QOCD-ARTESIA

Foin 316050 UNITED STATES FORM APPROVED
(Apg1 2004) DEPARTMENT OF THE INTERIOR Expares: Manch 312007
BUREAU OF LAND MANAGEMENT e
SUNDRY NOTICES AND REPORTS ON WELLS LC-064756

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposais.

6 If Indian, Allottee or Trthe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. It Unit or CA/Agreement, Name and/or No.

1 Typeof Well
P afjmwcumu [JGaswellno  [K]Other  INJECTION

8. Well Name and Na

2. Name of Operatar  Agyi3 Sycia, LLC

R.T. Wilson Well No.1

9. APl Well No.
3a Addiess 3b Phone No. finclude area code) 30-015-05864
5708 W. Austin St., Broken Bow, OK 74011 918-704-2012 10. Field and Pool, or Exploratory Area

4 Location of Well (Fnotage, Sec., T., R, M., or Survey Description)

1980' FSL & 660' FEL, Unit Ltr 'I', Sec.24, Twp 26S, Rng 31E, NMPM

Mason Delaware; North
11. County or Panish, State

Eddy County, New Mexico

12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Clacdize LI peepen [ Iproduction (StatResume) L) Water Shut-OfF
mNoncc of Intent D Alter Casing [:] Fracture Treat D Reclamation [:] Well Integnty
Dsmmm Reprnt DCasing Repar DNN Construction Dm‘npxm Other Per NMOCD Order
[ change Plans ] Phug and Abandon [ Temporanty Abandon R-4614-A
DF mal Abandonmant Notice m Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearty state all pertment details, including cstimated starting date of any proposed work and approximats duration thereof.
1t the proposal is to deepen directionally or recomplete horizontally, give subsurtace locations and measured and true vertical depths of all pertinent markers and zones,
Attach the Bond under which the work wall be performed or provide the Bond No - on file with BLM/BIA - Requured subsequent reports shall be filed withm 30 days
following completion of the mvolved operations. If the operation resutts m a multiple completion or recompletion m a new mterval, a Form 31604 shall he filed once
testing has boen completed. Final Abandonment Notices shall be filed onty after all requiréments, meluding reclamation, have been completed, and the operator has
determined that the site 1s ready for final inspection.)

(Delinquent report being submitted to complete file. Should have been submitted approximately August, 2011)

WORK INTENDED TO START IN SEPTEMBER, 2011

Agua Sucia intends to convert this well to injection as part of a new pressure maintenance project authorized by

NMOCD Order R-4614-A on 2/14/2011¢

0cT 20 201

RECEIVED

SEE ATTACHED FOR

NMOCD ARTESIA CONDITIONS OF APPROVAL

14 Thereby ceruify that the foregoing s true and correct

Name (Printed/Typed)

Title  Agent for Agua Sucia, LLC

Ben Stone M 488-9;5% ben@sosconshlting.us

— - jVL

Date  October 4, 2011

CfHIS SPACE FOR FEDERAL OR STATE OFFICE USE

ahuf this notice does nol warrant or

PETRO[EUM ENGINEER |1 14 0l

Date

certify that the applicant holds legal or equitable title to those rights in the subject lease Office BLM‘C ARLS B AD F l E L D O FF[C E

which would enfitle the applicant to conduct operations thercon.

Title 18 USC Sechon 1001 and Tille43 U S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictiious or fraudulent statements or representations a5 to any matier within its jurisdiction

{Instructions on page 2)
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. Conditions of Approval

Agua Sucia, LLC
R.T. Wilson Federal Well No.1
AP! 3001505864
October 14, 2011
History:

RT Wilson #1 was permitted as a well conversion pressure maintenance project on 2/14/2011, and was re-

- completed for that purpose on 9/6/2011 to 9/16/2011. The packer was set at 4225’, and the procedure
included a MIT pressure test of the casing to 520 psi; along with attachment of automatic pressure discharge
devices on the annulus. These devices are designed to detect communication flow between the tubing and
the tubing-casing annulus and should that occur, the fluid will be released to the battery. The Operator’s
design is to ensure there will never be more than 150 psi on the casing. ‘

A copy of applicable NMOCD Administrative Order R-4614-A dated 14 Feb 2011 has been provided to the BLM.
An NOI and a Subsequent Report Sundry dated Oct 4 2011 have been provided to the BLM after-the-fact.

The Original COA dated July 19, 2011 shall continue to apply for this well, and shall also include the following:

1) The operator shall keep monthly records documenting that the casing annulus is fluid filled. A suggested
format for these records is available from the BLM Carlsbad Field Office. Copies of those records shall be
furnished at the request of a BLM authorized officer.

2) Loss of packer fluid above five barrels per month cumulative requires notification of the BLM authorized
officer within 5 days.

X] Inthat event, the Operator must cease injection and maintain a production casing pressure of 0
psia.

Information about the gain of annular fluid must be provided to the BLM within 24 hours of occurrence.
Notify the BLM’s authorized officer {Paul R. Swartz at 575-200-7902) of the details. If there is no
response, notify the BLM on call drilling Eddy County On-call phone, 575-361-2822. In Lea County call

. 575-393-3612.
!

3) REMEDIAL WELL WORK REQUIREMENT: A (Sundry Form 3160-5) Notice of Intent (NOI) must have
advance approval by BLM and NMOCD in accordance with Onshore Order 1 and 2, prior to any well work
being initiated. If time is critical, Oral Approval for the NOI remedial plan may be obtained from a BLM
authorized officer, with the printed copy of the NOI then to be filed within five business days following the
verbal approval.

4) After the repairs are completed, submit a original (Sundry Form 3160-5) Subsequent report, with 3 copies,
describing the repair(s) and Mechanical Integrity Test.

TMM 10/14/2011



