—_—

. Form3160-5

St N P T e e, I k. FORM APPROVED
(August 1999) UNITED STATES  , - T s f ;- OMB No. 1004-0135
DEPARTMENT OF THE INTERIOR " Expires hovember 30,2000
" BUREAU OF LAND MAI\IAGEMENT s T edse Serial No.
b SUNDRY NOTICES AND REPORTS ON WELLS T NM-20932

Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

Not Applicable

5 . Not Applicable
Type of Well

7. If Unit or CA/Agreement, Name and/o

Coit wen X Gaswen  [J Other 8. Well Name and No.
2. Name of Operator Stewart Federal #5
Yates Petroleum Corporation 25575 19. API Well No.
3a.  Address 3b. Phone No# rea code) 30-005-63653
105 South Fourth Street, Artesia, NM 88210 (505) 7,45—1471 N\ 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) . qu. Wildcat Basement (96542)
660' FNL and 1500' FWL, Unit C op 2 P TT. County or Parish, State
Section 12, T8S-R24E AR w7 .
’ \ Si4, Ny Chaves County, New Mexico
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NAMTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent [J Acidize D Deepen D Production (Start/Resume) [_] Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subsequent Report [J Casing Repair [[J New Construction [_} Recomplete X] Other Extend
[) Change Plans [J Plugand Abandon [_] Temporarily Abandon APD
[ Final Abandonment Notice ] Convert to Injection  [_] Plug Back [J Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
¥ the proposal is to deepen directionally or recomplete horizontally, givesubsurface Jocations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or pmvuie the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
};ole completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once

esting

s been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Yates Petroleum Corporation wishes to extend the captioned well's APD expiration date for one (1) year to
March 31, 2008. (C-144 aitached)

Sources at Yates Petroleum Corporation have relayed information to me that they believe there will not be enough H2S

anticipated from the surface to the Basement formation to meet the OCD's minimum requirements for the submission
of a contingency plan per rule 118.

Thank you.

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

o\ Debbie L. Caffall / debbiec@ypcnm.com Regulatory Agent / Land Department

March 1, 2007

Conditions of approval, if any, are attached Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease ROSWELL FIELD OFFICE
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingiy and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on reverse)

Previously Approved C-144 Attached
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»"——"m‘“; o Mo ot s State of New Mexico Form C-102

1625N. ., Hobbs, NM 88240 . .

District l_,re‘nc i Energy, Minerals & Natural Resources Department Revised October 12, 2005
1301 W. Crand Avenue, Artesia, NM 85210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District 11 . State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr. Fee Lease - 3 Copies
District IV Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Pool Code 3 Pool Name
WILDCAT BASEMENT
4 Property Code ¥ Property Name ¢ Well Number
STEWART FEDERAL 5
7 OGRID No. ® Operator Name ® Elevation
. 025575 YATES PETROLEUM CORPORATION 3637
19 Surface Location

UL or lot no. Section} Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

C 12 8S 24E 660 NORTH 1500 WEST CHAVES

1 Bottom Hole Location If Different From Surface

UL or lot no. Section]| Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres |" Joint or Infill | Consolidation Code | Order No.

320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

'” OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

ler heretofore entered by the division.

NN\-70432

~ March 1, 2007

gnature Date

Debbie Caffall

Printed Name

Regmlatory Apent

Title

TBSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number
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ccy - T L Sebmit to ippreprists Diskrict Offics
, Firat, Avtesia, T BOB18 : ' : Htate Leass ~ 4 Coples
JISTRICT I ) . Yoo Lowss — 3 Coples
1000 Ro Braws B, Astes, NM FM10 OIL CONSERVATION DIVISION
DISTRICT IV P.0. Box 2088 : :
1040 Beuth Pacheco, Santa Pe, J 87505
Santa Fe, New Mexico 87504-2088 O AMENDED EEPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Cods Pool ¥ame
Wildcat Basement
Property Code . Prepexty Name Well Number
STEWART FEDERAL 5
0CHD No. Oporater Narme Rlovation
025575 YATES PETROLEUM CORPORATION 3637

Surﬂqoa Location

Uhorlot Ne. | Section |[Towmshiy | Range | Jot kdn | Yoot froms the | North/Sowth Mus | Test from the | Feni/West lins | Countiy
c 12 8s 24E 660 NORTH 1500 WEST CHAVES

Bottom Hole Location I Different From Surface

UL or lot Ne. | Sectiom | Towmehip Range Iot ln | Yoot frum the | North/Sowth Mue | Feot from the | Faot/West line | County

Dodicatod Acres | Jelat er il | Comselilstion Code | Order Na.
320

NO ALLOWABLE WILL RE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CGNSOIE&NT!D
: OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 haveby seriify the tha informaiion
sondpined heveln ie rue and camplefe do the
et of my knswicdge and delief

| Signatore
"Debbie Caffall

© N.33°38°26.9" '
W.104°27°45.2" Printed Name

Regulatory Agent
n731/2006

Date

NM-20932

SURVEYOR CERTIFICATION

I Maredy covilfy that the well localion shewn
an this plat was ploiled from flald noles of
actusl awveys made My ®w or under my
supervizen, end that the some {s true and
corvect to tha dast af my beliaf

5/01/2001

Date
!lpmture &

S M, ‘K@
-~£9 Q“ E&/o Y
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A ot - State of New Mexico . Form C-144
C mjfmm M 8240 Energy Mincrals and Natural Resources March 12, 2004
1301 W, Grand Aveise, Artesia, NM 88210 A .
Dl o Actes, NM 57410 0il Conservation Division For drilling 250 preduction facilities, submit to
) 1220 South St. Francis Dr. mmn suhmno Santa Fe
105 South Fourth Street, Artesia, NM 88210
Pit or Below-Grade Tank Registration or Closure
Is pit or below-grade tankcovuedbyl“gmal eiieral phn‘*?YuQecmﬂ
Type of action: Registration of a pit or below-grade ik K] Closure of a pit or below-grade tank []
ww_ rmmwmnm_m,m___
Fwﬂiuwwﬂm _M.EM.&___A"* 3000563653 ULorQuQu NENW Sec_ 12 T 88 R 24E
Couoty: _Chaves Latitude Longitude, NAD: 1927 [ 1983 [ Surfice Owner: Feders! ] Stae (3 Privac (3 Indim
n Belewrgxpdotenk
Type: Drilling g} Production [J Disposal [J Vokane: b Type of fhuid:
Woskover [ Emergency [ ' Comstruction meterial:
Lined K} Untined [ Dovble-walled, with leak detection? Yes [ I not, explain why not.
Liner type: Syntheticl) Thickness_12 _mid ClayDVo‘m
bl
] | Lese than 50 foet
Dopth to ground water (vertical distance from bottom of pit to scasonal high 50 fect or more, but less thaw 100 foet
water clevation of ground wates.) - 100 Seet or more
Yes
Welthead protection srea: (Less than 200 feet from a privats domestic No
'watey sousce, or less than 1000 feet from all other water sources.)
Tess than 200 foct
Distance to sutface water: (horizontal distasice to all wetlands, playas, 200 feet or more, but less than 1000 feet
irrigation canals, ditches, and pererminl and ephemeral watercourses.) 1000 feet or more
Ranking Score (Total Pofuts) 30

1 this Is & pit closure: (i)Madilmofthefaniﬁtyshowm;thepit’smﬁmhipmothueqmp«mtadm (2) ndicate disposal location:

onsite [J offsite [] If offsite, name of facility__. - (3) Attach 8 general description of remedial action taken including remediation start date and end
date. (4) Groundwater encountered: No [J Yes £ 1 yes. show depth below ground surface ft. and attach sample results. (5) Astach soil sample results and a
diagram of sample locations and excavations.

lbtebycqﬁfytbuﬁnhﬁxmﬁmabweismmdmlmmhbmﬂmthwled Fd‘ 1w certify that the above-described pit or below-grade tank has
been/will be constructed or desed accarding to NMOCD guidelines [, » geweral 2y (o altermative OCD-spproved phan [].

Date: _11/3/2004

Printed Name/Title__Robegt Asher/Re

Signature ~t d

Your certification and NMOCD Wov-l of this lpplmnm/chs\m doces not relieve the operator of lisbility should the contents of the pit or tank contaminate ground water or
otharwise endanger public Ircalth or the environment. Nor does it relieve the operator of its responsibility for compliance with any other feders), state, or local laws and/or

regulations.
NUV"SW/J@ 4 /R

Printed Name/Title Signature v/
As a condition of approval, if during As ndition of approval
construction water is encountered or .
if water seeps in pits after . a detalled closur _
construction the QCD MUST BE must be filed before
C C TELY! closure may commence.




EXHIBIT A

Operator: Yates Petrolenm Corporation
BLM Serial Number: NM-20932

Well Name & NO.: Stewart Federal #5
Location: Section 12, T.8 S., R. 24 E.

660' FNL & 1500' FWL, Chaves County, N.M.

~ Stewart Federal #5
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'WELL DRILLING REQUIREMENTS 3 of 5 pages

III. DRILLING OPERATION REQUIREMENTS:
A. GENERAL DRILLING REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Roswell Field Office, 2009 West Second St., Roswell NM
88201, (505) 627-0272, in sufficient time for a representative to witness:

A. Spudding:  B. Cementing casing: 11% inch 8% inch 8% inch C. BOP tests

2. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig shall not be
removed from over the hole without prior approval.

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the casing and
cementing operations. Include pertinent information such as; spud date, hole size, casing (size, weight, grade and thread type),
cement (type, quantity and top), water zones and problems or hazards encountered. The Sundry shall be submitted within 15 days
of completion of each casing string. The reports may be combined into the same Sundry if they fall within the same 15 day time
frame.

4. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first casing string.

B. CASING:

1. The 11% inch surface casing shall be set at _350'_and cement circulated to the surface. If cement does not circulate to the
surface the appropriate BLM office shall be notified and a temperature survey or cement bond log shall be run to verify the top of
the cement. Remedial cementing shall be completed prior to drilling out that string.

2. The minimum required fill of cement behind the 8%  inch intermediate casing is to circulate to the surface.

3. The minimum required fill of cement behind the _5% _inch production casing is _cement shall extend upward a minimum
of 500 feet abeve the uppermost perforation.

C. PRESSURE CONTROL.:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore Oil and Gas
Order No. 2. The BOP and related equipment shall be installed and operational before drilling below the _11% _inch casing
shoe and shall be tested as described in Onshore Order No. 2. Any equipment failing to test satisfactorily shall be repaired or
replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be 2000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

a The results of the test shall be reported to the appropriate BLM office.

b. Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of drilling mud for
testing is not permitted since it can mask small leaks.

c. Testing must be done in a safe workman-like manmer. Hard line connections shall be required.

d. BOPE shall be tested before drilling into the Wolfcamp formation.

D. DRILLING MUD:

Mud system monitoring equipment, with derrick floor indicators and visual and audio alarms, shall be operating before drilling
into the Wolfeamp formation, and shall be used until production casing is run and cemented. Monitoring equipment shall consist
of the following:

a Recording pit level indicator to indicate volume gains and losses.
b. Mud measuring device for accurately determining the mud volumes necessary to fill the hole during trips.
c Flow-sensor on the flow-line to warn of abnormal mud returns from the well.




IV. ONLEASE - WELL REQUIREMENTS:

A. The holder shall post signs identifying the location permitted herein with the requirements
contained in Onshore Oil and Gas Order #1 and 43 CFR 3162.6.

B. The following data is required on the well sign that shall be posted in a conspicuous place on the
well pad. The sign shall be kept up with current identification and shall be legible for as long as the
well is in existence:

Operator Name: Yates Petroleum Corporation
Well Name & No.: Stewart Federal #5

Lease No.: NM-20932

Footage: 660' FNL & 1500' FWL

Location: Section 12, T. 8 S., R. 24 E.

C. UPON ABANDONMENT OF THE WELL, THE SAME INFORMATION SHALL BE
INSCRIBED ON THE DRY HOLE MARKER WITH A BEADED WELD.

D. The approval of the APD does not in any way imply or grant approval of any on-lease, off-lease, or
off-unit action(s). It is the responsibility of the holder to obtain other approval(s) such as rights-of-
way from the Roswell Field Office or other agencies, including private surface landowner(s).

E. All vehicles, including caterpillar track-type tractors, motor graders, off-highway trucks and any
other type of motorized equipment that is used in the construction of the access road and well pad shall
be confined to the area(s) herein approved. The drilling rig that is used to drill the well shall also be
confined to the approved area(s).

F. Containment Structure Requirement:

1. A containment structure or earthen dike shall be constructed and maintained around all storage
facilities/batteries. The containment structure or earthen dike shall surround the storage
facilities/batteries.

2. The containment structure or earthen dike shall be constructed two (2) feet high around the
facilities/batteries (the containment structure or earthen dike can be constructed higher than the two
(2) feet high minimum).

3. The perimeter of the containment structure or earthen dike can be constructed substantial larger
for greater holding capacity of the contents of the largest tank.

4. The containment structure or earthen dike shall be constructed so that in case of a spill the
structure can contain the entire contents of the largest tank, plus 24 hour production, within the
containment structure or earthen dike, unless more stringent protective requirements are deemed
necessary by the Authorized Officer.

G. Painting Requirement:




