Disirict] : . . State'of New Mexico ' " TForm C-144 CLEZ

11)62[3 ‘rx; 11[1«:;\0!1 Dr Hobbs N\] 88240 El)Cl‘gy-Mill}’il'alSﬂI)d Natural Resources. July 21, 2008
1Sric e o

1301 W: Grand Avenue, Artesii, NM88210- o Depalﬁnent o -Forclosed-loop systenss that only use-above
 Districtl ‘Oil Conservation Division " grounilsteeltaiiks or liaul-off bins and prepose
1000 Rm Bm/o\ Road, Aziee,, N\I 87410 o Do T L . o implement was(ewmmnlfm clostre,:submil
Distriet. 1V . - 1220 South St. Francis Dr. “tothe appropridte NMOCD District Office.
12208, St, Franeis Dr., Santa Fe, N\ 67'105 S’]nt'\ Pe NM 875@5

. Closed L oop S}gstem Pelmll or Closuie Plan Apphuatmn
(that onlv use above grovnd:sieeltiniks or Fol-offbins and proposé.fo unp!emem waste removal for closire)
Type of action: @ Permit [] Llosme

“Tustrictions: Please subniit-one application (Form C:144 CLEZ), perindividual closed-loop systeni.request: ‘For anj.epplication-Feqriest otfiér ihais for d.
closed-loop system that- onh nse: abm'e ground steél taiks or hal- off bits.aird g proposéto- mzplement waste removal for.closure, please s wb;mt a Formi-C-144,

Please be advised thatapproval 'of this; rgqueﬂ does not relieve the operator of [iability shiould.operations:result i pollition' of surface walef, ground wiiter or tlie

envirohment. Nor/dos! approvi dlrelieve the: operator ofits responsmxhtv 1o compl) \\uh anyother apphcable govelmmnml authorltys rules, regufations,or ordinances,

e y .

Operator: Cimarex Emrm €. ' . OGRID #:- 2}1'5‘099

Address: 600N, Marienfeld St., Ste. 600; Ml(ll‘md TX 79701 ﬂ

Facilityor well name: T?os‘l”edeml:ﬁﬂ»[ _ . .

API Number: __30-023- 12710 OED Permit Number: 2l q 4@
U/Lor Qu/Qu __ P Section _ 31 _Township__24S.  Range_27E  County:.__.Lddy:

Center bﬂ’m‘pos’cd Design: Latitide __32° 10"01.63* __ Longitude __104°:13’ 24.04".  NAD: DTQ:)Z’/: & 1983
Surface- Owner: [ Federal [].State [J:Private [ Tribal Trust or Indian Allotmént.

2. \
[XI Closed:loop System:  Subscction H of19:15.17. [LNMAC

Operation:. [X] Drilling a; new well [:] Workover or Dn] ing (Ap;)ius to-activities which require.priot approval of a feriit of notice of intehit) {1 &
D Above Groung Sicel T'mk'i or E] Haul-otf Bins.

3. g - T =
i Stibsection € of 19 ] 51711 NMAC ' : : 3 ECE BVED

Signs:
[l2ry 247,27 letterinig, prowdmt. (perator’s name, site location, and:emergency telephone: numbeia APR 1 6 2013
& Signed in.compHiance with 19:15.3: 103’ NMAC

— —— , NMOCU ARTESIA
Closed-loop Systenis Permit Application Attachnient Cheéclklist: Subsection B of [9.15.172.9 NMAL
Instructions: Enclt af the followmg items must be attachedto the (lppllcatmu Please mdlutte by a check-murk i 11 boX, that the dacitments ir¢
attuéhed.

B Design Plan - based upon the appropriate nqmr;men!s 0f19.15.17.1 ' NMAC

B Operating:and Ivlmntcname Plan - Based iipon the appropriaté requiremenitsiof 19:15.17.42 N\iAC

X Closure Plap (Please complete Bo¥ 5) - based upari the appropriate reqirirements of Snbsecuon C of 19.15.17.9 NMAC and 19.15717.13 NMAC

{1 previoysly Approved Dgsmn (attach opy of dasign) API Nunibet: i

O Ple\'loml) Approved Opermmg and Maintenanee Plan  APT Nl}mbp’r:

0 5 N v - g “

Waste Removal Closure ]‘(;I Closed-loop S\}'stcms That Utilize. Above Grouni Stéel Tauks oy Hanl-off Bins Quilv:. (19.15.17. 13'D NMAE)
Litstriitions: Plegse lll([L’H((/} dhe fadility or faczlmes Jfor ﬂlé’ disposel of Ilqlu(lv, {/I illing ﬂmds -aind drifl cutlmgs Use.attachment lf more than'twe
facilities are. required, .

t - . . . . N . P
Disposdl Facility Name:.___CRI , . - Disposal Facility Permit Number] __R=9166

Disposal Facility Name: : - Digposal Facility Perimit Nuimber:.

Will any ofthic proposed closed- Ioop sy sh,m opcmtmm "md associated activitics occur an or in areas that will 1ol be-used for future seivice dnd apérations?
[ Yes (ifyes, please pmwde the information below) & No

Required for impacted areas whicl will not bewsed for future service and operationis;

] Soil Backfill and Cov er Design Spcufcalmns - - based upouw thie appropriate requirements of Subscction K.of 19.15.17.13 NMAC
[ Re-v egetationPlan - bascd upon:the appropriate-requirements. of Subsection 1 0f.19.15.17.13 NMAC

[[] Sile Reclamation Phn - baséd upor the appropriate réquirements-of Qttbsulmn G of 19.15. I7 b3 \MAC

[ 6.
Operator-Application Cértiﬁmtiun:

I hiereby. certi I}f ihat.the information submitted witl this-application is frue, acturale.and complctc: to'the best of my knowledgé aind Bieliet,

Name(Print): __ Chloe Ale\dnder . . . ) ‘ Title:___Reégulatory Admin Assistint
Signature: / /( siif { ( )"’“( - / / Date: 4162013
&-miail address: __cihalexandereiéimarex.com A Telephoner __432:620-1938-

Form (?~I,%~i:1 CLEZ Ol Consebvation Divigion, Page | ofd



7. :
OCD Approval: @\Permit Application (including closure plan) [] Closure Plan (only)

OCD Representative ngnaturv ' . Approval Date: "/'/"0! |5

Title: | B (37 @ 5‘«9% (’br QCD Permit I‘I\Iumher: Z ’ \‘ Z ZO

8. :

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC.

Instructions: Operators aré required fo oblain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 68 days of the completion of the closure activities. Please do not complete this
section of the fornr until an approved closure plan has been obtained and the closure aciivities have been completed. '

1 C!osurepompiétiuu Date:

EN B ’ ) :

“Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling flnids and dnll cuttings were disposed. Use attaclhument if nore than
hwo fuacilities were utilized. "

Disposal Facility Name: ) Disposal FacilityPcrmitNumber:

Disposal Facility Name: _ Disposal Facility Permit Number:

Were the closed-foop system operations and associated activities performed on or in-areas that will not be used for future service and operatrons"
[T Yes (If yes, please demonstratc compliance to the items below) [ No

Required for impacted areas wluch will not be used for fiture service and operations:
[ Site Reclamation (Phdte Doctimentation)
[} Soil Backiilling and Cover Installation
] Re-vegetation Application Rates and Seeding Technique

10.
Operator Closure Cer t:ﬁcnt:on'
1 hereby certify that the mformation and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. Talso certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.
| N

Name (Print): : Title:
Signature: : Date: :
e-mail address: ) Telephone:

Form C-llfH CLEZ Oil Conservation Division ' Page 2 of 4
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Cﬂima:rex'Enzergy'Co. of Colorado — Closed-Loop Syst{ai"n Design Plan.

Equipient List

Primary Shakers ,
Mud Cleaner — hydro-cyclones

1 or 2 Centrifuges (depending on well depth)

De-watering systenr with pH adjustment, coagulant mixing and dosmg, and polymei mixing and. dosmo
(may 1ot be necessary for shallower wells)

Drying Aug,ul

Swp Drying Augur

Sump

Cuttings Boxes .

Reserve Fluids Tank Farm

‘Wite Mesh Tlash Enclosure (spent motor. oils kept in scpamte contame] s.and later sent to approved landfill)

Operation and Maintenance .
The Cimarex Zero Discharge system is desigied to maintain drill solids at or below:5%. The equipment is

arfanged to progressively remove solids from the largest to the smallest size. Drilling fluids can thus be

reused -and savings is realized on mud and disposal costs. Dcwatenng may be: 1equued with the ¢ernitrifuges
to.insure-removal of ultra fine solids..

The drilling location is constructed to:allow storm water to flow to a central sump-normally the cellar. This
ensures, o contamination leaves ‘the drilling pad in the event of 4 spill. Storm water is reused in the mud

system or stored in a reserve fluid tank farm until it-can be 1euged All lubricants, oils, or chemicals are
removed immediately from the g g,lound to prevent the contamination of storm water. Arn oil tiap.is norinally

installed on the stimp if'an oil spill.occurs dunmg a storn.

A tank farm "is util’ized to store drilling fluids including fresh- water and brine fluids. "The tank farm is
constructed on a 20 ml plastic lined, bermed pad to prevent the contamination of the diilling site during a

spill. Fluids from othér sites may be stored in these tanks. for processing by the solids control equipmeiit
and reused in:the mud system. At the end of the well the fluids are transported from the tank farm to an

ad_;onung well o to the next well for the rig,

These closed loop operations can be. monitored by our sefvice technicians. Daily logs dre mmaintained to
ensure optnnal equipment operation and maintenance. Screen and chemical use is logged to miaintain
mventmy COIlthl Fluid propeities are monitored and recorded and dullmg mud volumes are-accounted for
in the mud ,stoxage farm. This data is kept for-end of well review to insure performance goals are met.
Les‘spnsfl»eam,e‘d are logged and used to help with continuous impro'vement.

Spill plwentnon 18- accomphshed by inaintaining pump packing, hoses and pipe fittings to insuie no leaks

are oceurring. During an upset condition: the source. of the spill is isolated and repaired as soon as it s

discovered. Free liquid is removed by a diaphragm pump and returned to ‘the mud- system. Loose topsoil
may be used to stabilize the spill and the contaminated. soil is excavated anid placed in the cuttings. boxes.

After the well is finished and the rig has moved, the entire locatlon is. scrapped -and tested for all 1eoulated_

toxic, mateuah If found they are removed and dlsposed of per 1eg,ulat01 y requirements:

Closure Plan -
Duting dullmg ‘operations; all. liquids, dnllmg, fluids, and cutlings: will be hauled off via:-CRI' (Contnolled
Recovery Iucm porated, Permit’ R-9166)

Form C-1d4 CLEZ » Ol Conservation Division Pige 3 off d-




Closed Loop with Drying Auger
and Dewo’rermg System:

4 of .4

i

" @il Conservation .

O Primary Shakers.
@ Mud Cleaner

& Cenfrifuge '
> Dewatering Syster
& Sump

@ Sump Pumps
© Cutings Boxes.
O _Reserve luids

R
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