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APPLICATION FOR DOWNHOLE COMMINGLING

Form C-107A

Energy, Minerals and Natural Resources DcpanmcmAUG 0 8 700/ Revised June 10, 2003

OCD-ARTESIKRPLICATION TYPE

X Single Well
Establish Pre-Approved Pools
EXISTING WELLBORE
X Yes _ No

MARBOB ENERGY CORPORATION P O BOX 227 ARTESIA, NM 88211-0027
Operator Address
HANG 'EM HIGH FEDERAL #1 B-35-19S5-25E EDDY COUNTY, NM B
Lease Well No. Unut Leuer-Section-Township-Range County
OGRID No._ 14049 Property Code_35056 _ APINo._30-015-34294  Lease Type: _X Federal State ____ Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name

UNDESIGNATED CANYON

CEMETARY STRAWN

CEMETARY ATOKA NORTH

Poul Code

74650

Top and Bottom of Pay Section

74635

pertoralion m e lower zone 1s witdun 150% of the

depih of the top pestoralion w the upper Zoic)

PRODUCING BHP

PRODUCING BHP

- 7900-8547' PERF 8812-8833' PERF 9091-9169' PERF
(Perforated or Open-Hole Interval)
Method of Production FLOWING FLOWING FLOWING
(Flowing or Aruficial Lift)
Rougmhole Pressure vesuessn [EST 500 PST EST 500 PSI EST 500 PSI

PRODUCING BHP

Oil Gravity or Gas BTU

applicait shall be cequued 0 altach produciion

estunales and supportiiig data )

Rates: 955 MCFD

Rates: 5 MCFD

(Degree APL or Gas BTU) N/A N/A N/A

Producing, Shut-in or

New Zone NEW ZONE NEW ZONE NEW ZONE ]
Date and O1l/Gas/Water Rates of

LSt Production. i, | Date: 2 AUG 07 Date: 31 JULY 07 Date: 30 JULY 07

Rates. 40 MCFD

Fixed Allocation Percentage

(Note 1t aliovation is based upon something other
Wit current of paat production, suppuiting dals of

eaplanation will be required )

Oil

95.5 95.5 %

Oil Gas

0.5 0.5

%

%

il
4

Gas

b4 %

ADDITIONAL DATA

Atre all working, royalty and vverriding royalty interests identical in all commingled zoncs?
I noy, have all working, ruyalty and overriding royalty interest owners been notified by cerufied mail?

Are all produced tluids from all commungled zones compatible with each uther?

Will commungling decrease the value of production?

If this well 1s on, or communitized with, stale or federal lands, has either the Commussioner of Public Lands
or the United States Bureau of Land Management been nouified in writing of this application?

NMOCD Reference Case No. applicable to this well:

Attachments:

C-102 for cach zone to be commingled showing 11s spacing umit and acreage dedicauon.
Production curve for each zone for at least one ycar. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data 1o support allocation method or formula.
Notfication hst of working, royalty and overnding royalty interests for unconmumon interest cases
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If applicauon 1s to establish Pre-Approved Pools, the following additional snformation wall be required:

List of other orders approving downhole comminghing within the proposed Pre-Approved Pools

List of all operators withm the proposc

d Pre-Approved Pools

Proof that all operators within the pruposed Pre-Approved Pools were provided nouice of this application,

Bottomhole pressure data.

SIGNATURE

.
X

DATE

ue and complete to the best of my knowledge and belief.

TirLE  ENGINEER

08/07/07

I hereby cerufy that lhciy/dzr/'xamyy?
74

TYPE OR PRINT NAME__ BRIAN COLLINS

‘E-MAIL ADDRESS

engineering@marbob.com

TELEPHONE NO. (_ 505

) 748-3303




Engineering Summary
Form C-107A
Application for Downhole Commingling
Marbob Energy Corporation
Hang ‘em High Federal No. 1 (B-35-19S-25E)

Marbob Energy proposes to downhole commingle the Atoka, Strawn and Canyon zones. No
crossflow will occur because this well will be produced into a pipeline at a flowing pressure
significantly lower than the surface shut-in pressures of each zone.

The Atoka, Strawn and Canyon reserves are calculated as follows:

Atoka:

The Atoka tested approximately 40 MCFD after being acidized. Best engineering estimate is
that Atoka will come in at 40 MCFD and that all zones will decline at the same rate. The zonal
allocation will be based on initial Atoka production rate. The best engineering estimate is that
any oil produced will be produced in the same ratio as the gas production.

Strawn:

The Strawn tested an estimated 5 MCFD after being acidized (best estimate of gas flow rate
from field personnel). Best engineering estimate is that Strawn will come in at 5 MCFD and
that all zones will decline at the same rate. The zonal allocation will be based on initial Strawn
production rate.

Canyon:

The Canyon tested approximately 955 MCFD after being acidized. Best engineering estimate
is that Canyon will come in at 955 MCFD and that all zones will decline at the same rate. The
zonal allocation will be based on initial Canyon production rate.

The proposed allocation follows. If actual tests are significantly different than shown in
allocation below, a new allocation will be submitted.

Atoka Gas 40 MCFD =4%
40+5+955 MCFD

Oil = 4%

Strawn Gas 5 MCFD =0.5%
40+5+955 MCFD

Oil =0.5%

Canyon Gas 955 MCFD =95.5%

40+5+955 MCFD
Oil =095.5%
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DISTRICT I

, 1626 N. FRENCH DR, HOBES, NM 88240
‘

DISTRICT II

1301 W, GRAND AVENUR, ABTESIA, NW 88210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico

fnergy, Mincrals end Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised JUNE 10, 2003

Submit to Apprapriate District Oftfice
State Lease ~ 4 Capies
Fee Lease — 3 Copies

RI v
DS TRICT IV o e ve ww ovss  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
74640 CEMETARY MORROW (GAS)
Praperty Code Property Name Well Number
HANG'EM HIGH FEDERAL 1
OGRID No. Operator Name Elevation ,
14049 MARBOB ENERGY CORPORATION 3472’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 35 19-S| 25-E 660 NORTH 1980 EAST EDDY
Bottomn Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill

320

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
Ol} A NOI;I-STANPARD UNIT HAS BEEN APPROVED BY THE DIVISION
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~ | ! Pcontained herein s true and complete to the
:'8 ! 1980’ best of my knowledge and belisf.
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++ | | 4l _aMy REID
T Printed Name
——t— l LAND DEPARTMENT
~4y
I Title
.{-, JUNE 21, 2005
l | ™ Date
1 : ™ SURVEYOR CERTIFICATION

vlhmbvctrm' that the well location shoum

on this plat was plotted from fiweld notes of
actual surveys made by me ar under my
superwnison aond thal the same i35 true and
correct (o the bast of my dekisf.

ARRY, 22, 2005
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