- Distrietd, ' State of New Mexico Form C-101
1625 N. French Dr., Hobbs, NM 88240 .

Revised July 18, 2013
Phone; (575) 393-6161 Fax: (575) 393
,Di:tr(i:c!( I ) RECE\VEQ srgy Minerals and Natural Resources
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720 0 9 20‘\4 Oil Consewatmn Division [CJAMENDED REPORT
District 111 JAN
t 1220 South St. Francis Dr.

1000 Rio Brazos Road, Aztec, NM 8741
Santa Fe, NM 87505

Phone: (503) 334-6178 Fax: (505) 334-61§0 I\
'Di:tr::ct v - NMOCD ARTES:\A

1220 S. St. Francis Dr., Santa Fe, NM 87
Phone: (505) 476-3460 Fax: (505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

' Operator Name and Address . “OGRID Number
YATES PE TROLEQM CORPORATION 25575
105 S. 4" STREET :
ARTESIA, NM 88210 > APl Number
, B0-0/5-4956
* Property Code I “ Property Name > Well No.
g 0940 STATE AU COM 003
* Surface Location
UL : Lot Section Township Range Lot Idn Feet from N/S Line Feet From E/W Line County
P 33 18S 25E P 990 S 660 E EDDY
* Proposed Bottom Hole Location
UL - Lot Section | Township Range ~ Letldn Feet from N/S Line Feet From E/W Line County
* Pool Information
Pool Name Pool Code
ARNDESIGNAFER-BOYD MORROW 72840
Additional Well Information
1 wWork Type 12 Well Type Y Cable/Rotary "4 Lease Type !> Ground Level Elevation
New Well GAS State i 3516
1% Multiple "7 Proposed Depth "% Formation 1% Contractor #- Spud Date
N 9200° MORROW ASAP
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water
EWe will be using a closed-loop system in lieu of lined pits
- Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 48 400 " 450
Intl 12.25 8.625 24 1200 ‘ 750
Prod 7.875 55 17 . 9200 1100 4900

Casing/Cement Program: Additional Comments
Yates Petroleum Corporation proposes to drill/test the Morrow and intermediate formations. Approximately 400° of surface casing will be set/cement circulated to shut oft’
gravel and cavings. If commercial, production casing will be run and cemented, will perforate and stimulate as needed for production.
MUD PROGRAM: 0-400’ Fresh Water/Native Mud; 400°-1200" Fresh Water/Native Mud; 1200°-8300" Cut Brine; 8300°-9200° Salt Gel/Starch KCL.
H2S is not anticipated for this well.
Previously Appoved.

- Proposed Blowout Prevention Program

Type Working Pressure Test Pressure Manufacturer
DoubleRam 3000 ) 3000

2 | hereby certify that the information given above is true and complete to the

best of my knowledge and belief. OIL CONSERVATION DIVISION
I further certify that I have complied with 19.15.14.9 (A) NMAC [ and/or

19.15.14.9 (B) NMAC [, if applicable. Approved By, ’
Signature: x B Q’(MW // ), %M
oM U -
A ’ L4
Printed name: Lori Flores Title: GeOiog|§t
Title: Land Regulatory Tech Approved Date: /—/5/«20/7 , Expiration Da'tev: /"%5." ZO/é

E-mail Address: lorif@yatespetroleum.com

Date: 1/8/2014 Phone: 575-748-4448 Conditions of Approval Attached
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Fra_ncis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number ) % Pool Code 3 Pool Name
30'-0/(5 - 6{/9)\(& 72840 Undesignated Boyd Morrow
4 Property Code T S Property Name ¢ Well Number
30940 State AU Com 3
7OGRID No. 8 Operator Name ? Elevation
25575 Yates Petroleum Corporation 3516
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
p 33 188 25E 990 South 660 East Eddy
1 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres | Jointor Infill  |™ Consclidation Code  |** Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a n(;n-standard unit has been approved by the

division.

16

7OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns aworking interest or tmleased mineral interest in the land including
the proposed bottom hole location or has a right 1o drill this well al this
location pursuant to a contract with an owner of such a mineral orworking
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

R e P
f

i

NM-27912

Tov. Hows

Signature

/X/J)o/tf

!
Date

Lori Flores

Printed Name .

lorif@yatespetroleum.com
E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
platwas plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

REFER TO ORIGINAL PLAT

E-10165

(L6’

Date of Survey
Signature and Seal of Professional Surveyor:

290’
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

1 Dovody cordifiy the the information
tost of

Ly

Signalare
Cy Covlan

Printed Name
Regulatory Agent
TRio

v 1/11/2003
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Mack Energy Corporation
Minimum Blowout Preventer Requirements

3000 pst Working Pressure

13 3/8 fuch- 3 MWP
11 Inch - 3 MWD

LXHIBIT #1
Stack Requirements
NO. | llems ) Min. Miu.
1.0, Nominal
| Flowline 2"
2 Eill up line 2"
3 Drilling wipple ]
4 Awntlnr proventer
5 Two sluglo or onu dual hydmulically
opeinted raing
Gr Drilling spool with 2" min, kill line and 3" 2"
tithn ohoke line outlets Choke
6b | 2" win. kill Lo and 3" min. choke line
outlets in taru. (Alleinato to 6a nbove)
7 Valvo Gate 38
Pug
8 Gnto valve-po wer operated e
L.ino to chicke munifold kI
10 | Valvo Gate 2116
Ilug
i1 Chegk valve 21/16
12 Caslng head
13 Valve Cinte 113/16
Plug
14 Pressine gouge with needls valvo
15 { Kiltline to vig mud pump mnnifold 2"
OPTIONAL
[ 16 [ flanged Valve [ 1 13/16 ] ]

CONTRACTOR'S OPTION 1O
CONTRACTOR'S OFMTION TO FURNISH:
1. Allequipment andl o onnections above
bindonhiend or cnsinghead. Working
pressure of proventate to b 2000 psi
winimwn,

2. Awomatic accurulator (B0 gatlons,
minimumn) eapables of closing BOI in
30 scconds or fess and, holding them
closed against full reated working
pressite.

3. BOP contols, to be foonted near

duillers' position.

Kelly equipped with Kelly cock.

Tnsido blowout preventer or its

equivatent on derick Roor sy sll

times with proper theads to fit pipe

bclu[, s used,

6. c“y saver-sub equipped with u\hhu

onsing protector nt all times,

Plug typs blowout provester tester,

Extin set pipe s to Gdll pipe in |

use on locatlon at all tmes.

9. ‘fype kX ring gaskets inplace of
Type R,

w

oo~

MECTO FURNISH
1. Bdenhiend or cusing head nnd
side valves.
2. Wearbushing. ' required.

10,

Mi

GENERAL NOTES

L. Deviations ﬁom this dunwing
wny bie wado only with the
oxpiess peanission of MEC's
Duilling Mannger.

2. All conncections, valves,
flitings, piping, cle., subjeet to
well or pasunp pressure must
bo Nauged (sultable etnmp
connections scceptable) and
have mindmum working
pressuie equal to mted
working pressure of
preventers up thiengh clicke
valves st be fult opening
and suitable for high presswe
wind serviee,

3. Contiols (o be of sturdud
desigu aud each wmarked,
showing opening aud closing
position

4. Chokes will be positioned so
as not to humper or delay
chniging of choke beans.

®

g
[ ST | J \
L

ANULAR
PREVERTER
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- Hind Roms

b O

fips Roms
-0

6.

=~

Replaceable patts for
acjustablo choke, or bean
sizes, retniners, nud ohoke
wrenohes 1o be conveniently
loouted for immediate wse.
Al valves to bo equipped with
- hinnd-wheots or hangles eady
for invucdinte use,
Choke lines must bo suitably
anchored.
Handwheels and oxtensions to
he connected and veady for
e,
Valves adjncent to dailling
spool te be kept open. Use
outside valves excopt for
cmergency.
All scamless stect contio
plping (2000 psi working
presswre) to have flexible
joints to avoid stress, Hoses
will be permitted.
Casiughend concetions shall
not be used exeept in case of
ciergeney.
Does not use kill Hne for
toutine il up apantions,




Yates Petroleum Corporation
Closed Loop System

Equipment Desien Plan

Closed Loop System will consist of:

1 — double panel shale shaker

1 — (minimum ) Centrifuge, certain wells and flow rates may require 2 centrifuges
On certain wells, the Centrifuge will be replaced by a Clackco Settling Tank System
1 — minimum centrifugal pump to transfer fluids

2- 500 bbl. FW Tanks

1 — 500 bbl. BW Tank

1 — half round frac tank — 250 bbl. capacity as necessary to catch cement / excess
mud returns generated during a cement job.

1 Set of rail cars / catch bins

Certain wells will use an ASC Auger Tank

Operation Plan

All equipment will be inspected at least hourly by rig personnel and daily by contractors’

personnel.
Any spills / leaks will be reported to YPC, NMOCD, and cleaned up without delay.

Closure Plan

Drilling with Closed Loop System, haul off bins will be taken to Gandy Marley, Lea
Land Farm or CRI.



