August 2007 )
(August 2007 DEPARTMENT OF THE INTERIOR OMB NO. 1004-013s
. BUREAU OF LAND MANAGEMENT . 2
N % 5. Lease Senal No
(X/‘)Q : SUNDRY NOTICES AND REPORTS ON WELLS Wioen, NMNM14758
‘ Do not use this form for proposals to drill or to re-enter an
b _ abandoned well. Use form 3160-3 (APD) for such proposals. - IfIndian, Aliottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. - 7. I Unit or CA/Agreement, Name and/or No
I Type of Well 8. Well Name and No.
R Ol Well [ Gas Well Other LONG DRAW 10 NC FED COM 1H
2 Name of Operator . Contact. JACKIE LATHAN . 9 APl Well No.
MEWBQURNE OIL COMPANY . E-Mail. jlathan@mewbourne.com 30-015-37079-00-X1
3a. Address s, 3b. Phone No (include area code) 10 EField and Pool, or Exploratory
’ Ph: 575-393-5905 N SEVEN RIVERS-GLOR-YESO
HOBBS, NM 88241 : Fx: 575-397-6252 i
4 Tocation of Well ~ (Fooiage, Sec, T, R, M, or Survey Description 11 County or Panish, and State

Sec 15 T20S R25E NENW 480FNL 1650FWL

EDDY COUNTY, NM
32.579208 N Lat, 104.475899 W Lon )

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent 0 Acidize El Deepen O Production (Start/Resume) 0 Water Shut-Off
[ Alter Casing [ Fracture Treat 3 Reclamation g Well Integrity
[ Subsequent Report 0 Casing Repair 0 New Construction: 0 Recomplete R Other
g Final Abandonment Notice [ Change Plans 0 Plug and Abandon g Temporarily Abandon
3 Convert to Injection 0 Plug Back g Water Disposal

Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal 15 to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation; have been completed, and the operator has
determined that the site is ready for final inspection.)

Mewbourne Oil Company has an approved APD for the above captioned well. After further GeologlcaISUBJECTTo LIKE

review, we request to use this surface location to.drill a horizontal well into Sec 10 of T20S,
R25E. APPROVAL BY STATE

We wauld also like to Change the name to the Long Draw 10 NC Fed Com #1H. M aa‘zé, - 3?/.5-7

The new BHL location will be 330" FNL & 1650' FWL of Sec 10. EE ATTACHED FOR
ONDITIONS OF APPROVAL

Accepted for record

Please see attched New C-102, Drilling Program & Directiona

WECEIVED
APR < 6 2012
AMAOCD P\RTEiﬁ_‘

If you have any questions pleaée call, Brett Bednarz.

14" Thereby certity that the Toregoing 1s true and correct T—
Electronic Submission #126244 verifield by the BLM Well Information System

For MEWBOURNE OIL COMPANY, sent to the Carlsbad . 1/
Committed to AFMSS for processing by JAME (JIM) HUGHES on 12/20/2011 (12JLHO198SE) 1 ’w,
Name (Printed/Typed) JACKIE LATHAN Title AUTHORIZED REPRESENTATIVE ‘{
Signature (Electronic Submission) Date  12/1 9/201'1

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By TED MORGAN

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon

TitlePETROLEUM ENGINEER

Date 04/04/2012

Office Carlsbad

Title 18 U.S C. Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and wilifully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED * BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #126244 that would not fit on the form

32." Additional remarks, continued

Bond on file: NM1693, Nationwide



DISTRICT 1

1825 N. Fremch Or., Hobbs, NY¥ 88240

DISTRICT II

12301 9. Srand Avemue. Ariesis, NM BA2IO

DISTRICT 1T

1000 Rio Brazos Rd., Aztec, NM ¥7410

1

DISTRICT ¥ .
$820 & SbL Francws Pr., Santa Fe. NMW 87368 1 AMENDED REPORT

~ECEIVED |

APR 62042 tate of New Mexico
&%, Mindrals snd Natural Resources Department
Submit to Appropriate District Office

NMOGBIARTESMSERVATION DIVISION S Fee Loave ~ 3 Copies
1220 South St. Francis Dr.
Santa Fe, New Mexico 87503

Form C€-102
Revized Ociober 12, 2005

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number

Pool Cude Pool Name

LSO

). 39071 A7 565 Nootia. Seven Rlveds- §lore - Yd
Froperty Cods i Property Name Well Number
39157 LONG DRAW "1ONC” FEDERAL COM ‘ 1H

DGRID No, Operater Name Elevation
(L 74 4 MEWBOURNE OIL_COMPANY , 3417
Surface Location
UL or lut No, section Township Range Lot Idn Feet from the North/South line Peet from the East/West line County
C 15 1208 |25 ¢ 480 NORTH 1650 WEST EDDY
‘Bottom Hole Location If Different From Surface
UL or lot Ne. Section Township Range Lot Idn Feet from the Morth/South line Feet from the Eest/Fast line County
C 10 208 | 25 E 530 NORTH 1650 WEST "EDDY
Dedicated Acres ; doint or Infill | Consolidetion Code Order Ne. o {
60 | i

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lat.:

SPC~

N32°35°38.15"

Long.: W104'28°31.44"
SPC~

N.: 579913.509
E.: 455246.755

{NAD~27)

Lat.: N32'34°45.14"
Long.:

W104°28°31.60"
N.: 574455557
£.: 456225.065
(NAD-27)

)
b4 " N
1845 =) Z045p -

. 5 « .
o | OPERATOR CERTIFICATION
L N

A1 ¢ m i ! kerety certify that the mformation
! 1475% cmuzimd herein 18 true ansl complelz to
: f the best of say inowledye ond helief ond fhet
3 e e i ihis wgtm.zahzrz extiwr owns & workwng
J infevent or wunleased mineral interest in the
. § tand Ineluding ihe pﬂ’opasad bottorn Aole
?70 A lecation pursuant f5 a confracl with an cumer
I""/ ﬁ& of such a mameral or workwng interest, or 1o
A‘re a wtunbiy poshing agresmon or o
f‘ . compuisory positng order keretofare ontered dy
the ditaswen.

el ! 23)3:% 1214

Sighature  sae Date

R hr TR | Bret ‘%eémr?:

Printed Nams

EY

67T,

SURVEYOR CERTIFICATION

I kersby cerfify that she well ldcatwn shoun
cn thac plad wos plotled fram field wnofes of
actal s‘:pa;gys made by me o under my
supsryl son and chat the mome {s frue ard
— e — carrect fo the besl of vy balisf

2842.0

2head

e v —— el

26472.0

P

Certificate No. Gary L. Jones 7877

acess

28203 Baskx supvrr 3




Drilling Program
Mewbourne Oil Company 0
Long Draw "10" NC Fed Com #1H €% Cor
~  480'FNL & 1650 FWL (SHL)
Sec 15-T208-R25E
Eddy County, New Mexico

1. The estimated tops of geological markers are as follows:

See Grayburg 410
ce A 8an Andres 850" .
*Glorietta 2328
*Yeso 2505

2. Estimated depths of anticipated fresh water, oil, or gas:

¢o Water Fresh water is anticipated @ 152" & will be protected by setting surface

(2
9 casing at 870 and cementing to surface.
Hydrocarbons Oil and gas are anticipated in the above (*) formations. These zones will

be protected by casing as necessary.

3. Pressure control equipment:

conducted and BOPE will remain in use until completion of drilling operations. The BOP will be
inspected and operated daily to ensure mechanical integrity and the inspection will be recorded
on the daily drilling report.

Will test the BOPE to 1500# with a third party testing company before drilling below shoe as per
BLM Onshore Oil and Gas Order #2.

;g& A 2000# WP annutar BOP will be installed after running 9 5/8” casing, Pressure tests will be

4 MOC proposes to drill a Vertical wellbore to 1836’ & kick off to horizontal @ 2561 TVD. The well
will be drilled to 7710' MD (2531° TVD). See attached directional plan.

5. Proposed casing and cementing program:

A Casing Program:

¥ Hole Size Casing WHFL Grade Depth Jt Type
5 T 12w 9% (new)  36# 355 , oyo/ ' LT&C
ok sw 7" (new) 26# J55 0-1835'MD LT&C
54,6 4" 7" (new) 264 J55 1835'-2963' MD BT&C
7% 4% (new)  116# J55 2763-7710' MD LT&C

Minimum casing design factors: Collapse 1.125, Burst 1.0, Tensile strength 1.8.
*Subject to availability of casing.



Drilling Program

Mewbourne Oif Company

Lony Diraw “10" KO Fod Com #1E
Paye 2 -

B. Cementing Program:

i. Surface Casing: 405 sacks class "C" cement w/ 2% CaCI2. Yield at 1.34 cuft/sk.
( ol Cmt circulated to surface with 100% excess.,
§€€ 1. Prodyction Casing: 100 sacks Class "C" light (35:65:4) cement w/ 5% salt, LCM
& FL additives. Yield at 2.13 cuft/sk. 400 sacks Class "C" cement w/ 0.1% R3
additives. Yield at 1.33 cuft/sk. Cmt circulated to surface with 25% excess.
i, Production Liner: .This will be a Packer/Port compietion from TD up inside 7"
casing with packer type liner hanger.

*Referring to above blends of light cement: (wt% fly ash | wi% cement : wt%
bentonite of the total of first two humbers;. Generic names of additives are used
since the availability of specific company and products are unknown at this time.

6. Mud Program:

co“q ‘Interval Type System Weight  Viscosity Fluid Loss
gee 0 - 870 FW spud mud 8.6-9.0 32-34 NA
: 870' -718358" FW 8.4:8.6 28-30 NA
1835 - TD FW wiPolymer 8.5-8.7 32-35 20

7, Evaluation Program:

(»’A' Samples: 10" samples from surface casing to TD
§ L Logging: GR & Gyro from KOP -100' (1735 to surface. GR from 1735 to TD.

8. Downhole Conditions

A’ Zones of abnormal pressure: None anticipated
5@(/ 0 Zones of lost circulation: Anticipated in surface and intermediate holes
Maximum bottom hole temperature; 100 degree F
Maximum bottom hole pressure: 8.4 Ibs/gal gradient or less

9. Anticipated Starting Date:

Mewbourne Oil Company intends to drill this well as soon as possible after receiving approval
with approximately 15 days involved in drilling operations and an additional 10 days-involved in
completion operations on thé project.



Mewbourne Qil Co
Eddy County, New Mexico

Sec 10/15-205-25E
Long Draw 10 NC Fed #1H

Wellbore #1

Plan: Design #1

DDC Well Planning Report

02 December, 2011




- DDC
Well Planning Report

Well Long Draw 10 NC Fed #1H

WELL @ 3436.0usft {Patterson UTH #1101} ¢
WELL @ 3436.Cusft {Patterson UTI #1071} {
% 364 .
tdinimum Curvature

- A v - voemw e e v

5 e < AR I Do R S PP <)
+ EDM 5000.1 Sini

Bt User Db
> Méwhoumne Oif Co

. Eddy County, New Mexico
ec 10/15-208-25E

. Long Draw 10 NC Fed #1H
. Wellbore #1

:Design#i

R I R I T T T L N S I R R C I R Y

Map System: US State Plane 1927 {Exact solufion} System Datum: Mean Sea Level
§690 Datum: NAD 1827 (NADCON CONUS;

gddgCoumyNewMexmo ‘ - e — R ———. SRS ;
: Map Zone: New Maxico East 3001 ;

G ben e r UTRTRATUNG. . U TSI, ¥ e P S AR S S PP

Site Position: Northing: ‘574 455.56 usft  Latitude: 32°34'45.135 N
From: Map Easting: 45€ 225.07 usft, Longitﬁlde: 1047 28 31,805 W
. Position Unceriainty: 0.0usft  Sfot Radius: 13-3/18°  Grid Convergence: 0.08°

= A E N NN NELY e L

P T B N Y N P

- e

_Well Position  +N/-§ 00ust  Norhing: 57445556 ustt Latitude: | 32°34°45136 N
. +EL-W 0.0 usft Easting: 456 225 37 ustt Longitude: 104" 28 31.605 W
. Position Uncertainty 8.0 usft Weilhead Elevation: Ground Level: 34170 usk

Wellbora #1

12212011

R eI o Sy o e e e PO P I L . e e g

.

- Audit Nates:
, Version:

000 000 g0 oo 0o
1,834.8 0.00 000 15348 0o 00 0.00 0.00 0.00 .00
2.962.8 0,24 024 25510 7192 30

7.708.7 90.24 024

2.531.¢ 5,466.0 228 0.00 0.00 0.00 0.00 PEHL Long Draw 1

125202081 Z0B-O8PM Page 2 COMPASS B000.1 Buld 39



bDC
Well Planning Report

R S T e O S LS SN

EDM 5000.% Single User D
tlewboums O Co

Eddy County, New Mexico
Sec 10/15-208-258

ong Draw 10 NC Fed #1H
Wellbore £1

Design 1

. Well Long Draw 10 NC Fed #1H
 WELL @ 3436.0usft (Patterson UTi #101)
WELL @ 3438 Ousk (Patterson UTI #101)
Grig

" Minimum Curvature

¢ 8.00 0.00 0.0 0.0
100.0 0.00 3.0C 100.0 0.0
2000 0.00 0.00 200.¢ 0.0
30000 0.00 0.00 300.0 0.0
400.0 Q.00 65090 400.0 as
3000 0.00 0.00 5000 0.0 - 0.0 0.0 3,00 .00 0.00
6C0.0 0.00 .00 600.0 .0 0.0 00 .00 .00 0.00
706.0 0.00 0.60 700.0 ¢o 0.0 oL .00 000 8.00
8000 000G Q.00 800.0 PRi] 0.0 0.0 .00 0.00 0.00
806 0 3.00 Q.00 800.0 o0 2.0 00 0.00 .00 8,00
1.006.0 0.00 ..o 10008 0.0 8.0 00 .00 0.00 402
1,700.0 .00 g.co 1.100.0 4.0 00 130 3.00 4.0¢ 3.00
1,200 0 G oo 0.00 1,2€0.0 0.0 0.c 0.0 0.00 4 0G .00
1.300 ¢ 1364 0.00 1.3C0.0 (Y] 0.6 Q.0 £.00 3 0C A
1,400 ¢ 6.00 1R eht} 1400.0 4.6 6.C 0.0 0.00 000 .00
1.800.0 0.00 0.00 1.500.0 0.0 o 0.0 G 00 .00 0.00
1.600.0 0.00 0.00 1.800.0 00 0.0 a0 0.00 000 4.00
17000 G.00 D G0 1,700.0 09 6.0 [ X I 800 000 9.00
18000 0.00 .00 1,800.0 0.0 0.0 .0 4.0 .00 £.00
Build 3°/100' @ 1835' MD
1,834.8 000 0400 1.834.8 0.0 0.0 0.0 000 .00 5.00
1.800.0 522 0.24 1,899.9 3.8 0.0 30 B.00 B8.00 8.00
2,000 0 13.22 - 024 1.898.5 ‘90 0.1 18.0 8.00 3.00 0.00
21000 21.22 0.24 2.084.0 48 5 02 48.5 240 8.00 0.00
2.200,0 28.22 024 2,184 4 91.1 04 91.1 8.00 8.00 0.00
2,300.0 3722 3 24 - 22680 1458 6.6 1456.8 2.00 300 D.0C
2,430 0 4522 0.24 23434 2117 0.9 217 800 . 800 0,00
2.500.0 53.22 0.24 24084 2873 12 287.3 800 8.00 000
‘28000 81.22 0.24 2,462.5 3713 15 3713 8.00 8.00 0.00
27000 69.22 0.24 2,504.4 462.1 1.8 482 1 8.00 8.00 G.00
2,800.0 7722 . 024 2,533.2 587 7 23 857 7 800 8.00 0.00
28000 §5.22 024 2.548.5 856 5 2.7 8565 B8.00 8.00 0.00
EOB @ 2963 MD /90,24° Inc / ,24° Azm ] 2551 TVD
2.862.% 90.24 0.24 2.551.0 719.2 3.0 7132 820 8.00 000
3.000.0 5024 0.24 2.550.8 756.4 3.1 756.4 0.20 0.00 0.00
Casing Point @ 3027' MD
30258 80 24 0.24 25507 7832 32 783.2 .00 0.00 0.0
31000 30.24 024 25504 856 4 3.5 BE6 4 .00 oG 4.00
32000 90.24 024 25500 956.4 40 958.4 2.08 0.00 G 00
3,300 0 3024 0.24 254886 1.056.4 44 1.058.4 0.60 .00 5.00
3,400.0 80.24 .24 2,548 .1 1.156.4 438 1.158.4 .00 4.00 2.00
3,500.0 90.24 g.22 25487 1.256.4 5.2 14564 000 .00 0.00
3.500.0 90.24 G2z 2,548.3 1,358.4 58 1,356.4 000 .60 0.00
37000 9024 D24 2,847 9 14564 8.0 1.456.4 0.00 0.00 .00
3,800.0 90.24 G 24 2.547.5 1,558 4 8.4 15564 0.00 0.00 0.60
3.800.0 90.24 G 24 25478 1,656 4 8.9 1.856 4- 000 0,00 0.00
4,000.0 80.2¢ (.24 2.546 5 17364 7.3 1,756 4 0.00 000 0.00
41003 9024 0.24 2.546 2 1.858.4 7.7 1,856.4 000 ¢.00 9.00
4.200.0 00.24 © .24 25458 1856 4 81 1,986.4 0.00 0.00 .00
4.300.0 8044 0.24 2,545.4 2.056.4 8.5 20564 - 8.00 600 ‘ 0.00
4.400.0 9024 D24 2,544.5 21564 83 2.156.4 0.00 £6.00 0.00
4.506.0 90.24 D.24 2,544 5 22564 a3 2.256.4 vl 0.00 000
46000 80.24 024 2.544.1 23564 8.8 2356 4 a.00 4.00 0.00

120272011 3.08:06FM Page 3 COMPASS 5000.1 Bujld 3¢



DDC
Well Planning Report

<oie v e a A PP -
v“\"ﬁ‘*"’-\« I v ST oy e

EOM 5000.1-Sirigle User Db
Mewbourne Oil Co
Eddy.County, New Mexico
Sec 10/15-208-25E

Long Draw 10 NC Fed #1H
Welibore #1

GDesgn#l

2 el Long Draw 0 NG Féd#H
iy WELL @ 3436.0usht (Patterson UTI#101)
WELL @ 34368 Oustt (Patterson UTI#101)
Grid

Minimum -Curvature

24564

2.543.7

8d. 2:456.4 .

80 24 2,643.3 125564 108 2,556.4 500 $5.00 .00

80 24 Q.24 2,5428 2656 4 110 2,656.4 0.00 0.00 00

80 24 .24 2,542.4 '2.756 4 114 2.756.4 0.30 £.00 0.00
5,100.0 80 24 0.24 2,542.0 28554 11.8 2.856 4 80.00 $5.00 .00
5.200.C €0.24 024 2,541.6 2.956.4 12.2 2.956.4 9.00 5.00 Q00
35.300 ¢ 90.24 (.24 2,541 1 30864 127 30564 200 000 Q.00
5.40C.0 9G.24 024 2,540.7 3,156.3 13.4 31564 3.00 4.00 2,00
5.500.0 26.24 0.24 2540 3 3.256.3 13.5 32564 3.0¢ 300 200
5.600.0 80.24 . 024 2.538.9 3,358.3 13.8 3.356.4 4.00 - 000 02,08
570C.0 80 24 024 2.538.5 3.458.3 143 3.456.4 000 3.0 0.00
5.80C.0 80.24 3.24 25334 3,586.3 4.7 3,556.4 .60 3.00 .00
58000 80.24 .24 2.5388 3656.3 151 3,856.4 0.00 0.00 0.00
8,000.0 90.24 024 2 538.2 3.756.3 15,8 3,755.4 .00 0.00 0.00
5.100.0 80.24 C 24 2.537.8 33,8563 16.0 3.855 4 0.00 8.00 §.00
32000 o0 24 .24 2.537.4 3.856.3 186.4 3.956 4 0.00 000 .00
5.3000C 90 24 £.24 2,536.9 4.056.3 18.8 4056 4 Q.00 0.00 © .00
6 400.0 924 0.24 2.538.58 41563 V7.2 - 41564 Q.00 000 .00
835000 80 24 0.24 2,536, 4,256.3 17.5 4256 4 4.60 000 0.00
8800.9 90.24 .24 2.535.7 4,356 3 18.8 4.3566.4 3.00 000 0,00
6,700.0 90.24 0.24 253583 4,456.3 18.5 4,456.4 ¢.00 0.00 1R ¢6:¢]
8,800.0 90.24 0.24 2.534.8 4.556.3 189 4,5656.4 .00 0.60 0.00
5,908 0 90 24 0.24 25344 4,656.3 18.3 4,656.4 ¢ 00 © 0.0 0.00
7.0000 90 24 0.24 25340 4,756.3 19.7 4,736.4 ¢ 00 .00 000
7.100.0 90.24 024 2,533.8 4.856 3 201 4,856.4 .00 0.00 000
7.200.0 80.24 0.24 28331 4 858.3 20.5 4,856.4 .00 0.00 G oo
7,300.0 80 24 0.24 2.532.7 5,056.3 20.8 5,056.4 .00 0.00 000
7.400.0 80 24 Q.24 28323 5156.3 214 5.156.4 .00 €.00 300
7.5000 Q0 24 0.24 2.531.¢ 5.256 3 218 5,255 4 0.00 0,00 300
7.8500.0 GG 24 24 2.531.5 53583 222 53584 .00 500 5.00
7.700.0 80,24 0.24 25310 5.458.3 225 5456 4 [sReld) G 00 000

TD @ 7710’ MD / 2531° TVD

7.708.7 e0.24 0.24 2.531.0 5,468.0 2286 5.466.1 000 .00 3.0¢

Py ot gy LY
. i AT A e - <Latitude 7 - Longituge.
PBHL Long Draw 101 0.00 .00 25310 5488 0 2286 579.921.50 456.247.70 327 35'39.227 N 1047 28'31425W
- plan hits target centar '
.Pont

18348 18348 08" Buide oy @ 1835 MD
2.862.8 2564.0 30 EOB @ 2057 MD / 80.24° inc / 24% Azm / 2551 TVD
30268 25507 7832 32 Casing Poirt @ 3027 MD

7.7097 2,531.0 5466 0 228  TD@ 7710 MDs 2537 TVD

12:2/2011 3.08 06PM Page 4 ) COMPASS 5000 1 Bujld 38



Mewbourne Oil Company

Eddy County, New Mexico
Long Draw 10 NC Fed #1H

Quote 110810
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ewbourne Oil Company

Eddy County, New Mexico
Long Draw 10 NC Fed #1H
Quote 110810

] 700 1400 2100 2800 3600 4200
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PECOS DISTRICT
DRILLING CONDITIONS OF APPROVAL

OPERATOR’S NAME:
LEASE NO.:

WELL NAME & NO.:
SURFACE HOLE FOOTAGE:
BOTTOM HOLE FOOTAGE
LOCATION:

COUNTY:

Mewbourne Oil Co

NM14758

Long Draw 10 NC Fed Com 1H

480’ FNL & 1650’ FWL Section 15
330’ FNL & 1650° FWL Section 10
Section 15, T. 20°S., R 25 E., NMPM
Eddy County, New Mexico

The request to change the well name and number to the above from Limousine 15C

Fed 1 is approved subject to like approval by state.

Communitization Agreement

A Communitization Agreement covering the acreage dedicated to this well must be
filed for approval with the BLM. The effective date of the agreement shall be prior

to any sales.

I. DRILLING

A. DRILLING OPERATIONS V]REQU]IREM]ENTS

The BLM is to be notified a minimum of 4 hours in advance for a representative to

witness:

Spudding well

[

a
b. Setting and/or Cementing of all casing strings

c. BOPE tests

X] Eddy County

Call the Carlsbad Field Office, 620 East Greene St., Carlsbad, NM 88220,

(575) 361-2822 -

1. Although Hydrogen Sulfide has not been reported in the aréa, it is always a
potential hazard. If Hydrogen Sulfide is encountered, please report measured

amounts and formations to the BLM.

2. Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval. If the drilling rig is removed without approval — an Incident of

Non-Compliance will be written and will be a “Major” violation.
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3. The record of the drilling rate along with the GR/N well log run in the vertical
portion of hole will be submitted to the BLM office as well as all other logs run
on the borehole 30 days from completion. If available, a digital copy of the logs
is to be submitted in addition to the paper copies.

B. CASING

Changes to the approved APD casing program need prior approval if the items
substituted are of lesser grade or different casing size. The Operator can exchange
the components of the proposal with that of superior strength (i.e. changing from J-
55 to N-80, or from 36# to 40#).

Changes to the approved cement program need prior approval if the altered cement
plan has less volume or strength or if the changes are substantial (i.e. Multistage
tool, ECP, ete.).

Centralizers required on surface casing per Onshore Ordler 2.11L.B.1.1.

Wait on cement (WOC) time prior to drilling out for a primary cement job will be a
minimum 18 hours for a water basin, 24 hours in the potash area, or 500 pounds
compressive strength, whichever is greater for all casing strings. DURING THIS
WOC TIME, NO DRILL PIPE, ETC. SHALL BE RUN IN THE HOLE. Provide
compressive strengths including hours to reach required 500 pounds compressive
strength prior to cementing each casing string. See individual casing strings for
details regarding lead cement slurry requirements.

No pea gravel permitted for remedial or fall back remedial without prior
authorization from the BLM engineer.

HIGH CAVE/KARST - CONTINGENCY CASING WILL BE REQUIRED IF
LOST CIRCULATION OCCURS WHILE DRILLING THE 12-1/4” SURFACE
HOLE. THE SURFACE HOLE WILL HAVE TO BE REAMED AND A LARGER
CASING INSTALLED. IF LOST CIRCULATION OCCURS WHILE DRILLING
THE 8-3/4” HOLE, THE CEMENT PROGRAM FOR THE 7” CASING WILL
NEED TO BE MODIFIED AND THE BLM IS TO BE CONTACTED PRIOR TO
RUNNING THE CASING. A MINIMUM OF TWQO CASING STRINGS
CEMENTED TO SURFACE IS REQUIRED IN HIGH CAVE/KARST AREAS.
THE CEMENT MUST BE IN A SOLID SHEATH THEREFORE, ONE INCH
OPERATIONS WILL NOT BE PERMITTED.

Possible water and brine flows in Karst areas.

Possible lost circulation in the San Andres.

Wellbore Proximity: Long Draw 10 C Federal #1 is located +200’ east of the
planned drainhole, and approximately 600’ from TD.
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1. The 9-5/8 inch surface casing shall be set at approximately 1050 feet (within the
San Andres dolomite) and cemented to the surface. Freshwater mud to be used to
the revised casing point of approximately 1050°.

a. If cement does not circulate to the surface, the appropriate BLM office shall
be notified and a temperature survey utilizing an electronic type temperature
survey with surface log readout will be used or a cement bond log shall be run
to verify the top of the cement. Temperature survey will be run a minimum of
six hours after pumping cement and ideally between 8-10 hours after
completing the cement job.

b. Wait on cement (WOC) time for a primary cement job is to include the
lead cement slurry.

c. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours
after bringing cement to surface or 500 pounds compressive strength,

whichever is greater.

d. If cement falls back, remedial cementing will be done prior to drilling out that
string. :

2. The minimum required fill of cement behind the 7 inch production casing is:
DX Cement to surface. If cement does not circulate, contact the appropriate BLM .
office. Wait on cement (WOC) time for a primary cement job is to

include the lead cement slurry due to cave/karst.

Centralizers required on horizontal leg, must be type for horizontal service and a
minimum of one every other joint.

3. The minimum required fill of cement behind the 4-1/2 inch production liner is:
[X] Liner to be uncemented packer/port system with packer type liner hanger
4. 1If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If
metal is found in samples, drill pipe will be pulled and rubber protectors which have a

larger diameter than the tool joints of the drill pipe will be installed prior to
continuing drilling operations.
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C. PRESSURE CONTROL

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well
control requirements as described in Onshore Qil and Gas Order No. 2 and API RP 53
Sec. 17.

2. Minimum working pressure of the blowout preventer (BOP) and related equipment
(BOPE) required for drilling below the surface casing shoe shall be 2000 (2M) psi.

3. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
representative to witness the tests.

a. In a water basin, for all casing strings utilizing slips, these are to be set as.soon
as the crew and rig are ready and any fallback cement remediation has been
done. The casing cut-off and BOP installation can be initiated four hours after
installing the slips, which will be approximately six hours after bumping the
plug. For those casing strings not using slips, the minimum wait time before
cut-off is eight hours after bumping the plug. BOP/BOPE testing can begin
after cut-off or once cement reaches 500 psi compressive strength (including
lead when specified), whichever is greater. However, if the float does not
hold, cut-off cannot be initiated until cement reaches 500 psi compressive
strength (including lead when specified).

b. The tests shall be done by an independent service company utilizing a test
plug not a cup or J-packer.

c. The results of the test shall be reported to the appropriate BLM office.

d. All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test
will be submitted to the appropriate BLM office.

e. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi.
The test will be held for a minimum of 10 minutes if test is done with a test
plug and 30 minutes without a test plug.

D. DRILL STEM TEST

If drill stem tests are performed, Onshore Order 2.111.D shall be followed.
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E. WASTE MATERIAL AND FLUIDS

All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a
result of drilling operations and completion operations shall be safely contained and
disposed of properly at a waste disposal facility. No waste material or fluid shall be
disposed of on the well location or surrounding area.

Porto-johns and trash containers will be on- locatlon dunng fracturing operations or any
other crew-intensive operations.

TMM 040412
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