Form 3160-3
(August 1999)

v
2

FORM APPROVED
OMB No. 1004-0136
Expires November 30, 2000

uNiTeD sTATES  OCD-ARTES]IA
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

>. Lease denal No.
NMLC028784B

6. II Indian, Allotice or ITibe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER

la. Type ol Work: g DRKILL D KEENTEK /. lTUnitor CA Agreeﬁent, Name and No.
NMNM88525X "/ r’ 7
8. Lease Name and Weuéo.
Ib. Type of Well: g Oil Well [ Gas Well 5 Other @ Single Zone [ Multiple Zone BURCHKEELY UNIT 926

2. Name of Operator Contact: 9. APl Well No.

MARBOB ENERGY CORPORATION E-Mail: production@marbob.com '5 0 -o1S "3 8 | l
3a. Address I ‘/ 0 l/ 7 3b. Phoné No. (nclude area code) 10. Fielad and Fool, or Exploratory
P O BOX 227 Ph: 505.748.3303 GRBG JACKSON SR Q GRBG SA

ARTESIA, NM 88211-0227 Fx: 505.746.2523

4. Location of Well (Keport location clearly and in accordance with any state requir

NESW Lot K 2615FSL 1650FWL
At proposed prod. zone NESW Lot K 2615FSL 1650FWL

]

/\13456799
7z,
> A 2,

I Sec, T., K, M., or BIK. and Survey or Atea

At surface Sec 18 T17S R30E Mer NMP

T2 Distance 1n nules and direction ITOim Nearest Iown of post oice™ 7 (;3’ ) > T2 County or Panish T3, State
SEE SURFACE USE PLAN N iy 2003 ™ EDDY : NM
N PREaS m
T5. Distance from proposed Jocafion 1o nearest property or 16. No. of Acres ase — | I7/. Spacing Umi dedicated to this well
RECEIVED P
lease line, fi. (Also to nearest drig. unit line, if any) f:
1650' ‘ OCD - ARTESIA & 40.00
&'
T8, Distance from proposed location to nearest well, aﬁTlmg, \ 20, BLM/BIA Bond No. on hile

completed, applied for, on this lease, ft.

—ZT1. Elevatons (Show whether DF, KB, K1, GL, eic. ZZ. ApproXimaie date work will siart 73 Estimated duration
3638 GL 04/25/2003 21 DAYS
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drlling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
: ’ authorized officer.
25, Signature Name (Pnnted’Typed Date
(Electronic Submission) DIANA CANNON 03/21/2003
- litle .
AUTHORIZED REPRESENTATIVE
Approved by (dignature) Name (Pninied/Typed) Date
/s/ LESLIE A. THEISS /s/ LESLIE A. THEISS MAY 06 200
Tl . MANA(th Office
FIELD . CARLSBAD FIELD OFFICE

ZApplication approval does nol warrant of ceraly the applicant holds legal of equitable title {0 those Nghts in the subject lease Which would entile the applicant to conduct

operations thereon. A P ROVAL FO R 1 Y EAR

Conditions of approval, if any, are attached.
€ Unite

itle -S.C. Secfion and Title .S.C. Section s € it a crime for any person knowingly and wi e (0 any dep ent or agency o

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

y o

Additional Operator Remarks (see next page)

APPROVAL SUBJ ECY Tr@%]%cféﬁﬁ Submission #19837 verified by the BLM Well Information System

S RERS ’
gggéiﬁ&g%g@uﬁ%%%mw tALMSS for processing oy Amnand Lopes on 032412008 (3ALO194AE)
ATTACHED

** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED **



DISTRICT I

P.0. Rox 1380, Hobbe, NM 86241-186Q

DISTRICT I

P.G. Drawer DD, Artssle, NM 80211-071Q

DISTRICT I
1008 Rie Brezoe Rd:, Aztsc, NM 87418

DISTRICT TV
P.0, BOX 2068, EANTA FE, NIL 67504-2000

State of New Mexico

Tuexgy, Minerals and Ratural Resouxces Pepartment

OIL CONSERVATION DIVISION

Santa Fe, New Mexico 875042088

P.0. Box R20B8

Forimn C—19D2
Revised February 10, 1984
Submit to Appropriate District Office

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Leere — 4 Copies
Fre lesse ~ 3 Copies

3 AMENDED REPURT

Surface Location

AP] Number Pool Code Poal Name v
30-015 28509 1 GRBG JACKSON SR O GRBG SA
Properiy Code E Property Name : Velk Humber
6497 BURCH KEELY UNIT 926
HGRID No. Operator Name Rlevation
14049 MARBOB ENERGY CORPORATION 3838

UL or lot No. | Section | Township Range Lot ldn Fert from the | North/South Hne | Feet from the Fast/West fine | Counly
K 18 17~8 {30-E 2615 SOUTH 18650 WEST EDDY
Bottomn Hole Location If Different From Surface
L or lot No. Section. | Townabip Range Lot 16n FPeet from the North/Sonth line Feet from the East/West Lioe County

Dedicsted Asres | Joind ox Intill

40

Consolidation Code

order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE HEEN CONSGLIDATED

OR A NGN-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lot ¥

)

(7

a1

2 L
- it
5

37.4% AL
LCT 4

UPERATOR CERTIFICATION

1 hervhy cortify the the imformation
cantained herein iy trug ond complele fo fhe

..DIANA.

Privited Name
%anmmlwmsm,-wm
WMARGH 21, 2003

Batle

SURVEYOR CERTIFICATION

7 hereby certify thel the wall lonagon sheun
on hds plod was plolted froom fleld rotks ef
sctunl swriews mede dy we sr  wndar my
supervison and that the sivw 45 true and
zorrbzt to the heat ©l my heliel

FEBRLUARY 24, 2003

Date Suresyed

“.03.34.022

SN 3239
12841
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N orth

Well Site Lay-Out Plat
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EXHIBIT FOUR




S [ B3 S Rl

ey ,:E:;___,____: SR 2 e , -

‘tﬁ!ﬁbﬁlf Seken) ? ) . ceci RA l,‘!‘;ﬁ'ﬁﬁ‘fﬁ*"ﬂ’ | E M}:
i . Bns - . *m)&m :

£ 5™ rﬂs i Ve iz ey

%, L u.'g;m,-? :’."'- rjs%foﬁmst ‘ 

.'5. !""""ﬁ 1. hm

— e Cod BE

5 Peo |

é 186 _ |n 227

hrbgb N .

EN RR 32 ,
u f & 1

pEr2

&fbﬂ‘b &, f
St o7 ® wrbob Gb&?

T nc
"' . 23-‘ 2 ‘ﬂ"‘ “
n 181 {mia 8 m,“’ % o

e |

; ‘g TGG&&B 3):43

Z 0‘2&193

443048 {1
SJ ?iigﬂ ? % EQDT : §FC

|
B ‘Jnggg
’BY‘ 24753 !3 5--&"__2; v "{Bt}m ﬁ:

o — ae .n‘

,24 o=

!

Burch Keely Unit No. 811
1310' FSL & 2545' FWL
Section 18-178-30E

Eddy County, New Mexico

EXHIBIT 3
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CONTOUR INTERVAL: 10’
RED LAKE SE, N.M.
SEC._i8_ TWP.17-S RGE, 30-C

SURVEY, N.M.P. M,
COUNTY EQDY
DESCRIPTION, 1310 _FSL & 2345 FWL

EXHIBIT TWO




Additional Operator Remarks:
12 1/4" HOLE - 8 5/8" 24# J55 CSG SET @ 350' - CMT W/ 300 SX
77/8" HOLE -5 1/2" 17# J55 CSG SET @ 4800'- CMT SUFFICIENT TO COVER 200' ABOVE ALL KNOWN OIL & GAS
HORIZONS. '
PRESSURE CONTROL EQUIPMENT: WE WILL BE USING A 2M SYSTEM. (SEE EXHIBIT #1)
PAY ZONE WILL BE SELECTIVELY PERFORATED AND STIMULATED AS NEEDED FOR OPTIMUM PRODUCTION.
MASTER SURFACE USE PLAN ON FILE AT BLM ROSWELL.
INCLUDED IN THE ATTACHMENT ARE:
1.. FORM C-102 - WELL LOCATION & ACREAGE DEDICATION PLAT
2. DRILLING PROGRAM

3. SURFACE USE AND OPERATING PLAN
3. ADDITIONAL REQUIRED SUPPLEMENTAL DRILLING DATA - EXHIBITS #1 (4 PGS) - #4




DRILLING PROGRAM

Burch Keely Unit No. 926
2615 FSL and 1650 FWL
Section 18-175-30E
Eddy County, New Mexico

10. ~ Anticipated Starting Date and Duration of Operations

Starting date will be scheduled upon approval.

Duration of Operations: Once commenced, the drilling operations
should be completed in approximately 21 days. If the well is productive.
an additional 30 to 60 days will be required for completion and testing
of the well.




SURFACE USE AND OPERATING PLAN

Burch Keely Unit No. 926
2615° FSL and 1650° FWL
Section 18-175-30E

Eddy County, New Mexico

1.{c) Directions to Locations: From Loco Hills, proceed west on U.S. 82 for
1.6 miles. Turn north on lease road and proceed one mile to location.

2.  No new access road will be necessary.

4.(a) If productive. this well will use Satellite “C”.




Y p— BOPESCHEMATIC

2M gystem: o

—Annular prevesiter, or. double ram, or
two ramg with one being blind and one
being a pipe ram *

~Kill line {2 inch minimum) -

—~1 kill Hae valve {2 inch minimum)

—1 choke ling valve

~2 chokes {refer to dicgram In
Attachment 1}

~Upper kelly cock valve with hendle
available )
: —Salety valve and kubs to fit all drill
< ADJUSTABLE CHOKE strings in use v

q ’ : ~—Pressure gauge an choke manifold

—2 inch minimurmn choke ling

—~Fitl-up line above the uppermost
preventes. .

Violution: Minor {all itema unless
marked by asterisk}

Corrective Action: Install the
equipmeiit s specified.
Normal Abatément Period: 24 hours.

o
>

AQIUSTABLE CHOKE

2
[
%)

2M CHOKE MANIFOLD EQUIPMENT — CONFIGURATION OF . CHOKES Exhibit One

‘MAY VARY




. CHZHATON'S COPY

Form 3160-5 UNITED STATES JUN 2 1 1999 FORM APPROVED
(June 199D) ~ DEPARTMENT OF THE INTERIOR - Budgel Bureau No. 10040135
' BUREAU OF LAND MANAGEMENT = "

5. Lease Designation and Serial Na.
SUNDRY NOTICES AND REPORTS ON WELLS

. . . . 6. If Indian, Aliottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals

SUBM]T IN TRI PL'CATE 7. If Unit or CA, Agreement Designation

1. Type of Well

@ Vovﬂell D “Jsvaesll D Other . 8. Well Name and No.
2, Name of Operatar

MARBOB ENERGY CORPORATION

9. APl Well Na.
3. Address and Telephone No.

P.0. BOX 227, ARTESIA, NM 88210 505-748-3303

10. Field and Poo), or Exploratory Area
4. Location of Well {Footape. Sec., T.. R., M., ar Survey Description)
T17S-R29E

T17S-R30E 11. County or Parish, State
Ti7TS-R31E i
, EDDY CO., NM
1_2- CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION - ‘ TYPE OF ACTION
D Notice of intent D Abandonment D Changs of Plans
. D Recompletion D New Construction
] subsequent Report O puugging Back (] Nan-Routine Fracturing
: [0 casing Repair [ water shut-ott
[] Final Abandonment Notice : O atering Casing [ corversian to Injection
g Other TEST BOPS D Dispose Waler
{Note: Report rasutls of muttiple complelon on Wall
of Recomplation Repart and Log form.)

13. Describe Proposed or Campletad Operations (Clearly state all periinet detaits, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionaly drilled, give subsurface locations and measured and lnue vertical depths for afl markders and zones pertinent to this woric.)*

" DUETO 'THE LOW BOTTOM HOLE PRESSURE OF FORMATIONS ABOVE 6000, WE ARE REQUESTING BLANKET APPROVAL
FOR WELLS IN THE ABOVE LOCATIONS TO TEST BOPS ON SURFACE CASING TO 1000#

THiS SUNDRY IS APPROVED FOR MARBOB TG HAVE A BLANKET APPROVAL FOR TESTING BOFPS.
HOWEVER, THE OPERATOR WILL STATE ON EACH APD THIS APPLIES TO IN ORDER TO
REMIND AND/OR BRING NOTICE TO THE BLM OFFICE AND ENGINEER REVIEWING THE APD

THAT THE WELL'S BOPE TESTING IS COVERED BY A BLANKET APPROVAI; FOR THESE LOCATIONS

Tite PRODUCTION ANALYST

Date 06/25/99

 JUN 16 139

Title QE_TROLEUM ENGINEEF

Title 18 U.S.C. Section 1001, makes it a crime for any persan knowingly and wilifully to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matier within its jurisdiction. v




SEP 09 1899

1.8, DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MARAGEWEXT

—

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

"

Roswell Field Office 8 Dopartmant o 1oe ntaror
2909 West Second St. - '
Roswell, New Mexico 88201 18a9BI999)

www.nm.blm.gov

N REPLY REFER TO:

NMNM-88525X
3180 (06200)

Marbob Energy Corporation

Attention: Johnny Gray ' _ seP 07 1939
P. O. Box 227

Artesia, NM 88210

Gentlemen:

With regard to our telephone conversation of September 2, 1999, a review of our records has found
discrepancies in the casing requirements section of the conditions of approval for your APD’s. As
per our meeting on July 7, 1999, our office had agreed with your recommended casing procedures for
shallow wells of 6000 ft. or less in T.717 8, Rgs. 29, 30 and 31 E,, NMPM. In order to comect the
disctepancies, this letter states the langauage to be used for the conditions of approval casing
requirements for all your existing APD’s

Conditions of Approval-Drilling amended as follows:
1. Casing requirements in T. 17 S., Rgs. 29, 30 and 31 E. for shallow wells less than 6,000 ft.

1. 8-5/8 inch surface casing should be set at approximately ____ ft. in the Rustler Anhydrite or
in the case the salt occurs at a shallower depth above the top of the salt. The surface casing
shoe shall be set in the anhydrite to ensure adequate sealing. The operator is required to use an
excess of 100% cement volume to fill annulus. If cement does not circulate to surface the
operator may then use ready mix cement to fill the remaining annulus.

2. The minimum required fill of cement behind the 5/ inch production casing is to place the top
of the cement 200 ft. above the top of the uppermost hydrocarbon bearing interval or to the
base of the salt.




These requirements supercede those issued in your existing, approved APD’s for the shallow wells
located in T. 17 S., Rgs. 29, 30 and 31 E.,, NMPM. If you have any question regarding this matter
please call John S. Simitz at (505) 627-0288 or Ammando A. Lopez at (505) 627-0248.

Sincerely,

WY

Lairy D. Bray
Acting Assistant Field Office Manager,
Lands and Minerals
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EXHIBIT TWO
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Burch Keely Unit No. 926
2615 FSL & 1650 FWL
Section 18-17S-30E

Eddy County, New Mexico

EXHIBIT 3
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EXHIBIT FOUR




