gub;uctt? Copies To Appropriate District Office State of Wyoming Form C-103
is

1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals and Natural Resources Revised March 25, 1999
District IT WELL API NO.

_ Grand Ave., Artesia, NM 88210 -005-
1301 W Grand Ave,, Artesia, OIL CONSERVATION COMMISSION 30-005-61224
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr. 5. md‘;;_‘z %;Pe%LeaSCFEE 0
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 6. State Oil & Gas Lease No.

L-6997
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR.
USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH PROPOSALS.)

1. Type of Well: Pennzoil SG State
OilWell []  GasWell [X] Other [] RECEIVED

2. Name of Operator S 8. Well No.

Yates Petroleum Corporation 0cT17 2005 1

3. Address of Operator . 9. Pool name or Wildcat

105 South Fourth Street, Artesia, NM 88210 QOD‘MTES'A Pecos Slope Abo/ Wolfcamp

4. Well Location
Unit Letter_ ] _NWSE _ : 1980°_ feet from the _ South line and _1980° _feet from the _East line
Section 32 Township 78 Range 26E NMPM Eddy Count

10. Elevation (Show whether DR, RKB, RT, GR, etc.)

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: ,
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] REMEDIAL WORK a ALTERING CASING O
TEMPORARILY ABANDON [ CHANGE PLANS 0 COMMENCE DRILLING OPNS.(J PLUG AND 0O
ABANDONMENT
PULL OR ALTER CASING O MULTIPLE O CASING TEST AND |
COMPLETION CEMENT JOB
OTHER: Surface/Pool Commingle X OTHER: O

12.  Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work). SEE RULE 1103. For Multiple
Completions: Attach wellbore diagram of proposed completion or recompilation.

Yates Petroleum Corporation respectfully request permission to Surface/Pool Commingle the following well:

STATE

Pennzoil SG State #1

1980 FSL & 1980’ FEL (Unit J)

Section 32-T7S-R26E

Formation: Pecos Slope Abo -- 13mcfpd, Obbls of oilpd
Wolfcamp -- 100mcfpd, Obbls of oilpd

Eddy County, New Mexico

API # 30-005-61224

The production/sales from the Pennzoil SG State #1 well for the Pecos Slope Abo & Wolfcamp formations will be measured based off initial test
percentage factors.

Owners were notified. All in house Yates Petroleum Corporation subsidiaries.

I hereby certify that the 1 ¢ i€ trueynd complete to the best of my knowledge and belief.

SIGNATURE JTITLE__ Production Secretary DATE_August 4, 2005

Type or print name Mayte Reyes Telephone No. (505) 748-4213

0CT 1 92005
TE

(This spaceyfor State use)

DA




TATE IN | osusszasz AR APP NO

ASQVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engm rmg bur:au -

ADMINISTRATIVE APPLICATION CHECKLIST

v R ALL ADNMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD -Simultaneous Dedication]
[DHC-Downhoie Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Fool Commingling] [OLS - Ofi-Lease Storage] [OLM-Ofi-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

M TYPE OF APPLICATION - Check Those Which Apply for [A]
(Al Location - Spacing Unit - Simultaneous Dedication

] NSL [ NSP [ sD RECEIVED
Check One Only for [B] or [C] ' 0T 17 _2005
[B] Commingling - Storage - Measurement COQHM;;@Q‘A

L1 pHC [] ¢ctB OO pLC B4 PC [] OLS [] oM

[ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] WFX ] pMx [J swbp [ rer [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[Al E Working, Royalty or Overriding Royalty Interest Owners

’ '[B]' [ Offset Operators, Leaseholders or Surface Owner
] [ ] Application is One Which Requires Published Legal Notice

fD] D Notification and/or Concurrent Approval by BLM o 8LD

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Omee”

N [E] N [] For all of the above, Proof of Notification or Publication is Attached, and/or,
:'z[Fv]‘ [ ] Waivers are Attached

3 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4 CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval ts accurate and complete 1o the best of my knowledge. 1 also understand that no action will be taken on this
application until the requirad information and notifications are submitted to the Division.

Note: Statement must be compiet

Mavre (Re\{es \/}/Y\Cuﬁw

Pant or Type Name

| with managerial and/or supervisory capacity.

) Prooucrion _cuere  §Y4- 03

Signanire YT Title Date

m_Q,_\,L‘f’Cf@ ypenm . com

e-mail Address



PENNZOIL SG ST. #1
ETROLEU

CORPORATION Lease No. - 6997

105 South 4th Street * Artesia, NM 88210 1980 FSL & 1980 FEL * Sec.32-T7S-R26E * Unit
(505) 748-1471 Chaves County, NM
Paul Hanes- Foreman
July 20, 2005
Sight Security Diagram

1 - Master wellhead valve
2 - Plug Valve

3 - Plug Valve

4 - 2" Plug Valve

5 - 2" Sales Valve

Gas/Liquid
Flowline

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM



N -
P N !IXICO Oil. CONSERVATION coumss Form C-102
. WELL LOCATION AND ACREAGE DEDICATION. FedT el
. All dletances muot be from the outer bowrdaries of the Sectlon.
DOperator L.eane .  Well No. )
Yates Petroleum Corporatjion Penzoil "SG" St. 1
Unn- L-t\m . Section. Township Range . County
ioJ 32 7s 26E b Chavées . .0 L0
Actual Footage Location of Wells
v 1980 foet rom the _SoOUth . lneama 1980 foot from the - EAST line
"Ground Lpvel. Elev: Producing Fot'm'Tllon Pool . : Dme.:
- 3675 Abo : Undes. Abo | 160  pera

1 Outhne the acreage dedicated to the subject well by colored pencil of hachure marks on the plat below.
2 [f more than one lease is dedicated to the well, outline each and identify the ownershlp thereof (bnth as to worlung
mtercst and royalty). d
f more than one lease of different ownership is dedicated to. l.he well, have the interests of all owners been ;:onsoli_
md by communitization, unitization, force-pooling. etc? :

[X] No

f anawer is *‘no’’ list the owners and tract descriptions whi::cvh. have acﬁ;;il}"&en consohdated. (Use reverae'side of
ithis form if y-)
: ifla. allowable will be aunsned to the well until all interests have been consohdated by communitizauon, unitization, ...
3 m‘ced-poollng.or otherwise) of untll a non-standard unit, eliminating such mtetests, hes. been approved by the Commna- o
ién. . : :

I answer ia “‘yes}’ type of consolidation __

! . CERTIFICATION
] 55l Ravaby:éortify that the’ Information cons |
0 - tained herein is-trve ond complete 1o the
RECEI =N bﬁsto{ny'mwhdgoondhlhl
N - ‘ C// VMvJ-—-——
_71 | [ve-
T —GGT_I 54@5 - d Requlatory Coordinator
~g - .N.i. Eam ] | Poattion
QLU T Yates Petroleum Corporatlon
) : Company .- sl
! November 13, 1981 )
: Date ]
B /2% 4
— - ES -
et
1 R S MR I ’
: o 1336
! ’ T
s . o
i |
!
l

330 860 90 1320 1880

1080. 231 2040




reot—

Distdet} . .0 State of New Mexico " W ... FomcC-102 y
e "Flr?."fh:f..nf'-} s o Energy, Minerals & Naturdl Resources Department - ..~ "% . Revised June 10,2003 . .:,
130 W. Grind Avenue, Ariciia, NM B30 - - OIL CONSERVATION DIVISION - : . ....Submit *P:ABPKSZ?EZ““:‘?‘?“ AL
setri . . T TR Ce (A C - opics
Discetfl - 1220 South St. Francis Dr. : | P
1000 Rio Brazes Rd., Aztec, NM 87410 Fee Lease - 3 Copies
Distriet IV Santa Fe, NM 87505
1220 5. St. Francis Dr., Santa Fe, NM 87505 [C] AMENDED REPORT
LL LOCATION AND ACREAGE DEDICATION PLAT
' API Number ? Poal Code * Poot Name
30-005-61224 97110 Leslie Spring; Wolfcamp, South
* Property Code S Property Name ¢ Well Number
12636 Pennzoil SG State 1
7 OGRID No. * Operator Name ° Elevation
025575 Yates Petroleum Corporation 3675°GR
19 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 32 7S 26E 1980 South 1980 East Chaves
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres | ** Jointor Infill | ' Consolidation Code |' Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
16 7 OPERATOR CERTIFICATION

1 hereby certify that the information coniained herein
is true and complete to the best of my knowledge and

RE\CEIVED

0CT 17 2005 .
QULANIESIA |

Tina Huerta
Printed Name

Regulatory Compliance Supervisor

Title and E-mail Address
May 10, 2005

Date

"*SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this

| Plat was plotted from field notes of actual surveys

1330'S

made by me or under my supervision, and that the

jago'E

same is true and correct to the best of my belief.

Date of Survey
Sij and Seal of Professi

| Swveyor:

Certificate Number




TOWNSHIP 7 SOUTH, RANGE 26 EAST, N.M.P.M.
Section 32: SY2
Chaves County, New Mexico

As of 8/3/2005:

Request of ownership for commingling of the Pennzoil “SG” State # 1. Ownership is not common; listed
below are the owners.

State of New Mexico Lease (V-90) in SWV4 of T7S-R26E
Gross WI Net Revenue

Commissioner of Public Lands 0.0000000 0.16666667
PO BOX 1148
Santa Fe, New Mexico 87504

Yates Petroleum Corporation 0.25000000 0.20833334
105 South Fourth St.
Atrtesia, New Mexico 88210

Yates Drilling Company 0.25000000 0.20833334
105 South Fourth St.
Artesia, New Mexico 88210

Abo Petroleum Corporation 0.25000000 0.20833334
105 South Fourth St.
Artesia, New Mexico 88210

Myco Industries Inc. 0.25000000 0.20833334
105 South Fourth St.
Artesia, New Mexico 88210

Total 1.00000000 1.00000000

State of New Mexico Lease (L-6997) in SEVs of T7S-R26E, surface to the base of the Abo formation.

Gross WI Net Revenue
Commissioner of Public Lands 0.00000000 0.12500000
PO BOX 1148
Santa Fe, New Mexico 87504
Yates Petroleum Corporation 0.00000000 0.12500000
105 South Fourth St.
Artesia, New Mexico 88210
Yates Petroleum Corporation 0.10000000 0.07500000

105 South Fourth St.
Artesia, New Mexico 88210

Chuck Moran 10f3



TOWNSHIP 7 SOUTH, RANGE 26 EAST, N.M.P.M.
Section 32: SY2
Chaves County, New Mexico

Gross WI Net Revenue

Myco Industries Inc. 0.14000000 0.10500000
105 South Fourth St.
Artesia, New Mexico 88210

Sharbro Oil Ltd. Co. 0.14000000 0.10500000
105 South Fourth St.
Artesia, New Mexico 88210

Sacramento Partners Limited 0.30000000 0.22500000
105 South Fourth St.
Artesia, New Mexico 88210

Los Chicos 0.10000000 0.07500000
105 South Fourth St.
Artesia, New Mexico 88210

Joann Yates 0.02000000 0.01500000
105 South Fourth St.
Artesia, New Mexico 88210

John A. Yates 0.10000000 0.07500000
105 South Fourth St.
Artesia, New Mexico 88210

Trust Qu/w/o Peggy A. Yates, 0.10000000 0.07500000
Deceased, John A. Yates, Trustee

105 South Fourth St.

Artesia, New Mexico 88210

Total 1.00000000 1.00000000
Ownership of (S2) below the Abo Formation, including the Wolfcamp formation.

Gross WI Net Revenue
Commissioner of Public Lands 0.00000000 0.145833340

PO BOX 1148
Santa Fe, New Mexico 87504

Chuck Moran 20f3



TOWNSHIP 7 SOUTH, RANGE 26 EAST, N.M.P.M.
Section 32: SY2
Chaves County, New Mexico

Yates Petroleum Corporation
105 South Fourth St.
Artesia, New Mexico 88210

Yates Petroleum Corporation
105 South Fourth St.
Artesia, New Mexico 88210

Yates Drilling Company
105 South Fourth St.
Artesia, New Mexico 88210

Abo Petroleum Corporation
105 South Fourth St.
Artesia, New Mexico 88210

Myco Industries Inc.
105 South Fourth St.
Artesia, New Mexico 88210

Gross WI

0.00000000

0.625000000

0.125000000

0.125000000

0.125000000

Net Revenue

0.062500000

0.463541660

0.109375000

0.109375000

0.109375000

Total

1.000000000

1.000000000

I, Chuck Moran, certify that these are the current owners of the production from the Pennzoil

“SG” Com #1, as of August 3, 2005.

Very truly yours,

YATES PETROLEUM CORPORATION

g/ VLL %/QW»_\

&(ck Moran

Landman

Chuck Moran

3of3



