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APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address 936183 “ OGRID Number
i .0. i TX 79702-1559 TAPI Number
Tandem Energy Corporation P.O. Box 1559 Midland, 30— 015-31232
* Property Code * Property Name "Well No.
302006 Ballard Gravburg San Andres Unit PR 1 4
° Proposed Pool 1  Proposed Pool 2
Loco Hills Queen-Grayburg-San Andres (“Metex & Premier”) (39520)
7 Surface Location
ULorlotno. | Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 4 18-S 29E 1450° South 660° West Eddy
8 Proposed Bottom Hole Location If Different From Surface
ULorlotno. | Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West ling County
Additional Well Information
" Work Type Code 2 Well Type Code 1 Cable/Rotary " Lease Type Code 5 Ground Level Elevation
Re-Entry o R P 3525°
16 Multiple 17 Proposed Depth '® Formation ¥ Contractor ® Spud Date
NO 3000’ San Andres / Grayburg Mixon Drilling 212012006
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit:  Liner: Synthetic x[ ] 10milsthick Clay [ ] Pit Volume: 1000 bbls Drilling Method:
Closed-Loop System [] Fresh Water x[ ] Brin Diesel/Qil-based [] Gas/Air
2! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-1/2> 13-3/R” 48# 400° 575 surface
12-1/4> R-5/” 244t 30RS%° 1350 surface
7-7/1R” 5-1/2» 174# 11.200°-1450Q0° 1300 sx 145Q0° (temn surv.) |

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Re-Enter P&A’d Harvey E. Yates—Loco Hills Welch #5 (API #30-015-31232). Drill out, with fresh water, surface plug (20 sx), 13-3/8” surface shoe plug (350°-450°), and
5-1/2” csg. stub plug (1400°-1500). Dress off top of 5-1/2” csg. stub to assure that a pkr. will pass through it. Perforate Metex & Premier zones through 5-1/2” & 8-5/8” csg..
Stimulate zones under pkr. & 2-7/8” workstring. Produce well up 2-3/8” tbg. on pump. (Copy of existing wellbore diagram is on NMOCD electronic well file for the above

API #).

Blowout prevention will be accomplished with 2K annutar BOP on rig during the drill out process. Once desired TD is reached, a thg. head will be placed on top of existing

“B” section.
If an earthen pit(s) will be utilized
in association with this work, a
permit must be obtained prior to
pit construction.

1 hereby certify that the information given .

of my knowledge and belief. I further certify that the drilling plt wnll be
constructed according to NMOCD guidelines D a general permit D or
an (attached) alternative OCD-approved plan ]

Printed name: Toben Scott

Approval Date: JAN 2 b ZEGE Expiration Date:

Title: VP-Operations

E-mail Address: tscott@tandem-energy.com

Date: 1/18/06
Su b\‘“-‘l"

Phone: 432-686-7136 ext. 1102 Conditions of Approval Attached []
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WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number 2 Pool Code 3 Pool Name
3101531232 39520 Loco Hills (Queen-Grayburg-San Andres)
4 Property Code 5 Property Name ¢ Well Number
LC-égﬂOg Ballard Grayburg San Andres Unit 26-6
K No. # Operator Name ? Elevation
3 Tandem Energy Corporation 3525°
19 Surface Location
UL or lot neo. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 4 18-S 29-E 1450° South 660’ West Eddy
1 Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/'West line County
2 Dedicated Acres | ' Jointor Infil  |'* Consolidation Code | '* Order No.
40 N

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 7 OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete to
the best of my knowledge and belief, and that this organization either owns a
working interest or unleased mineral interest in the land including the
proposed bottom kole location or has a right to drill this well at this location
pursuant to a contract with an owner of such a mineral or working interest,
or to a voluntary pooling agreement or a compulsory pooling order

*?K&m mﬂ 18loe

Toben Scott—VYP-Operations
Printed Name

AN

, SSURVEYOR CERTIFICATION
1 heeby certify that the well location shown on this flat

was plolied from field notes of actual surveys by
/ me or under Wy supervision, and that the is true
s and correct to theNeest of my belief.

N
N
e
'
N
.

Date of Survey
Signature and Seal of Profegsfonal

-QShY

icate Number \I
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Arrant, Bryan, EMNRD

From: Toben Scott [tscott@tandem-energy.com]

Sent:  Tuesday, January 31, 2006 3:54 PM

To: Arrant, Bryan, EMNRD

Cc: Runningoilman@aol.com

Subject: Tandem Energy--Ballard Unit-~BGSAU # 26-6—-Rule 118

Mr. Arrant,

Tandem Energy operates the Ballard Grayburg San Andres Unit (BGSAU) for which you have received a permit
to re-enter the BGSAU #26-6. In response to your concerns for Rule 118, | have researched the following data.
Twenty five producers in the field make approximately 100 bopd and 50 mcfd. None of the gas is sold, but is
used to fire gas powered injection pumps. Assuming a high H2S concentration of 5% or 0.05, the 100 ppm radius
of exposure only calculates 180’. The BGSAU proposed re-entry is over 1 mile to any public area or road, and
therefore, we believe that no danger requiring an H2S Contingency Plan is posed.

Sincerely,

Toben Scott
VP-Operations

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Sybari - Antigen Email System.
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