Form 3160-5

June 2015 JITED STATES FORM APPROVED
(une 2013 DEP,  ENT OF THE INTERIOR OB N0 10001 &
. ’ BUREAU OF LAND MANAGEMENT e
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNMO02862
Do not use this form for proposals to drill or to re-enter an TN T
abandoned well. Use form 3160-3 (APD) for such proposals. - It Indian, Allottee or Tnbe Name
. : ; 7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on page 2 891000303X
1. Type of Well 8. Well Name and No.
® Oil Well [J Gas Well (3 Other POKER LAKE UNIT 23 DTD 108H
2. Name of Operator Contact: CHERYL ROWELL 9. API Well No.
XTO PERMIAN OPERATING LLC E-Mail: Cheryl_rowell@xtoenergy.com 30-015-42452-00-X1
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
6401 HOLIDAY HILL ROAD BLDG 5 Ph: 432-571-8205 WILDCAT
MIDLAND, TX 79707
4. Location of Well  (Footage, Sec., T, R, M., or Survey Description) 11. County or Parish, State
Sec 23 T24S R30E NENE 0590FNL 1020FEL EDDY COUNTY, NM
32.123201 N Lat, 103.504484 W Lon

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent O Acidize O Deepen O Production (Start/Resume) QO Water Shut-Off
O Alter Casing O Hydraulic Fracturing  (J Reclamation 0O Well Integrity
® Subsequent Report O Casing Repair 3 New Construction O Recomplete O Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon
O Convert to Injection O Plug Back &8 Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
detenmined that the site is ready for final inspection.

BOPCO, L.P. respectfully submits water disposal information on the above referenced well pursuant
to Onshore Order 7:

1. Name of Formation Producing Water: Bone Spring > / ﬁ ~
2. Amount of Water Produced in bbls/day: 1500 bbls/day C - - . oP RECE@
3. How is Water Stored on Lease: fiberglass tanks G picd fios
4. How Water is Moved to Disposal Facility: via pipeline from well location Acce
5. Disposal Facility: g
a. Facility Operator Name: BOPCO, L.P. Fl EB 2 1 20’9
b. Name of Facility/Well Name & Number: Poker Lake Unit SWD
c. Type of Facility: Poker Lake SWD : D’STR
d. Location: Water is routed to 7 wells on the Poker Lake Unit based on pressure in the line at ICT ”‘AHTESM 0.Cp.
2
14. 1 hereby certify that the foregoing is true and correct.
Electronic Submission #454641 verified by the BLM Well Information System
For XTO PERMIAN OPERATING LLC, sent to the Carisbad

Committed to AFMSS for processing by PAMEULA HERNANDEZ on 02/14/2019 (19PGH0011SE)
Name (Printed/Typed) CHERYL ROWELL Title
Signature (Electronic Submission) Date

THIS SPACE FOR FEDERAL OR STATE DFFM

_ApprovedBy_ __ _ _ _ __ _________ Title M{% Date
BUREAU OF LAND I

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease CARLSBAD FIELD OFFICE
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #454641 that would not fit on the form

32. Additional remarks, continued
that time.

JF Harrison Federal 001 (30-015-04749) NWNW Sec 12 T25S R30E”

Nash Draw 8 Federal 001 (30-015-41351) NWSW Sec 08 T24S R30E”

Nash Draw 19 Federal SWD 001)30-015-39713) NENE Sec 19 T24S R30E ~ —
PLU Pierce Canyon 3 Federal SWD 001 (30-015-40435) SWSE Sec 03 T25S R30E
PLU Delaware B 23 Federal SWD 001 (30-015-40935) NENW Sec 23 T24S R30E ~—
James Ranch Unit 21 SWD 001 (30-015-41074) Sec 21 T22S R30E

PLU Pierce Canyon 17 Federal SWD 001 (30-015-43310) completion pending -

6. Additional Information:
a. SWD Order Number: See attachment



Susana Martinez

Governor
BIit Brancard J. Daniel _Sgnchez
Acting Cablnet Secretary Acting Division Director

Oll Conservation Division

Administrative Order SWD-1259
January 5, 2011

ADMINISTRATIVE ORDER
OF THE OIL. CONSERVATION DIVISION

Under the provisions of Division Rule 26.8B., BOPCO, LP seeks an administrative order
to re-enter and utilize its J.F. Harrison Federal Well No. 1 (API 30-015-04749) located 660 feet
from the North line and 660 feet from the West line, Unit Letter D of Section 12, Township 25
South, Range 30 East, NMPM, Eddy County, New Mexico, for produced water disposal
purposes.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 26.8B.
Satisfactory information has been provided that affected parties as defined in Rule 26.8B.(2)
have been notified and no objections have been received within the prescribed waiting period.
The applicant has presented satisfactory evidence that all requirements prescribed in Rule 26.8
will be met and the operator is in compliance with Division Rule 5.9.

IT IS THEREFORE ORDERED THAT:

The applicant, BOPCO, LP, is hereby authorized to re-enter and utilize its J.F. Hamison
Federal Well No. 1 (API 30-015-04749) located 660 feet from the North line and 660 feet from
the West line, Unit Letter D of Section 12, Township 25 South, Range 30 East, NMPM, Eddy
County, New Mexico, for disposal of oil field produced water (UIC Class II only) into the
Devonian formation through perforations from 16626 feet to 17205 feet through lined tubing and
a packer set within 100 feet of the disposal interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only

the proposed disposal interval and is not permitted to escape to other formations or onto the
surface.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine

Oil Canservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 ﬁaﬂ
* Phone: (505) 476-3440 * Fax (505) 476-3462"  http://www.emnrd.state.nm.us =




Administrative Order SWD-1259
BOPCO, LP

January §, 2011

Page 2 of 3

leakage in the casing, tubing, or packer. The casing shall be pressure tested from the surface to
the packer setting depth to assure casing integrity.

The wellhead injection pressure on the well shall be limited to no more than 3325 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum
allowable pressure for this well.

The Director of the Division may anthorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by
sufficient evidence including but not limited to an acceptable Step-Rate-Test.

The operator shall notify the supervisor of the Division’s district office of the date and
time of the installation of disposal equipment and of any mechanical integrity test so that the
same may be inspected and witnessed. The operator shall provide written notice of the date of
commencement of disposal to the Division’s district office. The operator shall submit monthly
reports of the disposal operations on Division Form C-115, in accordance with Division Rules
26.13 and 7.24.

Without limitation on the duties of the operator as provided in Division Rules 30 and 29,
or otherwise, the operator shall immediately notify the Division’s district office of any failure of
the tubing, casing or packer in the well, or of any leakage or release of water, oil or gas from
around any produced or plugged and abandoned well in the area, and shall take such measures as
may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon division
approval. The division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The division may revoke this injection permit after notice and hearing if the operator is in
violation of 19.15.5.9 NMAC.

In accordance with Division Rule No 26.12.C., the disposal authority granted herein shall
terminate one year after the effective date of this order if the operator has not commenced
injection operations into the subject well, provided however, the Division, upon written request,
mailed by the operator prior to the termination date, may grant an extension thereof for good
cause. One year after disposal into the well has ceased, the authority to dispose will terminate
ipso facto.

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the




Administrative Order SWD-1259
BOPCO, LP

January 5, 2011
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operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

%ﬂmmr. SANCHEZ

Acting Director

IDS/wvij

cc: Oil Conservation Division — Artesia
Bureau of Land Management — Carlsbad
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State of New Mexico
Energy, Minerals:-and Natural Resources Départment

Susana Martinez

Governor
Johri Bemls Jam! Balley
Cablnel Secretary Division Director

) Oll Conservatlon Dlvislon
Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Administrative-Order SWD-1409
March 22, 2013

ADMINISTRATIVE ORDER
OF THE OIL. CONSERVATION DIVISION

Under the provisions of 19.15.26.8B NMAC, BOPCO, L.P. seeks an administrative order
to utilize its Nash Draw 8 Federal No. 1 (API 30-015-NA) to be located 2075 feet from the South
line and 630 feet from the West line, Unit letter L of Section 8, Township 24 South, Range 30
East, NMPM, Eddy County, New Mexico, for produced water disposal purposes. :

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of 19.15.26.8B NMAC and
satisfactory information has been provided that affected parties as defined in-said rule have been
notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in 19.15.26.8
NMAC have been met and the operator is in compliance with 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, BOPCO, L.P., is hereby authorized to utilize its Nash Draw 8 Federal No.

1 (API 30-015-NA) to be located 2075 feet from the South line and 630 feet from the West line,

* Unit letter L of .Section 8, Township 24 South, Range 30 East, NMPM, Eddy County, New

Mexico, for disposal of oil field produced water (UIC Class II only) into the Devonian formation

through an open hole interval from 15750 feet to 17225 feet through internally coated tubing and
a packer set within 100 feet of the permitted interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to' énsure that the disposed water enters only
the proposed disposal interval and is not permitted to escape to other formations or onto the
surface,

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determing
leakage in the casing, tubing, or packer. The casing shall be pressure tested from the surface to
the packer setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT") prior to initially
‘commencing disposal and -prior-to resuming disposal each time the disposal packer is unseated.

1220 South St Francis Drive.» Santa Fe, New Mexico 87505
Phane (505) 476-3440 » Fax (505) 476-3462 « email: www.emard.state.nm.us/ocd



Administrative Order SWD-1409
BOPCO, L. P.

March 22,.2013
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All MIT testing procedures and schedules shall follow the requirements in. Division Rule
19.15.26.11A. NMAC. The Division Director retains the right to require at any time wireline
verification of cornpletion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3150 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in _
workable condition which shall, at all tires, limit surface tubing pressure to the -maximum
allowable pressure for this well.

The Director of the Division may authorizean increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by
sufficient evidence including but not limited to an acceptable Step-Rate-Test.

The operator shall notify the supervisor of the Division’s district office of the date and
time of the installation of disposal equipment and of any MIT test so that the same may be
inspected and-witnessed. The operator shall provide written notice of the date of commencement
of disposal to the Division’s district office. The operator shall submit monthly reports of the
disposal operations.on Division Form C-115, in accordance with Division Rules 19.15.26.13 and
19.15.7.24 NMAC. - .

Without limitation on the duties of the. operator as provided in Division Rules 19.15.29
and 19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division's district
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to correct such failure or leakage.

- The injection authority granted under this order is not transferable except upon division
approval. The division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to dpproving transfer of authority to inject.

The division may revoke this injection permit after notice-and hearing if the operator is in
violation of 19.15.5.9 NMAC, ‘ .

The disposal authority granted herein shall terminate two years after the effective date of
this order if the operator has not commenced injection operations into the subject well. One year
after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority.to dispose will-terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause. :

Comphance with-this order does not relieve the operator of the obligation to comply with
other applicable federal, state or-local laws or rules, or to exercise due care.for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary-for the prevention of waste and/or protection of correlative rights or upon failure of the .



Administrative Order SWD-1409
BOPCO, L. P.

March 22, 2013
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operator to conduct opeations.(1) to protect fresh or protectable waters or (2) consistent with the
requiremnents in this order, whereupon the Division mdy, after notice.and hearing, terminate the -
disposal authority granted herein,

TAFNBAILEY /
Director

IB/prg

ce:  Oil Conservation Division — Artesia District Office
Bureau of Land Management — Carlsbad Field Office



State of New Mexico
- Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
John Bemls Jami Bsalley
Cabinet Secretary Diviston Director

OIl} Conservation Division

Brett F. Woods, Ph.D,
Deputy Cabinet Sacrotary

Administrative Order SWD-1300-A
July 5, 2012

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of 19.15.26.8B NMAC, BOPCO, L.P. seeks an administrative order
to utilize its ND 19 Federal SWD Well No. 1 (API 30-015-39713) located 516 feet from the
North line and 705 feet from the East line, Unit letter A of Section 19, Township 24 South,
Range 30 East, NMPM, Eddy County, New Mexico, for produced water disposal purposes.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of 19.15.26.8B NMAC and
satisfactory information has been provided that affected parties as defined in said rule have been
notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in 19.15.26.8
NMAC have been met and the operator is in compliance with 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, BOPCO, L.P., is hereby authorized to utilize its ND 19 Federal SWD Well
No. 1 (API 30-015-39713) located 516 feet from the North line and 705 feet from the East line,
Unit letter A of Section 19, Township 24 South, Range 30 East, NMPM, Eddy County, New
Mexico, for disposal of oil field produced water (UIC Class II only) into the Devonian formation
through an open hole interval from 15611 feet to 16770 feet through internally coated tubing and
a packer set less than 100 feet above the permitted disposal interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only
the proposed disposal interval and is not permitted to escape to other formations or onto the
surface.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine
leakage in the casing, tubing, or packer. The casing shall be pressure tested from the surface to
the packer setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.

1220 South St Francis Drive » Sanla Fe, New Maxico 87505
Phone (505) 476-3440 » Fax (505) 476-3462 « emall: wwiv.emnrd.state.nm.us/ocd




Administrative Order SWD-1300-A
BOPCO, L.P.

July 5, 2012

‘Page-3 0.3

operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the ¢
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

JAMIBAILEY /]

Director

TB/wvijj

cc: Oil Conservation Division — Artesia
Bureau of Land Management — Carlsbad Field Office
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_ BOPCO,L.P
6 DESTA DRIVE, SUITE 3700 {79705)
P, 0, BOX 2760
MIDLAND, TEXAS 79702

(432) 883-2277 FAX (432) 667-032%

June 19, 2012

New Mexico Ol Conservation Dlvislon
Attn: Will Jones
1220 S Francls
Santa Fe NM 87505
Re: Administrative Order SWD-1300
September 2, 2011
ND 19 Federal SWD No. 1
30-015-39713
Sec. 19, 7245, R30E
Eddy County, NM

BOPCO, L.P. respectfully requests that the New Mexlco Oll Conservation Division administratively amend the
disposal permit. This well was drilled and completed 2s a saltwater disposal well In the Devonlan formation. Form
C-108 was filed with estimated depths. BOPCO applled for an open hole disposal Interval of 15,572-16,275", The
completed total depth of the well Is 16,770’ with an open hole injection interval of 15,611-16,770'; a difference of
495’ from the permitted Interval. The well Is currently operating with an Injection pressure of 1,200 ps!.

Due to the scarcity of wells penetrating deeper than a few hundred feet below the top of the Devonlan In
southeastern Eddy County, the stratigraphic interval penetrated by the BOPCO ND 19 Federal SWD Na. 1 1s
uncertain. The section drilled by the ND 19 Federal SWD No, 1 below the Woadford conslsts of an upper dolomite
Interval (15,603'-15,874') which did not have the obvious porosity characterlstics expected to be encountered in
the Devonlan while drilling. A tight lImestone Interval was below this, and a second porous dolomite was
penetrated at a depth of 16,234', The well was TD'd when a second tight limestone was encountered at a depth of
16,720", This limestone appears to be the top of the Montoya formation, it Is uncertain at this time whether
Fusselman Is present In the sectlon. Based on this, the base of the Devonlan is presumed to be at, and [s certalnly
no deeper than, a depth of 16,720'".

The ND 19 Federal SWD No. 1 was mud logged while drilling, and open hole wireline logs were run at TO. No
evidence of hydracarbans was encountered In this section elther In samples, vla gas monltoring equipment, ar on

logs, even though the well was drilled with a mud welght of 8.3-8.5 Ibs/gal.; calculated reservolr pressure at 7,000
pst. .

Seismlic analysls of the Devonlan section shows no Indication of structural closure In the area of the NO 19 Federa!

SWD No. 1, with reglonal dip climblng to the west. Closure would be required for hydrocarbon entrapment In this
sectlon.

| belleve BOPCO, L.P. has addressed all concerns. Please contact Mr. Carlos Cruz, Dlvislon Productlon
Superintendent at (432) 683-2277 or by e-mall at teruz@basspet. m.

Sincerely,

)%&m&\o }-%RQJ%

Sandra J, Belt
Sr. Regulatory Clerk




Due to the scarcity of wells penetrating deeper than a few hundred feet below the top of the Devonian
in southeastern Eddy County, the strat‘l:graphlc interval penetrated by the BOPCO ND 19 Federal No. 1is
uncertain. The section drilled by the ND 19 No. 1 below the Woodford consists of an upper dolomite
interval {15,603'-15,874') which did riot have the obvious porosity characteristics expected to be
encountered in the Devonlan while drilling. A tight limestone interval was below this, and a second
porous dolomite was penetrated at a: depth of 16,234’. The well was TD'd when a second tight
limestone was encountered at a depth of 16,720". This limestone appears to be the top of the Montoya
formation. It is uncertain at this time Whether Fusselman is present in the section; based on this, the
base of the Devonian is presumed to be:; at, and is certainly no deeper than, a depth of 16,720".

The ND 19 No. 1 was mudlogged while cfirilllng, and open hole wireline logs were run at TD. No evidence
of hydrocarbons was encountered In ths sectlon either In samples, via gas monitoring equipment, or on
logs, even though the well was drilled w_'.ith a mud weight of 8,3-8.5 {bs/gal.

Seismic analysis of the’ Devonian section shows no indication of structural closure in the area of the ND
19 No. 1, with regional dip climbingd to the west. Closure would be required for hydrocarbon
entrapment in this section. '




State.of New Mexico.
Energy, Minerals and Natural Resources Departmerit

Susana.Martinez

Governor
John Bemis : Jami Bailey
Cabinet Secretary Division Director

Oil Conservation Division
Brett F. Woods, Ph.D.
Deputy Cabinet Secrelary

Administrative Order SWD-1370
December 2, 2012

ADMINISTRATIVE ORDER .
OF THE OIL. CONSERVATION DIVISION

Under the provisions-of 19.15.26.8B NMAC, BOPCO; L.P. secks an administrative order
to utilize its proposed PLU Pierce Canyon 3 Federal SWD Well No. 1 (API 30-015-NA) to be
located 814 feet from the South line and 1630 feet from the EastJine, Unit letter O of Section 3,
Township 25 South, Range 30 East, NMPM, Eddy County, New Mexico, for produeed water
disposal purposes. -

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of 19.15.26.8B NMAC and
satisfactory information has been provided that affected parties as defined in said rule have been
notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in 19,15.26.8
NMAC have been met and the operator is in compliance with 19.15.5:9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, BOPCO, L.P., is hereby authorized (o -utilize its proposed PLU Pierce
Canyon 3 Federal SWD Well No. 1 (API 30-015-NA) to be located 814 feet from the South line
and 1630 feet from the East line, Unit letter O of Section 3, Township 25 South, Range 30 East,
NMPM, Eddy County, New Mexico, for disposal of oil field produced water (UIC Class II only)
into the'Devonian and Montoya formations through an open hole interval from approximately
16471 feet to 18275 feet through internally coated tubing and a packer set within- 100 feet of the
permitted interval. '

IT.IS FURTHER ORDERED THAT:

The. operator shall take all steps necessary to ensure that the disposed water enters only
the approved disposal interval and is not permitted to escape to other formations or onto the
surface.

After installing tubing, the casing-tubing annulus shall be loadéd with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine
Jeakage in the casing, tubing, or packer. The casing shall be pressure tested from the surface to
the packer setting depth to assure casing integrity.

1220 South St. Francis Drive ~ Sanla Fe, New Mexico 87505
Phone (505) 476-3440 » Fax (505) 476:3462 « email: wvw.emnrd.stale.nm.us/ocd
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The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing-disposal and prior to resuming disposal each time the disposal. packer is unseated.
All MIT testing procedures and schedules shall follow the requirements in Division Rule
19.15.26.11A. NMAC. The Diyision Director retains the.right to require at any time wireline
verification of completion and packer setting depths in this well.

The wellhead injection pressure. on the well shall be limited to no more than 3294 psi. In .
addition, the dispesal well or system ‘shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum
allowable pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by
sufficient evidence including but not limited to an acceptable Step-Rate-Test.

The operator shall notify the-supervisor of the Division’s district office of the. date and
time of the installation of disposal equipment and of any MIT test so that the same may bc
inspected and witnessed. The operator shall provide written notice of the date of commencement
of disposal 1o the Division's district office. The operator shall submit monthly reports of the
disposal operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and
19.15.7.24 NMAC, '

Without limitation on the duties of the operator as provided in Division Rules 19.15.29
and 19.15.30 NMAC; or otherwise, the operator shall immediately notify the Division’s district
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from arotnd any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary 1o correct such failure or leakage.

The injection authority granted under this order is not transferable except upon division
approval. The division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferied prior to approving transfer of authority to inject.

The division may revoke this injection permit after notice and hearing if the operator is in
violation of 19.15.5.9. NMAC.

The disposal authority granted herein shall terminate two years after the effective dale of
this order if the operator has not commenced injection operations into the subject well. One year
after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may-grant an extension thereof for
good.cause. :

Compliance with this order-does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the ‘protection of
fresh water, public health and safety and the environment.
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Jurisdiction is retained by the Division for the entry of such further orders as.may be
necessary for the:prevention of waste and/or protection.of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, ‘after notice and hearing, terminate the
disposal authority granted herein.

JAMTBAILEY /o

Director .

IJB/wvij

cc: Oil Conservation Division — Artesia District Office
Bureau of Land Management — Carlsbad Field Office



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
John Bamis . Jami Bailey
Cablnet Secretary . Division Dlrector

Oil Conservation Division
Brett F. Woods, Ph.D.
Deputy Cabinst Secretary

Administrative Order SWD-1388
January 22, 2013

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of 19.15.26.8B NMAC, BOPCO, L.P. seeks an administrative order
to utilize its proposed PLU Delaware B 23 Federal SWD Well No. | (API 30-015-40935) to be
located 1115 feet from the North line and 2180 feet from the West line, Unit letter C of Section
23, Township 24 South, Range 30 East, NMPM, Eddy County, New Mexico, for produced water
disposal purposes.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of 19.15.26.8B NMAC and
satisfactory information has been provided that affected parties as defined in said rule have been
notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in 19.15.26.8
NMAC have been met and the operator is in compliance with 19.15.5.9 NMAC.,

IT IS THEREFORE ORDERED THAT:

The applicant, BOPCO, L.P., is hereby authorized to utilize its proposed PLU Delaware
B 23 Federal SWD Well No. 1 (API 30-015-40935) to be located 1115 feet from the North line
and 2180 feet from the West line, Unit letter C of Section 23, Township 24 South, Range 30
East, NMPM, Eddy County, New Mexico, for disposal of oil field produced water (UIC Class II
only) into the' Devonian, Silurian, and Montoya formations through an open hole interval from
approximately 16300 feet to 17785 feet through internally coated tubing and a packer set within
100 feet of the permitted interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps-necessary to ensure that the disposed water enters only
the approved disposal interval and is not permitted to escape to other formations or onto the
surface.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine
leakage in the casing, tubing, or packer. The casing shall be pressure tested from the surface to
the packer setting depth to assure casing integrity.
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The well shall pass an initial mechanical integrity test (“MIT") prior to initially
commencing disposal and.-prior to resuming disposal each time the.disposal packer is unseated.
All MIT testing procedures and schedules shall follow the requrrements in Division Rule
19.15.26:11A. NMAC. The Division Director retains the right to fequire at any time wireline
verification of completion and-packer setting depths in this wel.

The wellhead injection pressure on the well shall be limited to no more than 3260 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum
allowable pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by
sufficient evidence including but not limited to.an acceptable Step-Rate-Test.

The operator shall notify the supervisor of the Division’s district office of the date and
time of the installation of disposal equipment and of any MIT test so that the same may be
inspected and witnessed. The operator shall provide written notice of the date of commencement
of disposal to the Division’s district office. The operator shall subrit monthly reports of the

disposal operations on Division Form C-115, in accordance wrth Division Rules 19.15:26.13 and
19.15.7.24 NMAC. .

Without limitation on the duties of the operator as provided in Division Rulés 19.15.29
and 19.15.30 NMAGC, or otherwise, the operator shall immediately notify the Division’s district
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall
take such measures as may be timely and necessary to coirect such failure of leakage.

The injection authority granted under this order is not transferable _except upon division
approval. The division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.

The division may revoke this injection permit after notice and hearing if the operator is in
violation of 19,15.5.9 NMAC.

‘The disposal authority granted herein shall terminate two years after the effective daté of
this order if the operator has not commenced injection operations into the subject well. One.year
after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate- ipso facto. The Division, upon writtén
request mailed by the-operator prior to the termination date, may grant an_ extension thereof for
good cause.

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, state-or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safcty and the environment.
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Jurisdiction is retained by the Division for the entry of such further orders as may be
.necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2)-consistent with the
requiréments in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

T T&RBALEY ?;

Director
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Administrative Order SWD-1402-A
December 24, 2013

ADMINISTRATIVE ORDER
OF THE OIL. CONSERVATION DIVISION

Under the provisions of 19.15.26.8B NMAC, BOPCO, L.P. seeks an administrative order
to utilize its James Ranch Unit 21 Federal SWD Well No. 1 to be located 1508 feet from the
North line and 1926 feet from the East line, Unit letter G of Section 21, Township 22 South,
Range 30 East, NMPM, Eddy County, New Mexico, for produced water disposal purposes. This
order amends Division order SWD-1402 issued March 12, 2013, and addresses a change in
surface location of the original order. The change in location was stipulated by the surface
management agency, the United States Bureau of Land Management, due to facility structures in
the vicinity of the proposed location.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of 19.15.26.8B. NMAC and
satisfactory information has been provided that affected parties as defined in said rule have been
notified and no objections have been received within the prescribed waiting period. The
applicant has presented satisfactory evidence that all requirements prescribed in 19.15.26.8
NMAC have been met and the operator is in compliance with 19.15.5.9 NMAC.

The supplemental application for the amendment verified that the final location of the
James Ranch Unit 21 Federal SWD Well No. | did not change the notification requirements for
“affected persons” and did not change the list of penetrating wells in the Area of Review
provided in the original application. This amendment is consider a minor modification and does
not change any requirements or conditions of the original permit.

IT IS THEREFORE ORDERED THAT:

The applicant, BOPCO, L.P,, is hereby authorized to utilize its James Ranch Unit 21
Federal SWD Well No. 1 (API 30-015-41074) to be located 1508 feet from the North line and
1926 feet from the East line, Unit letter G of Section 21, Township 22 South, Range 30 East,
NMPM, Eddy County, New Mexico, for disposal of oil field produced water (UIC Class Il only)
into the Devonian, Silurian, and Ordovician through an open hole interval from approximately
15291 feet to 16801 feet through internally coated tubing and a packer set within 100 feet of the
permitted interval.
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IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only
the approved disposal interval and is not permitted to escape to other formations or onto the
surface.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and
equipped with a pressure gauge or an approved leak detection device in order to determine
leakage in the casing, tubing, or packer. The casing shall be pressure tested from the surface to

_ the packer setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially
commencing disposal and prior to resuming disposal each time the disposal packer is unseated.
All MIT testing procedures and schedules shall follow the requirements in Division Rule
19.15.26.11A. NMAC. The Division Director retains the right to require at any time wireline
verification of completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3058 psi. In
addition, the disposal well or system shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum
allowable pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the target formation. Such proper showing shall be demonstrated by
sufficient evidence including but not limited to an acceptable Step-Rate-Test.

The operator shall notify the supervisor of the Division’s district office of the date and
time of the installation of disposal equipment and of any MIT test so that the same may be
inspected and witnessed. The operator shall provide written notice of the date of commencement
of disposal to the Division’s district office. The operator shall submit monthly reports of the
disposal operations on Division Form C-115. in accordance with Division Rules 19.15.26.13 and
19.15.7.24 NMAC.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29
and 19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s district
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around any produced or plugged and abandoned well in the area, and shatl
take such measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon division
approval. The division may require the operator 1o demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority to inject.
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The division may revoke this injection permit after notice and hearing if the operator is in
violation of 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two years after the effective date of
this order if the operator has not commenced injection operations into the subject well. One year
after the last date of reported disposal into this well, the Division shall consider the well
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written
request mailed by the operator prior to the termination date, may grant an extension thereof for
good cause.

Compliance with this order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules, or to exercise due care for the protection of
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or proteciabie waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hearing, terminate the
disposal authority granted herein.

SR

Director

JB/prg

cc: Oil Conservation Division — Artesia District Office
Bureau of Land Management — Carlsbad Field Office
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Susana Martinez

Governor

Ken McQueen David R. Catanach, Divislon Director
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Matthlas Sayer

Deputy Cabinet Secretary

February 15, 2017

Ms. Tracie Cherry
BOPCO, L.P.

P.O. Box 2760.
Midland Tx. 79702

RE: Administrative Order SWD-1541; First Extension of Deadline
Poker Lake Unit CVX JV PC SWD Well No. 1 (API 30-015-43310)
1200 FSL, 2450 FWL; Unit N, Sec 17, T25S, R30E, NMPM, Eddy County, New Mexico
Order Date: April 1, 2015
Injection into the Devonian formation; approved interval: 16470 feet to 17960 feet

Ms. Cherry:

Reference is made to your request on behalf of BOPCO, L.P. (“BOPCO”) for an additional one
“year extension of the April 1, 2017 deadline to commence injection into the above named well for
reasons outlined in the attached correspondence.

It is the Division’s understanding from your request that there have been no significant changes in
the information provided in the application submitted for review and approval of this order. These
changes include the completion of new wells within the Area of Review that penetrated the
approved injection interval and any changes in ownership.

The Division finds that granting this request to extend this administrative order is in the interest of
conservation, will prevent waste, and will protect the environment.

All requirements of the above referenced administrative order and agreements in the application
remain in full force and effect.

The deadline to commence injection for the existing order is hereby extended until April 1, 2018.
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Sincerely,

DAVID R. CATANACH
Director

DRC/mam

cc:  Oil Conservation Division — Artesia Office
SWD-1541
Bureau of Land Management — Carlsbad
Well File API 30-015-43310



GENERAL OFFICES - FORT WORTH, TEXAS

BOPCO, L.P.

P.0. Box 2760
Midland, Tx 79702
(432) 683-2277
{432) 687-0329 (fex)

a] (,.E "
[9ain} N~
February 14, 2017 R

Oil Conservation Dlvision

Engineering Bureau

1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Administrative Order SWD-1541-0

PLU Pierce Canyon 17 Federal SWD, Well No. 1
Gentlemen: =

BOPCO, L.P. respectfully requests a one year extension to the subject approval for a produced-
water disposal well. . :

Administrative Order SWD-1541-0 was approved April 01, 2015 and will expire this year. The well-
was to be drilled in 2015 but plans were suspended due to the industry downturn. BOPCO is .
evaluating their needs for additional disposal capacity and is reviewing plans drill the well Jn 2017

.....

254-683-2277.

Sr. Regulatory Analyst
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April 18,2018

Ms. Tracie Cherry

BOPCO, L.P.

6401 Holiday Hill Road, Bldg 5
Midland, TX 79707

RE: Administrative Order SWD-1541; Second Extension of Deadline
Poker Lake Unit Pierce Canyon 17 Federal SWD Well No. 1 (API 30-015-43310)
1200 FSL, 2450 FWL; Unit N, Sec 17, T25S, R30E, NMPM, Eddy County, New Mexico
Order Date: April 1, 2015
Injection into the Devonian formation; approved interval: 16470 feet to 17960 feet

Ms. Cherry:

Reference is made to your request on behalf of BOPCO, L.P. (“BOPCQ”) to extend the deadline
stipulated in order SWD-1541 based upon the approval date of April 1, 2015, to commence
injection for the above referenced well for reasons outlined in the attached correspondence. This
request would be an additional one-year extension of the April 1, 2018 deadline approved in the
Division correspondence dated February 15, 2017.

It is the Division’s understanding from your request that there have been no significant changes in
the information provided in the application submitted for review and approval of this order. These
changes include the completion of new wells within the Area of Review that penetrated the
approved injection interval and any changes in ownership.

The Division finds that granting this request to extend this administrative order is in the interest of
conservation, will prevent waste, and will protect the environment.

All requirements of the above referenced administrative order and agreements in the application
remain in full force and effect.

The deadline to commence injection for the existing order is hereby extended until April 1, 2019.
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Sincerely,

N 5,

HEATHER RILEY
Director

HR/prg

cc: Oil Conservation Division — Artesia District Office
SWD-1541
Bureau of Land Management — Carlsbad Field Office
Well File API 30-015-43310



. State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Maninez

Governor
David Martin David R. Catanach, Division Director
Cabinet Secretary Oil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Administrative Order SWD-1541
April 1, 2018

ADMINISTRATIVE ORDER
OF THE OIl. CONSERVATION DIVISION

Pursuant 1o the provisions of Division Rule 19.15.26.8B. NMAC. BOPCO. L.P. (the
“operator”) sceks an administrative order for its PLU Pierce Canyon 17 Federal SWD Well No. |
located 1200 feet from the South hine and 2450 fect from the West line, Unit letter N of Section
17, Township 25 South, Range 30 East. NMPM, Eddy County. New Mexico. for produced waier
disposal purposes.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B.
NMAC and satuisfactory information has been provided that affected parties as defined in said
rule have been notified and no objections have been received. The applicant has presented
satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 NMAC have been mel
and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT 1S THEREFORE ORDERED THAT:

The applicant, BOPCO. L.P. (OGRID 260737) is hercby authorized to utilize uts PLU
Pierce Canyon 17 Federal SWD Well No. 1 (API No. 30-015-NA) located 1200 feet from the
South line and 2450 feet from the West line. Unit letter N of Section 17, Township 25 South,
Range 30 East. NMPM, Eddy County, New Mexico. for disposal of oil ficld produced water
(UIC Class 11 only) through an open-hole interval within Devonian formation from
approximatcly 16470 feet 1o approximately 17960 feet. Injection shall occur through internally-
coated tubing and a packer set a maximum of 100 feet above the top of the open-hole interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary o ensure that the disposed water enters only
the approved disposal interval and 1s not permitted to escape to other formations or onto the
surface. This includes the well construction proposed and described in the application.

After installing tubing. the casing-tubing annulus shall be loaded with an inent fluid and
cquipped with a pressure gauge or an approved leak detection device in order to detcrmine
lcakage in the casing. tubing. or packer. The casing shall be pressure tested from the surface to
the packer setting depth to assure casing integrity.

1220 South St. Francis Drive + Santa Fe, New Mexico 87505
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The well shall pass an initial mechanical integrity test ("MIT”) prior to intally
commencing disposal and prior to resuming disposal cach time the disposal packer is unseated.
All MIT procedures and schedulcs shall follow the requirements in Division Rule 19.15.26.11A.
NMAC. The Division Director retains the right to require at any time wireline verification of
completion and packer setting depths in this well.

The wellhead injection pressurc on the well shall be limited 1o no more than 3294 psi. In
addition, the disposal well or system shall be equipped with a pressure hmiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum
allowable pressure for this well. At the discretion of the supervisor of the Antesia district office,
the operator shall install and maintain a chart recorder showing casing and tubing pressures
during disposal operations.

The Director of the Division may authorize an increase in tubing pressurc upon a proper
showing by the operator of said well that such higher pressure will not result in migration of the
disposed fluid from the targei formation. Such proper showing shall be demonstrated by
sufficient evidence including but not limited 1o an acceptable Step-Rate Test

The operator shall nouify the supervisor of the Division’s Disirict office of the date and
time of the installation of disposal equipment and of any MIT so that the same may be inspected
and witnessed. The operator shall provide written notice of the date of commencement of
disposal to the Division’s District office.  The operator shall submit monthly reports of the
disposal operations on Division Form C-115. in accordance with Division Rules 19.15.26.13 and
19.15.7.24 NMAC

The injection authority granted under this order is noi transferable except upon Division
approval. The Division may require the operator to demonstrate mechanical integrity of any
injection well that will be transferred prior to approving transfer of authority 1o injeci.

The Division may revoke this injection order after notice and hearing if the operator is in
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date
of this Order if the operator has not conunenced injection operations into the subject well. One
vear after the last dute of reported disposal into this well, the Division shall consider the well
abandoned. and the authority to dispose will terminate ipso facto. The Division. upon written
request matled by the operator prior to the termination date. may grant an extension thereof for
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with
other applicable federal, state or local laws or rules. or to exercise due care for the protection of
fresh wuater, public health and safety and the environment.
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Jurisdiction is retained by the Division for the entry of such further orders as may be
necessury for the prevention of waste and/or protection of correlative rights or upon failure of the
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the
requirements in this order, whereupon the Division may, after notice and hcaring. terminate the
disposal authority granted herein.

Daw?é/z&

DAVID R. CATANACH
Director

DRC/wvy)

cC: Oil Conservation Division - Artesia District Office
Bureau of Land Management - Carlshad Field Office




