District I State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 . Form C-141
Diswict Il o Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Copies ¢ ot
District 111 1 1 1visi ubmi opies to appropriate
10:)0 f(io Brazos Road, Aztec, NM 87410 Oil Conservation DlV'ISlon District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Sarlta Fe NM 87505 side of form
2 o570 Release Notification and Corrective Action
Sco~O1 S -~
OPERATOR Initial Report  [X] Final Report

Name of Company: Merit Energy Company Contact: Mike Self

Address: P.O. Box 69, Loco Hills N.M., 88255 Telephone No.: 505-706-4758

Facility Name: Turner B # 118 Facility Type: Producing well (flowline)
| Surface Owner: BLM | Mineral Owner: BLM | Lease No.: API#30-015-29571 |

-,

recBocos s /42y LOCATION OF RELEASE

Unit Letter | Section | Township { Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County

M 20 17-S 31-E 1200° South 10° West Eddy
Latitude Longitude
NATURE OF RELEASE
Type of Release: Produced fluids Volume of Release: 12 bbl Volume Recovered: 0
Source of Release: 4” poly flow line Date and Hour of Occurrence: Date and Hour of Discovery:
12/9/05 am 12/9/05 am
Was Immediate Notice Given? If YES, To Whom?
X Yes [] No Not Required Mike Bratcher and Paul Evans
By Whom? Mike Self Date and Hour: 12-19-05 11:30 am
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[J Yes X No

If a Watercourse was Impacted, Describe Fully.*

N/A

Describe Cause of Problem and Remedial Action Taken.*
A 3” poly flow line lost integrity.

Describe Area Affected and Cleanup Action Taken.*

Approximately 80% of the release stayed on the well location, the other 20% went off the location into native pasture. A back-hoe was utilized to scrape
the location and the contaminated soils were taken to disposal. Micro-Blaze was applied to the hydrocarbon affected area in the pasture and blended with a
tiller. A composite sample was taken at 0-3” from the affected area. The sample was analyzed for TPH and BTEX. The TPH was 3,400 mg/kg and the
BTEX was 0.514 mg/kg.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

// OIL CONSERVATION DIVISION

e p 1A _J 4 -

’ 0 Approved by District Supervisor: GUM ,
Printed Name: Mike Self by MB &P
Title: Area Foreman Approval Date: 2 / 70/ ol Expiration Date:

E-mail Address: m.self@meritenergy.com Conditions of Approval: Attached []

pae:  3/27/06 Phone: 505-677-2327

* Attach Additional Sheets If Necessary



Table 1
CONCENTRATIONS OF CHEMICALS OF CONCERN IN SOIL

Merit Energy
Turner B # 118
Loco Hills, Eddy County, New Mexico
Terracon Project Number 94057472C

All concentrations are in mg/kg
EPA Method 8015M EPA Method 8021B
SAMPLE SAMPLE SAMPLE
TPH TPH TPH TPH ETHYL- | TOTAL
DATE LOCATION DEPTH CeCo CirCsm | CCss CeCss BENZENE | TOLUENE BENZENE |XYLENES]
02/22/06 Comp 0-3" 77 2,740 587 3,400 <0.0250 0.094 0.108 0.312

CONCENTRATIONS IN BOLD ARE ABOVE REGULATORY GUIDELINES
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12600 West 1-20 East - Odessa. Texas 79768

Analytical Report

Prepared for:
Jim Hollon

Terracon Consulting, Inc.
24 Smith Road, Ste. 261
Midland, TX 79705

Project: Turner B #118
Project Number: 94057472C

Location: Loco Hills

Lab Order Number: 6B23019

Report Date: 03/03/06



Terracon Consulting, Inc. Project: Tumer B#118 Fax: (432) 684-9608
24 Smith Road, Ste. 261 Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager; Jim Hollon 03/03/06 08:46
ANALYTICAL REPORT FOR SAMPLES
LSample 1) Laboratory ID Matrix Date Sampled Date Received
TB-118 SC 6B23019-01 Soil 02/22/06 00:00 02/23/06 08:45
Page 1 of 8

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713



Terracon Consulting, Inc. Project: Turner B #118 Fax: (432) 684-9608

24 Smith Road, Ste. 261 Project Number: 94057472C Reported:

Midland TX, 79705 Project Manager: Jim Hollon 03/03/06 08:46

Organics by GC
Environmental Lab of Texas
Reporting
Analyte Result Limit  Units Dilution  Batch Prepared Analyzed Method Notes
TB-118 SC (6B23019-01) Soil
Benzene ND 0.0250 mg/kg dry 25 EB62305  02/23/06 02/23/06 EPA 8021B
Toluene 0.0943 0.0250 " " N « . "
Ethylbenzene 0.108 0.0250 " . " " . "
Xylene (p/m) 0.193 0.0250 " 4 " " " "
Xylene (0) 0.119 0.0250 " " " " " "
Surrogate: a,a,a-Trifluorotoluene 82.5% 80-120 " " ” "
Surrogate: 4-Bromofluorobenzene 103 % 80-120 » " ” "
Carbon Ranges C6-C12 774 100 mgkgdry 1 EB62313  02/23/06 03/01/06 EPA 8015M
Carbon Ranges C12-C28 2740 10.0 " " " " " "
Carbon Ranges C28-C35 587 10.0 " " " “ " "
Total Hydrocarbon C6-C3$ 3400 10.0 " " " " " "
Surrogate: 1-Chlorooctane 95.2% 70-130 " " " ”
Surrogate: 1-Chlorooctadecane 118 % 70-130 " " " "
Environmental Lab of Texas The results in this report apply to the sampl lyzed in accordance with the sampl
received in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas. Page 2 of 8

12600 West [-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713



Terracon Consulting, Inc. Project: Tumer B #118 Fax: (432) 684-9608

24 Smith Road, Ste. 261 Project Number: 94057472C Reported:

Midland TX, 79705 Project Manager: Jim Hollon 03/03/06 08:46

General Chemistry Parameters by EPA / Standard Methods
Environmental Lab of Texas
Reporting

Analyte Result Limit  Units Dilution  Batch Prepared Analyzed Method Notes
TB-118 SC (6B23019-01) Soil
% Moisture 0.9 0.1 % 1 EB62402  02/23/06 02/24/06 % calculation

Environmental Lab of Texas

)

The results in this report apply to the li byzed in ac

/4

e with the samples

received in the laboratory. This analytical report must be reproduced in its entirety,

with written approval of Environmental Lab of Texas.

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713

Page 3 of 8



Terracon Consulting, Inc. Project: Turner B #118 Fax: (432) 684-9608
24 Smith Road, Ste. 261 Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hollon 03/03/06 08:46

Organics by GC - Quality Control

Environmental Lab of Texas

Reporting Spike Source %REC RPD

Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EB62305 - EPA 5030C (GC)

Blank (EB62305-BLK1) Prepared & Analyzed: 02/23/06

Benzene ND 0.0250 mg/kg wet

Toluene ND 0.0250 "

Ethylbenzene ND 0.0250 "

Xylene (p/m) ND 0.0250 "

Xylene (o) ND 0.0250 "

Surrogate: a,a,a-Trifluorotoluene 340 ug/kg 40.0 85.0 80-120
Surrogate: 4-Bromofluorobenzene 40.6 " 40.0 102 80-120
LCS (EB62305-BS1) Prepared & Analyzed: 02/23/06

Benzene 0.0428 0.00100 mg/kg wet 0.0500 85.6 80-120
Toluene 0.0484 0.00100 " 0.0500 96.8 80-120
Ethylbenzene 0.0565 0.00100 " 0.0500 113 80-120
Xylene (p/m) 0.119 0.00100 " 0.100 119 80-120
Xylene (0) 0.0589 0.00100 " 0.0500 18 80-120
Surrogate: a,a,a-Trifluorotoluene 354 ug’kg 40.0 88.5 80-120
Surrogate: 4-Bromofluorobenzene 47.2 ” 40.0 118 80-120
Calibration Check (EB62305-CCV1) Prepared & Analyzed: 02/23/06

Benzene 412 ug’kg 50.0 824 80-120
Toluene 456 " 50.0 91.2 80-120
Ethylbenzene 524 " 50.0 105 80-120
Xylene (p/m) 109 " 100 109 80-120
Xylene (o) 549 " 50.0 110 80-120
Surrogate: a,a,a-Trifluorotoluene 339 " 40.0 84.8 80-120
Surrogate: 4-Bromofluorobenzene 43.0 " 40.0 108 80-120
Matrix Spike (EB62305-MS1) Source: 6B23012-01 Prepared & Analyzed: 02/23/06

Benzene 113 0.0250 mg/kg dry 1.41 ND 80.1 80-120
Toluene 1.19 0.0250 " 1.41 ND 844 80-120
Ethylbenzene 1.49 0.0250 " 141 ND 106 80-120
Xylene (p/m) 3.01 0.0250 " 2.82 ND 107 80-120
Xylene (o) 1.51 0.0250 " 141 ND 107 80-120
Surrogate: a,a,a-Trifluorotoluene 34.2 ug/kg 40.0 85.5 80-120
Surrogate: 4-Bromofluorobenzene 454 " 40.0 114 80-120

Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples

received in the laboratory. This analytical report must be reproduced in its entirety,

with written approval of Environmental Lab of Texas. Page 4 of 8

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713




Terracon Consulting, Inc.

Project; Turner B #118

Fax: (432) 684-9608

24 Smith Road, Ste. 261 Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hollon 03/03/06 08:46
Organics by GC - Quality Control
Environmental Lab of Texas
Reporting Spike Source %REC RPD

Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EB62305 - EPA 5030C (GC)
Matrix Spike Dup (EB62305-MSD1) Source: 6B23012-01 Prepared & Analyzed: 02/23/06
Benzene 1.15 0.0250 mg/kg dry 141 ND 816 80-120 1.86 20
Toluene 1.30 0.0250 " 1.41 ND 922 80-120 883 20
Ethylbenzene 1.52 0.0250 " 1.41 ND 108 80-120 1.87 20
Xylene (p/m) 3.18 0.0250 " 2.82 ND 113 80-120 545 20
Xylene (o) 1.62 0.0250 " 141 ND 115 80-120 721 20
Surrogate: a,a.a-Trifluorotoluene 330 ug/kg 40.0 82.5 80-120
Surrogate: 4-Bromofluorobenzene 417 " 40.0 104 80-120
Batch EB62313 - Solvent Extraction (GC)
Blank (EB62313-BLK1) Prepared: 02/23/06 Analyzed: 03/01/06
Carbon Ranges C6-C12 ND 100 mg/kg wet
Carbon Ranges C12-C28 ND 10.0 "
Carbon Ranges C28-C35 ND 10.0 "
Total Hydrocarbon C6-C35 ND 10.0 "
Surrogate: 1-Chlorooctane 48.2 mg/kg 50.0 96.4 70-130
Surrogate: 1-Chlorooctadecane 46.8 " 50.0 93.6 70-130
LCS (EB62313-BS1) Prepared: 02/23/06 Analyzed: 03/01/06
Carbon Ranges C6-C12 467 10.0  mg/kg wet 500 934 75-125
Carbon Ranges C12-C28 433 10.0 " 500 86.6 75-125
Total Hydrocarbon C6-C35 900 10.0 " 1000 90.0 75-125
Surrogate: 1-Chlorooctane 60.6 mg/kg 50.0 121 70-130
Surrogate: 1-Chlorooctadecane 59.7 " 50.0 119 70-130
Calibration Check (EB62313-CCV1) Prepared: 02/23/06 Analyzed: 03/01/06
Carbon Ranges C6-C12 241 mg/kg 250 96.4 80-120
Carbon Ranges C12-C28 267 " 250 107 80-120
Total Hydrocarbon C6-C35 508 " 500 102 80-120
Surrogate: 1-Chlorooctane 57.6 " 50.0 115 70-130
Surrogate: 1-Chloroociadecane 56.9 " 50.0 114 70-130

Environmental Lab of Texas The results in this report apply to the Iyzed in acc with the l

'

received in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas.

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713
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Terracon Consulting, Inc.
24 Smith Road, Ste. 261

Project: Tumner B #118

Fax: (432) 684-9608

Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hotlon 03/03/06 08:46
Organics by GC - Quality Control
Environmental Lab of Texas
Reporting Spike Source %REC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EB62313 - Solvent Extraction (GC)
Matrix Spike (EB62313-MS1) Source: 6B23021-11 Prepared: 02/23/06 Analyzed: 03/01/06
Carbon Ranges C6-C12 594 100 mg/kg dry 518 ND 115 75-125
Carbon Ranges C12-C28 591 10.0 " 518 ND 114 75-125
Total Hydrocarbon C6-C35 1190 10.0 " 1040 ND 114 75-125
Surrogate: 1-Chlorooctane 63.0 mg/kg 50.0 126 70-130
Surrogate: 1-Chlorooctadecane 574 ” 50.0 115 70-130
Matrix Spike Dup (EB62313-MSD1) Source: 6B23021-11 Prepared: 02/23/06 Analyzed: 03/01/06
Carbon Ranges C6-C12 598 100 mg/kg dry 518 ND 115 75-125 0.671 20
Carbon Ranges C12-C28 591 10.0 " 518 ND 114 75-125 0.00 20
Total Hydrocarbon C6-C35 1190 10.0 " 1040 ND 114 75-125 0.00 20
Surrogate: 1-Chlorooctane 634 mg/kg 50.0 127 70-130
Surrogate: I-Chlorooctadecane 57.3 " 50.0 115 70-130
Environmental Lab of Texas The results in this report apply to the lyzed in accordance with the J

P

‘4

received in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas.

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713
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Terracon Consulting, Inc.
24 Smith Road, Ste. 261

Project; Tumer B #118

Fax: (432) 684-9608

Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hollon 03/03/06 08:46
General Chemistry Parameters by EPA / Standard Methods - Quality Control
Environmental Lab of Texas

Reporting Spike Source %REC RPD
Analyte Result Limit  Units Level Resut  %REC  Limits RPD Limit Notes
Batch EB62402 - General Preparation (Prep)
Blank (EB62402-BLK1) Prepared: 02/23/06 Analyzed: 02/24/06
% Solids 100 %
Duplicate (EB62402-DUP1) Source: 6B22012-01 Prepared: 02/23/06 Analyzed: 02/24/06
% Solids 98.0 % 982 0.204 20
Duplicate (EB62402-DUP2) Source: 6B23018-01 Prepared: 02/23/06 Analyzed: 02/24/06
% Solids 99.1 % 99.0 0.101 20

Environmental Lab of Texas

The results in this report apply 1o the samples analyzed in accordance with the samples
received in the laboratory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas.

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713

Page 7 of 8




Terracon Consulting, Inc. Project: Tumner B#118 Fax: (432) 684-9608
24 Smith Road, Ste. 261 Project Number: 94057472C Reported:
Midland TX, 79705 Project Manager: Jim Hollon 03/03/06 08:46

Notes and Definitions

DET Analyte DETECTED

ND Analyte NOT DETECTED at or above the reporting limit

NR Not Reported

dry Sample results reported on a dry weight basis

RPD Relative Percent Difference

LCS Laboratory Control Spike

MS Matrix Spike

Dup Duplicate

Report Approved By: Date: 3/3/2006
Raland K. Tuttle, Lab Manager Jeanne Mc Murrey, Inorg. Tech Director
Celey D. Keene, Lab Director, Org. Tech Director La Tasha Cornish, Chemist

Peggy Allen, QA Officer Sandra Sanchez, Lab Tech.

This material is intended only for the use of the individual (s) or entity to whom it is addressed, and may contain
information that is privileged and confidential.

If you have received this material in error, please notify us immediately at 432-563-1800.

Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples

received in the laboratory. This analytical report must be reproduced in its entirety,

with written approval of Environmental Lab of Texas. Page 8 of 8

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713
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Client:

Date/Time: '7/!Z2>/F)(9 T.00
Ocder & wLB22015

initizls: QL

Sample Receipt Checklist

Tempersturg ¢f ceniginer/cocler? Yes | Mo 2,55 |
Shipcing centainer/cccler in gocd conditicn? ¥ | Nc |
Custody Szzls intact cn shigpoing container/cocler? Yzs | No L Tk = |
Custcdy Sesls intzct on samgle toliles? ¥= | No Mot preseat | |
Chain ¢i custody present? ¥es | Mo i
Samgie Instructions complete on Thain of Custedy?. ¥&s Mo i
Chain ¢f Custccy signed whean relinquished and recaived? s No |
Chain ¢f cusiccy screes with sample lsbel(s a5 Na i
Contzine: lzkels lecicle and Intect? ¥es Nc [
Szmgle Matrix znd precerties same as on chain of cusiccy? Y25 | No | g
Samcles in procer csntainer/bottie? Yos No | T
Samcies procsrniy presarved’? Y= No | :
Samgle tetiles intact? =3 Mo | i
Fresanvations dccumented cn Chain of Custody? [ %s | No | |
Contairers decumented on Chain of Cusicdy? Yas | No | A
Sufiicient samcle ameunt for indiczisd test? s No i
Ail samcies recaived within sufiicient hold time? s | No !
VOC szmcles have zz2rg headssace? X33 | No | NciAzciiczole |

Other coservaiions:

Centzct Person: - DziefMime:

Variance Documentation:

Regarding:

Con

4

{\1

(9]

t

mn

lel

by:

Corrective Action Taken:




806+229+2583 MERIT ENERGY CO 09:59:15a.m. 03-16-2006 713

Q\X/ Hughes Services, Inc. egse

LOCO HILLS

OlL FIELD SERVICES :

(505) 677-3113 - Sales * (505) 677-2370 - Accounting N
(505) 677-2361 - Fax

DATE ) /51705
INVOICE NO. nuasdn
TO: riew1t o1l ACCOUNT NO. meraT

ATTM: JT0HM MICHLOR

PoO. BOX 300 PAGE

WHTTET ACE . TE

PO ORDER NO.
LEASE TURMER B H)1& WELL NO.(S)

DATE TICKET DESCRIPTION OF WORK ' QUANTITY |mveasurg RATE AMOUNT

OLCELEY LW QYL SPILL ARG
CLEAMNEG LR [ OCaTION

L2/709/09 AF007 | BECKHOE 4.5} FEac) AS L Z15HL00
FUEL ADd 1.0 EacCk R Y § L T e
NET AMOUNT T, 1
NMEW MEXKTCO GROSS RECETIPTI Tax 20 .50
PLEASLE Ay INVOTCE TOTaL LHBE LT




Dec 10 2005 7:56RM MERIT ENERGY COMPANY 15056772162 p-1

Digid ] A0 Energy Minerals and Natural Resources Revised Ocanbar 10, 2003
1301 W. Grand Avenae, Artesia, NM 88210 01 +tion Divisi Submit 2 Coniesto e
nm.ﬂl. onservation ViSION. District O 0 apyy m‘@ce
Dl A MM 0 1220 South St. Francis Dr. et o 16 op. back
1220 8. St. Fruncis Dr., Santa Fe, NM 87505 Smta Fe, NM 87505 side of form

Release Notification and Corrective Action
OPERATOR B TInitial Report [} _Final Repont

Name of Company /708 ¥ Enerey CD, Contact /277, f

Address y ¢ €%25S! Telephone No. -
[ Surface Owner /7 / 791 [ Mineral Ovmer & / /77 [ LeaseNo. Z 2 /K ]

LOCATION OF RELEASE
Unit Leter | Scction | Township | Raoge | Foct fromthie | Nor@ySouth Line | Feetfromtbe | BasUWest Line | County
20 | 1 7S B\E|1200 | F.SL 107 |Fw il | Edy

Latitude Lougitude

NATURE OF RELEASE
|_Type of Release ;?ﬂa‘l“ﬁﬂ 270 4 &) Volume of Release 22 A A / | Volume Recovered /7
| Source of Release |_Date and Hour of Occurrence Date and Hour of Discovery
Was Immediats Notice Given? I YES, To Whom? /& §- O35 /Jd-3-0%
E/YEVDNO [0 Not Required . ‘0 - P
By Whom? [Z%E % S /f Date and Howr /9~ //:30 B
Was a Watercourse ed? IE/ If YES, Volume Impacting the Watercourse.
O Yes No

ifa WMme was Impacted, Describe Fully.*

 Descrbo Came of Probles snd Remedil Acion Token ™ Lok hoe Pitked Up Contmwineted divk on Tad
4o be Aisposed OF A fispesnl. D. Rone Fo Sucvey

3" rdly Foze & E@:. helare Temedndd iwpork o Dasture.

Describe Area Affected and Cleanup Action Taken.*

¢ 83), o Wo's X - el 72

I hereby certify that the mformation given above is true and complete to the best of my knowledgs tand that pursuant to NMOCD rules and
regulations all aperators are required to repart and/or file certain relcase notifications and perform corrective actions for releases which may endanger
public health or the eavironment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations bave failed to adequately investigate and remediate contamination that pose a threat to ground wates, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-14( repost does not relieve the operator of respoansibility for compliance with any other

| federal, state, br local laws and/or regutations.

: Z Z g, ' Ol CONSERVATION DIVISION
. " < .

‘ [ Approved by District Supervisar:
| Printed Name: dze‘& S é /’ pproved by risr:
. | Title: ﬁxem 2 Approval Date: Expiration Date:

E-mail Address: /77 6> Conditions of Approval: Attached [
mmﬁéﬁs F eoessarym. =206-0722 - the letat

* it ects If N N .

The $pilt toms eshmateS @ 12 bbl lith 80% heing Conpined €0 osation

LY Some of f'}tg, _SP"” f_i‘hjcr.'m_s atd rmbd -PAS‘)'U(‘:,- pmny Boone, wrs Con{-no'k.ﬂ_,

for preh, Swrvey

To~018~—23 72? l



