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Form 3160-5
(August 2007)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No 1004-0137
Expires. July 31,2010

5. Lease Serial No.
NM-480804B

6. If indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2.

7. if Unit of CA/Agreement, Name and/or No.

1. Type of Well
. 8. Well Name and No.

[oiawen [ Gas went [ other RDU Federal 22-2H
2 Name of Operator 9. APl Well No
RKI Explora? ion & Production, LLC. 3 o -0 \«j/ _3 Q{ ey
3a. Address 3b. Phone No (include area code) 10. Field and Pool or Exploratory Area
P O Box 370 . .
Carisbad, NM 88220 575-361-4078 Undesignated Bone Spring
4. Location of Well (Footage, Sec., T.R, M., or Survey Description) 11. Country or Parish, State

SHL: 330 FNL & 2105 FE!
BHL: 330 FSL & 12650 FEL

Section 22,T.26 §, R. 30 E

Eddy

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen [:] Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation E] Well Integrity
D Subsequent Report [ casing Reparr [ New Construction O Recomplete [/] other To start construction
[:I Change Plans D Plug and Abandon [:l Temporarily Abandon of well pad and road
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 1f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site 1s ready for final inspection.)

Due to time restraints RKI Exploration & Production, LLC. requests approval to begin dirt work to construct the well pad and access road. It is our

understanding the APD will be approved within the week and the review process is completed
Development from RKI.

Please attach any COA's.

ccepted for record - NMOCD
'33& g-10-\

, awaiting final approval upon receipt of an amended Unit Plan of

RECEIVED
AUG 4 201

NMOCD ARTESIA

14 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)

BARRY W. HUNT/—)

Title Permit Agent for RKI Exploration & Production, LLC.

Signature ) Date 7/ 2 '/l/, 4/
/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Y s/ James Stovall

CARLSBAD FIELD OFFICE

Title

FIELD MANAGER

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those nghts in the subject lease which would

Office
entitle the applicant to conduct operations thereon.

CARLSBAD FIELD OFFICE

Title 18 U.S.C Section 1001 and Title 43 U.S C. Section 1212, make 1t a crime for any person knowtngly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements Of representations as {0 any matter within its jurisdiction

(Instructions on page 2)



PECOS DISTRICT
CONDITIONS OF APPROVAL

OPERATOR’S NAME: | RKI Exploration & Production LL.C
LEASE NO.: | NMNM480904B
WELL NAME & NO.: | 2H RDU Federal 22
SURFACE HOLE FOOTAGE: | 330’ FNL & 2150’ FEL
BOTTOM HOLE FOOTAGE | 330’ FSL & 1650 FEL
LOCATION: [ Section 22, T.26S., R.30E., NMPM
COUNTY: | Eddy County, New Mexico

~

TABLE OF CONTENTS
Standard Conditions of Approval (COA) apply to this APD. If any deviations to these
standards exist or special COAs are required, the section with the deviation or
requirement will be checked below.

[ ] General Provisions
] Permit Expiration
X Archaeology, Paleontology, and Historical Sites
[ ] Noxious Weeds
X Special Requirements
Heronries
Commercial Well Determination
[] Construction
Notification
Topsoil
Closed Loop System
Federal Mineral Material Pits
Well Pads
Roads
[ ] Road Section Diagram
X Drilling
Logging Requirements
Waste Material and Fluids
[ ] Production (Post Drilling)
Well Structures & Facilities
Pipelines
Electric Lines
[ ] Interim Reclamation
[_] Final Abandonment & Reclamation
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I. GENERAL PROVISIONS

The approval of the Application For Permit To Drill (APD) is in compliance with all
applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms,
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
Division (NMOCD) Rules, National Historical Preservation Act As Amended, and
instructions and orders of the Authorized Officer. Any request for a variance shall be
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on
Wells.

II. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface
disturbance. However, if the operator will be able to initiate drilling within 60 days after
the expiration of the permit, the operator must have set the conductor pipe in order to
allow for an extension of 60 days beyond the expiration date of the APD. (Filing of a
Sundry Notice is required for this 60 day extension.)

III. ARCHAEOLOGICAL, PALEONTOLOGY & HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person
working on the operator's behalf shall immediately report such findings to the Authorized
Officer. The operator is fully accountable for the actions of their contractors and
subcontractors. The operator shall suspend all operations in the immediate area of such
discovery until written authorization to proceed is issued by the Authorized Officer. An
evaluation of the discovery shall be made by the Authorized Officer to determine the
appropriate actions that shall be required to prevent the loss of significant cultural or
scientific values of the discovery. The operator shall be held responsible for the cost of
the proper mitigation measures that the Authorized Officer assesses after consultation
with the operator on the evaluation and decisions of the discovery. Any unauthorized
collection or disturbance of cultural or paleontological resources may result in a
shutdown order by the Authorized Officer.

IV. NOXIOUS WEEDS

The operator shall be held responsible if noxious weeds become established within the
areas of operations. Weed control shall be required on the disturbed land where noxious
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent
land affected by the establishment of weeds due to this action. The operator shall consult
with the Authorized Officer for acceptable weed control methods, which include
following EPA and BLM requirements and policies.
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V. SPECIAL REQUIREMENT(S)

Stipulations/Condition of Approval for Phantom Banks Heronries: Surface disturbance
will not be allowed within up to 200 meters of active heronries or by delaying activity for
up to 120 days, or a combination of both. Exhaust noise from pump jack engines must
be muffled or otherwise controlled so as not to exceed 75 db measured at 30 ft. from the
source of the noise.

Cultural Resources

Historic properties in the vicinity of this project are protected by federal law. In
order to ensure that they are not damaged or destroyed by construction activities,
the project proponent and construction supervisors shall ensure that the following
stipulations are implemented.

Date of Issue: 05/13/2011 BLM Report No.: 11-0118
Project Name: RDU 22 loc & access

1. Professional archaeological monitoring. Contact your project
archaeologist, or BLM’s Cultural Resources Section at (575) 234-2228,
5917, 2236, or 5967.

These stipulations must be given to your monitor at least 5 days prior to the start of
construction.

No construction, including vegetation removal or other site prep may begin prlor to
the arrival of the monitor.

2. The archaeological monitor shall:

Observe all ground-disturbing activities within 100 feet of cultural site no. LA:43423

Other:

Site Protection and Employee Education: It is the responsibility of the project
proponent and his construction supervisor to inform all employees and
subcontractors that cultural and archaeological sites are to be avoided by all
personnel, vehicles, and equipment; and that it is illegal to collect, damage, or
disturb cultural resources on Public Lands.
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For assistance, contact BLM Cultural Resources:

Bruce Boeke (575)234-5917 Martin Stein (575) 234-5967
James Renn  (575) 234-2236 Jeremy Iliff (575) 234-6231

Commercial Well Determination
The proposed well is not within a participating area. A commercial well determination
must be submitted to the BLM Carlsbad Office.

VI. CONSTRUCTION

A. NOTIFICATION

The BLM shall administer compliance and monitor construction of the access road and
well pad. Notify the Carlsbad Field Office at (575) 234-5972 at least 3 working days
prior to commencing construction of the access road and/or well pad.

When construction operations are being conducted on this well, the operator shall have
the approved APD and Conditions of Approval (COA) on the well site and they shall be
made available upon request by the Authorized Officer. .

B. TOPSOIL

The operator shall stockpile the topsoil in a low profile manner in order to prevent
wind/water erosion of the topsoil. The topsoil to be stripped is approximately 4 inches in
depth. The topsoil will be used for interim and final reclamation.

C. CLOSED LOOP SYSTEM

Tanks are required for drilling operations: No Pits.

The operator shall properly dispose of drilling contents at an authorized disposal site.

D. FEDERAL MINERAL MATERIALS PIT

Payment shall be made to the BLM prior to removal of any federal mineral materials.
Call theCarlsbad Field Office at (575) 234-5972.

E. WELL PAD SURFACING
Surfacing of the well pad is not required.

If the operator elects to surface the well pad, the surfacing material may be required to be
removed at the time of reclamation.

Page 4 of 8



The well pad shall be constructed in a manner which creates the smallest possible surface
disturbance, consistent with safety and operational needs.

F. ON LEASE ACCESS ROADS

Road Width

The access road shall have a driving surface that creates the smallest possible surface
disturbance and does not exceed fourteen (14) feet in width. The maximum width of
surface disturbance, when constructing the access road, shall not exceed twenty (20) feet.

Surfacing

Surfacing material is not required on the new access road driving surface. If the operator
elects to surface the new access road or pad, the surfacing material may be required to be
removed at the time of reclamation.

Where possible, no improvements should be made on the unsurfaced access road other
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low
areas that may sustain standing water.

The Authorized Officer reserves the right to require surfacing of any portion of the access
road at any time deemed necessary. Surfacing may be required in the event the road
deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future
field development. The surfacing depth and type of material will be determined at the
time of notification.

Crowning

Crowning shall be done on the access road driving surface. The road crown shall have a
grade of approximately 2% (i.e., a 1" crown on a 14" wide road). The road shall conform -
to Figure 1; cross section and plans for typical road construction.

Ditching

Ditching shall be required on both sides of the road.

Turnouts

Vehicle turnouts shall be constructed on the road. Turnouts shall be intervisible with

interval spacing distance less than 1000 feet. Turnouts shall be constructed on all blind
curves. Turnouts shall conform to the following diagram:
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iStandard Tufngut = Plan:View’
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Drainage

Drainage control systems shall be constructed on the entire length of road (e.g. ditches,
sidehill outsloping and insloping, lead-off ditches, culvert installation, and low water
crossings). ’

A typical lead-off ditch has a minimum depth of | foot below and a berm of 6 inches
above natural ground level. The berm shall be on the down-slope side of the lead-off
ditch. '

Cross Section of a Typical Lead-off Ditch

flf'Mini'mun1:DeptP'1~:

‘Natural Ground. Level,

ot
*Dawn Sloperts
+Side.

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent
maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be
determined according to the formula for spacing intervals of lead-off ditches, but may be -
amended depending upon existing soil types and centerline road slope (in %);

Formula for Spacing Interval of Lead-off Ditches

Example - On a 4% road slope that is 400 feet long, the water flow shall drain water
into a lead-off ditch. Spacing interval shall be determined by the following formula:

400 foot road with 4% road slope: _400" + 100" = 200" lead-off ditch interval
4%

Culvert Installations
Appropriately sized culvert(s) shall be installed at the deep waterway channel flow
crossing. '

Cattleguards

An appropriately sized cattleguard(s) sufficient to carry out the project shall be installed
and maintained at fence crossing(s).
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Any existing cattleguard(s) on the access road shall be repaired or replaced if they are
damaged or have deteriorated beyond practical use. The operator shall be responsible for
the condition of the existing cattleguard(s) that are in place and are utilized during lease
operations.

A gate shall be constructed and fastened securely to H-braces.
Fence Requirement

Where entry is required across a fence line, the fence shall be braced and tied off on both
sides of the passageway prior to cutting.

The operator shall notify the private surface landowner or the grazing allotment holder
prior to crossing any fence(s).

Public Access

Public access on this road shall not be restricted by the operator without specific written
approval granted by the Authorized Officer.
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Figure.1 — Cross'Sections and Plans For Typical Road Sections
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