B A

. | 0-0/5-22000

Form O & G B-1
Adopted 6-17-1977
Revised 4-20-2009

STATE OF NEW MEXICO
ONE WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL AND SAN JUAN COUNTIES ONLY

BOND NO.__B008859
WELL DEPTH_10.665 Feet
AMOUNT OF BOND$15,665.00
COUNTY_Eddy

Note: - Bond Amount is $5,000 plus $1 per foot of projected depth of
proposed well or measured depth of existing well.

*Under certain conditions, the appropriate district office of the Division may authorize a well to be drilled as
much as 500 feet deeper than the depth provided in the applicable financial assurance. (See Rule 8.9.D.3)

File with the Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That Nadel and Gussman HEYCO, LLC | (aq individual—if-dba must-read~Example:Joha Doe-dba-ABC
Services) (a-general pastnership) (a-corporation), (limited liability company) (Jimited partnership) organized in the State

of New Mexico , and authorized to do business in the State of New Mexico), as PRINCIPAL,
and_U.S. Specialty Insurance Company , a corporation organized and existing under the laws of the State of
Texas and authorized to do business in the State of New Mexico, as SURETY, are firmly bound unto the

State of New Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and Natural
Resources Department (or successor agency) (the DIVISION), pursuant to NMSA 1978, Section 70-2-14, as amended, in
the sum of _iieram aitos Do raisseash) , for the payment of which the PRINCIPAL and SURETY hereby bind themselves,

their successors and assigns, jointly and severaily, firmly by these presents.
The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has conimenced or may commence the drilling of one well to a depth not to exceed
10,665 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, or as
an injection or other service well related to such exploration or production, or does own or operate, or may acquire, own
or operate such well, the identification and location of said well being:

Empire South Deep Unit #013 , APl No. 30-_015-22000  jocated_660 feet from the
. (Name of Well)
South (Nerth/South) line and 1,432 feet from the West (East/West) line
of Section 30 Towanship 17 South (Nerth) (South), Range 29 East (East) (West),
NMPM, Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of therh, or their successors or assigns or any of
them, shall cause said well be properly plugged and abandoned when dry or when no longer productive or useful for other
beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 8.9 .
[19.15.8.9 NMAC] and 25.10 {19.15.25.10 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. '

Nadel and Gussman HEYCO, LLC U.S. Specialty Insurance Company
PRINCIPAL SURETY
S0 N Mo, Chise {00 13403 Northwest Freeway, H , Texas 77040
: Address > ) Address
By___ %ﬂ//w/@"/ ool ’ . L . _ I
Signature Michele K. Tyson, Attorney-in-Fact
bonecd Maneqoc
Title |
If PRINCIPAL is a corporation, affix Corporate surety affix
Corporate seal here Corporate seal here
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ACKNOWLEDGMENT FORM FOR INDIVIDUAL
(If dba, must read — Example: John Doe dba Well Services)

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on this ' day of 20
by

(Name of Individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION, OR LIMITED LIABILITY COMPANY

sTATE OF §lew Movics )
: SS.
COUNTY OF %WC )

— .
This instrument was acknowledged before me on \3 ] st day of dw( _L),( 20 | by AT, ’Rc wlgnd

(Name of Person Signing Instrument)

as Gevercal ManvAGER. of Nadel and Gussman HEYCO, LLC

(Capacity, e.g., partner, president, manager, ber) (Name of partoership, corperation or limited liability company)

Notary Public

SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATE OF Texas )
COUNTY OF Harris s)s'

This instrument was acknowledged before me on this 10th day of July ,20 14 R
by Michele K. Tyson , as Attorney-in-Fact for U.S. Specialty Insurance Company
{Name of Attorney-in-Fact) (Name of Corporate Surety) N -
W/ 3 . Aaddgsn

MYISHA S. JEFFERSON Myishg S. Jefferson, Notdry Public

SEAL Notary Public, State of Toxas

i SN My Commission Expires
July 5, 2015 i July 08, 2015

My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:
OIL CONSERVATION DIVISION OF NEW MEXICO

By

Date

IndemCo



POWER OF ATTORNEY
AMERICAN CONTRACTORS INDEMNITY COMPANY | TEXAS BONDING COMPANY
UNITED STATES SURETY COMPANY U.S. SPECIALTY INSURANCE COMPANY

KNOW ALL MEN BY THESE PRESEN'I‘S That American Contractors lndemmty Company, a California..corporation, Texas
Bonding Company, an assumed ‘name’ of ‘Amierican Contractors Indemnity Cornmpany, United States Surety Company, a M aryland
corporation and U.S. Specialty Insuranice Company, a Texas corporation (collectively, the “Companies™), do by thése'presents make,
constitute and appoint:

Edwin H. Frank, 111, Michele K. Tyson or W. Russell Brown, Jr. of Houston, Texas

, 1ts tme and ful Attorney(s)-in-fact, each in-their separate capacity if more tb ove, with full power and authority
) hereby confen'ed in its name, place and stead, to execute, acknowledge and del mll bonds, recognizances, undertakings

- or ‘dther insfruments or contracts of suretyship to include riders, amendments, and consents of surety, providing the bond

penalty does I'IOI excecd t“*‘t"‘t‘llt.‘t'l"rhree M]“lOH““*t*ﬁ‘***t.l&tx“t Dollars (s t$3 000 000 OOOt )

This Power of Attorney shall expire without further action on December 8,2016. This Power of Attorney is granted under and by

authority of the following resolutions adopted by the Boards of Directors of the Companies:

. Be it Resolved, that the President, any Vice-President, any Assxsmm Vice-President, any Sccretary or any Assistant Secrctary shail be and is; hereby vcsled with full -

power and authority to appoint any one or more suitable persons as Atmmcy(s) in-Fact to represent and act for and on behalf of the C
provisions:

ng

Allorney-m-Facl may be given full power and authonty for and in thc name of and on behalfoflhc Company, to execute, acknowledge and deliver, any and all bonds,
r €. agr s or ind y and other conditional or obligatory undcnaklngs, including any and all consents for the release of retained
percentages and/or final estimates on engineering and construction contracts, and any and a]l notices and documents canceling or terminating the Company’s liability
thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be bmdmg upon the Company as if signed by the President and sealed and effected

by the Corpora(e Sécretary.

i Resolved, that the signature of any authorized officer and seal 6f the Company hcrctofo'
thereto by, facsimile, and any power of attomey or cedtificate bearing facsimile signature or'fe
any bond oriumdertaking to which it is attached. i

any power of attorney or any certificate relating
and:binding upon the Company with respect to

N, WITNEbS WHEREOF The Companies have caused this instrument to be signed and their corporate seals to be hereto affixed, this
e 40 il
J

AMERICAN CONTRACTORS INDEMNITY COMPANY TEXAS BONDING COMPANY

Corporate Seals UNITED STATES SURETY COMPANV U.s. SPECIALTY INSURANCE CO‘WPANY

i,
0,

Vice President

L \x iYs! ,')’s , before me; Vanessa erght a notary pubhc~pe sonally appeared Damel P. Aguilar, Vice President of
Amcncan dontractors lndemmty Company, Texas Bonding Company, United States Surety Company and U.S. Specialty Insurance
Company who proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument
and acknowledged to me that he executed the same in his authorized capacity, and that by hIS signature on thc mstrum the,. .
person(s), or the entity upon behalf of. wh1ch the person(s) acted, executed the mstrument K . o

1 certify under PENALTY OF PERJURY ‘under. the laws of the State of California that the foregomg paragrap

WITNESS my hand and official scal. o
¢
. \ : f 4 c . Gmmnf!ﬂl“
Signature \ \i th’\ - (Seal) "“L".IIX:‘."."‘.. g:‘:t;“
res Ovc 8. 2016
1, Jeanme Lee, Assistant Secretary of Amencan Contractors Indemnity’ Company fexa! ing Company, United States Surety
Company and U.S. Specialty Insurance Company, do hereby certify that the:aboveian gGing is a true and correct copy of a Power

of Attorney, executed by said Companies, which is still in full force and effect; furthermore, the resolutions of the Boards of Directors,
set out in the Power of Attorney are in full force and effect.

In Witness Whereof, [ have hereunto set my hand and affixed the seals of said Companies at Los Angeles, California. this i
Qf )\'x\\_, Y . N

Corporate Scals

Jeannie Lee, ASsistant Secretary




