TN

“Fotm 3160-3 FORM APPROVED
(Avgust 1999) : gCD— ARTESIA OMB No. 1004-0136

UNITED STAT Expires November 30, 2000
DEPARTMENT OF THE INTERIOR - 2 /
[ 5" BUREAU OF LAND MANAGEMENT T T
-y NMNMO0454018
APPLICATION FOR PERMIT TO DRILL OR REENTER 5T TadianATTowee o7 Trbe Name
Ta Type of Woik: g DRILL (] REENTER 7. IF Umit or CA Agreement, Name and No.

8. Lease Name and Well No.

Ib. Type of Well: [ Oil Well g Gas Well [ Other ® Single Zone 5 Multiple Zone NUTRAGEOUS FEDERAL 1
pA ﬁﬂ?;{étoog?[\tjoé Y CORP TION Contact: MELANIE PARKER 5. API Well No.
RG ORA E-Mail: marbob@marbob.com —_ -
50 0 [S- 3789
3a. Address 3b.” Phone No. (inclide area code) 10, Field and Pool, or Exploraiory
P O BOX 227 Ph: 505.748.3303 CARLSBAD'MORROW ' S, _, l\
ARTESIA, NM 88211-0227 Fx: 505.746.2523 ) )
4. Location of Well' (Report location clearly and in accordance with any Staie requxrements.—‘%‘:‘l:‘;\\\\ 11, >ec., T, K, M., or BIk. and Survey or Area
- : 3 BA VN
At surface SENE 1980FNL 990FEL /-'\’2 °8 Sec 3 T22S R27E Mer NMP
. N SME:
At proposed prod. zone ‘/D‘b ﬁ o ME: FEE
I (U ' J 2] Il o S
14.” Distance 1n mufes and direciion Trom nedfest town or post oilice™ [y YUl 1003 = 1Z. County or Panish 13, State
[ ’?ECE =| EDDY NM
|8 opptUiivep w
15." Distance irom proposed Tocafion o nearesi propetty or 16. No. of Acres 1nLease "~ J /P 7 74 17/. Spacing Unit dedicaied to this well
lease line, ft. (Also to nearest drig. unit line, if any) \\k:i E. S 14 5
400.16 e ~ 320.00
\E’cm ',‘-V\;/
18." Distance from proposed localion To nearesi well; dnlling,| 19. Proposed Depth - - c’g 7 y 2U. BLM/BIA Bond No. on Tile
completed, applied for, on this lease, fi. [t A YA
12200 MD
Z1. Elevations (Show whether DF, KB, KT, GL, efc. 2Z. Approximate daie work will sfart 25. Estimated durafion
3136 GL
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. ADnlling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25, Signature Name (Printed/Typed) . Date
(Electronic Submission) MELANIE PARKER 05/13/2003

Iitle
AUTHORIZED REPRESENTATIVE

Approved by (>ignature) Name (Pninted/Typed) Date
/s/ LESLIE A. THEISS __/s/ LESLIE A. THEISS Q. 0 3 2003

FIELD MANAGER CARLSBAD FIELD OFFICE

Application approval does not warrant or cerify The applicant holds Tegal or equitable fifle fo those rights 1n the subject lease which would enufle the applicant to conduct
operations thereon.

Conditions of approval, if any, are attached. APPROVAL FOR 1 Y EAR

Title IS U.S.C. Section 1001 and Title 43 U.S5.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

A /7/7}?'0““‘; a8l SURIECT T @tectronic Submission #21497 verified by the BLM Well Information System

. g : RBOB ENERGY CORPORATION, t to the Carlsbad
GENER & R ?ﬁ&%&%&;& ?IISS for processing by Linda Askwsisr:m %5/184/2?)';13 (?)3LA0505AE)
SPECIAL ST \
ATTACHED , Carisbed Corivelied Water Besin
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* Additional Operator Remarks:
NO REMARK PROVIDED
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. DISTRICT I

P.0, Box 1080, Hobbs, NM 88241-1880

State of New Mexico

Energy, Minsrals and Natural Resources Department

Form C~102
Bevised Fobruary 10, 1094

Submit to Appropriate District Office

DISTRICT O State Lease — 4 Copies
P.0. Druwer DD, Aricsia. NM 88211-0718 Fea Lease — 3 Copies
DISTRICT IO OIL CONSERVATION DIVISION
1000 Rio Brazos R, Axtec, NN 87410 P.0. Box 2088
DISTRICT IV Santa Fe, New Mexico 87504—2088
Po. sax soss, aavra 7T, . mooi-zoss  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REFORT
API Number Poal Code Pool Name
73960 Carlsbad Morrow South
Property Code Property Name Well Number
NUTRAGEOUS FEDERAL 1
OGRID No. Operator Name Elevation
14049 MARBOB ENERGY CORPORATION 3136
Surface Location
UL ar lot Na. Section Township Range Lot ldn Feet from the North/South line Feet from the Bast/West line County
H S 22-S | 27-E 1980’ NORTH 990’ EAST EDDY
Bottom Hole Location If Different From Surface
UL or lat Ne. Section Tawnship Range Lot Idn Feet from the Narth/South line Faet from the Eest/West line County

Dedicated Acres

320

Joint or Infill

Conegolidation Code Order Na.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UI\IT HAS BEEN APPRO\Q':D BY THE DIVISION
A

31395 |L—-—---l ST

= g
LOT 4 l Lar 3 [ LoT a | LoT 1 OPERATOR CERTIFICATION
l \T\ l I hereby certify the the information
contained herwin is trus and complate fo ths
l l I \\ best of my knowladge and beliaf.
N
| N g
I 5
975 AC _l__ 3982 AC __| 3989 AL | 3996 AC || Signaturs
} \\ Melanie J, Parker
| Printed Name
S 3143.3° ]r‘ 31362
| ‘ k Land Department
ll o 990 Title
| \t\ 05/08/03
Date

N

SURVEYOR CERTIFICATION

I hersby cerbify that tha wall logoiion shoum
N on this plat was plotied from flald nater of
| sofual survsys mode by me or undsr my

R

\luprrv{lun and thol ths mms is trusr aond
correct fo the bast of my belisf

APRIL 10 2003

Date Snm? J. 'l AW.B
Stgratird % Seal. 91’3 "lr,
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.
\\“

AvonN

E,.
D
SN
N
AS)

-#'
Tig
Wy

]
l . 0y, "\ '. o O 2
N =
| ceru'ﬁ t.a Nq.., R0l 0 S;aﬁ soN 3238
“u.\, ‘? "FEb:::“\{i\\\‘ 1
\ RN N\ Mo
AN \ AN
C N




-.-:-__,,May.-02-03 48:47am  From-MARBOB 15057462523 T-454 P.03/05 F-874

LOCATION VERIFICATION MAP

.

LD QW
* .1

SCALE: 1" = 2000° . CONTOUR INTERVAL: 10’

CARLSBAD EAST, N.M.
SEC._3.__ TWP.22=S RGE. 27=F

SURVEY. N.M.P.M,
CCUNTY. EDDY

DESCRIFTION_1980° FNL & 990° FEL JOHN WEST SURVEYING
ELEVATION 3136" HOBBS, NEW MEXICO

OFERATOR MARBOB ENERGY CORPORATION. (505) 393-3117
LEASE___NUTRAGEOUS FEDFRAL

U.5.5.5. TOPOGRAPHIC MAP
CARLSBAD FAST, N.M.

Y7
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Exhibit One




MARBOB ENERGY CORPORATION
DRILLING AND OPERATIONS PROGRAM

Nutrageous Federal No. 1
1980’ FNL and 660’ FEL
Section 3-T22S-R27E
Eddy County, New MeXxico

In conjunction with Form 3160-3, Application for Permit to Drill subject well, Marbob Energy
Corporation submits the following ten items of pertinent information in accordance with BLM
requirements.

1. The geological surface formation is Alluvium:

2. The egimated tops of geologic markers are as follows:

Permian Surface Strawn 10100’
Delaware 1500’ Atoka 10620’
Bone Springs 5100’ Morrow 11250’
Wolfcamp 8800’

3. The estimated depths at which anticipated water, oil or gas formations are expected to
be encountered:

Delaware 6500’ oil
Wolfcamp 8800’ Gas
Strawn 10100’ Gas
Morrow 11250 Gas

No other formations are expected to give up oil, gas, or fresh water in measurable
quantities. The surface fresh water sands will be protected by setting 13 3/8” casing at
400’ and circulating cement back to surface. Any shallower zones above TD which
contain commercial quantities of oil and/or gas will have cement circulated across them
by inserting a float shoe joint into the 4 1/2" production casing which wi Il be run at TD.

4. Proposed Casing Program:

Hole Size  Interval OD Casing Wt Grade Cement
17 »" 0- 400 13 3/8" 48# H-40 300 sx to surface
12 2” 0- 1500 95/8” 36# J-55 900 sx to surface
83" 0- 8900 7" 23# N80 —P-110 1650 sx to surface
61/8" 0- 12200 41" 11.6# M95-110 350 sx to tie back
to 7" (5009

5. Pressure Control Equipment: See Exhibit 1.




6. Mud Program: The applicable depths and properties of this system are as follows:

10.

Weight Viscosity Waterloss
Depth Type (pp9) (sec) (cc)
0-400"  Fresh Water 86— 8.8 32-35 N.C.
400’ — 1500" Brine 9.5-10.1 29 N.C.
1500’ — 8900° Cut Brine 9.0- 94 29-32 N.C.
8900’ — T.D. Brine/Polymer 10.0-10.2 32-39 6-8 wi

Auxiliary Equipment: Kelly Cock; Sub with full opening valve on floor; and drill pipe
connections.

Testing, Logging and Coring Program:
No drillstem tests are anficipated.
The electric logging program will consist of Dual Laterolog Micro SFL, Spectral
Density Dual Spaced Neutron Csng Log, and Depth Contro! Log.
No conventional coring is anticipated.

No abnormal pressures or temperatures are anticipated.

Anticipated starting date: As soon as possible after approval.




MARBOB ENERGY CORPORATION
MULTI-POINT SURFACE USE AND OPERATIONS PLAN
Nutrageous Federal No. 1
1980’ FNL and 660" FEL
Section 3-T22S-R27E
Eddy County, New MeXxico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated
with the operations.

1. EXISTING ROADS:

Exhibit 2 is a portion of a topo map showing the well and roads in the vicinity of the
proposed location. The proposed wellsite and the access route to the location are
indicated in red on Exhibit 2.

DIRECTIONS:
From Carlsbad NM proceed east on US 62/180 2 miles. Tum south on US Refinery
Road (CR-605) and proceed 1.3 miles. Access road and location are on east side of
county road.
2. PLANNED ACCESS ROAD:
No new access road is necessary.
3. LOCATION OF EXISTING AND /OR PROPOSED FACILITIES:
A. The production facilities for this lease will be located on the well pad.
4, METHODS OF HANDLING WASTE DISPOSAL: .
Drill cuttings will be disposed of in the lined pit..
Drilling fluids will be allowed to evaporate in the lined pit until the pit is dry.
Water produced during completion may be disposed into the lined reserve pit
All trash and debris will be removed from the wellsite within 30 days after

finishing drilling and/or completion operations. All waste material will be
contained to prevent scattering by the wind.

Onw>

5. WELLSITE LAYOUT:

A. Exhibit 3 shows the relative location and dimensions of the well pad, the pit.
B. The reserve pit will be lined with high quality plastic sheeting.




10.

PLANS FOR RESTORATION:

A. After finishing drilling and/or completion operations, all equipment and other
material not needed for further operations will be removed. The location will be
cleaned of all trash and junk to leave the wellsite in as aesthetically pleasing a
condition as possible.

Reserve pit will be fenced until they have dried and been leveled.

All rehabitation and/or vegetation requirements of the BLM will be complied with
and will be accomplished as expeditiously as possible. All pits will be filled level
within 90 days after abandonment.

0w

SURFACE OWNERSHIP:

Bradley Light. A surface agreement will be reached prior to approval of this APD.

OTHER INFORMATION:

A. Topography: Refer to the existing archaeological report for a description of the
g?t;;z?rap hy, flora, fauna, soil characteristics, dwellings, historical and cultural

B. The primary surface use is for grazng.

OPERATOR'S REPRESENTATIVE:

A. Through A.P.D. Approval: B. Through Drilling Operations
Dean Chumbley, Landman Sheryl Baker, Drilling Supervisor
Marbob Energy Corporation Marbob Energy Corporation
P. O. Box 227 P. 0. Box 227
Artesia, NM 88211-0227 Artesia, NM 88211-0227
Phone (505)748-3303 Phone (505)748-3303
Cell (505)748-5988 Cell (505)748-5489

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route, that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed by Marbob Energy Corporation and its contractors
and subcontractors in conformity with this plan and the terms and conditions under

which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of a false statement

S5 200 M

Date Bean Chumbley
: Landman




MARBOB ENERGY CORPORATION
HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

1. HYDROGEN SULFIDE TRAINING

All personnel, whether regularly assigned, contracted, or employed on an
unscheduled basis, will receive training from a qualified instructor in the
following areas prior to commencing drilling operations on this well:

A. The hazards and characteristics of hydrogen sulfide (H.S).

B. The proper use and maintenance of personal protective
equipment and life support systems.

C The proper use of HpS detectors, alarms, warning systems,
briefing areas, evacuation procedures, and prevailing winds.

D. The proper techniques for first aid and rescue procedures.

In addition, supervisory personnel will be trained in the following areas:

A The effects of H2S on metal components. If high tensile

tubulars are to be used, personnel will be trained in their
special maintenance requirements.

B. Corrective action and shut-in procedures when drilling or
reworking a well and blowout prevention and well control
procedures.

C. The contents and requirements of the HS Driling
Operations Plan and the Public Protection Plan.

There will be an initial training session just prior to encountering a known

or probable H5S zone (within 3 days or 500 feet) and weekly H>S and well
control drills for all personnel in each aew. The initial training session

shall indlude a review of the site spedfic HyS Drilling Operations Plan and
the Public Protection Plan. This plan shall be available at the well site. All

personnel will be required to carry documentation that they have received
the proper training.




H>S SAFETY EQUIPMENT AND S

Note: All HyS safety equipment and systems will be installed, tested, and

operational when drilling reaches a depth of 500 feet above, or three days
prior to penetrating the first zone containing or reasonably expected to

contain H3S.

A. Well Control Equipment:
Flare line.
Choke manifold.

Blind rams and pipe rams to accommodate all
pipe sizes with properly sized closing unit.

Auxiliary equipment to include: annular
preventer, mud-gas separator, rotating head.

B. Protective equipment for essential personnel:

Mark II Surviveair 30-minute units located in
the dog house and at briefing areas.

C. H>S detection and monitoring equipment:

2 - portable H2S monitor positioned on location
for best coverage and response. These units
have wamning lights and audible sirens when

H5S levels of 20 ppm are reached.

D. Visual warning systems:

Caution/Danger signs shall be posted on roads
providing direct access to location. Signs will
be painted a high visibility yellow with black
lettering of sufficient size to be readable at a
reasonable distance from the immediate
location. Bilingual signs will be used, when
appropriate. See example attached.




E. Mud Program:

The mud program has been designed to

minimize the volume of HpS circulated to the
surface.

A mud-gas separator will be utilized.

F. Metallurgy:

All drill strings, casings, tubing, wellhead,
blowout preventers, drilling spool, Kill lines,
choke manifold and lines, and valves shall be

suitable for HpS service.

G. Communication:

Company vehicles equipped with cellular
telephone and 2-way radio.

AWk

WARNING

YOU ARE ENTERING AN H2S AREA
AUTHORIZED PERSONNEL ONLY

BEARDS OR CONTACT LENSES NOT ALLOWED
HARD HATS REQUIRED
SMOKING IN DESIGNATED AREAS ONLY

BE WIND CONSCIOUS AT ALL TIMES

CK WITH MARBOB FOREMAN AT MAIN OFFICE

MARBOB ENERGY CORPORATION

1-505-748-3303




MINIMUM CHOKE MANIFOLD
3,000, 5,000 and 10,000 PS! Working Preasurs

3 MWP - 5 MWP - 10 MwWP

HEYOND SUBSSTRUCTUNE

MUD PIT

RESERVE PIT

* L ocalion of 1arHr optinsl

MINIMUM REQUIREMENTS
3,000, MWP ...5.000. MWP .. .30,000.MWF
No. 0. [NOMINAL| RATING 1.0. |NOMINAL| RATING 1D. |NOMINAL{ RATING
1 | Line trom drilling apoot 3 3,000 3 $,000 S 10,000
5 | Crass 3°x3°x3"x2" 3.000 - 5,000
. | Crosa 3"x3°x2"x3" ‘ 16,000
Gats O o
1 3,000 Fve* X . ’
3 | vaieslt} Pig 0@ 3118 5.000 ERT 10,000
Gate G 8" 3000 | w-13n6” 8"
o [vave U0 C 1-13/18 g000 | v-1ane 10,000
a5 | varesit) ; 2.118° 3000 | 218" 5,000 3 10,000
5 | Prassurs Gauge 3,000 5,000 13,000
Gats C » : -
& | vaives P o@ 318 ’ 3,000 318 5.000 »18° 10.000
7 | Adjusiable Chokel3) 2° 3.000 2° 5,000 2* 10,000
8 | Adjusiabla Ghoke 1 3,000 1° 5,000 [ 10,000
9 | Une 3" 3,000 3 5,000 3* 10,000
10 | Line 2" 3,000 2 5.000 a 10,000
‘Gats O - . : .
1 |Vahes oot o) 3us 2,000 3 5,000 " 10.000
12 |Lines a* 1.000 3" 1,000 3 2,000
13 | Lines J* 1,000 3" 1.000 ar 2,000
Remots rekiing campound 000 .
4 | andpipe pressure gsuge 3 5,000 10.000
15 | Gas Separator '8’ 2'xS’ 2'x5’
16 | Line [H 1,000 4 1,000 I 2,000
17 [Vaves e @) grer L 3000 | o s000 | 3w 10.000

OGN

{1) Cnly one required in Class 3M.

(2) Gata vaas only shak O used ko Class 10M.
{3) Remate operaINg hyarsuiic choks mquived on 5,000 pal and 10.000 ps! kor arilling.

ECUIPMENT SPECIFICATIONS AND INSTALLATION INSTRUCTIONS

All connections in choke maniiold ahall be weided, studded, flanged or Camaeron clamp of comparabia rating.
ANnmnudulboAPlcawBBXandﬁnqgagﬁouMbaAPIRXoer. Use onfy BX for 10 MWP.

. All ines shall be sacursly anchored.

Cheokes shall be sauippsd with tungsien cesbide seats and nesdlas, and repiscaments shall be sveilable. .
Choke manilold pressure and SIARdpips PresSUre gaugea shall be available at the choke manlicld 1o assist in requiating
chokes. As an slternats wilh aulomatic chokes, a choke manifold presaury gauge shall ba locatad on the rig floor in con-

junction with the standpips pressure gsuge. .
Lina tam drilllng spool 1o choke menilckd should

\urns by large benas or 80 bends using bull plugged toes.

be as straight as possible, Linudmmunmmokumm




Well Site Lay-Out Plat

North D

300

A\N

200
light plants 125°
mud pumps
draw-works steel tanks reserve pit
sub-structure
—
pipe racks
325
Nutrageous Federal No. 1
1980' FNL & 990' FEL
Section 3, T228, R27E EXH'BIT 3

Eddy County, New Mexico

125




STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

The undersigned accepts all applicable terms, conditions, stipulations, and
restrictions concerning operations conducted on the leased land or portion
thereof, as described below:

Date: May 15, 2003

Lease #: NM-0454018
Nutrageous Federal

Legal Description: W/2 Sec. 3-T22S-R27E
. Eddy County, New Mexico

.Formation(s): Morrow
Bond Coverage: Statewide

BLM Bond File #: 585716

.t

Melanie J. Parke
Land Department




SELF-CERTIFICATION STATEMENT
FROM LESSEE/OPERATOR

SURFACE OWNER IDENTIFICATION

Federa! or Indian Lease No. _ NMNM0454018

I hereby certify to the Authorized Officer of the Bureau of Land Management that I have
reached one of the following agreements with the Surface Owner; or after failure of my
good-faith effort to come to an agreement of any kind with the Surface Owner, have
provided a bond and will provide evidence of service of such bond to the Surface Owner:

1) _XX I have a signed access agreement to enter the leased lands;
2) I have a signed waiver from the surface owner;
3) I have entered into an agreement regarding compensation to the

surface owner for damages for loss of crops and tangible improvements.

4) because I have been unable to reach either 1), 2), or 3) with the
surface owner, I have obtained a bond to cover loss of crops and damages to
tangible improvements and served the surface owner with a copy of the bond.

Surface owner information: (if available after diligent effort)

Surface Owner Name: _Bradley Light

Surface Owner Address: 1409 W. Orchard, Carlsbad, NM 88220

Surface Owner Phone Number: _505-885-5500

Signed this __19th -- day of May -,2003.

(Name of lessee/operator) Marbob Energy Corporation

the lessee or operator=s Surface Owner

| (Surface Owner) accept do not accept
Agreement under1 2 or3 above

~ dayof 2003.
[ CgS-22-¢7¢/

{Signature of Surface Owner if an agreement has been reached)
Attachment 1-1




RELEASE AND AGREEMENT

Bradley Light dealing as authorized agent for the Light Revocable Trust, who is the record
owner of the surface rights (hereinunder sometimes referred to as “Owner”) in the following
described lands (the “Lands”);

Township 22 South, Range 27 East, NMPM
Section 3: E/2 NW/4 Limited to the well pad and access road

Marbob Energy Corporation, Post Office Box 227, Artesia, New Mexico 88211-0227
(hereinafter referred to as “Marbob”), is the owner or Operator, acting on Lessee’s behalf of the right
to explore for oil and gas beneath the Lands under the terms of Oil and Gas Lease, who proposes to
drill a well (or wells) for the production of oil or gas on the Lands.

The Owner and Marbob desire to reach an agreement regarding compensable damages to the
surface of the Lands, if any, that may be incurred in conjunction with Marbob’s operations in drilling,
equipping, completing, and plugging of the well located thereon. This agreement does not apply to
damages to the surface of the lands that may be incurred in conjunction with installation,
maintenance, and removal of any pipelines to and from said well.

For adequate consideration, Owner and Marbob agree as follows:

(1) Marbob agrees to pay to Owner the sum of $1,000.00 per acre for location and $20.00 per rod
for access road, as surface damage consideration, for any well drilled on non-irrigated and
non-cultivated Lands owned by Owner in the Lands.

(2)  Owner hereby acknowledges that the consideration received represents full and complete
settiement for all damages to the surface of the Lands. In consideration for such
compensation, Owner hereby releases Marbob, the lessee, its officers, agents, contractors,
subcontractors, employees, successors and assigns, from any and all claims for losses and
damages occasioned by or arising out of such operations.

This Release and Agreement made between Owner and Marbob is intended as a covenant
running with the Lands and shall be binding on the parties hereto and any and all of their personal

representatives, successors and assigns. As such, this agreement may be recorded by Marbob as
evidence of the agreement between the parties hereto.

EXECUTED this ZL 2 day of M 2003.

Operator: Marbob Energy Corporation

By: 79@(7.2 w

owner: M/ f

Bradley Light 7




ENERGY CORPORATION

ARTESIA. NEW MEXICO

July 10, 2003

Oil Conservation Division
1301 W. Grand Ave.
Artesia, NM 88210
Attention: Bryan Arrant
Re: Nutrageous Federal #1

1980’ FNL & 990’ FEL

Section 3, T22S, R27E

Eddy County, New Mexico
Dear Bryan:
In reviewing your request for an H2S contingency plan on the above referenced
well we have determined the following: It is not anticipated that the objective
formation (Morrow) will encounter any H2S gas, therefore we do not believe that.
a contingency plan is necessary.
If you have questions or need further information, please call.

Sincerely,

Melanie J. Parker
Land Department

/mp

P.O. Box 227 « Artesia, New Mexico 88211-0227 « (505) 748-3303 » Fax (550) 746-2523




