Distriet] S('alc of New Mexico Form C-144 CLEZ
|)6<25!:4. French Dr., Hobbs, NM 88240 Ener&y Minceals and Nmura]\[{csourcves July 21, 2008
1301 W. Graid Aveitue, Attesta, NM 88210 . Department 1o closed-loop systeius that onlp nse above
DisteieL Ul Oil Conservation Division groand steel taiks or hanl:o / blits and propose
1000 Rin Brazos Ruad, Aztee, NM 87410 1220 Soutl is Dr to Implement wasle rentoval for closure, submit

gV o e South St. Francis Dr. 10 the appropriate NMOCD District Oftice.
1220 S. St. Froncis Dr., Sonta'e, NM87505 Santa IF'e, NM 87505

L . . :

Closed-Loop System Perniit or Closure Plan Application
(that anly use above gronnd steel tanks or haul-off bius and propesEIee emem waste removal for closure)

Type ot action:  [X] Perng (

tustrnetlons: Please submltone applicatlon (Form C:144 CLEZ) per tndividual closed-Too]TETRTam request, For any applleatlon request ofler than for o
elosed-oop systen that only use above ground stécl tanks or haul-off blus wd propose fo haplement waste rentoval for closure, pleuse subinlt ¢ Form C-144,

Please bo advised that approval of this request docs not rétleve the operator of Hability should operations result in pollution of surface water, ground water or the
cnvironment. Nor dacs approval relieve the operator of its responsibility to comply with any other applicable governinental authority's rules, regulations or ordinances.

A ,
Operator:_Chesapeake Operating, Ine; OGRID #:__147179 R EC E‘ D

Address: P.Q. Box 18496 OklallOl\lLCiW.-QK 73154-0496 _ ] ) P 9 ] 2 il
Facility or well name;  PLU Big Sinks 25 Federal # 1H,

API Nunmber: .30 - Ol 5 - 590 ](8 OCD Peemlt Number: ___ é / / 53_5 ] ‘N‘M‘QGD—AB
UWhorQu/Qr O . Sectlon 25 Township 248 Range IOE County: Eddy |
Center of Proposed Design: Latitade _ 32.181693 Longitude __:103.83242 NAD: (19277 1983
Surface Owner: [X] Federal [ State [T Private {J Tribal ‘Feast or Indian Allotment

ESIA

1. ;

Closcd-loop Svsteny:  Subsection 11 0F 19.15.17,11 NMAC

Operation: X} Dritling a new el [ Workover or Dritling (Appiies to activiiles which r_cquiro prior appraval of o peemit or notice of futent) O r&A
{3 Abave Giound Steel Tanks or [X] Haul-off Blns

X

Slans:  Subscction Cof 19.15.17.11 NMAC

(3 12"x 24™, 2" lettering, providing Opevator’s name, site Jucation, and emergency telephone numbers

B3 Signed in compliance iith 19,15.3.103 NMAC

3

Closed-loop Systems Permit /\ppilcnl[m;.Mlnc}uuen] Cheeldist: Subsectlon 13 o1 19.15.17.9 NMAC

Iustractlons: Eacly of the followlng ltems must be atlached (o the applicatlon. Please Indicate, by a check mapk n the box, that the documents are
attached,

&) Design Plan - based upon the approprinte requirements of 19.15.17.14 NMAC

X' Operating and Mulntenance Plan - based upon the appropriate requirements of 19.15,17.12 NMAC

B Closure Plan (Please complete Box §) - based upon the appropriate requireiments of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

3 Previousty Approved Design (atiach copy of design) APl Nuwber;
[J Previously Approved Operating-and Maintenance Plnn AP Number:

ES

: -lgap g ¥ -off IHus Only: (19.15.17.13,D NMAC)
lustructlons: Pléase Indentlfy Ilw facl!lly or fzrcllllles' for the disposal aj II//uMs'. drllllng Slulds and delll cuttlngs. Use attachment if more than (wo
JSuclilttes are reqilred,

Disposal Facility Name: _Controlled Recovery, Inc. Disposal Facility Permit Number: __NM-01-0006
Disposal Facility Nume: _Sundance Disposal Disposal Facility Permit Number:_ NM-01-0003

WVill any of the propesed closed-loop system operations and assoclated activitles accur on or ity areas that will nor be used for future service and opecations?
Yes (if yes; please provide the information below) (& No
Ru/uhul for Tinpacted areas which will not be used for future sefvice.and operailons:
Soll Backfil and Cover Deslygn Specitications - - based wpon tho approprinté requircinents of Subsection H of 19.15.17.13 NMAC
(3 Re-vegetation Plan - bosed upon the np;\ropnn(c|cquhcmcms of'Subsection 107 19,15.17.13 NMAC
I:] Sité Reclwination Plan - based upou lhc approprinte rcquucmants of Subsection G of 19.15.17.13 NMA(.
3
Operafor Application Centiffcntion:

}
1 herehy certify (hat die in formnnon sulm\uud with lllm application is (rite, accurate-and completo ta the best af my knowledge md belicl,

Name-¢Priny: Bwnn Arrant. Title: _Sr. Regulatory. Compl. Sp.

Signature: j//, 4 //Zw o '// l . Date: __02/25/2011

c-mail address: mygn,gg_nm(amhkgg__1 — _ . __ ‘Telephone: _(405)035-3782

Form C-40) CLEZ . Ull (‘un\uv.mon Divisian fage VY ol'2




. OCD Anprovul /&] Peumit Applicnuon (ln stre plan) [ Closure Pl (only) /
O€D Repn onmﬂchlgl/mm_teg Approval Date: O//g %{/
. Cbﬁ\ OCD I’crmli Number; Z//jjﬁ

CIOS\llLRc))OI( (requived vifthin 60 dnys of closure completion):  Subsection K of 19.15.17,13 NMAC
Instructions: Operators arévequired to obtal an pproved closure plunt prior to uplementing any closure activitles and submiltting the closure report,
The closure repoit’ls regulred o be submitted to the division within 60 days af the complétlon of the closure uctivliles. Please do not complete this

secllon of the form untl aie approved closure plan has been obintned and the. clnsy;;&lldllﬂs have been complét

()
Closure Completion Dale: Cf" ! —| ‘

Steel Tnnl(s oy Haukoff Bins Ouly
Insiructions: Please lmlcu( fi-the facllity or faclllllﬂ fnr where tl(c liqulds, dellling flulds nud r(rlll umlugc were disposed. Use atiuchment If mare than

fwo facliltles swere uillized.
Disposal Facility Names

Disposal Facility Permit Number: /Jm -0]- 000 Cﬂ

Disposal Facility Permit Nisber:

Were the closed-loop system operations and assoclated nclivllles perfornied on ar In areas that wil norbe used for futuro service and operations?
Yes (I yes, please demonstrate compliance to the items below) ] No

Disposal Facility Name:

Required for impacted arcas which will not be wused for fisture service and operatlans:
O Site Reclamation (Phioto Documentation)
[ Soil Backfilling and Cover listallation
{3 Re-vegetation Application Rates nnd Seeding Technlque

0.
Operntor Closure Cerfificnifon:

| hereby centify th'n the information and attachments submitted with this closure seport is teue, aecurate and complete to the best oFiny knowledge and

beliel! 1also cedlify that the clo:ure omplics with all applicable closure uq\nrelmms and (761“‘5:\: specilled o fhe approved closure plang

: Tiﬂ@ﬁ@@(ﬁﬁl@@&gﬁ
(jLM//)O/ Date: qrgﬁ — /( '
c-nnil addiess: M Cy C‘\&F&(S @» (‘J’\.K CO/}’\J Telephone: 5/75 ’59/' /\/éél

Namwe (Print):

Signature:

Forin C-jdd CLEZ 0il Caunservation Division Poge 2012
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RIG #62

DRAWV/ORKS
Skytop Breavsler 1-23-14 (100011P)
§ 3747 did I'ne, Pardc 342 andlary brakn

POWER ]
{2) Caterptiar 379 cog!n:l (5504p c3dy)

LIGHY PLANYS
(2) CaterpiByr C-15 englnes v J20 KW pencraters

MAST
$deal $37° W/ G22,0000 capacily on 10 Faes

5UBSTRUCTURD

- 1deat 1% boi on box
. K8 17" . Rolary beam’ demmca '

BLOCK HOOK

. HeKissiek (300 Yoa) cotnbo

" (2) Havonat 10-P-13. (1300HP t.\(h) tdp.o{r

& .Deukck 3-cona desander
" Dealkk 20-cond gosiler

L) mud ammou

PUlPS

mps
Each Indapendenty pcy.mcd 17 (l) Caterpitar 35:7

englna

MUDPITSY ‘
(2) tank sysiem - $80 L) capw\v ] 400 bbl s'ug it

SOLIDS EQUIFMENT
Derick FLC-503 Dual Shaker -

A\'msplmlcdeo;sscg

tre

oop's
13 §/0° X 5,000 pst Hydsi annutse
13 5/0° X 5,000 psi Siw{ler dauble

AccumutaTon .

Koany S-Statkn, 110 galon accuntulator
CHOKE MANIFOLD

5,000 p4 choke montfold

SWIVEL
Continental Emsca (400 Ton)

ROTARY YADLY
Hationdl (27 1/2°)

DAL PIPE
4 12" il ppe

DIULL COLLANS
8*0nd'6 §72° dd't coltars

.. "tquanty subject Lo avalbiity

AUXILIARY EQUIIMENT

Pason EOR (Laso Systemn)-

Fudl Tohk » 10,000, 04l/on capacity

\Ialet Tonkr{2) 500 bone] eopacky each
Manager Quartars -

o N V.51:00 Lo Rosahaeck
Satdlited
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RIG 62
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Chesapeake Operating, Inc.’s Closed Loop System
PLU Big Sinks 25 Federal # 1H
Unit O Sec. 25, T-24-S R-30-E
Eddy Co., NM

Equipment & Design:

Chesapenke Operating, Inc, is to use a closed loop system with roll-off steel pits.
This vig hns:

One Derrick FL.C-503 Dual Shale Shaker

One Derricl 3-Cone Desander

One Atmospheric Degasser

One (1) 500 b frac tank for fresh water

One (1) 500 bhl fiac tank brine water

Operations & Maintenance:

During cach and every tour, the vig’s drilling crew will inspect aind monitor closely
the drilling fluids contained within the steel pits and visually monitor any spill
which may occur.

Within 48 hours should a spill, release or leak occur, the NMOCD District 11 office
in Artesia (575-748-1283) will he notified, Please note that notifications may be
made eavlier to the district office should a greater release oceur,

Closure:

During and after dvilling operations, liquids (which apply), all dvill enttings and
drilling fluids will be hauled and disposed to the Controlicd Recovery, Ine.’s
location,

The permit number foir Controlled Recovery, Inc. is: NM-01-0006
The alternative disposal facility will be Sundance Disposal,
Their permit # {s: NM-01-0003,



