Submit 3 Copies To Appropriate District

Office

District I

1625 N. French Dr., Hobbs, NM 88240

District Il

1301 W. Grand Ave., Artesia, NM 88210

District [1l

1000 Rio Brazos Rd., Aztec, NM 87410
v

1220 S. St. Francis Dr., Sama Fe, NM

87505 - N

State of New Mexico
Energy, Minerals and Natural Resources

Form C-103
May 27, 2004

OIL CONSERVATION DIVISION

WELL APINO.
30-015-32987

1220 South St. Francis Dr.

5. Indicate Type of Lease

STATE [] FEE (X

Santa Fe, NM 87505

6. State Oil & Gas Lease No.

“SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL.OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR." USE "APPLICATION FOR PERMIT* (FORM C-101) FOR SUCH

7. Lease Name or Unit Agreement Name
Teledyne 20

PROPOSALS') ) o

1. Type of Well: Oil well X - GasWell [} Other AECENTDY 8. Well Number 02

2. Name of Operator T 9. OGRID Number
Chesapeake Operating Inc. ££g-1.7.2005 147179

3. Address of Operator p . Box

Midland, TX 79702 8050

OG- A a7

10. Pool name or Wildcat
Undes Harroun Ranch; Delaware, NE

4. Well Location

Unit Letter F : 1650 feet from the _North lineand 1980
Section 20 Township 23S Range 29E NMPM
: 11. Elevation (Show whether DR, RKB, RT, GR, etc.)

2958 GR

Plt or Below—gg'ade Tank Application E] or Closure [X]

Pit type
Pit Liner Thickness:

Depth to Groundwater 100 + Distance from nearest fresh water well

Below-Grade Tank: Volume bbls;

Distance from nearest surface water,

Construction Material

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

A NOTICE OF INTENTION TO: , SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG'AND ABANDON [] REMEDIALWORK . . [J. ALTERING CASING []
TEMPORARILY ABANDON  [J  CHANGE PLANS O | COMMENCE DRILLINGOPNS:L] PANDA - -~ [

- PULL'OR ALTER CASING D "MULTIPLECOMPL - [O° CASING/CEMENT JQB ...g
OTHERClose Pit B R | omHER: - ol

or recompletion.

water sensitive.

USGS information
shows this area to be

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertment dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

Chesapeake, respectfully, request to close the drilling pit for this well. As per OCD rule 50 we will dig the hole to encapsule mud
using 20 mil plastic in pit and 20 mil on top. We will then top with 3' of clean dirt off of site.

_TITLEProduction/Regulatory Asst.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 1 further certify that any pit or below-
grade tank has been/will be constructed or closed according to NMOCD guidelines [X, a general permit é

SIGNATU@N%&\ N

or an (attached) alternative OCD-approved plan {].

DATE 02/13/2006

Type or print name £
For State Use Only

APPROVED BY:___
Conditions of Approy

Hyproved

T

Please submit a plan tha

meeting where other

N

1itive area or

1 address:sstricklin@chkenergy.com  Telephone No.(432)687-2992

DATE

be reviewed.

10 G ook



PHONE (815) 673-7001 ® 2111 BEECHWOOD e ABILENE, TX 79603

AR DI NAL PHONE (505) 393-2326 @ 101 E. MARLAND e HOBBS, NM 88240

LABORATORIES
ANALYTICAL RESULTS FOR
BBC INTERNATIONAL, INC.
ATTN: CLIFF BRUNSON
P.O. BOX 805
HOBBS, NM 88241
FAX TO: (505) 397-0397
Receiving Date: 01/14/05 Analysis Date: 01/17/05
Reporting Date: 01/18/05 Sampling Date: 01/14/05
Project Owner: BIRD CREEK LLC Sample Type: SOIL
Project Name: LOVING SWD Sample Condition: COOL & INTACT
Project Location: LOVING, NM Sample Received By: AH
Analyzed By: AH
cI~
LAB NUMBER SAMPLE ID (mg/L)
H9473-1 REID 1/10 3899
H9473-2 REID 9/10 2499
Quality Control 970
True Value QC ' 1000
% Recovery 97.0
Relative Percent Difference 4.0
[METHOD:_Standard Methods 4500-CIB
p ke
Cr\emist U Ddte

PLEASE NOTE: Liability and Damages. Cardinal's liability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses.
All claims, including those for negligence and any other cause whatsoever shall be daernod waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service. In no event shall Cardinal be liable for incid { or juding, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries,
affiliates ﬁ W?;rs arising out of or related to the performance 01 servnees horaunw by cmunm regardiess of whether such claim is based upon any of the above-stated reasons or otherwise.




CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

ARDINAL LABORATORIES, INC.
2111 Beechwood, Abilene, TX 79603 101 East Marland, Hobbs, NM 88240

(915) 673-7001 Fax (915) 673-7020 (505) 393-2326 Fax (505) 393-2476 Page_| OFNI
Company Namae: \m%ﬁ\ T, fe, m\Q 3h|\~ e, : ANALYSIS REQUEST

Project Managen: Cﬂ .\\M\,\ SPreafoa P.O. #
Address: /72l ). Mearlen A Company:
cy: HDLbs State), /. Zip: P24 O At [ 2

_ _ [ g
Phone # mm b.mmxnum,w - b3FF mmﬂ#\%&.u 792 - 2397 |Address: Nu\v -
Project # — Project Owner: Qﬁ\ Creed 24.C |Chy: Nﬂm
Project Neme: L pitn < ({2 Y) State: Zip:
Project Location: [ ,\“3,», ./ Phone #:

N ; . /s
sampler Name: /oy (1Y macc Fax #

FOR L6 USE ORLY MATRIX PRESERY] SAMPLING

Lab L.D. Sample L.D.

SOl
CRUDE DIL
SLUDGE
OTHER:
ACID/BASE:
OTHER :

DATE TIME

N |WASTEWATER

HAY3-114..0 Yo /4-p471 /3. 90

O IS {(G)RAB DR (C)OMP.

~— [~ [# CONTAINERS

| [SROUNDWATER

( Q C / / o/ ﬂéf’

X
[ xJicE /cooL

“ LA Yo Pradyeid

PLEASE MOTE: Limowty 208 Dwmoges. GarGowl § Rbdty a0d chorks sachanve {emedy fof a0y calm hethor Det#d I conmct of tort, shal be Jmitod 10 the amount paid by the dbent for the qiilloo%_l\linfg&gl%;g
Andtyves. Al Cwita gg_ﬂ%xundS.Rﬂraoilagtzlv.gii.iisii.i!n&&l%%%!:ﬁ%l?i oont%vlstlnzilﬁiwt‘gg?gnl.l;_
orvice. 1 0 wvert wd Carcind be Bebie for Yidenital or coneoquertal Gumeges, Fciudng without kritation, business Iemptions, loss of Lee, of koss of profts McuTed by chwit, s sbeidiarics, and l costs of cobections, lnckudng atiomoy's fevs.
._.iﬁﬂRrbooa»oauid!o&u_ﬂikz_oqnvo:ﬂgo_%ina&vmokﬂl.?olkn:Egsggtfagg,e-naﬁi-gRv!!i.lo.

Sampler Rellnquished: Date; Recelved By: Phons Resul — L1Ves LA No_ |AddTPhone &:

/Y \&WJ Fax Result: CiYes LCINo [Add'|Fax#:

(T H I o, /3 Hotnancley [
ngulshe : ou.E\ .Om\ olv e : ta ..
mwo%P Uetnon I (L ﬁfi

c Intact — {Initials)

Deliveded By: (Curcie One) o 17 4 \ m%no:a_go: CHECKED BY:
’ ElYes [JYes

Sampler - UPS - Bus - Other:

[INo [ ] No

+ Cardinal cannot accept verbal changes. Piease fax written changes to 505-393-2476.




PHONE (915) 673-7001 e 2111 BEECHWOOD e ABILENE, TX 79603

A ARDI N AL PHONE (505) 393-2326 & 101 E. MARLAND e HOBBS, NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR
BBC INTERNATIONAL, INC.
ATTN: CLIFF BRUNSON
P.O. BOX 805

HOBBS, NM 88241

FAX TO: (5056) 397-0397

Receiving Date: 01/14/05 Analysis Date: 01/17/05
Reporting Date: 01/18/05 Sampling Date: 01/14/05
Project Owner. BIRD CREEK LLC Sample Type: SOIL
Project Name: LOVING SWD Sample Condition: COOL & INTACT
Project Location: LOVING, NM Sample Received By: AH
Analyzed By: AH
TDS
LAB NUMBER SAMPLE ID (mg’/L)
H9472-1 REID 1/10 10136
HO472-2 REID 9/10 5792
Quality Control NR
True Value QC " 'NR
% Recovery NR
Relative Percent Difference 1.4
IMETHOD: EPA 600/4-79-020 | 1601 ]

gy 15]o5

N T 4 -
Chemist O Daté
PLEASE NOTE: Liabiiity and Damages. Cardinal's liability and client's exclusive mmedy for any. claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analysesA
All claims, including those for negligence and any other cause wh shall be di d d uniess made in writing and received by Cardinat within thirty (30) days after compk of the

ice. in no event shail Cardinal be liable for incidental or consequential d including wnhout itation, business interruptions, loss of use, or loss of profits incurred by client, its subsoduanas.
affiliates ﬁ éﬂ?ﬁwm arising out of or related to the performance of services hereunder by & gardiess of whether such claim is based upon any of the above-stated reasons or otherwise.




ARDINAL LABORATORIES, INC.

2111 Beechwood, Abilene, TX 79603 101 East Marland, Hobhs, NM 88240

{915) 673-7001 Fax (915) 673-7020

(505) 393-2326 Fax (505) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

vwmml.»!' of \

Company Name: \%%ﬁ ZnTer patve o%\ .

ANALYSIS REQUEST

4

Project Manager: /) £ Py nso 2

addross: /PLY L. Pgrfon

Cy: 4/ 44r State: ju g 2Ip: ¥ 2 g Attn: ™~
Phone # \m.\LL\\ TS5 724 3 &F mmu%@\%_\‘LmeM 0757 Address —_—
Project & —_ Project Owner: DJQQ (reeletdc lony: ..Miy
Project Name: N,DN\\S% CJ g State: Zip: N
Project Location: boc?,s_ W Phone #
Sampler Name: < A r.mr\,.mm ac g Fax &
FORLABLSEONY | ! MATRIX PRESERV{ SAMPLING
Q
= x
Sigle|E ) <
Lab L.D. Sample LD. 81Z15815] (B|ul.]2|8]. Q
. E121E| |z]8|2(3(8 8 /
m Slolelz|3l8Ela |5 | "~
clol512]8|51|2 (6188 |E] pate | TME 5
Ha¥13-T1ge il Vo G il A Nav-aclsioe| VL
-3 120 Yo Gl | N Y-ty 051/ 2. 0F] A

¥

PLEASE NOTE: Loy a3 De(Trges. GG d Sabaty and shonCy sxchaévs [emedy ke a0y daim

whesher bated I coniract o torl, sholl be

diod 10 the amowst paid by the chent for the
Axtyree. N cwme ggf%xﬂﬂqEigs?g.vlv.rigzgsii.§5g2§8gglilﬁi
Ascice. 1n o averx 3oad Cartioml be Sabia for Yciaenml o cormoquental dameges, ncluding withau Serikwtion, business Ftomuptions, Joes of Lss, Rgiiv!wgonu«g s sibeldindos,
AMizics o sCCTIHO W0STY L 0f & falaked 10 T porTormence of services hereunder by Cardoal, :.mau:c.g‘igtulomgse.csgugvfg

Tecran Ad Condiionss IMsrvel wil bs ctarged on od sccwris more hen

}lskg.giu_v‘.
of piherwine,

iz

mm__:ncwzmn Date:
e g /
Time:
Jézq0
DelivEred By: B_H_m O:&\. hd CHECKED BY:
{Initials)
Sampler - URPS - Bus - Other:

Sampler Relinquished: Date: Recelved By: Phons Result; Ves IR0 JAdd]FPhone ¥:
&\ % \\\\ of /D Fax Result: OYes LINo |Add|Fax#:
. ~ eQixy )@m&\ﬂ REMARKS:
J %x\

+ Cardinal cannot accept verbal changes. Please fax written changes to 505-393-2476.

won-.«-vnllil!ilﬁ*‘ggnlit.l%_




WORLD-WIDE ENVIRONMENTAL SPECIALISTS

=,
CCXT R [ BT T o
-

A - S N
BBC jNTéEﬁﬁﬁﬁTHONAL
ey

o

PHONE (505) 397-6388 ¢ FAX (505) 397- 0397 1324 W. MARLAND « P.O. BOX 805 « HOBBS. NM 88241-0805
E-MAIL: cbrunson@bbcinternational.com

April 3, 2006

Van Barton RECEIVED
New Mexico QOil Conservation Division o

1301 W. Grande Ave. APK 0T 1006
Artesia, New Mexico 88210 POMANTEDIA

RE: Chesapeake Teledyne 20 Well #002, API No.: 30-015-32987
Unit Letter F, Section 20, Township 23S, Range 29E
Eddy County, NM

Dear Mr. Barton:

On behalf of Chesapeake Operating, Inc, (Chesapeake), BBC International, Inc. (BBC)
submits this letter for the purpose to request another review of the enclosed C-103 for the
closure of the drilling reserve pit at the above referenced well site.

The initial C-103 submitted on February 13, 2006 that requested the pit to be closed using
Rule 50 Guidelines 1V.B.3.b for deep burial utilizing a 20 mil plastic liner in the deep burial
trench, a 20 mil liner cap, then 3 feet of clean soil on top was denied by the NMOCD using
information from the USGS showing this area to be water sensitive.

Chesapeake would like to point out that this well location is located right at the edge of the
vast salt lake that exists in this area. This location is located just east of Fisherman’s Lane
road and south of Highway 31 in Eddy County.

Chesapeake respectfully requests the approval for deep burial of the pit contents at this well
location due to the fact that the surrounding area is highly impacted by salt and chloride and
the pit contents in a lined burial trench will not adversely impact the environment.

In addition, BBC obtained ground water samples from two water wells on January 14, 2005
during a remediation project for Chesapeake at the East Loving SWD facility that is just west
of the Teledyne 20 Well #002 location that showed groundwater to be highly impacted by
Chloride and TDS. | have enclosed this laboratory data for your review. The groundwater is
approximately at a depth of 50 feet and has a range of TDS from 5,792 to 10,136 ppm and
chloride concentrations that range from 2,499 to 3,899 ppm. In addition, Mike Bratcher of the
NMOCD reported sampling the Pecos River and receiving chloride levels in excess of 1,100
ppm. This groundwater data is from wells that have been in existence long before the SWD
facility was built and the owner of the wells reported that the water has been bad for a long
time and even his livestock will not drink it.

The condition of the water in this area is why the City of Loving does not obtain its water from
this area, but instead receives it further north toward the City of Carlsbad.

ENVIRONMENTAL CONSULTING AND REMEDIATION SERVICES
HOUSTON. TEXAS » WEBSITE: www.bbcinternational.com « CALGARY, ALBERTA




Chesapeake Operating, Inc.
Teledyne 20 Well 002
NMOCD Request for Review of C-103 April 3, 2006

When considering all of the information submitted, Chesapeake believes that this information
warrants the approval of utilizing deep burial for the pit contents at this well.

| appreciate your help in reviewing this matter. | look forward to the NMOCD’s approval
granting the use of deep burial at this site.

If you have any questions, please do not hesitate to contact either myself at: (505) 397-6388
or cbrunson@bbcinternational.com or Bradley Blevins with Chesapeake at: 505-391-1462,
ext. 6224 or bblevins@chkenergy.com.

Sincerely,
BBC International, Inc.

Cﬂ;ﬂP. TN

Cliff P. Brunson, CEIl, CRS
President

CPB:jg
enclosures

cc: Bradley Blevins-Chesapeake Operating, Inc., Hobbs

) ENVIRONMENTAL CONSULTING AND REMEDIATION SERVICES
HOUSTON, TEXAS o WEBSITE: www bbcinternational.com » CALGARY, ALBERTA




