ot agon UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO 1004-0135

BUREAU OF LAND MANAGEMENT OCD Artesia Expures: July 31, 2010
3. Lease Serial No

SUNDRY NOTICES AND REPORTS ON WELLS NMNM62211
Do not use this form for proposals to drill or to re-enter an T Trbe N
abandoned well. Use form 3160-3 (APD) for such proposals. 6 It Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. TFUnit or CA/Agreement, Name and/or No
1 Type of Well 8 Well Name and No.
® Oil Well [ Gas Well [ Other HANAGAN APL FEDERAL COM 2H
2. Name of Operator Contact. TINA HUERTA 9 APl Well No.
YATES PETROLEUM CORPORATIONE-Mail: tinah@yatespetroleum com 30-015-39511-00-S1
3a. Address 3b  Phone No. (include area code) 10. Field and Pool, or Exploratory
105 SOUTH FOURTH STREET Ph: 575-748-4168 PARKWAY
ARTESIA, NM 88210 Fx: 575-748-4585 :
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State
Sec 31 T19S R30E NWSW 1600FSL 330FWL EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
0 Notice of Intent g Acidize : g Deepen g Production (Start/Resume) g Water Shut-Off
O Alter Casing O Fracture Treat O Reclamation g Well Integrity
- ® Subsequent Report O Casing Repair O New Construction O Recomplete F Other
p Final Abandonment Notice O Change Plans ‘ D Plug and Abandon O Temporarily Abandon roduction Start-up
g Convert to Injection O Plug Back g Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the nvolved operations If the operation resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.) .

4/23/12 - Tagged DV tool at 5298, drilled. Tested DV tool to 1000 psi, held good. Tagged cement [
at 8421'. Drilled cement from 8421'-8513'. Tagged DV tool. Circulated hole clean. Tested 5-1/2" RECE,VED
casing from surface to 8513' to 2000 psi, held good.

4/24/12 - Tagged at 8513". Drilled DV tool at 8513'. Tested DV tool to 1000 psi, held good. JUN

Tagged debris sub at 8516', drilled. Circulated hole clean. TIH with bit to a depth of 8725'. 26 2012
Circulated hole wilt_r;GZI;A/:CKCCIL. . p

4/25/12 - Ran CB log from 8530' up to surface.

4/26/12 - Pressured up to 2500 psi on 5-1/2" casing, held good for 5 min. Pressured up to 4300 psi NMOCD ARTES!A !

to open hydraulic port at 12,725'. Displaced 5-1/2" casing from surface to 12,725 with 2% KCL.
5/7112 - Port 12,725' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 2223 bbls fluid, 100,000#
20/40 WS, 17,000# 20/40 RCS. Port 12,551' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1951
bbls fluid, 100,000# 20/40 WS, 15,500# 20/40 RCS. Dropped 1.75" ball. Port 12,394' - spearhead

, Saclo 7/)%2_
-« Capied for recasd

N

14, Thereby certify that the foregoing 1s true and correct. eLi
: Electronic Submission #140902 verified by the BLM Well Information System
For YATES PETROLEUM CORPPRATION, sent to.the Carlsbad
Committed to AFMSS for processing by KURT SIMMONS on 06/20/2012 (12KMS2436SE)

Name (Printed/Typed) TINA HUERTA Title REG REPORTING SUPERVISOR

Signature (Electronic Submission) Date  06/18/2012
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

s, ACCEPTED r1cSUPERVISOR EPS

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon Office Carlsbad

Date 06/23/2012

Title 18 U S C Section 1001 and Title 43 U.S.C. Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



by
Additional data for EC transaction #140902 that would not fit on the form
32. Additional remarks, continued

10009 7-1/2% HCL acid, 20# borate XL, 1908 bbls fluid, 97,000# 20/40 WS, 20,000# 20/40 RCS.
Dropped 1.875" ball. Port 12,234' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1894 bbls

fluid, 98,000# 20/40 WS, 20,000# 20/40 RCS. Dropped 2" ball. Port 12,075' - spearhead 1000g
7-1/2% HCL acid, 20# borate XL, 1911 bbls fluid, 100,000# 20/40 WS, 22,500# 20/40 RCS. Dropped
2.125" ball. Port 11,918’ - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1877 bbls fluid,

98,000# 20/40 WS, 23,000# 20/40 RCS. Dropped 2.25" ball. Port 11,761 - spearhead 1000g 7-1/2%
HCL acid, 20# borate XL, 2016 bbls fluid, 100,000# 20/40 WS, 23,500# 20/40 RCS. Dropped 2.375"
ball. Port 11,607 - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1947 bbls fluid, 100,000#

20/40 WS, 22,000# 20/40 RCS. Dropped 2.50 ball. Port 11,457 - spearhead 1000g 7-1/2% HCL acid,
20# borate XL, 1960 bbis fluid, 100,000# 20/40 WS, 22,000# 20/40 RCS. Dropped 2.625" ball. Port
11,303' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1999 bbls fluid, 99,000# 20/40 WS,
22,500# 20/40 RCS. Dropped 2.75" ball. Port 11,148' - spearhead 1000g 7-1/2% HCL acid, 20# borate
XL, 2113 bbls fluid, 100,000# 20/40 WS, 22,500# 20/40 RCS. Dropped 2.875" ball. Spearhead 1000g
7-1/2% HCL, pumped acid away.

5/8/12 - Port 10,991' - 20# borate XL, 2095 bbls fluid, 100,000# 20/40 WS, 21,000# 20/40 RCS.
Dropped 3" ball. Port 10,837 - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 2117 bbls fluid,
100,000# 20/40 WS, 23,000# 20/40 RCS. Dropped 3.125" ball. Port 10,682' - spearhead 1000g 7-1/2%
HCL acid, 20# borate XL, 1901 bbls fluid, 99,000# WS, 22,000# 20/40 RCS. Dropped 3.25" ball. Port
10,528' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 2094 bbls fluid, 100,000# 20/40 WS,
22,000# 20/40 RCS. Dropped 3.375" ball. Port 10,374' - spearhead 1000g 7-1/2% HCL acid, 20#
borate XL, 1911 bbls fluid, 101,000# 20/40 WS, 21,000# 20/40 RCS. Dropped 3.50" ball. Port

10,219’ - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 2007 bbls fluid, 100,000# 20/40 WS,
20,000# 20/40 RCS. Dropped 3.625" ball. Port - 10,065' - spearhead 1000g 7-1/2% HCL acid, 20#
borate XL, 1878 bbls fluid, 100,000# 20/40 WS, 21,000# 20/40 RCS. Dropped 3.75" ball. Port 9911’

- spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1937 bbls fluid, 100,000# 20/40 WS, 21,500# 20/40
RCS. Dropped 3.875" ball. Port 9756' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1935 bbls
fluid, 99,000# 20/40 WS, 21,500# 20/40 RCS. Dropped 4" ball. Port 9602’ - spearhead 1000g 7-1/2%
HCL acid, 20# borate XL, 1938 bbls fluid, 99,000# 20/40 WS, 21,000# 20/40 RCS. Dropped 4.125"
ball. Port 9447' - spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 1946 bbls fluid, 100,000# 20/40

. WS, 23,000# 20/40 RCS. Dropped 4.25" ball.

CONTINUED ON NEXT PAGE:



Yates Petroleum Corporation

Hanagan APL Federal #2H f
Section 31-T19S-R30E '
Eddy County, New Mexico

Page 3 '

Form 3160-5 continued:

Dropped 4.25" ball. Port 9294’ — spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 2087 bbls fluid,
101,000# 20/40 WS, 23,000# 20/40 RCS. Dropped 4.375” ball. Port 9136’ —spearhead 1000g 7-1/2%
HCL acid, 204 borate XL, 2067 bbls fluid, 101,000# 20/40 WS, 21,000# 20/40 RCS. Dropped 4.50" ball.
Port 8977’ — spearhead 1000g 7-1/2% HCL acid, 20# borate XL, 2141 bbis fluid, 105,000# 20/40 WS,
25,000# 20/40 RCS. Dropped 4.625” ball. Port 8818’ — spearhead 1000g 7-1/2% HCL acid, 20# borate
XL, 2141 bbls fluid, 98,000# 20/40 WS, 21,000# 20/40 RCS.

5/9/12-5/14/12 - Drilled out all ball and seat. Circulated down to PBTD at 12,720’ and circulated clean.
2-7/8" 6.5# J-55 tubing at 7840’.

6/11/12 — Date of 1* production — Bone Spring

Final bottomhole location is 1955’'FSL & 355’FEL (Unit |, NESE) of Section 31-T195-R30E. Current
wellbore schematic attached.

Regulatory Reporting Supervisor
June 18, 2012



WELL NAME:  Managan "APL” Federal #2H
LOCATION:_ 1600’ FSL & 330’ FWL of Section 31-19S-30E BHL: 1955' FSL & 355’ FEL Eddy Co., NM

Hackberry

GL:_3.324' KB.__ 33425 CASING PROGRAR
SPUD DATE:_3/05/12 ___ COMPLETION DATE:
COMMENTS: _API No.: 30-015-39511. 20" 94# H-40 344’
1 13-3/8 48# J-55 1,726’
9-5/8" 36# K-55 3.522'
A 5-1/2" 17# P-110 12,795’
20" @ 344" w/
800 sx
1"ed w\ 650 sx  Destription e | | Desaription Actudl VD
GuideShoe 127&9'&:@ 14 |3.000" DxillableFracport 10682
17-1/2" 13-3/8" @ 1,726’ W/ Float Collar 12788] RSil Open Hole packer 10583
Hole 1310sx Float Coffar 12781Stmge15  [3.125" Dnllable Fracport 10528
. Toe Girculating sub 12778' RSll Open Hole packer 10428
Stagel Dual External Hydraulic Frac Port 12725)5tage 16 13.250" Dxitlable Frac port 10374
Est. TOC @ +/- 1,200' 1 anchor Packer 12661 Rl Open Hole packer 10274
12-1/4" Rsll Cpen Hole packer 12607 xage 17 |3.375" DrillableFracport 10219}
Hole |tage?2 1.500° Orillable frac port 12551 RSl Gpen Hole packer 10120]
, . RSl Gpen Hole packer 12448]Rage18  {3.500" Drillable frac port -+ 10065
N 8-5/8" @ 3,522" w/ |Staged  |2.625° Drillable Fracport 1234 RSll Gpen Hole packer 9965|
960sx (Circ.) RSl Cpen Hole packer 12290|Stage 19 |3.625" Drillable fracport 9911
Staged 1.750" Dnllable frac port 12234} Rl Oen Hole packer 9811
RSll Open Hole packer 12132 tage 20 __|3.750" Drillable Frac port 9756
o 999 . |Sroges _|1.875" Driliable Fracport 12073} RSl Cpen Hole packer 9656
| Stage # 1A 2,227 sx (Circ.) RSll Open Hole packer 11974|Stage2? _|3.875" Drillable Frac port 9602
Pt_a_g_eﬁ 2.000° Dxiffable Frac port 11918 RSll Open Hole packer 959%
RSl Cpen Hole packer 11816fStage 22 |4.000° Dxillable frac port 3447,
<— DV Tool @ 5,298’ IStage7 __[2.125" prillable Frac port 11761 Rsil Open Hole packer 9348
= 1] RSll Open Hole packer 11662{Stage23  [4.125" rillable Fracport 9294
Stage8 2.250° Dxillable Frac port 21607 RS Open Hole packer 9192
/ RSl Open Hole packer 11507|tage 24 | 4.250" Drillable frac port 9136}
| R Staged 2.375" Drillable Frac port 1245 FSll Open Hole packer 9033
F(O Point @ 7,943 l 5’@ RSlt Cpen Hole packer 11357| Stage 25 _14.375" Drillable Frac port 8977
/ Stage10  |2.500" Orillable Frac port 11303, RSH Open Hole packer 8874)
R8Il Open Hole packer 11203 Stage 26 |4.500" Drillable Frac port 8818
\ Stage1l _|2.625" Dnllabie Fracpont 11148} RSl Qpen Hiole packer 8759
P RSt Open Hole packer 1104%[— Anchor packer 8700
8-3/4" Hole I J 4— DV Tool @ 9,167’ Stage12 _|2.750" Drillable Feac port 10951 Debris Subw/2.000" Ball seat asyl
Rl Open Hole packer 10891)7- = - |weatherfordStage Tool BIG™. . 8508
Stage23  [2.875" Drilfabie Frac port - 10837} BTC x LTC Cross overjaint 7202
RSl Open Hole packer 10737). . - - |WeathesfordStage Tool LTC™ - 5208}
@ & @ (] e & 6 @ & & @ & o ® & @ e 3 512" @ 12,795
MD 12,8371
TVD 8,435’

J 00 00

8-1/2" Hole




