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A | . - OCD-ARTESIA

*Form 3160-5 ' o . R .
: UNITED STATES o, FORM APPROVED
August 2007 L . AIRM .
(August 2007) DEPARTMENT OF THE INTERIOR , , - gM_?elj?m‘ Og’ffggflg)
BUREAU OF LAND MANAGEMENT : _=Xpires, Wy o e
5. Lease Serial No. .
SUNDRY NOTICES AND REPORTS ON WELLS . Multiple--See Attached

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

(=

. [f Indidn, Allottee or Tribe Name

~

. If Unitor CA/Agrccment Name and/or No

) : c rr. . . . ) . »
SUBMIT IN TRIPLICA TE - Other instructions on r_e,ver‘se side. Multiple--See Attached

(ool B

1. Type of Well . g ", ! . Well Name and No.
R Oil Well_(J Gas Well ) Other C Multiple--See Atlached
2. Name of Operator Contact:  CINDY H MURILLO . 9. APl Well No..
CHEVRON USA INCORPORATED E-Mail: CHERRERAMURILLO@CHEVRON.COM Multiple--See Attached
3a. Address N ’ " 3b. Phone No. {include area code) 10. Field and Pool, or Explovatory
15 SMITH ROAD o ' .| Ph: 575-263-0431- - COTTONWOOD DRAW
MIDLAND, TX 79705, o : : Fx: 575-391-6679- ’ : '
4. Location,of Well  (Foorage, Sec., T, R., M.. or Survey Description) ' 1. County or Parish, and State .

MUItipIe--See-Attached . L - EDDY COUNTY, NM

'12. CHECK APPROPRIATE EOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA .

TYPE OF SUBMISSION A . . ‘ .+ TYPE OF ACTION - i
. @ Notice of lnteét L ' ‘ .0 Acidize . : e O Deepen q Prgduction (Start/Resume) DnWa__ter S?uu—Oﬁ‘
‘ : O Alter Casing O Fracture Treat O Reclamation 0O Well Integrity
0 Subsequent Report ) 0 Casing Rep'nr i v £ New Construction 0 Recomplete o ., B Other
0 Final Abandonment Notice a Ch'mﬂe Plans - R 0 Plug and‘Abandon ) Temporarily Abandon Surface Commingling
'l:] Converi to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof.
If the proposal is 10 deepen directionally or recomplete horizontally, give subsurtace lomuons and mcaxmcd and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subseguent reports shall be filed within 30 days
following completion-of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be tiled onlv after all uqummuu\ including reclamation, have heen completed, and the operator his
dueummd that the site is rcacly for fipal mqullon ) .o

CHEVRON USA INC RESPECTFULLY REQUESTS ADMINISTRATIVE APPROVAL TO SURFACE COMMINGLE OlLGAS AND v
WATER PRODUCTION FROM THE COTTONWOOD DRAW:BONE SPRING POOL THROUGH CHEVRON'S HAYHURST BATTERY.
WELLS PRODUCING TO THIS BATTERY INCLUDE THE CHEVRON HAYHURST 17 FEDERAL #1H AND THE HAYHURST 18
FEDERAL #1H (WHICH WILL BE HORIZONTALLY DRILLED IN SPRING OF 2014 IN76THE SECOND BONE SPRING SAND
FORMATION, ATTACHED MAP). THESE WELLS ARE LOCATED IN SECTION 17 & 18, T255-R27E,EDDY COUNTY, NEW

MEXICO. APD'S FOR EACH WELL, WHICH INCLUDES SURFACE PLATS ARE INCLUDED WITH THIS NOTlF!CATION

HAYHURST 17 FEDERAL #1H 30-015-41845 )
HAYHURST 18 FEDERAL #1H 30-015- 41848 SEE ATTACHED FOR '
o Acceped for record CONDITIONS OF APPROVAL

NMOCD<Y

14. I hereby certify that the foregoing is true and correct. eL .
. Electronic Submission #239795 verifi by the BLM Well information System

For CHEVRON USA INCORPQRATED, sent to the Carisbad : \ '
Committed to AFMSS for processing by DEBORAH 'HAM on 03/28/2014 (14DMH03263E) S R EC E !VE D
\I'm'lc(f’unled/Tvped) CINDY H MURILLO Tile  PERMITTING SPECIALIST ADD 07 2014
. 1 LY TV

Signature ('Electronic'Submi.;sion) . Date 03/25/201};
' -THIS SPACE FOR FEDERAL OR STATE OFFICE USE

3
_Approved By DUNCANWHITLQCK_ _ . _ . . — _ _ TitleEPS Date 04/02/2014
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or cquitable title to those rights in the bubjecl lecase |- .
which would entitle the applicant to conduct operations thereon. .o Office Carlsbad

-Title-18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any pérson knowingly and willfully to make to any depamnem or agency of the United
States any false, fictitious or fraudulent statements or representations as-to any matier within its jurisdiction.

*BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additiohal data for EC transaction #239795 that would not fit on the form

5. Lease Serial No., continued

NMNM111530 .
NMNM113954

Wetls/FaciIit.ies, continued

Agreement Lease | Weli/fFac Name, Number
NMNM113954 NMNM113954 HAYHURST 17 EEDERAL 1iH
NMNM111530 NMNM111530 HAYHURST 18 FEDERAL 1H

AP! Number
30-015-41845-00-X1

30-015-41848-00-X1

Location
Sec 17 T25S R27E NWNW 55FNL 190FWL
32.137057 N Lat, 104.219798 W Lon

- Sec 18 T258 R27E NENE 340FNL 1040FEL

32.136450 N Lat, 104.223771 W Lon



~ APPLICATION FOR- COMMINGL!NG ATA COMMON CENTRAL TANK BATTERY Chevron Corporation
Hayhurst 17 Federal #1 and Hayhurst 18 Federal # 1H -

~APPLICATION FOR, COMMINGLING and OFF 1. I:ASE MEASUREMI:NT ATA (,OMMON
CENTRAL TANK BATTERY

Proposal for. Hayhurst 17 F ederal #1H and Hayhurst 18 Federal #1H
Chevron USA Inic is ‘Tequesting approyal for the Central Tank Battery, Commmghng, and
Off lease sales of gas and oil:

Federal Lease’ NMNM 113954 oil

Well Name ~ Location API # Pool 97494 BORD Grayities M(;ff_nép BTU
Hayhurst 17 Fed #1H  Secl7, W2W2 3001541845  Cottonwood  ~ 406° 4311 1454 1313
T25S R27E Draw; Bone Spring

FederalLeaseNMNMlllSBO IR o T
Location APL#  ° Pool97494. - BOPD  Gravities MCFPD. BTU

USFSIRIA  Gecl8 E363 001541848 Chonwood | 406 | 431 14sa 1313
TZSS R27E B ‘ Bdr"\e.S’p’ring' ‘ ' '
 Map.shows the federal leases.and well locations i Section 17 & 18 T25S:R27E. , v ‘

The BL.M's interest in thcse leases is the same. Lease. NMNM] 13954 royalty rate is 12 S%
Lease NMNM1 11530 royalty rate is 12. 5%.

Oil'& Gas metering:

The central tank battery 'will be located. o the east of the well pad for the. Hayhurst 17 Federal TH located
- atSec 17-T25S-R37E.on federal lease: NMNMH3954 in Eddy Coumy, New'Mexico. Theré are five
oil/water tanks at the Hayhurst 17 tank battcry They have a common gas sales meter,! Triple Crown *) , S
System, which is located on‘the southéast side of the facxlny Oil, gas and water volumes from each well v
pioducing fo this battery will'be detcrmmed by using:two thiee phase metermg separators at the proposed '
facxhty ®1l~producuon will: be alfocated on a Continudiis basis based on the Cofiplis Test: The Micro - o
Matien Meters for Hayhursl 17 (*) and.the Hayhurst 18 (%) wxll be proved, as per APl NMOCD ‘and :
BLM specification wlien installed and quarterly thereafter, Gas production will be allocited on a-

continuous basis baseéd on separate EFM meters for Hayhurst 17 (*) and Hayhurst 18 (*).

* LAC"I eenal number wnll be prowded prmr to’thic. comnussnonmg datc

Each well will be tested continuously through individual three.~phase tést separators located at the
Hayhurst ceritral battery. Each tliree ‘phase test will measure oil through a coriolis meter on the oil outlet
line and gas throtgh an orifice meter ran with a Total Flow computer.

=

Production will be allocated to each on'a contmuouq basis based on the EFM and Coriolis meters on the
metering test separators. Each wcll s sharc of the: central tank battéry’s total production will be cdleulated : !
based:on the results of continuous metering. This.ratio will be applicd to the total oil production metered o
by tlic Lease Automated Custody Transfer (LACT) meter located at the Hayhurst cenfral iank battery. The™

a]locatmn will also'be applied to the total gas'production metered by Triple Crown System sales meter.

As purchaseis contract all | production will be-paid on a flat API 40 sweet quality in Borie Qprmg value

with no deducts for gravity. :



.

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY _Chevron Corpdfatidn
- Hayhurst 17 Federal #1 and Hayhurst 18 Federal #IH o '

Hayhurst 17 Federal #1H oil.allocation mieter-on the: Hayhurst cential tank battery three-phase test
separator consists'of a:Micro Motion Coriolist meter (S/N).

dehurst I8 Federal #1H oil-allocation meter-on the Hayhurst centrai tank battery three -phase test
separator consnsts of a Micro Motion: Conohs meter: (SIN). : :

These meters wxll be: proven as per APL NMOCD and’ BLM specrf catlons when mstatled once per
. 3. h N

HEgdsie n metr oii‘tie Hayhurst cenitral fank battery three-phase test
separator consxsts of aTotal Flow.EEM (S/N) : . N -

v ' “ - : “

These meters will be-calibrated on a regular basis per API, NMOCD and BLM specnﬁcatlons lhe BLM -
‘and OCD will'be:notified- of ay futuré changes in the faulltles '

Process and Flow Desc; iptions: : e :
The flow of production:is shiown in dctail on the-enclosed fac:lhty dnagmm and map wh1ch shows the ICdSC
‘boundanes locatlon of wclls locatlon of ﬂow lmes fa hty, and gas salesemeter The commmglmg of _

reduccd royally or; 1mpr0per measurement of productlon Thc proposed commmgimg wxll reduce
operating expenses as: ~well as‘reduce‘the surface facility foolprmt and overall emlssmns

'Chevron USA Inc Ainderstands:the réquested- approval will riot constitute: lhe grantmg of any rlght-of way
or construeuon rights not: granted bythe I¢ase instrument. :

A central tank battmy is Iocated on the Hayhurst 17 Federal #1H Iomled in Sec. 17 W/2W/2 1258 R27E,

on federal lease NMNM113954 in Eddy County, N ew.Mexico. The prodm,txon from the two wells will

be routed to the Hayhurst-central tank bauery After. separation and al]ocatlon measurement the-oil, gas
and water will go to commbon oil tanks, watertarik, and g bas CDP located in Secnon 17.

Chevron is tlie ‘only working intcrest owner

Prmled Name J Cmdy Herrerd: Munl]o
Title: Regulatory Compliance Associate
Date: 03/24/2014

'



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Hayhurst 17 Federal #1 and Hayhurst 18 Federal # 1H

y

Chevron Corporation

Royalty . Qil Gravity : ‘
Federal Lease Rate Well Name. BOPD | @60 deg Value/bbl | MCFPD | Dry BTU | value/mcf
NMNM113954 | 12.5% Hayhurst 17 Fed 1H 406 43.1 S88.24 1454 1313 $3.05
NMNM111530 12.5% Hayhurst 18 Fed 1H 406 43,1. $88.24 1454 . 1313 $3.05.
Oil Gravity ) . ) :
. Facility Name BOPD | @60deg Value/bbl MCFPD | DryBTU | Value/mcf
Economic combined Hayhurst 17/18 Battery | 812 43.1 $88.24 2908 1313 $3.05
production

** proposed values and actuals will be provided once well is tompleted™*

Chevron has a master salés agreement in place for all the Bone Springs wells in the area; All Bone
Sprungs oil production in the: area is sweet. Part of this agreement is that all oil is deemed as sweetand
sold at a flat rate of 40 AP gfawty Therefore, regard!ess of the API vaiues of the individual wells, the

common stream will be sold as if it was sweet and 40 API gravity.

‘Printed Name: Willians Guaregua

Title: Reservoir Engineer

Date: 04/01/2014

Serial register page form LR2000 is attached on the following pages.

Federal Lease

Lease

Lease description ~ | WI/NHI Royalty Interest
NMNM113954 Hayhurst 1741H 100% / 87.5% federal 12.5%
NMNM111530 . Hayhurst 18 #1H’ 100% / 87.5% Federal 12.5%

Chevron is the only working interest owner for each lease.




DISTRICIL s g . State of New Mexico- © . FomC-i02
T .

L P GRS Fas (375353 0720 Energy, Minerals & Natural Resources Department Subm“i:‘::‘:; "I‘;ﬂ;’;,'"'o::a'; :
DISTRICT 1l - i e .
s S AT IMBBI0 |y OI_L CONSERVATION DIVISIQN _ Distici Officé
DISTRICTIN e, K64 4T610 : " 1220 South'St. Francis Dr. L
Phone BO) RESITEFac Gosynesio ' .Santa Fe, New Mexx_co 87505 A DAMENDED REPORT
1220 5. St Francis Dr.; Sama Fe. NM 87503 - "

Phanc; (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACR.EAGE DEDICATION PLAT

?[QI&HN 4757 % 57 W (otewriiood Do PW'NE?S)D . %/tfm»

Properly Property Neme Well Namber

e Z - - HAYHURST 17 FEDERAL _ ©
Y OGRID No. S ' OpcmwrNamc Elevation

52 o CHEVRON USA INC . 3245"
Surface Lacation o ' '

UL or ldl‘No. Sec:it;n Township Range ‘ Lotidn - Feet from ihe” . "NortlySouth linc Feet from the Easl/Wcﬁ line County
. D 17 258 | 27:E 55 'NORTH | 190 WEST EDDY’
. ' o Bottom Hole Locatian If Different From Surface

UL orlot No. Section Township - Range iLo\ idn Fccil fram the NonlSeuthline | Feet {rom the Exst/West line County

M 17 258 | 27-E | 250 SOUTH 800 | WEST 'EDDY

Dedicated Acres Joint or Infill Cansolidation Code 'Ordcr_Nu. 3 ST ‘ : N

16O

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

X rs 'ri = : - : — i
L. 5 . T -
oo Vo o O ‘, ] GEODETIC COORDINATES OPERATOR CERTIFICATION
| ‘:3 i ‘M \ NAD 27 N_ME F horeby certily that the informatian herein is true and
1 | 32402 3253.4 : ‘ S Corplét 10 the best of my knowladge and belict ead
) i - SURfACE LOCATION that this argnnizatlon éither owns o warking Inierest or
L dy | o l Y=413601.9 N ualeased mivers) interest in the Jand incloding the
A { o) 8| X"535l42'8 £ : - propased bortom bole bocction of bas  right to dril) this
A 1 wI = -0 - well ot this locotion pursuast 10 8 contract, with a0 owner
l - N 600' > . l . of such miveral orworhng intcresy, or to g voluntary
32556-- b 3251.9' LAT.232.137057* N - - pouhngo;mwnmmmdmypooun;crda
’J . LONG.=104.219798" W besetofore mlau‘l by the division.

BOTTOM HOLE LOCATION
Y=408602.6 N .

X=535758.8 £ Mgt

CORNER COORDINATES TABLE DEAUI)__L&M_
~ Y=413657.1 N, X=534952.7 £ minted Name.

- Y=413655.9 N, X=536272.9 E y .

- Y=408352.8 N, X=536282.1 £ W@ﬂﬂ/‘w_ﬁ&w

E-mait Ad
— Y=408352.5 N, X= =534959.3 €

[PPSR AR v

\
1
[
\
!
! ..
— —— —_—— -
i
1
|
|
i

SURVEYGR CERTIFICATION

1 bexeby certify thot the well locztion shown on this plat
. was plotied from Geld ootes of cetual surveys made by
e or under my sparvision, and that the szmt is ruo
and correet to the best of my bedict.

JUNE 4,2013
‘ Date of Survc&\\\\\ My
Slywlur: ‘:.@rqj. Survcyor

e (13 1iihe x ) 1268)
(i Qqr o . Eidson 3239
L ACK ““W\\\\w\\\‘ IWSCW.O: 1310377




PRV

1/9/2014
4
i
‘Surfaca;ﬁaslng
. Spring 6 2014 ..
SXs.Cmit:

-~ “ - ., ! A
Cliculgte: ) ’ . , . .
TOC: . 'surtagé ’

Hole'Size:, 17h

Log Formaiion:Tops L '
Lamar(8. "

IBéY Canyon .- .. 2414 /
jchb'rrycexnyoh: : 22

|Brushy;Canyén-_, . 414

[TiBone Sgri 2 -1 B

[ T/16! Bono Spring.Sand.” 1! 76815

[ T/2nd Bono Spring Sbnd: 1. 17268, > .
[B2nd Bona.8pring Sond-.j. STAB3 !

»
i

Productlon Caslng

S:ze .

Wi, Gfd.! Lk

Deplh. : 12,091

Sxs Cait; 606 SKs

Clrculale X ,'f,\'jo

TOC:~ ] ‘Surface’

Hols Size: . 8-3/a

‘ X3
Cottonvgod Draiv: Bone Spring Perfe:
7850:12,082




DISTRICT ¢
1625 N Frevch ‘De 1l thy, NN Bylag

. Plone (575} 3936161 Fax {575) 1930720
DISTRICT I
§11 5 Frst St Anesio, NM 85
Phions (575) 7eB-128) ¥ax {3 iﬂ) TE5N20
l)ISTRlCT i

zl.:’ N&EE7410

Pha-« 1505;31451 ,b Fin (‘05);3«31 73
DISTRICT 1V
12768 Si Fezners 7, Sanua Ve, NM 7508
Phame lSdS)ﬂL—ﬁ.l-’J Fax [\0,)':6 302

i

" State of New Mexxco

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISIOl\
1220 South St: Francis Dr.
Santa Fe,; New Mexico 87505

—

v

Revised August |, 201 |
Suhimii aine topy 10 Bpproprisie
Disirict Office

DAMENDED REPORY

WELL LLOCATION AND AGREAGE DEDJCATION PLAT

AP Nu!'lt.

Pool Code

Pugl Mame
30%/5’ 4098 9747¢  |(Donwoon Dieaw | Toonts Spr INg
PIppery Proparty Name : Wellﬁt.mb:r
Lf 1% HAYHURST I8 FEDERAL - H
FoatuDNe ¢ ¥ Opcrulnr Name B Elevation
‘ 4‘ 273 CHEVRON USA INC 3000
» C Susfécc Location T
Ul o Jot Ne Sechon T;wsh!;: Hange Lot idn Fect From e NohSouth ing | Feet from the Ezst/Wesi tine C"aurgty j
A 18 25-8 27-E - 340 NORTH 1040 EAST EDDY
Honom Hole Location 17 Diffecent From Surfuce,
Ul oz iet No Secion Townghip Renge Lot Ida Fewt from she Roenh/Seuth line i?ee; [hﬁn ;hu ’ Eagl/West line County
Pooelog |o2ss 22k [ 250 \SOUTH 855 EAST | EDDY
Nedicated Acres Tow ot ol A Comsalidation Code |- OrdecNo - m R R

O

MéL—

NO'ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THEDIVISION

T

‘ ( ] orial OPERATOR CERTIFICATION
3709.4° 1 beretly conify that tbe afortstinn bereis Js true sad
* t ccmp.ecwlbcbmﬂ{mybowludrmdbeh:cud v
3 BN thal this argrairatian citber ownis § worbing intarnat of
] 1 o g ’ b ‘tinleaced mider] intesest in the lnod including tbe
b o, ! q-spropouslbommbalelwmmhundgb(mdrwm
' z 800" L I ] WFDmrhulaalnuupx:;:m!nuumuwlhmnmu
= . e of sueh winers! or wo interent, 07 10 g voluntary
3i97.6 32205 I‘ poq[msage:mm(wnmpuoqmohngnrdu
] ! g. N beresofom entered bysbe division
—— —— e e R -~ —_— e —— ——— —— e ]
I . | o e 01/68/i3
c . d 4 p
lGEODE\/:g g?@fglfvaTﬁS l /‘f; } fq lgn::(m:‘ -‘3 Date
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3 LONG.= 104.22377 1" N
1 ; ‘ “q lg SURVEYOR CERTIFICATION
BOTIOM HOLE tOCATION ‘ "\f;m ey ol e e “”“;"z’k‘”“"”‘:ﬁ“'
l Y:405595.7 N ‘ . Q E 1 wEs Pl i Beld potes of ac! furveys me v
L et | FOBE o ppmmmmmmmei
CORNER COORDINATES TAtj;?Lﬁ T JUNE 4. 2013
= = - L Daie of Sury w N
A~ Y=413641.7 N. Xx=533630.3 £ Fhosnamny,,
B - Y=4i13657.1 N, X=534952.7 £ I 2 'g""‘“’l@?g?]"'?k opal Surveyor
= Ta ¢ ~ Y=4083525 N. x=534559.3 € ~— T T [‘ T T T £ O serr @ A
D ~ Y=4083389 N, X=533633.7 £ A £ Q/\N ME* Q)
| | S 1 23
: e ‘ o
l l T i
! 1 ( [ - g8 192003 |
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Creaied: 5t. Lse: NMNM14:1530. ..
... 730:015%41848. - ;
e e
" JT255.R27E".
v _ogection: s L L n
. 555FEL ] o T2585 R2TE
. EDDYT St bl e .
" New.Oil'well " QTOX
Suffits Caaing KB:
Side: | 43°9/8,1:40. BF:. A
Wi iGrd.:, 48 Sk 3208
Depth: 1500 Int. Spiid!. ‘§pring of;204;
Sxs Cint: 569:8ks- Ini: Cornp: )
‘.Cir(:ulates'»., Yés T v
TOC: Suifdce .
Hole*Size: 17 172 .
Log Foimation Tops
[temarLs. - . 2075 .

Boll Chnyon: .,

2127,

Cherry Canyon'

2847,

{Broshy Canyon”

3930

{I/8ong Spring

"5598),

/151 Boria,Bpring Sand. -

{6525

T/2nd Bono:Spring Sand 71"

~ 7483

-|Bf2nd Bore Spiing:Sard .

7463

 }Bf2nd Bone Spring Sand -

7400

Produstion Casing

Proposad”

-Size:

51/2. P-110

174

Wi, érd.:‘

Depth:

15,250

Sxs.Cmit:

506 Sks

Circulate;

No

'TOC:

Suttace

Hole Size:

8-3/4"

PR @

Chitorwood: Diaw, Bunt Spring Porfy;
7692~ 11,842 S



Hayhurst 17-25-27 1H
Sec 17, T-258; R27E

55" FNL &190" FWL

AP1:30-015-41845

. GAl
METERING

Lease Line: 17-25-27
NMNM113854

B e A
Lease Line: 18-25-27
NMNM111530

Hayhurst 18:25-27 1H
Sec 18, T-25S, R27E
340' FNL &1040" FEL
APl: 30-015:41848

‘SEPARATOR

CHEVRON USA

Hayhurst 17 Battery
PROCES_S FLOW DIAGRAM

Section 17, T25S;: R27E,

Section'18, T258. R27E,

Eddy County, New Mexico
April 1, 2014
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Edtunp Re 16457 10.57
Agres, 41979 Rudy

. R2TE |

SEBE KU R
' B Eawufo 0sow 2925 0.2
N . JATts, X110 R PROPOSED ACCESS FOR Se 8
Sec. 7 \ HAYHURST 17 FED K cC.
Buroeu of Lara Meragemen: 28447, £0.27 Acros, $51.15 Rods Aureau of Lond Manogomen)
Exizting 15" Wien Fead 10 ba utod for Accots- 13487, £1.20 Acue, $211 .3 Roux Froposed Access- 240,

T Proncgod Accons lo bo buit for Hayhutst 18 FED 31H- £ 132°, 13,04 Azvs, 17.9 Rods
Pragasac ACCORs 10 3R LUt for Hayhurst 17 FED 214, 2803, 10,25 Acres, 14B,5 Rodis |

{ T 20,12 Agras, 2.4 Rods
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Run Date:

01/06/2014 ~

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MIANAGEMENT

Run Time:

CASE RECORDATION

(MASS) Serial Reglster Page RECE] VFU

= dﬂflll r’,nr-.-

" 06:07 AM

Pag‘é 1of3

01 12-22-1987;101STAT1330;30USC181 ET SE
Case Type 312021: O8&G LSE COMP PD -1987

Commodity 459:.

OlL & GAS L

Case Disposition: AUTHORIZED

L IF o 1

Tb'tal Acres nu L§3rlal Number

201 ‘i F EB TBoshy gluyN-- 111830

Tﬂﬂf OFFice
SANTA FENEw M v,

Serial Number: NMNM-- -(111530

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

Name & Address ‘ ‘Int Rel % Interest
CHEVRON USAINC 1400 SMITH ST HOUSTON TX 770027327 LESSEE 100.0000000
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 OPERATING RIGHTS 0.0000000

Serial Number: NMNM-- - 111530
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt-Agency
23 0250S 0270E 018  ALIQ E2,E2SW; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 OZSQS 0270E 018 LOTS 3.4 CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM-- - 111530

Act Date Code Action - v " Action Remark Pending Office = ~ - *
01/20/2004 299  PROTEST FILED :
. 01/20/2004 387  CASE ESTABLISHED 200401061;

01/21/2004 143  BONUS BID PAYMENT RECD 1 $958.00; :

01/21/2004 " 191  SALE HELD v

01/21/2004 267  BID. RECEIVED $299375.00;

02/04/2004 143  BONUS BID PAYMENT RECD $298417.00;

04/27/2004 298  PROTEST DISMISSED

04/29/2004 . 237 LEASE ISSUED !
04/29/2004 . 974  AUTOMATED RECORD VERIF BTM )
' 05/01/2004 496  FUND CODE 05;145003

05/01/2004 530  RLTY RATE - 12 1/2%

05/01/2004 868 EFFECTIVE DATE

05/24/2004 120, APPEAL FILED '

05/24/2004 - 963  CASE MICROFILMED

07/19/2004 138  STAY DENIED

10/28/2004 899  TRF OF ORR FILED 1

01/10/2005 932 ‘TRF OPER RGTS FILED RUBICON OG/CHESAPERKE

03/02/2005 933  TRF OPER RGTS APPROVED EFF 02/01/05;

03/02/2005 974  AUTOMATED RECORD VERIF JLV

06/24/2005 140 ASGN FILED . RUBICON O/CHESAPEAK;1

07/19/2005 139  ASGN APPROVED EFF 07/01/05;

07/19/2005 974  AUTOMATED RECORD VERIF JLV

08/28/2005 651 HELD BY PROD - ALLOCATED

05/03/2006 643 PRODUCTION DETERMINATION

05/03/2006" 658 MEMO OF 1ST PROD-ACTUAL

09/08/2006 119  APPEAL DISMISSED

06/11/2008 817  MERGER RECOGNIZED CHESA LLC/CHESA LP

08/22/2008 817 ° MERGER RECOGNIZED CHES PERM/EXPL LP

08/22/2008 817 MERGER RECOGNIZED CHESA EXP LP/EXP LLC

11/24/2011 246 LEASE COMMITTED TO CA CA NM131781

11/27/2012 140 ASGN FILED .CHESAPEAK/CHEVRON U; 1

11/27/2012 932 . TRF OPER RGTS FILED CHESAPEAK/CHEVRON U; 1

02/27/2013 139  ASGN APPROVED EFF 12/01/12;

02/27/2013 933  TRF OPER RGTS APPROVED EFF-12/01/12;

02/27/2013 " 974  AUTOMATED RECORD VERIF LBO .




DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MIANAGEMENT
CASE RECORDATION
(MASS) Serial Register Pdgé .M. -

Run Date: 01/06/2014

. 06:07 AM
Page 3 of 3

Run Time:

R‘-LEIW
ILR_C"

01 12-22-1987;101STAT1330;30USC181 ET SE

Case Type 312021: O&G LSE COMP PD -1987
Commodity 459:  OIL & GAS L

Case D:sposntlon._AUTHORIZED

2014 ff@%@?«fw mﬁé@'..”.‘;"liié‘;

STATE gFFirs

SANTA FENE W bt 5 04

Serial Number: NMNM-- - 113954

Name & Address Int Rel % interest
CHEVRON USAINC 1400 SMITH ST HOUSTON TX 770027327 LESSEE 100.0000000
: Serial Number: NMNM-- - 113954
Mer Twp Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency
23 0250S 0270E 017 . ALL ENTIRE SECTION . CARLSBAD FIELD OFFICE .EDDY , BUREAU OF LAND MGMT
N
_ . Serial Number: NMNM-- - 113954
Act Date Code - Action ‘ Action Remark Pending Office
04/19/2005 299  PROTEST FILED B L ' .
04/19/2005 387  CASE. ESTABLISHED 200504048;
04/20/2005 143  BONUS BID PAYMENT RECD $1280.00;
04/20/2005 191 ° SALE HELD
04/20/2005 267  BID RECEIVED $512000.00;
04'/28/2005 143  BONUS BID PAYMENT RECD $510720.00;
05/20/2005 237  LEASE ISSUED . "
05/20/2005 . 298  PROTEST DISMISSED ‘
05/20/2005 974 AUTOMATED RECORD VERIF LR
06/01/2005 496 .FUND CODE 05;145003
06/01/2005 530 RLTY RATE - 12 1/2%
06/01/2005 868  EFFECTIVE DATE
07/01/2005 963  CASE MICROFILMED . _
08/10/2005 140 ASGN FILED CHALFANT/CHESAPEAK ; 1 '
09/20/2005 139 ASGN APPROVED EFF 09/01/05; '
09/20/2005 ! 974 AUTOMATED RECORD VERI_F MV
06/11/2008 817 ‘MERGER RECOGNIZED ' ‘CHESA LLC/CHESA LP
08/22/2008 817 MERGER RECOGNIZED ‘
11/27/2012 140  ASGN FILED CHESAPEAK/CHEVRON U; 1
04/09/2013 139  ASGN APPROVED EFF 12/01/12;
04/09/2013 © 974 AUTOMATED RECORD VERIF - ANN ’
05/31/2015 763  EXPIRES
) Serial Number: NMNM-- - 113954
Line Nr - Remarks :
0002 STIPULATIONS ATTACHED TO LEASE: '
0003 NM-11-LN SPECIAL CULTURAL RESOURCE LEASE NOTICE
0004 - SENM-LN-1 CAVE - KARST OCCURRENCE AREA
0005 . SENM-S-17 SLOPES OR FRAGILE SOILS
0006 SENM-S-18 STREAMS, RIVERS, AND FLOODPLAINS
0007 SENM-S-21 CAVES AND KRRST ,
0008 0409/2013 - RENTAL PAID 06/01/2013 - PER ONRR

J

NO WARRANTY {S MADE BY BLM FOR USE OF THE DA'I"A FOR PURPOSES NOT INTENDED BY BLM /
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Cindy Her -Murillo Chevron North America
Reguffat g I1syl I *Exploratlon and Production
decontm NEW MiGompany

PO B0Ox 190 Room 121

Hobbs FMT, Hobbs, NM 88241
January 28,2014 ) . Tel 575-263-0431

Re: Application for Surface Commingling Fax 575-391-6679

. cherreramurillo@chevron.com
Hayhurst 17 Central Tank Battery ,
Section 17 & Section 18, T25S, R27E,
Eddy County, New Mexico

State Of New Mexico
Commissioner of Public Lands
Royalty Interest Owner,

Chevron U.S.A. Inc. respectfully gives notice of intent to surface commingle oil, gas and water production from the
Cottonwood Draw, Bone Spring Pool through Chevron’s Hayhurst 17 Central Battery. Wells producing to this
battery include the Chevron Hayhurst 17 Federal #1H and Hayhurst 18 Federal #1H (which will be horizontally
drilled in Spring. of 2014 into the Second Borie Spring sand formation, attached map). These wells are located in
Section 17 and Section 18, Township 25 South and Range 27 East.

The working interest is the same for both wells (CVX 100% WI).

Any objections to this commingle must be sent to the New Mexico Oil Conservation Division; 1220 South St.
Francis Drive; Santa Fe, NM 87504, within 20 days of receipt of this notiﬁcatiqn. If you require additional
information, please contact me at 575-263-0431, or by email at: cherreramurillo@chevron.com.

Sincerely, . ’ . . . .
Cindy Herrera-Murillo '

Regulatory Specialist
Enclosure

cc: NMOCD - District I1, Artesia
Lease File '



B list of all.interest owner addresses is below:

Chevron MidContinent

Bureau of Land Vanagement -

Houston, TX 77046

PO Box 4791 ' New Mexico State Office
Houston, Texas P.0.Box 27115
77210-4791 ' _ g Santa Fe, Nivi 87502-0115
OxyUSAlnc. - COG Operating LLC

5 Greenway Plaza 600 W. lllinois Avenue

Midland, TX 79701

Cimarex Energy Co. of Colorado
600 N. Marienfeld, St. Suite 600
Midland, TX 79701

Yates Petroleum
105 S. 4" st.
Artesia, Nivi 88210

State of New Mexico

Commissioner of Public Lands

_P.0. Box 1148 o

Santa Fe, NIV1'7504-1148 i
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Ch@\ﬂf@ﬂ Cindy Herrera-Murillo Chevron North America
; - Regulatory Specialist Exploration and Production Company
Midcontinent BU (A ‘Chevron U.S.A. Inc. Division)

Bax, 190, Room 121

,Hobﬁi‘hhﬂ YA6LBE, NM 88241
B Eh;rZeSrgzrggnﬁzéﬁchEMn com
- 2DI4FEB 20 AM 9:5]

STATLE OFF o
SANTA FE. NEW 4100

February 18, 2014

Bureau of Land Management
New Mexico State Office
P.O. Box 27115

Santa Fe, NM 87502-0115

Application for surface commmqllnq Cottonwood Draw, Bone Sprmq Pool (Code 97494), Eddy
County, NM (T25S R27E, Sec 17 & 18)

Dear Sirs, L - . .

Chevron North America respectfully requests administrative approval to surface commingle oil;
gas, and water production from the Cottonwood Draw, Bone Spring Pool through Chevron’s
Hayhurst Battery. Wells producing to this battery include the Chevron.Hayhurst 17 Federal #1H
and the Hayhurst 18 Federal #1H (which will be horizontally drilled in spring of 2014 into the
Second Bone Spring sand Formation, attached map). These wells are located .in section 17 &
18, T25S-R27E, Eddy County, New Mexico. APDs for each well, which mcludes surface plats,

are included with this netification.

The working interest and.- royalties are the same for both wells ( 100% CVXI). These wells will be
horizontally drilled in spring of 2014. As such, the wells will be allocated by monthly Well test
with coriolis on oil and EFM on gas A schematic shownng this conflguratlon is attached.

Names of RIO for these wells are mcluded with this request, and all of these owners aré being
notified of this request and that each will have 20 days with which to object to-the commingling
request‘per NMOCD Rule 19.15.12.10 SURFACE COMMINGLING C. (4) c.

Sincerely,

de,&f‘\mw Mutdo

Cindy Herrera-Murillo : - ,
Permitting Specialist . g




DATEIN * . SUSPENSE ENGINEER ; LOGGED IN N ot - APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

o

A@MINESTM’WVE APPLICATION CHEQKLIST:

" SARTA FE, WL W RFATG (R
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE )

Applﬂcation Acronyms: .
[NSL-Non-Standard Location] [NSP-Non-Standard Proratlon Unit] [SD-Simultaneous Dedlcatlon]

[PHC-Downhole Comminglingx [CTB-Lease Commingling] = [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-L.ease Storage] [OLM-Off-Lease Measurement] .
[WFX-Waterﬂood Expansion] [PMX-Pressure Maintenance Expansion] L
[SWD-Salt Water Disposal] [IPl-Injection Pressure increase] .
'[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Produ'ction Response] -

(1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Simultaneous Dedication

[(J.NsL. []NsP [] sD =~ | . ;
Check One Only for [B] or [C] . ' . o
[B] Commingling - Storage Measurement ; ' oo

[1 pHC X ctB [ PLC [1 pc [] oLs [:] OLM

[C]  -Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wrx [ pmx [] swD [] Pl [] EOR [ PPR

[D] "~ Other: Specify

[2] NOTIFICATION REQUIRED TO: Check Those Which Apply, or [ Does Not Apply
- [A] Working, Royalty or Overrldmg Royalty Interest Owners

[B] ] Offset Operators, Leaseholders or Surface Owner
[C] ] App'l,ication is One Which Requires Published Legal Notice -
. [D] [[] Notification and/or Concurrent Approval by BLM or SLO
US Bureau of Land Man.agement - Commissioner of Public Lands, State Land Office
C[E] L] For all of the above, Proof of Notification or Publication is Attached, and/or, .,

‘[F] O Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE _

(41 CERTIFICATION I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to.the best of my knowledge. I also understand that no action will be taken on this -

~ application until the required information and notifications are submltted to the D1v151on

Note Statement must be completed by an individual with managenal and/or supervnsory capacity.

4. . R i - ) B
Cindy Herrera-Murillo C'V‘Ak Mm MJ-A‘OO Permitting Snecialist L 021172014

" Print or Type Name Signathte Title : Date

Cherreramurrllo@chevron com.

e-mail Address*



District 1 . Siate.of New Mexico Form C-107-B
t625 N. French Drive, Hobibs. NM 88240 Energy. Mincrals and-Natural Résources Department Revised August 1, 2011
District 1 .

811 S.First St., Artesia, NM 88210

OIL CONSERV TION DIVISION
DistictlV 1220 S. St Francis Drive
. 1220.8.°St Francis Dr, Santa Fe. NM Santa Fe, Néw Mexico ,'875'05
87505
GPERATOR NAME "
Oé}:RATO‘R A’bij

(1):Poio) Naries-and Coides

Volumes
N ‘

% "
(2) Areany wells pruducmg'm ap. allo\\ablcs’ DY;& DNO
(3)  Hasall, |nturcsl owriers cnﬁﬁbiiﬁéd‘b'y cerifiediriail. oflhc proposed comnnnglm;_," [Jyes  [ONo.
(4) Mcasmcmml type: Meiering [ Othier (Specity) ,
(s) Wil t,ommmglmg décrease the vdluc of production?”  [JYes DNo If “yesT, dcscn’be why cominingling should be approved
(1) l"()nl Nante and'Gode, COITONWOOD DRA ¢l BONI SPRING (97494) )
(2) _ Is all production from. sameé'sotirce of- eupply” @ch [No . '
3) Has all m(crusl Qwiiérs bccn notified by, certified. mail.of the prapdsed commingting? ByYes [ONo )
(4) Measurement fype:. EMelerxng 1 Ohér (Spcc:ty) . '
©) POOL dnd LEA‘SE COMMINGLINC
_ , Ple'lse attnch sheetsswnth the: followmg(mformatlon
(1) Compléte Sections A and E.
(_D) OFF"LEASE STORA(.E ‘and ME fSUREMENT
Pleéase attacltiéd sheets with the followmg information
() Isall production from same-sourci ofsuppl) 7 [ Yes |:|No
{2) Include proof-of notice to all interest owners.
(E) ADDITIONAL lNFORMATION (for all qpphcatlon types)
. ) eattdch sheets. wnth thé following mform.xtmn
n A schemanc dmgram of iaullty incliding légallacation. .
(2Y Aplat mlh fease boundaries showing all well and facility locations. Include lease numbers- if Federal or State lands are involved
3

Lcase Names, Lease and Well Numbers, and API Numbers.

i hcrebv certify thaythe. mfommuon abové is true and a.omplcu . lhe best of my knoivledge and belief,

SIGNATURE:_{

UEY N mazulﬂ@ TITLE:_PERMITTING SPECIALIST _ _ DATE:__ 04/01/2014

TYPE OR PRINT NAME__ CINDY HERRERA-MURILLO : TELEPHONF. NO.:_ 575-263-0431

E-MAIL ADDRESS: Cherreramurillogichevron.com




gl;{tzmlbl-b‘opy-'l-'o-Appropriate-U1Str1ct StatC—Of’N'eW'MEXi'CO"‘
tice .

District I - (575) 393-6161

FormC-103——
- Revised July 18, 2013

Energy, Minerals and Natural Resources ‘

1625 N. French Dr., Hobbs, NM 88240
District Il — (575) 748-1283

~ OIL CONSERVATION DIVISION .

WELL API NO. ‘
30-015-41845 & 30-015-41848

811 S. First St., Artesia, NM 88210
District 11l — (505) 334-6178

1220 South St. ErancisfiGEIVE §

5. Indicate Type of Lease
STATE [] FEE []Fed X

1000 Rio Brazos Rd., Aztec, NM 87410
District IV - (505) 476-3460 -

1220 S. St. Francis Dr., Santa Fe, NM
87505

Santa Fe, NM 75051, - MAILRC

(" State Oil & Gas Lease No.

52

SUNDRY NOTICES AND REPORTS ON WEL‘L"§
(DO NQT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLU Ii-zodx i
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C- lOléE&)ﬁ% A r 4L
PROPOSALS.) iE, REW ME
1. Type of Well: Oil Well [X]  Gas Well [] Other

7vfease Name or Unit Agreement Name

XH@(Y HURST 17 FEDERAL &
HAYHURST 18 FEDERAL
- 8. ‘Well Number #1H

2. Name of Operator
CHEVRON USA INC.

9. OGRID Number
4323

3. Address of Operator
15.SMITH RD MIDLAND, TEXAS 79705

10. Pool name or Wildcat v
COTTONWOOD DRAW;BONE SPRING

4. Well Location D 55 feet fromthe = NORTH lineand 190 feet from the WEST ~  line
Unit Letter A_ _340° feet from the NORTH lineand 1040 feet from the EAST line
Sectlon ‘ Township 255 Range 27E NMPM County EDDY

17&18
Sof?

;g 11. Elevation (Show whether DR, RKB, RT, GR, etc )
& 3209

12. Check Appropriate Box to Indicate Nature of Notice, Report ot Other Data

NOTICE OF INTENTION TO: - SUBSEQUENT REPORT OF
PERFORM REMEDIAL WORK [] * PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [

TEMPORARILY ABANDON  [] CHANGE PLANS 1 COMMENCE DRILLING'OPNS.[J] P ANDA 1
PULL OR ALTER CASING . [ MULTIPLE COMPL d | CASING/CEMENT JOB 1
DOWNHOLE COMMINGLE [ ’ .
CLOSED-LOOP SYSTEM 1 .
* OTHER: SURFACE COMMINGLE HAYHURST 17 & HAYHURST18 | OTHER: O

FEDERAL #1H X
13. Describe proposed or completed operatlons (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multlple Completions: Attach wellbore diagram of
proposed completlon or recompletion. .

‘

CHEVRON USA INC. RESPECTFULLY GIVES NOTICE OF INTENT TO SURFACE COMMINGLE OIL, GAS AND WATER
PRODUCTION FROM THE COTTONWOOD DRAW; BONE SPRING.POOL THROUGH CHEVRON’S HAYHURST CENTRAL
BATTERY. WELLS PRODUCING TO THIS BATTERY INCLUDE THE CHEVRON HAYHURST 17 FEDERAL #1H &
HAYHURST 18 FEDERAL #1H (WHICH WILL BE DRILLED IN SPRING OF 2014 INTO THE COTTONWOOD DRAW; BONE
SPRING SAND FORMATION ATTACHED MAP). THESE WELLS ARE. LOCATED IN SECTION 17& 18, TOWNSHIP 25 SOUTH
AND RANGE 27 EAST. THE WORKING INTEREST AND ROYALTIES ARE THE SAME FOR BOTH WELLS-(100% CVX).

ESTIMATED SPRING 2014 APRIL OF 2014

Spud Date: Rig Release Date:

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE ﬁ,\AA.fRa/vw\w m MMOO TITLE_-PERMITTING SPECIALIST

Type or print name CINDY HERRERA-MURILLO E- ‘mail address
For State Use Only

. DATE 01232014

575-263-0431

Cherrerarrfurillo@chevron.com_ PHONE: -~

'APPROVED BY: TITLE DATE -

Conditions of Approval (if any):




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220

575-234-5972

Hayhurst 17 Federal #1H & Hayhurst 18 Federal #1H
~ NM113954 & NM111530.
Chevron USA Inc.
April 1,2014

Condition of Approval
Commlngllng on and off Iease

1. This approval is subj‘ec't to like approval by the New Mexico Oil Conservation Division.
2. This agency shall be notified of any spill or- dlscharge as required by NTL 3A.

| 3. This agency reserves the right to modlfy or resornd approval whenever it determlnes continued use of the -
approved method may adversely affect the surface or subsurface environments.

4. ~This approval does not constitute rrght -of-way approval for any off-lease activities. Within 30 days an application *
for right-of-way approval must be submrtted to the Realty Section if not already done -

" 5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Offlcers conditions of approval and/or

subsequent stipulations or modifications will subject such approval to revocation.

8. ’Allvabove ground structures on ihe lease shall be peinted Shale Green (5Y 4/2), or as_per approved,APD '
stipulations. This is to be done within 90 days, if you have not already done so.

7. Gas measurement for allocation must be measured as per Onshore.Ordver‘#S for sales meters. -

" 8. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized offrcer

9. This agency shall be notified of any change in sales method or location of sales point.

10. Additional wells and/or leases require additional commingling approvals.

11. VRU gas to be allocated based on oil production, supply meter number for VRU upon installation.

12. Meter numbers for the gas and oil allocation meters to be provided. upon installation of meters and prior to sales,
also provide LACT meter number.



