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waShington OCD-ARTESIA WRES:07:608

Regulatory and Environmental Services UFC:5486.00

(an affiliate of Washington TRU Solutions LLC)

October 29, 2007

Mr. Bryan Arrant, Geologist

New Mexico Energy, Minerals, and Natural Resources Department
Qil Conservation Division, District 2
1301 West Grand Avenue

Artesia, New Mexico 88210

Subject: JOINT POWERS AGREEMENT ON MANAGEMENT OF THE WASTE ISOLATION PILOT
PLANT LAND WITHDRAWAL AREA, SECTION 1(G)(1)(A); TRANSMITTAL OF NON-
PROPRIETARY BOREHOLE COMPLETION REPORTS

Dear Mr. Arrant:

Enclosed are copies of daily drill reports for recently completed boreholes with surface locations within
330 feet of the Waste.lsolation.Rilot.Rlant (WIPP) Land Withdrawal Area (WLWA) boundary. The name
of the wells are"GEOWANORMIALX#14 completed by Yates Petroleum and North Pure Gold 4 FED 4H
and North Pure Gold 4 FED 3 completed by Devon Energy. This information is being transmitted to you
per the referenced section in the Joint Powers Agreement because the surface location of these wells are

within 330 feet of the WLWA boundary.

Information provided by Yates and Devon Energy for these wells indicate that the WLWA boundary was
not penetrated during drilling operations.

With respect to the attached information in the attached reports, neither the U.S. Department of Energy
nor its agents, representatives, or contractors makes any warranty, express or implied, concerning the
accuracy or completeness of the information. Nor do they assume any legal liability or responsibility for
the accuracy, completeness or usefulness of the information or represents that its use would not infringe
privately owned rights.

If you have any questions concerning this matter, please contact me at.(575) 234-7545.

Sincerely,

(o kel | |

W. M. Wierzbicki
Manager

Enclosures . Y

cc: (without enclosures)
V. Daub, CBFO
H. E. Johnson, CBFO
D. C. Moody, CBFO

Washington Regulatory and Environmental Services
(an affiliate of Washington TRU Solutions LLC)
P. O. Box 2078 » 4021 National Parks Highway e Carlsbad, NM 88221
Phone’ (575) 234-7200 « Fax: (575) 234-7113

\



Yates Daily Drilling Report Report Date: 9/28/2007
Report #: 41.0
GLOW WORM ALX FEDERAL #14
Day # 15
l:B“ Record IAPIIUWI County State Surtace Legal Location
Bit Number  [Dnll Bl Dult Owt [Nozziés (/32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
MEXICO
Depth In (1KB) jDepth Out (it |Depth Drlt ~ JJob Dnit Hr JAvg ROP | Operator Hole Direction N/SDist . INSRet [E/W Dist  [E/W Ret |Gr Elev () JOng KBElev .
- YATES PETROLEUM VERTICAL 3300 3300 | FEL {3,39500| 3,413 00
— ~——|corpP
Jobs
AFE Number [Total AFE Tat Depth (f1KB) [Target Formatian Bottorn Hole Legal Location Drll Hrs
071990 [2,021,00000; 8,200 0 1BONE SPRINGS [SEC 4/TWN 23S/RNG 31E/UNT A | 204 00
Danty Cost Total Cum Cost To Date Darly Mud Cost Mud Additive Cost To Date
144,303 00 929,737 00 } t 8,220 00
Day No [Repont End Date Formation Lithology Present Operations
15 E/zelzom 05 59 |BONE SPRINGS {30% SHALE 70% LIME RIG DOWN
Depih End (RKB) Depih Start (KB) Depth Progress () Drithing Hours (hrs) |Average ROP (fvhr)
Hole Direction: VERTICAL - Onginal Hole, 9/28/2007 5.59'0 J l
B (MD " Schemalc - Aclual 82900 8.2900 000
T "~ "|Remarks
-10 Avg Backgrountd Gas ;Ium\) Max Background Gas {funit) Avg Connection Gas (funit) [Max Connection Gas (/um!)
-5 Avg Trip Gas {unity Max Tnp Gas (funit) T\axe
3 Mud Checks
Weight (ib/gal) Chlondes (ppm) Calcium (ppm) Solids (%) LCM
0 "~ [Funnei Viscostty (s/qf) [PV cp) YP {ibi/10017) Gel 10 sec (t/100117) r;el 10 min (Ibf/100t7) [pH
18 (MuEEMLIINGS B Y Water Loss (mU3ominy Fiiter Cake V32°) KCI %) Percent O [%)
26, 18-58 '
Conductor, __ Conductor,
58 18-58 20,18, 40,0 |0
100 Time Log
Dur Cum Dur Depth Start Depth End
157 Start Time|. (rs) |End Time | (brs) Time Code (ttKB) {tkB) Comment
06.00 2 00{08 00 2.00]LOGGING RD LOGGERS
201 OngmaiHole, 3800 | 650[1430 |  850|RUN CASING AU CASERS/7HOLD
gz SAFETY MEETING W/
CASERS/RUN 197 JTS 5
416 1/2 15 504 & 17# CASING
TO 8290
509
1430 | 150)1600 | 1000 RIG UP RU CEMENTERS /RD
511 ' CEMENTER CASERS CIRCULATE
AND CASING / HOLD SAFETY
CIRCULATE MEETING W/
550 CEMENTERS
Surtace Surface, 13
552 ; > 16 00 100[/17 00 11 00| CEMENTING CEMENT 1 ST STG W/ 525
18-552 8, 18,534 0 SXS PVL W/ ADD / BUMP
2200 PLUG TO 13004 / CHECK
' Onginal Hole, FLOATS - OK/ DROP
11, 552-4,047 BOMB
2,396 4
1700 | 150/1830 | 12 50|{CEMENTING SEY INFLATABLE
4,001 PACKER / OPEN DV TOOL
/ CIRC 99 SXS OFF TOOL
4,003 / WHILE WAITING ON
' BOMB TO FALL
ENCOUNTERED SMALL
4,046 WATER FLOW AFTER
Intermedate, intenmediate, DROPPING BOMB
4,047 gy 8 5/8, 18,
' 4.029.0 1830 | 1752015 [ 14 25|CEMENTING CEMENT 2ND STG W/ 150
4,050 BBL N2 MUD / 450 SXS
LITE CRETE W/.ADD / 200
sggg | Froducton, 5XS PVL W/ ADD/ TOOL
- 18-5,888
2 CLOSED W/ 2700# PSI/
5889 CIRC 40 SXS TO PIT/NO
' FLOW 7/ ANNULAR DEAD
5,806 Onginal Hole, [20 15 | 250(2245 | 16.75/NIPPLE NIPPLE DOWN BOP
77/8, UP/DOWN 80P
6,300 4,047-8,200 STACK
22 45 1.00|23 45 17 75|CUT OFF CUTOFF CASING SET
6,369 CASING/WELD SLIPS W/ 100K
ON WELLHEAD
6,390 2345 | 200[0145 | 1975/JET PITS FIG RELEASED @ 145
d - AM MST 9/28/07
400 0145 | 425(0600 | 24.00]iG DOWN AIG SCHEDULED TO
MOVE ON SUNDAY
7,493 . 9/30/07
Daity Costs
8,008 Cost Cost Detaits Cost Vendo!
Dnliing, Daywork 13,600 00| SILVER OAK DRILLING
8.029 Driling Water, Fasline Rental |Water Hauling 800 00| AMERICAN SAFETY
Supervision & Overhead - 1,000 00]YPC
8,200 Dnlling
rSTJpeNision & Overhead - Trailler Rental 65.00| CHARLIE'S ROUSTABOUT
8.244 Dnlling SERVICE
82 Supemision & Overhead - Communication 190 O0|PASON
1246 Dnihng
8288 Producton, S\ Tools&Equip Safety Equipment 75 00| AMERICAN SAFETY
” 82720 Rntl. Trkg. &Welding-Dniting
8,290 Production, _ / TD. 8,290, Cementing - Production Casing 4,200 00|ALLEN'S CASING
| 5.688-8,290 912112007 [Casing Casing Crews 3,546 00| ALLEN'S CASING
www.peloton.co‘m Page 1/2 ' Report Printed: 9/28/2007
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GLOW WORM ALX FEDERAL #14

Report Date: 9/28/2007
Report #: 41.0

Day# 15
Daily Costs
Cost Desenphon Cosl Details Cost Vendor
Electnc Logs & Tape Copies 45,600 00| SCHLUMBERGER WIRELINE
& TESTING
Cementing - Produchon Casing 72,632 00/ DOWELL SCHLUMBERGER
Chnstmas Tree & Well Head 2,595 00;WOOD GROUP
Daity
Job Comtact Company Phone Mobite
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
Job Contact Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Hole Direction VERTICAL - Onginal Hole, 9/28/2007 5.59:Q _|Job Contact Company Phone Mobile
Schemalx: - Actual RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
I Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
-10 Job Contact Company Phone Mobite
RAY PODANY, GEOLOGIST YATES 505-365-4190
-5 Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES
-3 Rigs
Fig Cantractar Rig Numbrer K@ trom GL (tt) {Rig Type
0 S, e e e — — ..} SILVER OAK DRILLING COMPANY l 6 1800 (Dnthng - Tnple
Mud Pumps - 1
18 g ()} eIy i M g NO Stant Date Make Motel Pwr (hp) Rod Dia (in)
A8 HH 26, 1658 1 4/17/2007 0000 |Gardner-Denver PZ:9 8000 | 212
Conductor, AAM B Conductor,  [Tner Size ) Stan Cate End Date Waximum Pressure (psr) JVOVSH - 100% (BOUS
% | 1856 MMl B 20,18, 400 5112 4/17/2007 0000 4/20/2008 00 00 ] 0066
| a8 #n Mud Pumps - 2
100 2 H W ? No Sian Date Make Model Fwr hp) [0 Dia ()
] ah B 2 4/17/2007 00.00 | Gardner-Denver PZ9 800.0 | 21/2
157 i Y ::v 44 4 Liner Size (in} Stan Date End Date Maximum Pressure {ps) | VOVSIr - 100% {bbV's
H 25: 112 51/2 4/17/2007 00 00 4/20/2008 00 00 0 066
| @ Wy Ongnal Hole,
291 ! Al B 17172, Safety Checks
‘ :,’ W 4 58-552 Date [Descrption Type Comment
416 | ; H W 2 9/27/2007 09 00 Satety Meeting SAFETY MEETING W/
i Al HP LDM 8 CASERS
509 ( 2 EE 74 e Date Description Type Comment
i A E; J 9/27/2007 16 00 Safety Meeting SAFETY MEETING W/
st | 2 ;E W ? CEMENTERS
H
{ 4 o Mud Additive A
550 ] 2% # ; Description JType lcvonsumd IUMS
AR #y
7144 "y | S——
552 ; Sudface, __{ ;f ‘:f K Surtace, 13 [Casing Strings
18-552 ;: :: 3/8, 18,534 0 Casing Description Run Date Depth Cut Puli (ft Set Depth (tKB) 0D (in) 1D (in)
H * Conductor 9/10/2007 16 00 180 580 20 19 124
2,200 ;; :‘: Hol ‘Casing Description Run Date Depth Cut Pull (ft  [Set Depth (KB} 0D (in) 10 (1)
| H M ?"‘9;';;‘_ s, |Surtace 9/13/2007 21 00 18.0 5520 1338 | 12715
2,398 | 1: 4:2 ' ’ Casng Descriphon Run Date Depth Cut Pull (ft  [Set Depth (itKB) QD (in} 10 (in}
| E: b intermediate 9/19/2007 02 30 180 4,047 0 85/8 8097
4,001 W A [Casing Descriphon Run Date Depth Cut PUll(ff _(Set Depth (K8)  {Q0 () 10 (i)
! g; {5 Production 9/27/2007 08.00 180 8,290 0 5172 4950
4003 M General - Rig-_Original Hole
' ‘; 4 Wellbore Name  [Parent Wellbore Bottarn Hole Legal Location  [Hote Disection Job
B SEC 4/TWN VERTICAL New Dnlling, New Welf,
4,046 : ; ff 23S/RNG 31E/UNT A Dnlling & Completions on
apa7 | Inemedate B A inteemesate, 4/17/2007 00 00
8-4, 40290 Survey Data
Date Description Measured Depth (ftKB)|inciination (% imuth (9
4,050 General - Rig { f
Production,
5,888 18-5,888
5,889 i
5.906 Original Hole,
778,
6,300 4,047-8,290
6,369
6,390
7,400
7,493
8,008
8,029 |
8.200
8,244
8,246
Production, 5
8,288 172,18,
82720
8.290 Production, _ L»“/ 70, 8,290,
! 5,888-8,290 9/21/2007
www_petoton.com Page 2/2 Report Printed: 9/28/2007




Yates Daily Drilling Report Report Date: 9/27/2007

Report #: 40.0
GLOW WORM ALX FEDERAL #14
Day # 14
Bit Record APIUWI County State Surface Legal Location
Bt Number Dl Bit Dull Out [Nozzles (327) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
5 Bt#5-77/8 |00 . 14/14/14 MEXICO
FHA3Y, PG7175 Operator Hole Drrection NS Dist  |NSRel [E/W Dist  |E/W Ret |Gr Elev (fty |Orig KB Elev
Depth i (TKB) [Depth Ot (R [Deptn Dl [Job D Ar [Avgror | YATES PETROLEUM VERTICAL 330.0 | FNL | 3300 | FEL {3,39500]| 3,413 00
7,5800 | 82900 | 70000 | 2750 | 255 |CORP
Jobs
AFE Number |Total AFE Tgt Depth (tKB) |Target Formation Bottom Hole Legal Locaton Dniftl His.
071990 ]2,021,000 00| 82000 |BONE SPRINGS|SEC 4/TWN 23S/RNG 31E/UNT A 204 00
Daily Cost Total [Cum Cost To Date Daity Mud Cast Mud Additive Cost Ta Date
123,400 00 785,434 00 8,220 00
Bay No [Repont End Date Formation . Cthology Present Operations
14 | 9/27/2007 05 59 |BONE SPRINGS }30% SHALE 70% LIMESTONE iLOGGSNG
— - Depth End (tKB) Depth Start (RKB) Depth Progress (f1) Dnilling Hours (hrs) |Average ROP {ft/hr)
Fol Direglion VERTICAL  Ongiial Hols, 92112007 5 55 82500 62700 l 000 l i 0
T jRemarks
Avg Background Gas {unit) Max Background Gas (funit) Avg Connection Gas (funit) Max Connection Gas {funit)
5 3500 50 00 l 110.00
Avg Tap Gas (unil) Max Trip Gas (/uni) Fiare
. Mud Checks
-3 Weight (ib/gal) Chiondes (ppm) _ |Calcium (ppm) Sohds (%) iC™
890 70,000 l [i 02
Funnel Viscosity (s/qt) [PV (cp) YP (ibt/100117) Gel 10 sec (Ib17100f19) [Gel 10 min (/10007 [pH
° 29 105
Water Loss (mL/30min) Filter Cake {/32") !T(Cl {7} Percent Oil (%}
Comment
18 AU YR VT W PR ;’ £ XN I TGN £ YT 2Ed
? Onginal Hole, | Time Log
A 26, 18-58 Dur Com Dur Depth Stant Depin End
58 Conductor, g Conductor, |start Time| (s) |€nd Time | (hrs) Time Code (tKB) (1KB) Comment
1858 P 20,18,400 [06.00 | 250{0830 2 50|DRILLING 8,270 0 8,290 0| TD WELL @ 830 AMMST
G 9-26-07 / NOTIFIED BLM -
Ui CARLSBAD OF PRESENT
100 ; OPERATIONS :
é 0830 150{10 00 4 00{PUMP SWEEP 8,290 0 PREP HOLE F/ LOGS -
7 Ongial Hole, AROUND DROP TOTCO/13/4' @
291 4 17172, 8290
7 58-652 7000 | 650{1630 | 10.50(LAY DOWN RU LDM/ HOLD SAFETY
2 DRILL STRING MEETING W/ LDM /
509 A LAYDOWN COLLARS /
g BREAK KELLY
2 1630 | 13 50|06 00 24,00/ LOGGING RD LDM/ RU LOGGERS/
511 7 HOLD SAFETY MEETING /
A LOGS ON BOTTOM @
G 8 30 PM MST 9/26/07 /
7 LOGGERS DEPTH @
550 ; 8290
7
? Dally Costs
552 Surface, ! d Surface, 13 Cost D¢ Cost Details Cost Vendor
18-552 3/8, 18, 534 0 | Dnliing, Daywork 16,500 00| SILVER OAK DRILLING
Drilhng Water, Fashne Rental |Water Hauling 800 00| AMERICAN SAFETY
Dnlling Mud & Additives BAROID
2,200 Tools&EqQuIp Down Hole 800 00
Onginal Hole, |Rntt Trkg &Welding-Dniling Equip.,B O P. Rental
11, 552:4,047 I5pervision & Overhead - 1,000 00| YPC
2,396 Drilling
Supemsion & Overhead - Trailer Rental 65 00[CHARLIE'S ROUSTABOUT
Dnlhing -|SERVICE
4,001 Supervision & Overhead - Communication 190 00{PASON
Drilling
Tools&Equip Safety Equipment 75 00| AMERICAN SAFETY
4,003 Rnti Trkg &Welding-Drilling
K Casing Production 88,200 00| YATES YARD
Cementing - Production Casing 15,770 00| WEATHERFORD
4,048 Dally C .
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Intermediate, |Job Contact Company Phone Mobrle
4,047 '"'e';g‘fj'gfi*— 858,18,  |TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
M 4,0290 Job Contact Company Phone Mobite
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobite
4,050 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
Qriginal Hole, |MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
6,300 $-——— 7 7/8, Job Contact - Company Phone Mobiie
4,047-8,290 |RAY PODANY, GEOLOGIST YATES 505-365-4190
) Job Contact Company Phone Mobite
JANET RICHARDSON, LANDMAN YATES
7,400 Ri
Rig Contractor Aig Number | KBirom GL {tt) |Rig Type
SILVER OAK DRILLING COMPANY I 6 18.00  |Drilling - Tnple
8,200 Mud Pumps - 1
No Start Date Make Model Pwr (hp) Rod D1a (i}
[_J 1 \ 4/17/2007 00.00 | Gardner-Denver PZ-9 8000 | -212
TD, 8,290, Liner Size (in) Start Date End Date Maximum Pressure (ps) [VoUStr - 100% (bbvs
8,290 9121/2007 51/2 4/17/2007 00 00 4/20/2008 00 00 0066

www.peloton.com Page 1/2 Report Printed: 9/27/2007




Yates Daily Drilling Report

Report Date: 9/27/2007

Reponrt #: 40.0
GLOW WORM ALX FEDERAL #14
Day # 14
Pump Checks
Pump Number [Date Depth (HKB) 1Slow Spd Strokes (spm)  |Pressure (psy
1 9/27/2007 05 59 8,290 0 No 100 1,025 0
Mud Pumps - 2
No Slart Date Make Model Pwr (hp}  |Aod Dia ()
2 4/17/2007 00 00 (Gardner-Denver PZ-9 800 0 21/2
Liner Size (in) Stant Date End Date Maximum Pressure (psi) [Vol'Sts - 100% (bbVs
512 4/17/2007 00 00 4/20/2008 00 00 l' 0066
Safety Checks
Date Description Type Comment
9/26/2007 10 00 Safety Meeting SAFETY MEETING W/LDM
|Date Descriphon Type Comment
9/26/2007 17 00 Safety Meeting SAFETY MEETING W/
Hole Direction: VERTICAL - Original Hole, 9/27/2007 5.59:0 LOGGERS
B (MD; Schematc - Actual _|Mud Additive Amounts
Descrption Type Consumed [Units
Impermex Water Loss 70 sacks
Drill Strings: BHA #15, Pendull
-5 Bif Number Bl B Depth n (1TKB) [Oepm Ouf (fKB) Driied () |Onll Time (i) |BHA ROP (i
5 BANS. 7 I8 FHAIY PGTITS 8,2700 8,290 0 [ 2000 250 80
String Length (1) String Wi (1000161 Ioo o) TADC Brt Dull TFAGn)  |Nozzles (32)
3 8,261 19 165 | 7875 [ 0-0---0-0--TD 14/14/14
’Drlll Form - Drilling P: 8,270.0 ftKB - 8,290.0 ftKB -
WOB (1000101) [APM l'pm)‘Movel R [BtRPM [SPP (ps) | (ffow) (g |Rot Strng Wi ( |PU Str Wi (100 SO Str W1 (100
35 60 | 60 1,025 0 400 163 167 157
0 e ——— Mass/Len
Hemn Descrption 0D {in) 1D (in) Grade {bsMm) | Top Thread Len () Js
Dnlt Pipe 41/2 3 826{X95 16 60 7,846 00 249
R Onli Colfar 61/4] 2500 87736 336 45 il
1 7zl Reamer - 3 Pt 77/8]_ 2.500 664 7
é A1 HAP- Srona toke. [l Collar 614 2500 8736 3048 i
71 7 , 18- N
s Conductor, 4 A1 2 4 Conductor, Reamer - 3 Pt 778 2 500 682 1
18-58 2 q 7 20, 18,400 {Dnli Collar 6 1/4 2 500 87.36 31 00, 1
2 f ; Bit Sub 6 1/4 2500 280 1
Al ; Casing Strings
100 ﬂ ¢ ; Casing Descripton Run Date Depth Cut Pull (ft  [Set Depth {tKB} 0D {in) D (in)
é 4 2 Conductor 9/10/2007 16 00 180 580 20 19124
A 7 Casing Description Run Date Depth G Pull (it |Set Depint (1KB)  |OD (n) D ()
2 4 2 Onginal Hole, |Surface 9/13/2007 21 00 180 552.0 133/8 | 12715
291 A ; 17112, Casing Descriphon Run Dafe Depih Cut Pull (il |Set Depih (1KB) [OD (m) [iD (n)
Y4 [ 58-552 Intermedrate 9/19/2007 02 30 180 4,047 0 85/8 | 8097
A1 4 General - Rlg- Original Hole
509 U ’ Wellbore Name  |Parent Wellbore Bottom Hole Legal Location  |Hole Direction Job
71 Y Ongnal Hole SEC 4/TWN VERTICAL New Drilling, New Well,
A4 4 23S/RNG 31E/UNT A Dnlling & Completions on
- 7l 4 J 4/17/2007 00 00
2100 7
A4 Y Survey Data
2 A Z Date Description Measured Degth (KB)]inclination (9 AzZimuth ()
71 ? 9/26/2007 10 00 00 AM |General - Rig L 8,290 00 175 000
550 AN ’
21 7
A
7 4
562 Surtace, (A i Surtace, 13
18-552 /8, 18,534 0
2,200
Onginal Hole,
11, 552-4,047
2,398
4,001
4,003
4,046
Intermediate,
4,047 ’"'e';’;‘f’gf; ——] B 58, 18,
' 4,029 0
4,050
Onginal Hole,
6.300 — 778,
’ 4,047-8,290
7,400
8,200
TD, 8,290,
8,200 912112007

www.pefoton.com
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St NS GLOW WORM ALX FEDERAL #14

Yates Daily Drilling Report Report Date: 9/26/2007
Report #: 39.0

Day # 13
Bht Record API/UWE County State Surtace Legal Location
Bit Number | Drill B Dult Out [Nozzles {/32") 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
5 Bt#5-77/8 | - 14/14/14 MEXICO
FHa43Y, PG7175 Operator Hole Direction NSDist  |NSRel [E/W Disi |E/W Rel [Gr Elev {fty |Ong KB Elev
Depih In (RKB) [Depth Out (_|Depth Dl [Job Dl |Avg ROP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL {3,39500 3,41300
7,5900 | 82700 | 68000 | 2500 | 272 |CORP >
Jobs
AFE Number |Total AFE Tgt Depth (tKB) |Target Formation Bottom Ho'e Legal Location Dnil Hrs.
071990 [2,021,00000{ 8,2000 {BONE SPRINGS [SEC 4/TWN 23S/RNG 31E/UNT A 20150
Daily Cost Total Cum Cost To Date Daily Mud Cost Mud Adortive Cost To Date
22,630 00 662,034 00 8,220 00
Day No |Report End Date Formation tihology Present Operations
13 | 9/26/2007 05 569 |BONE SPRINGS {30% SHALE 70% LIME DRILLING
- - - Depth End (ftKB) Depth Start (ftKB) Depth Progress {ft} |onl|mg Hours {hrs) [Average ROP {ft/nr)
Hole Direction. VERTICAL - Original Hole, 9/26/2007 5-59.0...]
B (MD Schematc - Actual 8,270 0 7,6500 620 00 22 50 276
Remarks
.5 | Avg Background Gas (Junit) Max Background Gas (funit) Avg Connection Gas (funif) Max Connection Gas {funit}
35 00 } 50 00 110 00
Avg Trip Gas (unity Max Tnp Gas (funst) Flare
-3
Mud Checks
Weight (Ib/gal) Chiondes (ppm) Calcium (ppm) Sahds (%) LCM
0 890 60,000
. |Funnel Viscostty (/at) [PV (cp) VP (ibi/100ft7) Gel 10 sec (IB7/1007%) [Gel 10 min (ibt/ 10017 |pH
18 30 1000 l 1000 1000 110
Water Loss (mL/30min) Fiter Cake {/32%) KCH(%) Percent Ol (%)
Onginal Hole 170 ]
38 26,18-58 , |oom™en
Conductor,
58 > iTime Log
20, 18,400 Bur Cum Dur Deph Stan | Depth End
Stat Time| (ws) [EndTime | (s) Time Code (KB) (KB) Comment
100 06°00 175(07 45 1 75|DRILLING 7,650 0 7,7400
07 45 050|08 15 2 25(SERVICE RIG 7,740 0
Onginal Hole, (5815 | 050(08 45 2 75|SURVEY - 1127 @ 7699
29 17 12, WIRELINE
58-552
0845 | 1025)1900 13 00|DRILLING 7,7400 8,021.0
509 1900 | 050{1930 | 1350 SURVEY - 8,0210 11/2"@ 7980 '
WIRELINE
511 1930 | 1050(06 00 24 00|DRILLING 8,021 0 8,2700
Daily Costs
50 Cost Dx Cost Details Cost Vendor
5 Drilling, Daywork 16,500 00({SILVER OAK DRILLING
Surt 13 Dniling Water, Fashne Rental  |Water Hauling AMERICAN SAFETY
552 3,‘; icsewo Dniling Mud & Additives BAROID
Tools&Equip Down Hole 800 00
2,200 Rntl Trkg &Welding-Dnlling Equp ,BO P Rental .
’ Onginat Hole, | Supervision & Overhead - 1,000 00/ YPC
11, 552-4,047 |Driling
2,99 ) Supervision & Overhead - Trailer Rental 65 00|CHARLIE'S ROUSTABOUT
; Dniling SERVICE
4,001 Supervision & Overhead - Communication 190 00} PASON
Dnliing
4,003 Tools&Equip Safety Equipment 75 00| AMERICAN SAFETY
! F Antt Trkg &Welding-Dnlling
Mud Logging Umt, Sample 4,000.00| MORECO
4,046 Bags
i diate, |Dally C
4,047 | IMtermediate, | 85/8, 18, Job Contact Company Phone Mobile
18-4,047 ) 4,0290 JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobrle
4,050 TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
Onginal Hole Job Contact Company Phone Mobile
6.300 778, ' |[EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
’ 4,047-8,270  [Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
7,400 Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
7,855 RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
8191 JANET RICHARDSON, LANDMAN YATES
' Rigs R
Rig Contractor Rig Number KB from GL (1t) [Rig Type
8,198 SILVER OAK DRILLING COMPANY i 6 1800 |Dnlling - Tnple
Mud Pumps - 1
8.200 No Start Date Make Model Pwr (hp) Rod Dia (in)
' 1 4/17/2007 00 00  |Gardner-Denver PZ-9 8000 21/2
Liner Size (in) Start Date End Date Maximum Pressure (psi) !VoUStr - 100% (bbl/s
8,228 51/2 4/17/2007 00 00 4/20/2008 0000 0.066
Pump Checks
Pump Number }Date R Depth (ftKB) Slow Spd Strokes (spm)  [Pressure (pst)
8,235 1 9/26/2007 05.59 l 8,2700 No l 100 l 1,025 0
Mud Pumps - 2 .
8,266 No Start Date Make Model Pwr (hp) Rod Dha (in}
2 4/17/2007 00 00  |Gardner-Denver PZ-9 8000 21/2
Uiner Size (n) Slart Date End Date Maximum Pressure (ps)) |VoUSU - 100% (bbVs
8,269 51/2 4/17/2007 00 00 4/20/2008 00 00 0 066
y Checks
8.270 710, 8,270, Oate Description Type Comment
v 9/21/2007 ]
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Yates Daily Drilling Report Report Date: 9/26/2007
Report #: 39.0

GLOW WORM ALX FEDERAL #14

Day # 13
Mud Additive Amounts
Description Type Consumed [Units
Lime PH Controt 50 sacks
Description Type Consumed [Units
Caustic Soda PH Control 100 sacks
Description h Type Consumed |Units
Impermex Water Loss 500 sacks
Description Type Consumed {Units
Zeogel Viscosifier 910 | sacks
Drill Strings: BHA #14, Pendulum
B Number Ovill Bit Bepth in (KB)  |Depth OUt (HKB) Driled (M) [Drill Time (hrs) lem ROP (V
5 BI85 7 7B FHA3Y, PGTITS 7,650.0 8,270.0 J 62000 22 50 276
String Length (1) String Wt (1000ibf) OD (in) IADC Bit Dull TFA (inf) Nozzies (/327)
Hole Direction: VERTICAL - Original Hole, $/26/2007 5.59:0. 8.231 56 165 ! 7878 | o 14/14/14
e : - ole, .59:0..
B (MD Schemate - Actual Drill Form - Drilling P: 7,650.0 KB - 8,270.0 f1KB -
WOB (10006)  [APM () [Mator B [BARPM [SPP (pst) |Q(tlow) (g |Gt Strng Wt { |PU St Wi (100 |SO St Wt (100
35 55 i 55 1,025 0 l 400 163 167 158
Mass/Len
-5 esn Description 00 () D) | arade | M | rophread | Len () as
Dnll Pipe 412 3 826{X95 16 60 7,816 37 248,
.3 Dnit Collar 6 1/4 2500 87 36 336.45 1
Reamer - 3 Pt 778 2 500 664 1
0 — —— Dnili Collar 6 1/4 2 500 87 36 3048, 1
Reamer - 3 Pt 77/8 2 500 682 1
Drll Collar 61/4 2 500 87 36 3100 1
18 Bit Sub 61/4 2 500 280 1
Casing Strings
38 Onginal Hole, (C3sing Descrpiion Run Date Deptn Cut Pull (1 [Set Depth (RKB)  |OD (in} 10 (i)
26,1858 |Conductor 9/10/2007 16:00 180 580 20 | 19124
Casing Description Run Date Depth Cut PUlt{ft  {Set Depth (tXB) 0D (in) 1D (in)
sg | Condueton Conductony |Surtace 9/13/2007 21 00 180 5520 | 1338 | 12.715
T Casing Description Run Date Depth Cut Pull (t | Set Depth (KB} |OD (in} D {n)
100 Intermediate 9/19/2007 02 30 180 40470 85/8 8097
General - Rig- Original Hole
Original Hole Welibore Name  [Parent Wellbore Bottom Hole Legal Locaton  {Hole Direction Job
291 17172 * {Original Hole SEC 4/TWN VERTICAL New Dnlling, New Well,
58-552 23S/RNG 31E/UNT A {Dnlling & Completions on
|4/ 17/2007 00 00
509
Survey Data
Date Description Measured Depth {RKB) [Inchination (9 Azimuth ()
511 9/25/2007 8 45 00 AM |General - Rig 7,699 00 150 000
Bate Descrption M Depth {KB) 5] Azimuth ()
550 9/25/2007 8.45 00 PM |General - Rig 7,980.00 150 000
552 Surface, Surtace, 13
18-552 /8, 18,534 0
2,200
’ Ongnal Hole,
H 11, 552-4,047
2,396 ]
"
4,001
4,003
4,046
. intermediate,
4,047 Inter;r;e_:!rg:q,. _— 85/8, 18,
. 4,029.0
4,050
Ongmal Hole,
6,300 —~7 7/8, .
4,047-8,270
7,400
7.855
8,191
8,198
8,200
8,228
8,235
8,266
8,269
TD, 8,270,
8,270 9/21/2007
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #14

Report Date: 9/25/2007
Report #: 38.0

Day # 12
Bit Record APIZUW] County State Surface Legal Location
Bt NuTber |Oni BT = Do Oul [Nozzies (32 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
4 Bit#4-77/8, 8-8-B | 14/14/14/14/1. . MEXICO
M1616, JXO888 Operator Hole Diechon NS Oist [N/S Ret |E/W Dist |[E/W Rel |Gr Elev () |Ong KB Elev
Depth in (TKB) [Depth O (_ [Depth Dl [Job Onit Ar|Avg RoP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL |3,39500| 3,41300
4,047 0 l 7,5900 [3,54300| 7525 471 |CORP
Bit Number | Dl Bt Dull Ouf  [Nozzles (/32" Jobs
5 Bit#5-77/8, 14/14/14 AFE Number |Total AFE [To1 Depth (RKB) [Target Formation Bottom Hole Legal Location DAl Hrs
A FHa3Y, PG7175 071990 |2,021,00000( 822000 |BONE SPRINGS |SEC 4/TWN 23S/RNG 31E/UNT A [ 179 00
Depth In (AKB) |Depth Out (it [Depth Drill [ Job Drilt Hr |Avg ROP | Darly Cost Total [Cum Cost To Date Daily MGd Cost Mud Addtive Cost To Date
7,590 0 7,650 0 60 00 250 240 31,176 00 ) 639,404.00 1,045 00 8,220 00
Day No |Aeport End Date |Formation Lithology Present Operations
12 | 9/25/2007 05 59 |BRUSHY 20% SHALE 80% SAND DRILLING
Hole Direction” VERTICAL - Onginal Hole, 9/26/2007 § 59:0. CANYON ' .
B (MD' Schematrc - Actual Depth End {ftKB) Depth Start (K8} Depth Progress (1) IDnlhng Hours (hrs) [Average ROP (thr)
7,6500 7,408 0 24100 1025 235
Remarks
5 Avg Background Gas {/unt) Max Background Gas (/unit) Avg Cennection Gas {funit) Max Connection Gas {furit)
1500 30 00 I 50 00 |
-3 Avg Trp Gas (funit) |Max Tnp Gas (funi) Flare
0 . Mud Checks
E Weight {Ib/gal) Chlordes (ppm) Calcium (ppm) Solids {%) LCM
870 1 60,000 I i 01
0 ; Funnel Viscosity {s/qt) lPV {cp) YP (Ibt/10017) Gel 10 sec (XD'MOO"UGEI 10 mun (Ibt/1001t9)  [pH
) 28 ‘ 110
4 Water Loss (mL/30min) Fitter Cake (/32) KCI (%) Percent Ol (%)
8 Y ongnal Hole, !
d f é g 26,91 8-58 Comment
58 Conductor, _ E U4 Conductor,
18-58 1w 20, 18,400
E 117 Time Log
107 Dur Cum Dur Depth Slart | Depth End
100 / g Start Time | (s) | End Tume | {hrs) Time Code {"KB) (KB} Comment
2 4 06 00 250(08 30 2 50| DRILLING 7,409 0 7,488 0
291 12 ?7"?'/;6' Hole, 10830 | 025/0845 275|SERVICE RIG | 7,4880
B csses 0845 | 050/09.15 3 25|SURVEY - 34" @ 7417
ta WIRELINE
509 147 0915 | 525(1430 | 850/DRILLING 7,4880] 7,500
1% 14 30 100|15 30 9 50{PUMP SWEEP 7,590.0/ PREP TO TOOH F/ BIT
511 17 AROUND
E 3 15 30 550j21 00 15 00| TRIP OUT LD MOTOR & FOAT SUB
550 E ; 21 00 5 00(02 00 20 00(TRIP IN PU TRI CONE BIT
) g 02 00 150|103 30 21 50/ REAMING REAM 60' TO BOTTOM
Surtace, ; 2 1 Surface, 13 03 30 2.50{06 00 24 00[DRILLING 7,590.0 7,6500
552 18552 /8, 18, 534 0 | Dally Costs
Cost D% Cost Details Cost Vendor
2200 Dniling, Daywork 16,500 00[SILVER OAK DRILLING
Onginal Hole, {Dnlling Water, Fashne Rental  |Water Hauling 1,250 00|AMERICAN SAFETY
11, 552-4,047 | Dnlhng Mud & Additives 1,045 00|BAROID
2,39 Tools&Equip Down Hole - 800 00
Rnt Trkg &Welding-Dnlling Equip ,.BOP Rental
4,001 § Supervision & Overhead - 1,000 00|YPC
Dnlling
4,003 Supervision & Overhead - Traier Rental 65 00]CHARLIE'S ROUSTABOUT
: Drilling SERVICE
Supervision & Overhead - Communication 190 00|PASON
4,046 Dnlling
Intermediate, | 100IS&EquIp Safety Equipment 75 00{AMERICAN SAFETY
4047 | Intermediate, | 858,18,  |Rnt Trkg &Welding-Dnlting
18-4,047 4,0290 Tools&EquIp Down Hole 7,400 00| PATHFINDER
4,050 Rntl Trkg &Welding-Dniling Equip ,BO P Rental
' Ongnal Hole, | B+ 1001 & Supplies Purchase 7,250 00| SMITH BITS
7718, - Dnlling .
6.300 4,047-7,650  [Cementing - Production Casing 1,601 00| CHARLIE'S ROUSTABOUT
SERVICE
7,235 Daily C
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
7,400 Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
7571 Job Contact Company Phone Mobile
' EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobile
7,578 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact ‘Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
7.608 Job Contact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
7615 Job Cantact Company Phone Mobile
' JANET RICHARDSON, LANDMAN YATES
|Rigs
7,646 Fig Contractor Rig Number KB trom GL (1) |Rig Type
) SILVER OAK DRILLING COMPANY ] l 18 00 Dniling - Triple
7,649 Mud Pumps - 1
No Start Date Make Model Pwr (hp) Rod Dia (in)
1 4/17/2007 00 00 | Gardner-Denver ' iPZ-Q 8000 212
7,650 T/2172650 Liner Size (n) Start Date End Date Maximum Pressure (ps) [Vol/Str - 100% (bbl/s
912112007 5172 4/17/2007 00 00 4/20/2008 00 00 0066
8.200 Pump Checks .
" Pump Number [Date Depth (tKB) Slow Spd Strokes {spm) |Pressure (ps)}
1 J 9/25/2007 05 59 [ 7,650 0 “ No 100 9750
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Report Date: 9/25/2007

Report #: 38.0
GLOW WORM ALX FEDERAL #14
Day # 12
"[Mud Pumps - 2
{No Stari Date Make Model TPwr (hp) Hod Dia {in)
2 4/17/2007 00 00 [Gardnev-Denver PZ-9 L 800 O 212
Liner Sze (in) Start Date End Date Maxsmum Pressure (pss)  [VoVSH - 100% (bbus
512 4/17/2007 00 00 4/20/2008 00 00 l 0 066
Safety Checks
Date Description rype 'Commeni
Mud Additive Amounts
Description Type Consumed |Units
Lime PH Control 30 sacks
N Description Type Consumed |Units
f Caustic Soda PH Control 70 | sacks
|
Hole Direchion VERTICAL - Ongmal Hole, 9/25/2007 §'59°0.. }D'J“_S"lnss: BHA #12, Pendulum
B (MD' Schematic - Actual Bt Number Dnll B Depth In (KB} Degth Out (RKB) Drdled () |Ontl Tume {ars) |BHA ROP (fV
4 BA#4-7 7/ MIGT6 JXOSES 7.4090 7,590 0 181 00 775 234
String Length {ft) Stnrg Wt (1000TT) 0D (1) TADC Bit Dutl TFA (in%) Nozzies (732"}
5 7,590 00 151 [ 7 875 8-8-BT-A---PR 14/14/14/14/14/14
Drill Form - Driliing Parameters 7,409.0 ffKB - 7,590.0 #tKB -
WOB (10001bf)  |RPM (rpm)|Mofor R |Bt RPM _[SPP (psi} | Q (flow) (g |Rof Sting Wt {JPU St Wi (100 SO Str Wt (100
-3 25 50 J 120 170 1,200 0 419 153 158 ! 148
t Mass/Len
Hem D 00 (in) 10 (0} Grade (bs/tt) Top Theead Lea () JHs
0 Dnil Pipe 41/2 3 826{X95 16 60 7,174 80, 228
Dnti Collar 6 1/4 2500 87 36 L 308 85 11
(] Reamer - 3 Pt 778 2 500 ! 6 64 1
| Dnll Collar 6 1/4 2.500 87 36 3046 Rl
18 tumi\numu ey T 3 Reamer-3Pt 778 2 500 b 682 1
U ; 4 ?6"91";3' Hole, {Dall Collar 61/4 2 500 87 36 3100 1
Q /) , 18-
s Conductor, 2 ; 2 A Conductor, :;lo:t Sub 61/4 2 500 21 95 :
18-58 ? : ; 20, 18, 40.0 ud Motor 61/4 2 500! ' 8 48
i ? At Drilt Strings: BHA #13, Pendulum
100 7 H 7 Bt Number Ol Bt Depth in (RKB)Y Depth Out (RKB) Drited () |Orll Time (hrs) [BHA ROP (W
41164 5 Baes.77m Fasy perirs | 7,590 0 7,650 0 60 00 250 240
2 / ; Ongal Hole, [Stng Lengih () String W1 (1000161} |OD (1) ADC B Ol [TFAGn)  [Nozzies V32°) .
291 U Hp— 17 172, 7,650 46 155 | 7875 ’ ------- 14114/14
gl ypyg  ses2 Drill Form - Drilling Pa 7,590.0 1KB - 7,650.0 HKB -
509 g E; WOB (10001bf)  |[RPM (ipm)[Motor B [BA APM_ |SPP {psy) Qifiow) (g [Rot Sting Wi ( [PUSUIWE{100 SO Str W1 (100
Ao 35 60 60 | 9750 | 400 153 158 | 148
A ¢ 7 Mass/Len
511 Z 17 e Dy 0D (in) 1D (in) Grade | (bSM)} | Top Thread | Len (f) dts
? ¥ 2 Dnil Pipe 41/2 3 826{X95 16 60, | 7,23527 230
Y ? A Drill Cotlar 614 2 500 87 36, 336 45 11
550 111 i9 Reamer - 3 Pi 778 2500 664 1
sur ? 1% Sutace. 13 Dnll Collar 61/4 2500 8736 3048 1
urface, | /| urtace, -
552 18-555 38, 18, 534 0 Rgamel 3Pt 77/8 2 500 682 1
Diill Collar 6 1/4 2 500 87E o 317@ __*_I_J
2200 Bit Sub | 61a] 2500 | T 2%0 1
Ongnal Hole, {Casing Strings
11, 552-4,047 [Casing Descnphon Run Date Depth Clt Pull (R |Set Depth (RKB) 10D (in} 1D (in)
2,396 Conductor 9/10/2007 16 00 180 580 20 19 124
[Casing Description Aun Date Depth Cut Pull (ff [Set Depth (RKB) (0D {in) 10 (in)
4001 Surface 9/13/2007 21 00 18.0 552 0 133/8 | 12715
d Casing Description Run Date Bepth Cut Pull (| Set Depth (tKB) |OD (in) 1D (in)
Intermediate 9/19/2007 02:30 180 4,047 0 85/8 8 097
4,003 Gi - Rig- Qriginal Hole
Wellbore Name | Parent Welibare Bottom Hole Legal Location |Hole Direction 1J0b
Original Hole SEC 4/TWN VERTICAL ‘New Dnliing, New Well,
4,046 23S/RNG 31E/UNT A !Dnlling & Completions on
) |4/17/2007 00 00
4047 | Inereae Bl §f——o55, 18, ' [Survey Data
. 40290 Date Descrniphon Measured Depth {RKB) | incination {3 Azimuth ()
4,050 9/24/2007 8 45 00 AM | General - Rig 7,417 00 075 0 00
Onginat Hole,
77/8,
6,300 4,047-7,650
7,235
7,400
7,571
7,578
7.608
7615
7,646
7,649
70, 7,650,
7,650 9/21/2007
8,200
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #14

Report Date: 9/24/2007
Report #: 37.0

Day # 11
Bit Record APUWT County State Surface Legal Location
Bit Number  [Drrll Brt Dull Out  [Nozzies (/32) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
4 Bit#4-77/8, | - 14/14/141141.. | - ' MEXICO
M1616, JXO888 Operator Hole Direction WSDist  [N/SRef |EMW Dist [E/W Rel |Gr Elev (ft)  |Ong KB Elev
Depth In (RKE) [Depth Out (1 [Depth Drill | Job Dnill Hr | Avg ROP YATES PETROLEUM VERTICAL 3300 | FNL | 3300 { FEL |3,395.00| 3,41300
40470 | 74090 {336200| 6750 | 498 |CORP. .
Jobs
AFE Number |Total AFE Tgt Depth (ffKB) [Target Formation Bottom Hole Legal Location Drill Hrs
071990 {2,021,00000; 8,2000 |[BONE SPRINGS|{SEC 4/TWN 23S/RNG 31E/UNT A 168 75
Daily Cost Total ‘Cum Cost To Date Daily Mud Cost Mud Additive Cost To Date
21,893.00 i 607,028 00 . I 7,175 00
Day No [Report End Date Formation Lithology Present Operations
11 | 9/24/2007 05 59 |BRUSHY 30% SHALE 70% SAND DRILLING
Hote Direction: VERTICAL - Onginal Hole, 9/24/2007 5.59:0 . CANYON
B (MD Schematic - Actual Depth End (KB) Depih Start (1KB) Depth Progress () Driling Hours (hrs) |Average ROP {funr)
7,409 0 62120 1,197 00 2175 550
Remarks
-5
Avg Background Gas {funit) Max Background Gas {funit} Avg Connection Gas (funit) Max Connection Gas {funit}
15 00 3000 5000
-3 Avg Trip Gas (Junity Max Trip Gas (funi) Flare
0 Mud Checks
Weight (lo/gat} Cnlondes {ppm) . [Calcium (ppmy) Schds (%) LCM
) 870 60,000 0.1
18 [EEEHEI DAV R R e Viscostly (9ah) [PV (Gp) VP (i6i/100R9) Gel 10 sec (Ib71007) [Gel 10 min (bU1001%)  [oH
A 47
% by 28 10
7 kY Water Loss {mL/30min) Filter Cake (/327) KCi (%} Percent Oil (%)
27 7 1
A 19 Onginal Hale,
2 b ; 26, 18-58 Comment .
58 Conductor, ’ H ; A Conductor,
18-58 A WA 20,18,400
7 17
4 1 Time Log
100 % 17 Dur Gom Dur Depth Starl | Depth €nd
: 2 47 Start Time| (rs) |EngTime | (hs) Yime Code (x8) (1KB) Comment
4 ;; Onginal Hole, {06 00 025[0615 0 25{SURVEY - 6,212.0 11/4* @ 6140
29 4 HA-—17172 WIRELINE
G k4l ssss2
A ha 06 15 4 00|10 15 4 25/DRILLING 6,212.0 6,399 0
509 / f 4 1015 025(1030 4 50{RIG REPAIR 6,399 0 CHANGE ROTARY CHAIN
2 E z 10 30 125[1145 5 75|DRILLING 6,399 0 6,492 0
511 2 :2 1145 025/12 00 6 00| SERVICE RIG 6,492.0
4 17 1200 | 050{1230 6 50{SURVEY - 2* @ 6421
' ? it WIRELINE
550 711110 1230 | 475[1715 | 11 25/ DRILLING 6,4920]  6,8040
4 / 'g 17 15 050|117 45 11 75|SURVEY - 6,804 0 13/4* @ 6722
552 Surface, / 7 Surface, 13 WIRELINE
18-552 3/8, 18,5340
. 17 45 550(23.15 17 25|DRILLING 6,804 0 7,114 0
2,200 2315 050(23 45 17 75{SURVEY - 7,114 0 3/4* @ 7042
Onginal Hote, WIRELINE o
2.39 11,5524.047 5345 | 625/0600 | 24.00|DRILLING 71140  7,4080
Daily Costs
Cost D« Cost Details - Cost Vendor
4,001 Dnilling, Daywork 16,500 00| SILVER OAK DRILLING
Driling Water, Fashne Rental |Water Hauling AMERICAN SAFETY
4,003 Driling Mud & Additives BAROID
Tools&Equip Down Hole 80000
4046 Rntl Trkg &Welding-Dnlling Equip ,BO P Rental !
’ Supervision & Overhead - 1,000 00| YPC
| et Intermediate, |Dnilling
4,097 18-4,047 89818 [Supenision & Overhead - Trarer Rental 65 00| CHARLIE'S ROUSTABOUT
029.0 Dnlling SERVICE
4,050 Supervision & Overhead - Communication 190.00| PASON
Onginal Hole, |Dnlling )
6,300 Z 387'_7 400 |ToOIS&Equip Safety Equipment . 75.00|AMERICAN SAFETY
’ ! Rntl Trkg &Welding-Dnling '
6.994 Tools&Equip Down Hole 3,263 00| PATHFINDER
) Rntl Trkg &Welding-Dnlling Equip ,BO P Rental
Daily Contacts
7,302 Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
7.309 Job Contact Company Phone Mobile
: TERRY DOSHER, DRILLING CONSULTANT RGIH 505-399-8285
Job Contact Company Phone Mobile
7,340 EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobile
734 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
1346 Job Contact [Company Phone Mobite
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
7,378 | Job Contact ‘Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact ' Company Phone Mobile
7,380 JANET RICHARDSON, LANDMAN YATES
Rigs
7,400 Rig Contractor Rig Number KB trom GL {ft) [Rig Type
SILVER OAK DRILLING COMPANY l 6 1800  |Drliing - Tnple
7.408 Mud Pumps - 1
k No Start Date Make Model Pwi (hp)  |Rod Dia (m)
1D, 7.409 1 4/17/2007 00 00 {Gardner-Denver PZ-9 8000 212
7,408 9 /2'1 /2‘007' Liner Size (n) Start Date End Date Maximum Pressute (ps) |VoUStr - 100% (bbl/s
51/2 4/17/2007 00 00 4/20/2008 00 00 l 0066
82 Pump Checks
1200 Pump Number |Date Depth (tKB) Slow Spd Strokes {spm)  [Pressure (ps)}
1 9/24/2007 05 59 l 7,409 0 No l 105 } 1,200 0
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Yates Daily Drilling Report Report Date: 9/24/2007 '
Report #: 37.0
GLOW WORM ALX FEDERAL #14

Day # 11
Mud Pumps - 2
No Start Date Make Model Pwr (hp) Rod Dia (i)
2 4/17/2007 0000 Gardner-Denver PZ-9 800 0 2172
Liner Suze (in) Stan Date End Date Maximum Pressure (psi) |VoUSt: - 100% (bbis
51/2 4/17/2007 0000 4/20/2008 00 00 0066
Satety Checks
Date Description [ype lCommenl
Mud Additive Amounts
Description Type Consumed junits
Baro Seal Classic LCM 50 sacks
Description Type Consumed [Units
MF 55 Floccutant 50 5 Gal
Figls Direction” VERTICAL - Original Hole, SI24/2007 5590 | oo " o Control e s
m Schematic - Actua) Description Type Consumed {Umts
Caustic Soda PH Control 90 sacks
5 Descriphan Type Consumed {Units
Zeogel Viscosifier 250 | sacks
Drill Strings: BHA #11, Pendul
-3 Bit Number Orill Bit Depth In {tKB) Depth Out (HKB) Drilled (tt) Drit Time (hrs) {BHA ROP (1Y
4 B4 8 4-7 778 MIGIS, XOB8S 6,2120 l 7,409 0 1,197 00 2175 550
0 String Length (ft). String Wt {1000ibf) Q0 (in) 1ADC Bit Dult TEA (09) Nozzles (/327)
7,381 96 148 7875 | e 14/14/14/14/14/14/14
) ../ D1ill Form - Drilling P 6,212.0 KB - 7,409.0 ftKB -
18 7 ’ 5 ;" p WOB (1000ib) ~ [RPM (rpm) (Motor R~ [BA RPM  [SPP (psi) Q (flow) (g [Rot Stung Wi { {PU Str Wt (100 [SO Str Wt (100
a4 A7 20 55 120 175 1,200.0 419 152 157 147
o e
27 AArZHAY_ ongnal Hole, tem D 00 i) W) | Gage | (osm | TopThead | ten(ty a8
A4k §iPY] 261858 [Dnil Pipe 42| 3826/X95 1680 6,966 76 223
,
58 °°""§'§'_‘;g 41 Eakd— Conducion - (Dril Coftar 6174 2500 87 36 30885 11
At gry B Reamer - 3 Pt 77/8] 2500 664 1
100 21§ Dnll Collar 61/4] 2500 87 36 3046 1
Hd1 gtv Reamer - 3 Pt 77/8] 2500 682 | 1
7 1R 1 A Ongnal Hole, Dnil Collar 6 1/4 2500 87 36 3100 1
201 alyig e Fioat Sub 61/4] 2500 795 1
2113 i Mud Motor 61/4] 2500 2648 i
509 21 11 i0 Casing Strings
5 E 2 ; Casing Descnption Run Date Depth Cut Pull (it |Set Depth (tKB) 00 (in) 10 (in)
511 g q14 64 Conductor 9/10/2007 16.00 180 580 20 19 124
7) /! Y Casing Description Run Date Depth Cut Pull (ft__|Get Depth (KB) 0D (i) 1D (in)
55 25 Surface 8/13/2007 21 00 18.0 5520 133/8 | 12715
550 5 3 B ; Casing Description Run Date Depth Cut Pull (ft | Set Depth (HKB)  |OD (n) 10 (in)
71 2 4 Intermediate 9/19/2007 02 30 18.0 4,047 0 B5/8 8 097
|’ ’
sso sutace, @AY UK  Sutace. 13 [General- Rig. Original Hole
18-552 3/8, 18, 534 0 [Welbore Name  |Parent Weilbore Bottom Hole Legal Location  [Hole Direction Job
Onginal Hole SEC 4/TWN VERTICAL New Dnilling, New Well,
2,200 ! 23S/RANG 31E/UNT A Dniling & Completions on
Onginat Hole, 4/17/2007 00 00
11, 552-4,047
2,396 Survey Data
Date Description Depth (#KB) [}) (Anmuth (9
9/23/2007 6 01 00 AM |General - Rig 6,140.00 125 000
4,001 Date Descriphion Depth (RKB) 5} Azmuih (3
9/23/2007 12 30 00 PM |General - Rig 6,421 00 200 000
4,003 Date Descnption Depth (RKB) %) Azimuth (%
’ 9/23/2007 5 15 00 PM |General - Rig 6,722 00 175 000
. Date Description Depth (tKB) ) Azymuth (3
4,046 9/23/2007 11 45 00 PM |General - Rig 7.042 00 075 000
Intermediate,
4047 | IMemediie, R AR 5/, 18,
g 4,0290
4,050
Ongnal Hole,
778,
6,300 4,047-7,408
6,994
7,302
7.309
7,340
7,346
7,378 .
7,380
7,400 ¥
)
10
7,408 -
I
i TD, 7,409,
7,409 9/21/2007
8,200
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' Yates Daily Drilling Report

Report Date: 9/23/2007

Report #: 36.0
GLOW WORM ALX FEDERAL #14
Day # 10
Bit Record APISWI County State Surface Legal Location
Bit Number | Dnll 81 Duil Owt_ [Nozzies (32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
4 Bt#4-77/8, | - 14/14/14114/1 . MEXICO
M1616, JXO888 Operator Hole Dwection NSDist |NS Rel |[EMW Dist [E/W Ret [Gr Elev (1) |Ong KB Elev
Depth In (RKB) [Depth Out (T _[Depth Dl [Job Drill ir_[Avg RoP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL }3,39500| 3,41300
40470 | 62120 [3,36200| 6750 | 498 |CORP
Jobs -~
AFE Number [Total AFE Tgt Depth {tKB) [Target Formation Bottom Hole Legal Location Drill Hrs.
071990 [2,021,00000/ 8,2000 |BONE SPRINGS [SEC 4/TWN 23S/RNG 31E/UNT A 168 75
Daily Cost Total Cumn Cost To Date Daily Mud Cost Mud Additive Cost To Date
21,893 00 ’ 585,135 00 I i 717500 ,
Day No [Report End Date Formation Lithology Present Operations
10 | 9/23/2007 05 59 |CHERRY 20% SHALE 80% SAND DRILLING
Hole Direction VERTICAL - Onginal Hole, 9/23/2007 5:59.0.. CANYON
B (MD Schemalri - Actual Depth End (IKB) Depth Start (f1KB) Depth Progress (tt) Drilhng Hours (hrs) |Average ROP (f/hr)
6,2120 5,122 0 1,090 00 21.75 501
Remarks
-5
Avg Background Gas (/unt) Max Background Gas (unit) Avg Connection Gas yunit) Max Connection Gas (Jumf)
1500 30 00 50 00
-3 Avg Tnp Gas (unit) [Max Top Gas (funit} Flare
0 Mud Checks
Weight (ib/gai) Solids (%) LCM

Chlondes {(ppm) Calcium (ppm)
890 54,000

Flnnel Viscosity (S0 [PV (cp) YP (ib1/1001%) Gel 10 sec (by/10017) [Gel 10 min (Ibll100h’)JnH
. 28 I . 10
36 Ongtnal Hole, [Water Loss (mU30mn) Filter Cake (/32" KCi %) Percent O1l (%)
26,18-58
58 Conductor, _ Conductor, Comment '
18-58 20, 18,400
100 Time Log-
Dur Cum Dur Depth Start Depth End
o 1 Hol Stat Time| (rs) | End Time | (hrs) Time Code (KB) (fIKB) Cormment
201 T %% 10600 | 500[1100 | 5 00|DRILLING 51220 53090
58-552 1100 | 050/11.30 5 50| SERVICE RIG 5,309 0
500 1130 050712 00 6 00|SURVEY - 11/4* @ 5238
WIRELINE
1200 4 50{16 30 10 50|DRILLING 5,309 0 5,590 0
s1 7630 | 0251645 | 10 75/SURVEY - 5,590 0 ~ |MISSFIRE @ 5518
WIRELINE
550 1645 | 050/17 15 11 25|DRILLING 5,590.0 5,621 0
1715 050}17.45 11 75|SURVEY - 5,621 0 1* @ 5548
552 Surface, ‘ Surface, 13 WIRELINE
18-552 k 3/8, 18,534 0
; 17.45 425122 00 16 00|DRILLING 5,621 0 5,900 0
2,200 2200 0502230 16 50| SURVEY - 5,900 0 11/4" @ 5828'
}  Ongmnal Hole, WIRELINE
2306 19,552:4,047 153-30 | 750[0600 | 24 00|DRILLING 59000 62120
’ Daily Costs
Cost D Cost Detalls Cost ‘ Vendor
4,001 Dniling, Daywork 16,500 00| SILVER OAK DRILLING
Dnlling Water, Fasiine Rental |Water Hauling AMERICAN SAFETY
4,003 Dnlling Mud & Additives BAROID
Tools&Equip Down Hole 800 00
4,046 Rntl Trkg &Welding-Dnlling Equip ,B O.P Rental
Supervision & Overhead - 1,000 00/ YPC
4,047 | 'Mermediate, gw!;gnignate, Drilling
18-4,047 40290 Supervision & Overhead - Trailer Rental 65 00| CHARLIE'S ROUSTABOUT
’ Dnling SERVICE
4,050 Supervision & Overhead - ‘Communication 190 0C{PASON
Ongmnal Hole, | Dnlking
5,797 Z7/8, Tools&Equip Safety Equipment 75 00|AMERICAN SAFETY
047-7,409 1 Rt Trkg &Welding-Dnlling
6,106 Tools&Equip Down Hole 3,263 00| PATHFINDER
Rnti Trkg &Welding-Dnlling Equip ,BOP Rental
6,112 Daily C.
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
6,143 Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
6,150 Job Contact Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Pnone Mobile
6,180 RIG FLOOR - 6, RIG PHONE ; SILVER OAK 505-513-2114
Job Contact Company Phone Mobtle
6,182 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
6,211 Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YAYES
6212 Rigs
Rig Contractor Rig Number KB from GL {ft) [Rig Type
6,300 SILVER OAK DRILLING COMPANY I 6 ’ 1800 |Dnihing - Tnple
' Mud Pumps - 1
No Start Date Make Model Pwr (hp) Rod Dra (i)
7,400 1 4/17/2007 00 00 Gardner-Denver PZ-9 800.0 212
Liner Size (n) Siant Date End Date Maximum Pressure (st} |VOUStr - 100% (bbus
7400 7D, 7,409, 51/2 L 4/17/2007 00 00 4/20/2008 00 00 I [ 0.066
' 9/21/2007 Pump Checks
Pump Number |Date Depth (ftKB) Slow Spd Strokes (spm) [Pressure {psi)}
8,200 1 9/23/2007 05 59 6,212 0 No 105 1,1000
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Yates Daily Drilling Report

Report Date: 9/23/2007

Report #: 36.0
GLOW WORM ALX FEDERAL #14
Day # 10
Mud Pumps - 2
No. Start Date Make Maodef Pwr (hp) Rod Dia (in)
2 4/17/2007 00 00 [Gardr\er—Denver PZ-9 8000 212
Liner Size (in} Start Date End Date Maximum Pressure (psi} | VoVStr - 100% (bb¥/s
51/2 4/17/2007 00 00 4/20/2008 00 00 J 0066
Date Description JType {Commem
Mud Additive Amounts
Descrption Type Consumed |Units
Baro Seal Classic LCM 50 sacks 4
Descnption Type Cansumed [Unds
Lime PH Control 60 sacks
- — Descrp! Type Consumed [Units
HO,BB ?,‘g‘"m' VERT'CALS'C%’;M';{%{“X;‘?;;"&'ZW7 5590/ caustic Soda PH Cantrol 70 | sacks
Description Type Consumed jUnrts
Zeoge! Viscosifier 650 sacks
.5 Drill Strings: BHA #10, Pendulum
Bt Number el B1 Depth In (RKB) _[Gepth Out (TKB) Driled (f) Dl Tume (hrs) [BHA ROP (7
4 8484 778 MI5I6 JXOBES j 51220 6,212 0 1,090 00 2175 501
-3 String Length () String Wt (10001bf) }OD {n) ADC Bit Dult TFA (in?) Nozzles {/32")
6,176 02 128 | 7875 e J 14/14/14/14/14/14/14
0 Drilt Form - Drilling Parameters 5,122.0 KB - 6,212.0 #tKB -
WOB (1000i67)  [RPM (rpm) [Motar A [BIL RPM _|SPP (ps1) [Q (flow} (g |Rof Strng Wi ( [PU Sir Wi (100 [SO 5ir Wt (100
. 20 55 120 | 175 J 1,100.0 | 419 139 J 144 135
18 51 i Mass/Len
2 4 g hem Description oD (in) 1D {in) Grade | (bsM) | TopThread | Len(n) Jds
36 A ;’ E Onginal Hole, {Dnll Pipe 41/2 3 826|X95 16 60/ 5,760 82 185
a41 4k 26,18-58  IDnlf Callar 61/3 2500 8736 308.85 1
o8 211 4¢ Conductor,  {Reamer - 3 Pt 77/8] 2500 664 [
111 8¢ 20,18,400 [Gafl Collar 61/4] — 2500 87 36 3046 i
11 §¢ Heamer - 3 Pt 778 2500 682 i
100 291 3¢ Dl Collar 61/4| 2500 8736 3100 1
7 ‘A8 ) Onginal Hole, |Float Sub 614 2 500 195 1
201 1 ; 17172, Mud Motor 1 614 250 2848 1
ZERN 1) e Casing Strings
509 4 ! ¥ Casing Description Run Date Depth Cut Pull (ft  [Set Depth (tkB)  |OD (in) 10 (in)
a1114 8 Conductor 9/10/2007 16 00 180 20 | 19.124
7 f f Casing Descriphon Run Date Depth Cut Puil (it OO0 () 1D (n)
s ZARY Surface 9/13/2007 21 00 180 1338 | 12715
’ H H Casing Description Aun Date Depth Cut Puil (Rt 0D (n) 10 (n)
550 ; 3‘ f Intermediate 9/19/2007 02 30 180 8 5/8 8097
aq 14t General - Rlg- Original Hole
‘552 /| Surface, 13 Wellbore Name  (Parent Wellbore Bottorn Hole tegal Location  [Hole Direction Job
8, 18, 534 0 | Original Hole SEC 4/TWN VERTICAL New Dnlling, New Well,
23S/RNG 31E/UNT A Dnliing & Completions on
2,200 4/17/2007 00 00
Onginal Hole,
11, 562-4,047 {Survey Data
2,39 Date Descrnption Depth (KB)|h 3] Azimuth (%
9/22/2007 12 00.00 PM |General - Aig 5,238 00 125 000
Date Descrption i Depth (tKB) O Azimuth (3
4001 9/22/2007 6 00.00 PM |General - Rig 5,548 00 100 000
Date Description Depth (#KB) [§) Azrnuth {9
4,003 9/22/2007 11 00 00 PM | General - Rig 5,828 00 125 000
4,046
Intermediate,
4047 '"‘e’;'::'gff; — AW s5s 18
N 4,0290
)
4,050
Qngunal Hole,
5,797 77/8,
4,047-7,409
8,106
6,112
6,143
6,150
6,180
6,182
6,211
6,212
6,300 [
7,400 ‘
TD, 7,409,
7408 9/21/2007
8,200
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #14

Report Date: 9/22/2007

Report #: 35.0

Day # 9
Bit Record AP/UWL County State Surtace Legal Location
B Number [l Bit Dul Owt  [Nozzles ¢32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
4 Bit#4-77/8 | - 14/14/14/14/1 MEXICO [
M1616, JXO888 Operator Hole Direction NS DSl [N/SRel [EW Dist [E/W Ref |Gr Elev () |Ong KB Eiev |
Depih In (RKB) [Depth OW (i [Depth Dril [ Job Or Fr_[Avg RoP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL [3,39500| 3,41300
4,0470 | 51220 |3,36200| 6750 l 498 |CORP
Jobs
AFE Number |Total AFE Tgt Depth (ffKB) |Target Formation Bottom Hole Legal Location Dol His
071990 {2,021,000 00{ 8,2000 |BONE SPRINGS |SEC 4/TWN 23S/RNG 31E/UNT A { 168 75
Daity Cost Total Cum Cost To Date Daily Mud Cost B Mud Additive Cost To Date
21,630 00 l 563,242.00 7,175 00
Day No |Report End Date Formation Tithology Present Operations
9 9/22/2007 05 59 |CHERRY 10% SHALE 70% SAND 20% LIME [DRILLING
Hole Direction: VERTICAL - Original Hole, 9/22/2007 5:59:0. CANYON
B (MD Schematc - Actual Depih End (1KB) Depth Start (RKB) Depth Progress (1) Driing Hours (hrs) |Avérage ROP (fUhr)
e T 51220 4,125 0 997 00 2000 499
Remarks
-5
Avg Background Gas {funit) Max Background Gas (funtt) Avg Connection Gas {funn) Max Connection Gas (funtt)
- 8.00 15.00 2500
-3 Avg Trip Gas (luni) Max Trip Gas Juni) Flare
N “
0 , Mud Checks
‘Weight (ib/gal) Cnlordes (ppm) Calcium {ppm) Solids (%) LCM
R ! 880 60,000
. Funnel Viscosity {s/qt) |PV {cp) YP (Ibt/100t17) Gel 10 sec (IbV100#?)  [Gel 10 mun (Ib1/1001?)  [pH
28 105
18 (RNETEA ARG 5 I 3 W'mr’myﬁe: Loss (mU30min} Fifler Cake (/32" ‘Fc: ) Percent ON (%)
5 WHA 26,1858
s8 Conductor, _ 2 al Conductor,  [Comment
18-58 7 E 20, 18,400
100 ; 2 Time Log
7 H | Dur Cum Dur Depth Start Depth End
g i Onginal Hole, |2t Tme| (rs) | End Tume | _hrs) Time Code (ttx8) (1KB) Comment
291 7 ; 17?,2, > |0600 | 475/1045 4 75|DRILLING 4,1250) 4,2810
2 B 58-552 10 45 050{11:15 5.25/SERVICE RIG 4,2810
509 7 g 1115 | 0501145 575/SURVEY - T @azav
7 2 WIRELINE
? Z 1145 22514 00 8 00|DRILLING 4,2810 4,374 0
51 a4114 7400 | 150/1530 9 50{RIG REPAIR 43740 WORK ON DRUM
2EEY DECODER
550 a4114 1530 | 225(1745 | 1175DRILLING 43740 45610
? H 17 45 050(18 15 12 25{SURVEY - 4,561 0 11/2° @ 4488
552 Surface, Y H Surface, 13 WIRELINE
18-552 3/8, 18, 534 0
18.15 4 50(22:45 16 75|DRILLING 4,561 0 4,8100
2,200 . 22.45 0.50(2315 17 25|SURVEY - 48100 11/2° @ 4738
| Original Hole, WIRELINE
2396 11,552:4,047 15315 | 525|04:30 | 22.50|DRILLING 48100 50600
' 04 30 050|05 00 23 00|SURVEY - 15,060 O 21/4* @ 4987
WIRELINE
4,001 0500 | 1.00{0600 | 24 00|DRILLING 50600 51220
Daily Costs
4,003 Cost D Cost Detarls Cost Vendor
Dnlling, Daywork 16,500 00 SILVER OAK DRILLING
4,046 Dnlling Water, Fasline Rental |Water Hauling AMERICAN SAFETY
\ Dnlting Mud & Additives BAROID
4047 | Intermediate, g oemedate. | ToolsAEqUIp. ] Down Hole 800 00
' 18-4,047 4,029.0 Rntl Trkg &Welding-Drilling Equip ,BO P Rentat
Supemwision & Overhead - 1,000 00|YPC
4,050 Drifling
Supervision & Overhead - Trarler Rental 65 00| CHARLIE'S ROUSTABOUT
4,707 Dnlling SERVICE
Supervision & Overhead - Communication 190 00|PASON
5,016 Dnling
Tools&Equip. Safety Equipment 75 00{AMERICAN SAFETY
5,022 Rntl Trkg &Welding-Drilling
Tools&Equip Down Hole 3,000 00{PATHFINDER
5053 Rnt! Trkg &Welding-Dritling Equip ,BO P Rental
' Daily C:
Job Contact Company Pnone Mobile
5,060 JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
5,091 TERRY DOSHER, DRILLING CONSULTANT RG! 505-399-8285
Job Contact ‘Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
5,093 Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
5,121 Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Prone Mobile
5122 Ongnal Hole, | RAY PODANY, GEOLOGIST YATES 505-365-4190
«———77/8, Job Contact Company Phone Mobile
6,300 ~ 4,047-7,409 | JANET RICHARDSON, LANDMAN YATES
Rigs
’ . Rig Contractor Rig Number KB from GL () [Fig Type
7.400 LJ SILVER OAK DRILLING COMPANY 6 1800  |Drilling - Tnple
Mud Pumps - 1
7,409 l ;/2'1/7238?,' No ]sﬁr Date Make Model Pwr (hp) Rod Dia (i)
1 4/17/2007 00 00 Gardner-Denver PZ-9 8000 2172
Liner Size (in) Start Date End Date Maximum Pressure (ps)) [Vol/Str - 100% (bbl/s
8,200 5112 4/17/2007 00 00 4/20/2008 00 00 |
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¥Yaies Lvany uninng reporn Report Date: 9/22/2007
Report #: 35.0

GLOW WORM ALX FEDERAL #14

Day# 9
Pump Checks
Pump Number [Date Depth (tKB) Slow Spd Strokes (spm) |[Pressure (psi)
1 9/22/2007 05 59 r 51220 | No ] 108 [ 1,025 0
Mud Pumps - 2
No Start Date Make Model Pwr (hp) Rod Dia (in}
2 4/17/2007 00 00 | Gardner-Denver PZ-9 8000 212
Liner Size (in) Start Date End Date Maximum Pressure {ps1) |Vol/Str - 100% (bbi's
51/2 4/17/2007 00 00 4/20/2008 00 00 0 066
Safety Checks
Date Description \Typz lmnvnem
Mud Additive A
Description Type Consumed [Units.
Fioke Direction: VERTICAL - Ofiginal Hole, 9/22/2007 § 56:0_| e PH Control 30 | sacks
B (MD Schemahc - Actual Description Type Consumed |Units
Baro Seal Classic LCM 60 sacks
Description Type Consumed [Units
5 Caustic Soda PH Control 90 sacks
Type Consumed |Unts
3 Viscosther 500 sacks
i s: BHA #9, Pendul
Dol Bit Depth in (tKB) Depth Out (fKB) Drilied () |Drit Time (his) |BHA ROP (v
0 BH84-77/8 MIB16, JXOBB 4,125.0 } 5,122 0 997 00 20 00 499
Stnng Length () Siiing Wh (700001 [OD (m) TADC B Duil TFAQNY  [Nozzies (32)
6 5,116 20 110 7875 ] ------- l 14/14/14/14/14/14/14
Drill Form - Drilling Par. 4,125.0 fiKB - 5,122.0 ftKB -
WOB (1000ibf) |APM (rpm)[Mator R [Bd APM_ [SPP (ps) _ [Q (low) (g [Rof String Wi { [PU St WE(100 ]SO Str Wi (100
LI it AT e 20 50 120 | 170 | 1,0250 | 419 120 123 115
4 26, 18-58 MassiLen
Conductor, A Conductor, hem Description oD (in) 1D Gin) Grade (bsM) | Top Thread | Len () ats
58 18-58 2 20, 18,400 |Dnll Pipe 41/2 3 826X95 16 60 4,701 00 149
5 Dnli Collar 61/4 2 500 87 36 308 85 11
100 z Feamer - 3 Pt 778] 2500 664 i
7
4 Original Hole, Dnli Collar 61/4 2 500 87 36 3046 1
291 7 171/2, Reamer - 3 P1 77/8] 2500 682 1
5 58-552 Dnll Collar 6 1/4 2.500 87 36 3100 A
509 7 Float Sub 614 2500 195 1
@ Mud Motor [ 614 2500 2848 i
511 G Casing Strings
A Casing Description Run Date Depth Cut Pull (ft | Set Depth (ftKB) OD (i) D (in)
A Conductor 9/10/2007 16-00 180 580 20 19 124
550 2 Casing Description Run Date Depth Cut Pull {ft__ |Set Depth (ftKB) 0D (in) 1D (n)
7 Surface 9/13/2007 21.00 180 552 0 1338 | 12715
552 Surface, / Surface, 13 ‘Casing Description Run Date Depth Cut Pull (it [Set Depth (KB} 0D (n) 1D {n)
18-552 ¥8, 18, 534.0 {Intermediate 9/19/2007 02.30 180 4,047 0 8 5/8 8097
General - Rig- Original Hole
2,200 Wellbore Name  (Parent Wellbore Bottom Hole Legal Location  |Hole Drrection TJob
1  Ongnal fg':’ Original Hole SEC 4/TWN VERTICAL [New Dnilling, New Well,
2,396 1, 552-4.047 23S/RNG 31E/UNT A Dnliing & Completions on ,
' I4/17/2007 00 00
4,001 Survey Data
Date Descrption Depth (tKB) [§) Azimuth ()
9/21/2007 11 45 00 AM |General - Rig 4,241 00 100 T 000
4,003 Date Description M, Depth (1tKB) %) Azimuth (3
9/21/2007 5 30 00 PM |General - Rig 4,488.00 150 000
4,046 Date Descripion ‘Measured Depth (TIKB)|inchnation () (Azimuth (%
’ 9/21/2007 10 00.00 PM |General - Rig 4,738 00 150 000
| Intermediate, |Date |Description |Measured Depth (KB} [Inclination (3 Azimath )
4,047 "‘e':':g'a‘ev — 858, 18, 9/22/2007 4 30 00 AM | General - Rig 4,987 00 225 000
-, ‘047
4,029 0
4,050
4,707
5,018
5,022
5,063
5,060
5,001
5,093
5,121
5122 Onginal Hole,
77/8,
8,300 4,047-7,409
7,400 |
t_[ TD, 7,409,
7,409 92112007
8,200
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" Yates Daily Drilling Report Report Date: 9/21/2007
. Report #: 34.0
GLOW WORM ALX FEDERAL #14
Day # 8
Bit Record APVUWI County IState Surtace Legal Location
Bt Number | Drifl Bt Dull Out [Nozzles (327) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
4 Bt#4-77/8, | - 14/14/14/14/1 MEXICO
M1616, JXO888 . Operator Hole Directon NSDist  [NSRel [EW Dist  |E/W Ref |Gr Elev () |Orig KB Elev
Depih In (ftKB) [Depth Ot (R JDépth Dl [Job Dot Fr |Avg AoP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL |3,39500| 3,413.00
4,0470 | 41250 | 7800 | 400 | 195 |CORP
Jobs
AFE Number |Total AFE Tgt Depth (KB} {Target Formation Bottom Hote Legal tocation Drill Hrs
071990 |2,021,00000{ 8,2000 |BONE SPRINGS |SEC 4/TWN 23S5/RNG 31E/UNT A 105 25
Daily Cost Total Cum Cost To Date . Daily Mud Cost Mud Additve Cost To Date
31,042 00 l 541,612 00 7,175 00
Day No [Repont End Date Formation Lithology Present Operations
8 9/21/2007 05 59 |BELL CANYON [100% ANYHYDRITE DRILLING
- - Depth End (KB} Depth Start {ftKB) Depth Progress (ft) Driling Hours (hrs)  |Average ROP (ft/hr)
Hole Direction VERTICAL - Oiginal Fole, 9/21/2007 5 69:0, ‘ 2
B (MD Schematic - Actual 4,1250 4,047 0 78.00 4 00 195
Remarks
5 Avg Background Gas (/unit) Max Background Gas (/unity J:vg Connection Gas {funit} Max Connection Gas {/unit)
Avg Tnip Gas (unit) Max Trip Gas (funit) ’Flare
-3
Mud Checks
0 Weight (ib/gal) Chlondes (ppm) Calcium {ppm) [Sollds (%) LCM
880
Funnel Viscostty (s/qt) [PV (cp) YP (Ibt/1001t3) (Gel 10 sec (Ib#10077) [Gel 10 mun (bi/1001t7) [pH
4 28 105
Water Loss (mLj30min) Filter Cake (/327 KCI (%) Percent O (%)
8 Onginal Hole, {Cormment -
26, 18-58
s8 Conductor, Conductor,
18-58 20,18,400 |Time L
Dur Cum Dur Depth Start Depth End
100 StartTime| (rs) [EndTime| (hrs) ° Time Code (RKKB) (ftkB) Conment
0600 3250915 3 25|WAIT ON
Ongtnal Hole, CEMENT
29 17 112, 0915 | 425[1330 7 50|CUT OFF
58-552 CASING/WELD
509 ON WELLHEAD /
13.30 350(17 00 11 00|NIPPLE
511 UP/DOWN BOP
STACK
17 00 250(19 30 13 50| TEST BOP NOTIFIED TERRY
550 CARTWRIGHT BLM -
CARLSBAD OF TESTING/
552 Surtace, Surface, 13 TEST PSIBOP (250#/
18-552 8, 18,534 0 30004) / ANNULAR TEST
PSI (250# / 15004)
2,200
Ongnal Hole, 119 30 4 00{23 30 17 50ITRIP IN PUBHATIH
2396 11, 852-4,047 15330 | 100[00°30 | 18 50| DRILL CEMENT TAG CEMENT @ 4001
: AND/OR '
FLOAT
3,710 EQUIPMENT
00-30 050{01 00 19 00| TEST CASING START PSi - 1500# /
4,001 FINAL1425#
0100 050(01 30 19 50{DRILL CEMENT
AND/OR
4,003
FLOAT
. EQUIPMENT .
4,019
0130 025(0145 1975 WHILUNG 4,047 0 4,0500
01 45 050{02 15 20 25/TEST 4,050 0 START PSI - 10004 FINAL
4,025 . . FORMATION - 9504
, 02-15 37506 00 24 00|DRILLING 4,050 0 4,1250
4,046 Daity Costs
Cost D Cost Details Cost Vendor
4,047 | Intermediate, iemmeaate. IDniing, Daywork 16,500 00| SILVER OAK DRILLING
18-4,047 4,0200 Dalhing Water, Fasline Rental {Water Hauling 1,000.00{ AMERICAN SAFETY
Driling Mud & Additives BAROID
4050 Tools&Equip Down Hole 8§00 00| TRIUMPH DRILLING TOOLS
RAntl Trkg &Welding-Dnling Equip ,BOP Rental
4,056 Supervision & Overhead - 1,000 00} YPC
Dniling
4,063 Supenvision & Overhead - Trailer Rental 65 00{CHARLIE'S ROUSTABOUT
Onginal Hole, | Ping i SERVICE
778, Supervision & Overhead - Communication 190 00| PASON ,
4,094 4,047-4,125  |Dnlling
Tools&Equip. Safety Equipment 75 00| AMERICAN SAFETY
4,095 Rntl Trkg &Welding-Dnlling
Tools&Equip. Down Hole 600 00| PATHFINDER
4,124 Rl Trkg &Welding-Driling Equip ,BOP Rental
Tools&Equip. 812 00|FLAMING EAGLE
4125 TD, 4,125, Rntl Trkg &Welding-Dniling
! /21/2007
9 Bits, Tool & Supples Purchase 10,000 00| SMITH BITS
- Dniing
6,300 —
Daily Contacts
, Job Contact Company Phone Mobrle
7,400 JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
. Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RG} 505-399-8285
8,200 Job Contact - Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
www.peloton.com Page 1/2 Report Printed: 9/21/2(W




Yates Daily brilling Report

GLOW WORM ALX FEDERAL #14

i

Report Date: 9/21/2007
Report #: 34.0

Day # 8
" [Daily Contacts
Job Contact Company Pnone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact CGompany Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
| Job Contact Company Phone Mabile
JANET RICHARDSON, LANDMAN YATES
Rigs
g Contractor Rig Number KB trom GL (1t} |Rig Type
SILVER OAK DRILLING COMPANY L 6 18 00 Dnlling - Tnple
Mud Pumps - 1
Fiole Direction. VERTICAL - Original Hole, 821200755901~ | |°* 4115007 00 00 [“g;fd ner-Denver o AR
8 (MD Schematic - Actunl Liner Size (i) Start Date End Date Maximum Pressure {psi) [VolStr  100% (bbls
5 1/2 1 4/17/2007 00.00 4/20/2008 00-00 I 0066
-5 Pump Checks
Pump Number [Date . Depth (#KB) Slow Spd Strakes (spm}  |Pressure (psi)
1 9/21/2007 05:59 41250 , No 1 106 J 900.0
-3 Mud Pumps - 2
No Start Date Make Mode! Pwr (hp) Rod Dia (in}
0 2 4/17/2007 00.00 Gardner-Denver PZ-9 800 0 212
Uner Size {in) Start Date End Date Maximum Pressure (ps1)  [VoUStr - 100% (bb¥s
51/2 4/17/2007 00.00 4/20/2008 00 00 T ( 0 066
4 Safety Checks
Date Descrnption ’Type Jiommem
18 L e i
I s [Mud Addtive Amount ,
58 Conductor, ? v Conductor, Type ]ﬁnsumeu lUm(s
18-58 Y 20, 18,400 |Lime PH Control 10 | sacks
/ Drill Strings: BHA #8, Pendulum
100 Y Bt Number Ol Bt Depth In (1KB) _ |Depth Owt (RKB) Dniled () [Onit Time (hrs) [BHA ROP (v
? 4 BN 4-7 78, M1616, JXOBES 4,047 0 4,1250 78 00 400 195
; Original Hole, |String Length (1) String W1 (10001bf) 0D (in) HADC Bit Dull TFA (in%) Nozzles (/32°)
29 ; 17 42, 4,120 80 94 7875 l ------- 14/14/14/14/14/14/14
y s Drill Form - Drilling P 4,047.0 1KB - 4,125.0 KB -
509 7 WOE {100067) [RPM (rpm)[Mofor A [BARPM  [SPP (ps) 1Q (Mow) (9 |ROl SInng W1 { [PU St WA (100 ]SO St Wi (100
4 12 55 70 125 900 0 419 105 108 102
7 Mass/Len
511 /) em Description 00 (in) 1D (in) Grade (losm) Top Thread Len {ft) Jdts
; Drill Pipe 41/2 3 826{X95 16 60 3,705 60 119
550 ; Drill Collar 6 1/4 2.500 87 36 308 85 11
2 Reamer - 3 Pt 77/8 2.500 664 1
52 Surface, 4 Surface, 13 Drill Collar 61/4 2 500 87 36 3046 1
18-552 ¥/8, 18, 534 0 [Reamer - 3 Pt 77/8 2 500 682 1
Dnll Collar 61/4 2 500 87 36 3100 1
2,200 Onamal Hol Float Sub 61/4 2.500 r 195 1
ngimat Hole,
11, B52.4,04; | Mud Motor 61/4 2 500 T | 28348, 1
2,396 Casing Strings
Casing Description Run Date Depth Cut Puft (t  [Set Depth {itKB) 0D (i} 1D (i)
Conductor 9/10/2007 1600 180 580 20 19.124
3710 Casing Descrption Run Date Depth Cul Pull (1| Set Depth (KB} |OD (m) |10 ()
Surface 9/13/2007 21 00 180 5520 133/8 | 12715
4,001 Casing Description Run Date Depth Cut Pull (it Set Depth (tKB) 0D (in} 1D {(in}
’ intermediate 9/19/2007 02 30 180 4,047 0 85/8 8097
General - Rig- Original Hole
4,003 ‘Wellbore Name  [Parent Wellbore Bottomn Hole Legal Location  |Hote Drection Job
Ongmal Hole SEC 4/TWN VERTICAL New Drilling, New Well,
4,019 23S/ANG 31E/UNT A Dnlling & Completions on
' 4/17/2007 00 00
4.025 Survey Data
v Date Description Measured Depth (KB)[Inclination (3 imuth (9
General - Rig l rz
4,046
" Intermediate,
4,047 Inter;v;eg:gt“e7v 85/8, 18,
- 4,029 0
4,050
4,056
4,063
Original Hole,
—77/8,
4.004 4,047-4,125
4,095
4,124
TD, 4,125,
4125 9/21/2007
6,300
7,400
8,200
www.peloton.com Page 2/2 Report Printed: 9/21/2007
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Yates Daily Drilling Report Report Date: 9/20/2007

Report #: 33.0
GLOW WORM ALX FEDERAL #14
Day # 7
Bit Record APVUW! County State Surface Legal Location
Bit Number | Onill Bit Dull Oul  |Nozzles (/32%) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
MEXICO ~
Depth in (HKB) [Depth Out (L |[Depth Dl |Job Dt Hr|Avg ROP | Operator Hole Direchan NSDist  |NSRel [E/W Dist |E/W Ref [Gr Elev (f) |Onig KB Elev
l YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL |3,39500| 3,413 00
CORP
Jobs
AFE Number {Total AFE Tgt Depth (tKB) [Target Formation Bottom Hole Legal Location Drill Hrs.
071990 |2,021,00000; 8,2000 |BONE SPRINGS|SEC 4/TWN 23S/RNG 31E/UNT A 10125
> Daily Cosi Total Cum Cost To Date Baly Mud Cost Mud Additive Cost To Date
160,921 00 510,570.00 7,175 00
Day No [Report End Date Formation Lithology Present Operations
7 | 9/20/2007 05 59 |BASE OF SALT |SALT WAIT ON CEMENT
— Depth End (tKB) Depth Start (tKB) Depth Progress {ft) B ,Dnlhng Hours (hrs) [Average ROP (fi/hr)
Hole Direction VERTICAL - Original Hole, 9/20/2007 5:59:0..
B (MD Schemate - Aciual e 470 4,047 0 000
Avg Background Gas (funit) Max Background Gas (fumit) Avg Connection Gas (unit} lMax Connection Gas (/unit)
5 Avg Trip Gas (unit) ]i‘l’np Gas {funit) Flare
Mud Checks -
-3 Weight (Ib/gal) Chlondes (Epm) Calcium (ppm) Solids (%) LCM
Funnel Viscostty {s/qt) [PV (cp) YP (Ib/100t) lGeI 10 sec (D100 {Ge{ 10 min (IbYT0017) [pH
o] Water Loss (mt/30min) E{er Cake {/327) * KCl (%) Percent Oil (%)
Comment
18 adps
f U Time Log
PPl Ongmnal Hole, Dur Com Do Deph Siat | Depth End
/ 2 26, 18-58 Stat Time| () | End Time | (hrs) Time Code {KB) (KB) Comment
58 Conductor, pkA_ Conductor, G600 | 150[07.30 150{PUMP SWEEP 4,0470 PUMP SWEEP F/ CASING
1858 20800 AROUND / NOTIFIED TERRY
H Y CARTWRIGHT W/
by CARLSBAD BLM OF
100 ! 2 PRESENT OPERATIONS
47
g 2 07 30 350/11 00 5.00| TRIP QUT
;? Ongnal Hole, |11 00 350(14 30 8 50|PICKUP/LAY . RU LDM / HOLD SAFETY
291 Ha—- 1712, TOOLS MEETING / LAYDOWN
ii  s8-552 COLLARS - BHA &
i1 MOTOR
ny
509 2 2 14 30 4 50(19 00 13 00|RUN CASING RU CASERS /HOLD
o7 SAFETY MEETING / RUN
0y 95 JTS 8 5/8 32# & 244
i1 » CASING TO 4047
511 17
: 5 H 1900 050[19-30 13 50|RIG UP RU CEMENTERS / CIRC/
5 2 CEMENTER RD CASERS & LDM/
; 4 AND HOLD SAFETY MEETING
550 i 2 CIRCULATE W/ CEMENTERS
H
Y
2 g B 19 30 175[2115 15 25|CEMENTING CEMENT W/ 1175 SXS
1 LITE & ADD/ 200 SXS &
Surace, HM__ Surface, 13 ADD/ PLUG DOWN @
552 18-552 /8, 18, 534 0
s i 915 PM MST 9/19/07 -
15004 PSi - CIRC 127 SXS
TOPIT
2,200
2115 875[06 00 24 CO|WAIT ON
Onginal Hole, CEMENT
11, 552-4,047
Daily Costs
2,396 Cost D Cost Details Cost Vendor
Dnlling, Daywork 16,500 00{SILVER OAK DRILLING
Dnlling Water, Fashne Rental  |Water Hauling® 500 00| AMERICAN SAFETY
4,001 Drithng Mud & Additives BAROID
Tools&Equip Down Hole 800 00| TRIUMPH DRILLING TOOLS
Rntl Trkg &Welding-Dnlling Equip ,BOP Rental
4.003 Supervision & Overhead - 1,000 CO[YPC
! Dnlling |
Supervision & Overhead - Traller Rental 65 00}CHARLIE'S ROUSTABOUT
Dnlling SERVICE
4,046 . Intermediate, | SuPervision & Overhead - Communication 100 00|PASON
| 858, -3, Dnling |
' _ja,o«m Tools&Equip Down Hole 10,600 00| PATHFINDER
4,047 '"‘e':’;‘_’g'g% g/?';é%;’ Rntl. Trkg &Welding-Driling ~ |Equip ,B O P. Rental
' Tools&Equip 200 00|LITE TOWER
Rntl Trkg &Welding-Dnlting
4,050 Tools&Equip. Safety Equipment 75 00|AMERICAN SAFETY
Rntl. Trkg &Welding-Dniling
Cementing - Surface & Lay Down 2,310 00|BULL RODGERS CASING
6.300 Intermediate Casing .
g Casing Casing Crews 4,455 00|BULL RODGERS CASING
Cementing - Surface & 1,800 0G]WEATHERFORD
Intermediate Casing
7,400 Casing Intermediate 77,143 Q0| YATES YARD
Chnstmas Tree & Well Head 1,758 00| YATES YARD
Cementing - Surface & 41,972 00|DOWELL SCHLUMBERGER
8,200 Intermediate Casing 1
Tools&Equip 643 00 FLAMING EAGLE
Rntl Trkg &Welding-Dnling
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Yates baily Drilling Repbrt

Report Date: 9/20/2007

Report #: 33.0
GLOW WORM ALX FEDERAL #14
Day # 7
Dally Costs
Cost D Cost Details Cost Vendor
Tools&Equip Trans Of Rental Tools 1,000 00|EL FARMER
Rntl Trkg &Welding-Dniling
Daily C
Job Contact Company Phone Mobile
JIM KBOGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
Job Contact i Company Phone Mobile
EDWARD CHAVEZ, TOCLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobrle
Hole Direction: VERTICAL - Original Hole, 9/20/2007 5:59-0..
B (MD Schematc - Actual MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact |Company Phone Mobite
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
5 JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL (i) [Rig Type
SILVER OAK DRILLING COMPANY I 6 18 00 Dnihing - Triple
-3 Mud Pumps - 1
No Start Date Make Model Pwr (hp} Rod Dra (n)
1 4/17/2007 00.00 [Gardner-Denver PZ-9 8000 212
Liner Size {in) Start Date End Date Maximum Pressure {ps1) [VoVStr - 100% (bbls
0 5172 4/17/2007 00.00 4/20/2008 00 00 0 066
Mud Pumps - 2
No Start Date Make Model Pwr (hp) Rod Dia (in)
18 iy 2 4/17/2007 00 00 IGardnef—Denver PZ-9 8000 212
2 H V] Liner Size (in) Start Date End Date Maximum Pressure (psi) |[VovStr - 100% (bbvs
7k i Ongunal Hole, 5112 4/17/2007 00 00 4/20/2008 00 00
Ad / 26, 18-58
4 | Safety Checks
58 Condl‘ne:!gg 4 2 i ; ggnf:c:%'o Date Description [Type Comment
A4 2 T 9/19/2007 11.00 Satety Meeting SAFETY MEETING W/
A4 W LDM
A
? E g Date Descnption Type Comment
100 i E / 9/19/2007 13 30 Safety Meeting SAFETY MEETING W/
1 ¢ CASERS
g E ’ ° Date Descrption Type Comment 1
201 7 nginal Hole, | 9/19/2007 19.00 Safety Meeting SAFETY MEETING W/
1 | 17172, CEMENTERS
2 7 H 58-552
7 - Mud Additive Amounts
7 4 # Descrption Type Consumed |Units
509 ? A g |
a1 | Casing Strings
; g H Casing Description RAun Date Depth Cut Puil {ft  [Set Depth (KB) [OD (in} 1D {in)
511 Ad 0 Conductor 9/10/2007 16 00 18.0 58.0 20 19.124
’ E 2 Casing Description Run Date Depth Cut Pull (ft . [Set Depth (HXB) OD () ID (n}
2 i W Surface 9/13/2007 21.00 180 5562 0 133/8 | 12715
g E E Casing Description Run Date Depth Cut Puil (ft  [Set Depth (f1KB) 00 (1n) ID {in)
550 2 4 b Intermediate 9/19/2007 02 30 180 4,047 0 85/8 8 097
a1 4 General - Rig inal Hole
5 ! y Welbore Name  [Parent Wellbore Bottom Hole Legat Location  [Hole Direction Job
Surface, v' g Surface, 13 | Original Hole SEC 4/TWN VERTICAL New Drilling, New Well,
552 18-552 ' 3/8, 18, 534 0 23S/RNG 31E/UNT A Drlling & Completions on
4/17/2007 00 00
|Survey Data
2,200 Date Description Measured Depth (KB} [Inchnation (3 rzlmum O
Onginal Hole, General - Rig
11, 552-4,047
2,396
4,001
4,003
4,046
Intermediate,
858, -3,
/ 40497
intermedhate, TD, 4,047,
4047 18-4,047 9/16/2007
4,050
6,300
7.400
8,200
|
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Yates Daily Drilling Report

Report Date: 9/19/2007

Report #: 32.0
GLOW WORM ALX FEDERAL #14 :
Day# 6
Bit Record APIUWI County State Surace Legal Location
Bit Nomber [Drill Bt Dol Ot [Nozzies ¢az) | 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
3 |Bit#3-11, | - 15/15/15/15/15 MEXICO
M70PR, Operator [Hole Direction N/SDist |N/SRel |[EW Dist |E/W Ref [Gr Elev (f) |Ong KB Elev
ER20079 YATES PETROLEUM VERTICAL 3300 3300 | FEL |3,39500| 3,41300
Depih In (IKB) |[Depth Ot (et Bl | Job Dril Fir. [Avg ROP | CORP
5520 4,070 |349500| 77.75 | 450 |Jobs .
AFE Number [Tota! AFE Tgt Depth (tKB) [Target Formation Bottom Hote Lega! Location Drill Hrs
071990 12,021,00000} 8,2000 |BONE SPRINGS|SEC 4/TWN 23S/ANG 31E/UNT A 101 25
Daty Cost Total Cum Cost To Date Daily Mud Cost Mud Additive Cost To Date
30,607 00 349,649 00 2,977 00 7,175 00
DayNo [Repart £nd Date Formation T [Cihelogy Presem Operations
6 | 9/19/2007 05 59 |BASE OF SALT |SALT DRILLING
— Depth End (IKB) Depth Start (KBY th Progress (f) Driling Hours (hrs) |Average ROP (fhr)
Hole Direction: VERTICAL - Original Hole, 9/19/2007 5:59°0 .. R L
B (MD —*‘——l—J—_—-%Schemaﬁc ~ Actual . 4,047 0 3,1750 872 00 2125 410
’-’—‘—‘4——&——% Rermarks
]
Avg Background Gas (funit) JMax Background Gas {funit) Avg Connection Gas (/unit) T/lax Connection Gas {/unit}
-5
Avg Tnp Gas {funt) Max Trip Gas {/funit} Flare
° Mud Checks
Weight (Ib/gal) Chiondes (ppm) Calcrum (ppm) Sohds (%) LCM
el 10.30 130,000 | -
18 Funnet Viscosity (5/q1) [PV {cp) VP (oo Gel 10 5eC (0110017 [Ged 10 mn (011001 |pH
29 105
Water Loss {mL/30min} Fiiter Cake (/32") KCI (%} —’Pevcent Oif (%)
23
Onginal Hole, [Eomment
26, 18-58
58 Conductor,
20,18,40.0 |Time Log
Dur ‘Cum Dur Depth Start Depth End
Stat Tme| (hrs) [End Tmme |  (brs) Time Code {MKB) (#KB) Comment
100 Onginal Hote, {0600 _| 300[0900 | 3 00|DRILLING 31750] 32230
17172, " [09 00 025|0815 3 25/CHECK SHOT 3,223 0
509 58-552 09 15 250[1145 5 75|DRILLING 32230 3,316 0
1145 0.50{12'15 6 25|SERVICE RIG 3,316 0
1215 050/1245 6 75/DRILLING 3,316.0 3,347 0
511 1245 0.25{13 00 7 00|RIG REPAIR 3,347 0 REPLACE ROTARY &
> FLOW SENSOR
13 00 125(14 15 8 25|DRILLING 3,347 0 3,410 0]
550 14.15 02514 30 8 50/ SURVEY - 34100 123" 21929 AZM @ 3365
MWD
552 Surface, 13 {1430 625/2045 14 75|DRILLING 34100 3,7950
3/8, 18,534.0 {20 45 025{21-00 15.00| SURVEY - 3,795.0 229" 150 65 AZM @ 3738’
MWD
2,200 Ongmnal Hole, |21 00 250(23 30 17 50|DRILLING 3,795 0 3,8450
- 11, 552-4,047 [23 30 0252345 17.75/CHECK SHOT 3,8450
23 45 050(0015 18 25|DRILLING 3,8450 3,876 0
3,323 0015 025/00 30 18 50/ CHECK SHOT 3,876 0
00 30 050(01 00 19 00|SLIDE 3,876 0 3,884.0
3,844 0100 100{02 00 20.00|DRILLING 3,884 0 3,9390
’ 0200 025(0215 20 25{SURVEY - 3,9390 237 144 41 AZM @ 3894’
MWD
3,846 02.15 050/02 45 20 75|SLIDE 3,939 0 3,9520
02-45 175/04 30 22.50{DRILLING 3,952 0 4,001.0
04 30 025/04.45 22 75|SURVEY - 40010 216" 153 55 AZM @ 3946
3,939 MWD
04 45 125(06 00 24 00;DRILLING 4,001@- 4,047 0TD 11" HOLE @ 6 00 AM
MST 9/19/07
8,948 Daily Costs
Cost bescripton Cost Details Cost Vendor
3,976 Dniling, Daywork - 16,500 00| SILVER OAK DRILLING
’ Dnling Water, Fashne Rental |Water Hauling AMERICAN SAFETY
Dnlling Mud & Additives 2,977 Q0|BAROID
3,983 Toois&Equip . |Down Hole 800 00{ TRIUMPH DRILLING TOOLS
Rntl Trkg &Welding-Dnlling Equip ,BO P Rental
Supervision & Overhead - 1,000 00| YPC
4,013 Dnliing .
/ Supervision & Overhead - Traler Rental 65 00|CHARLIE'S ROUSTABOUT
Dnlling SERVICE
408 Supervision & Overhead - Communication 100 00|PASON
Dniling
4,045 Tools&Equip Down Hole 7,660 00[PATHFINDER
Rnti Trkg.&Welding-Dniling Equip ,BO P Rental
Tools&Equip 200 Q0[LITE TOWER
4,047 ;[1’5‘/’23‘3; Rntl Trkg &Welding-Dnlling
Tools&Equip Safety Equipment 75 00[AMERICAN SAFETY
Rntl Trkg &Welding-Dnlfing
4.050 Cementing - Surface & Fiuid Caliper 7,230 00| DAVIS FLUID CALIPER
A Intermediate Casing
6,300 Dally Contacts
Job Comact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
7.400 Job Contact Company Phone Mobile
' TERRY DOSHER, DRILLING CONSULTANT RGH 505-399-8285
Job Contact Company Phone Mobile
8200 EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
" Job Contact any Phone Maobile
RIG FLOOR - 6, RIG PHONE SILVER OAK , 1505-513-2114
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Yates Daily Drilling Report Report Date: 9/19/2007

Report #: 32.0
GLOW WORM ALX FEDERAL #14
Day# 6
[ | Daily Contacts
Job Contact Company Phone Mobie
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
! Job Contact Company Phone Mobre
JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB trom GL {ft) |Rig Type
SILVER OAK DRILLING COMPANY 1 6 1800 ];nlhng - Tnple
Mud Pumps - 1
No Stan Date Make Model Pwr (hp) Rod Dia (in)
1 4/17/2007 00.00 | Gardner-Denver PZ-9 800 0 212
Uiner Size (in) Start Date End Date Maximum Pressure (psi)  |VoUSt - 100% (bbi/s
= 51/2 4/17/2007 00 00 4/20/2008 00 00 [ 0 066
Pump Checks
Pump Number |Date Depth (IKB) TSiow Spd Strokes (spm) |Pressure (psi)
1 9/19/2007 05:59 50470 | Mo %0 1,650 0
s Mud Pumps - 2
No Start Dale Make Model Pwr (hp) Rod Dia (in}
2 ! 4/17/2007 00 00 Gardner-Denver PZ-9 800.0 21/2
o Liner Size (in} Start Date End Date Maximum Pressure (psi) [VoVStr - 100% (bbl/s
5 1/2 4/17/2007 00 00 4/20/2008 00 00 0066
19 junm — nPump Checks
? Pump Number |Date Depth (tKB) Slow Spd Strokes (spm)  [Pressure {psi)
% 2 9/19/2007 05.59 4,047 0 No 1,650 0
2 % |Safety Checks
? riginat Hole, Date Descriphon —lipe [Commem
4 26, 18-58
8 Conductor, A_Conductor, [Mud Additive Amoums
18-58 20, 18,400 |Descrphion Type [Consumed [Untts
Lime PH Controt 6.0 sacks
100 Description Type ‘Consumed [Units
Ongnat Hole, |Caustic Soda PH Control 70 sacks
17172, Drili Strings: BHA #7, Steerable
509 58-552 Bif Number Dnif Ba Depth In (NKB) Depth Out (NKB) Driled {fy _[Onll Time (hrs) [BHA ROP (1Y
3 Bits 3 11, M70PR, ER20079 3,1750 4,047.0 | 872 00 2125 410
String Length (ft) String Wt (1000Ibf) OD (n) JADC Bit Dul TFA (in%) Nozzles (/32")
511 4,024 32 ] 19 8063 | - 15/15/15/15/15
Drilt Form - Drllling Parameters 3,175.0 tKB - 4,047.0 ftKB -
WOB (1000ibf)  |RPM {pm)[Motor R [Bt RPM  [SPP {psi) Q(flow) (g [Rot String Wt ( [PUSIr WL (100  [SO Str Wt (100
550 17 72 72 144 1,650 0 482 126 131 124
Massien
tem D¢ 0D (in) 1D (in) Grade (bs/m) Top Thread Len (ft) Js
52 Surace, Surace, 13 {Dnil Pipe 41/2 3 826(X95 16.60 3,300 00 106
5 18-552 8, 18, 534 0 {Dnll Callar 6 1/4 2.500 87 36 52117 17
XO Sub 8 2.500 220 1
2,200 Onginal Hole, |Dnll Coliar 8 2 500 153 88 | 92 93 3
11, 552-4,047 | Reamner - 3 Pt 8 2.500 610 1
Dnll Collar 8 2.500 153.88 3115 1
3,323 Reamer - 3 Pt 8 2 500 7 20 1
Dnii Collar - Non Mag 8116 2500 2977 1
Float Sub 8 1/16 2.500 260 1
3.844 Mud Motor 734 2500 7920 i
Casing Strin
2848 Casing Description Run Date Depth Cut Pull (ft [Sef Depth (RKB)  |OD (n) 1D (in)
” Conductor 9/10/2007 16.00 18.0 580 20 19 124
Casing Description Run Date Depth Cut Pull (i | Set Depth (1KB) 0D (in} 1D (in)
3,939 Surface 9/13/2007 21.00 18.0 552.0 133/8 | 12715
' G I - Rig- Originat Hole
Wellbore Name | Parent Wellbore Bottom Mole Legal Location  {Hole Direction Job
3.945 Onginal Hole SEC 4/TWN VERTICAL New Dniling, New Well,
g 23S/ANG 31E/UNT A Dnlling & Completions on
4/17/2007 00 00
3,976 Survey Data
Date Descriphon Depth (KB} [3) Azimuth (3
9/18/2007 2 15 00 PM [General - Rig 3,365 00 123 21929
3,983 Date Descripton Depth (fKB) [}) [Azimuth (Y
9/18/2007 8 45.00 PM |General - Rig 3,738 00 229 150 85
Date Descrption Depth (#KB) §] Azimuth (3
4,013 9/19/2007 2 00000 AM  |General - Rig 3,894 00 237 144 51
Date Description Measured Depth (KB)|Inclination {9 Azmuth ()
9/19/2007 4 30 00 AM [General - Rig 3,946 00 216 153 55
4,016
4,045
7
T0, 4,047,
4.047 9/15/2007
4,050
6,300
7,400
8,200
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Yates Daily Drilling Report Report Date: 9/18/2007
Report #: 31.0
GLOW WORM ALX FEDERAL #14
Day# 5
Bit Record APIUWI County State Surface Legal Location
Bit Number |Drill B Gl Owt [Nozzies (32"} 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
3 Bt#3-11, | - 15/15/15/15/15 MEXICO
M70PR, Operator Hote Drrection NSDist  |[NSRel |[E/W Dist |&/W Rel [Gr Elev (i) |Ong KB Elev
ER20079 YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL 13,38500) 341300
Depth in (RKB) |Depth Out (t_[Depth Dl [Job Dnll Hr  |Avg ROP CORP
552.0 3,1750 ! 2,62300| 5650 464 |Jobs
AFE Number |Totat AFE Tgt Depth (ftkB) [Target Formation Bottom Hole Legal Location Dnilk Hrs
071990 [2,021,00000| 8,2000 [BONE SPRINGS|SEC 4/TWN 23S/RNG 31E/UNT A 80 00
Daity Cost Total Cum Cost To Date Daily Mud Cost Mud Additive Cost To Date
27,700 00 319,042 00 I 4,198 00
Day No [Report End Date Formation Lithology Present Operations
5 | 9/18/2007 05 59 [SURFACE SALT DRILLING
. - - a7 EEao 1 Depth End (ttKB) Depth Start (fIKB) Depth Progress (ft) Driting Hours (hrs)  |Average ROP (ft/hr)
Hole Direction: VERTICAL - Original Hole, 9/18/2007 5.59:0... 31750 22570 918 00 2075 404
Schematic - Actual
Remarks
Avg Background Gas (funit) Max Background Gas (funit) lAvg Connection Gas (/unit) [Max Connection Gas {/unit)
5 \
Avg Tnp Gas (funit) Max Trip Gas {/umt} Flare
0 Mud Checks
Weight (Ib/gal) Chlondes {(ppm) Caicum (ppm) Solds (%) C™
1000 130,000
18 | Funnel Viscostty (/) [PV (cp) [vp (Ib17700117) |Gel 10 sec (Ib#/100f9) |Gel 10 min (Ib#/100ft7) |pH
28 1o
Water Loss (mL/30rmin) Filter Cake (32°) KCI (%) JPercznl Ol (%)
21 :
Onginal Hole, [Gomment
' 26, 18-58
58 Conductor, |__ Conductor,
18-58 20,18,400 |Time Log .
Dur Cum Dur Depth Start Depth End
Start Tme| (Wrs) | End Time | (hrs) Time Code (tKB) {"KB) ‘ Comment
1 B
00 Onginal Hole, 06 00 4.25]10.15 4 25/DRILLING 2,257 0 2,443 0
17 172, 1015 0.25|10:30 4 50{SERVICE RIG 2,443 0
58-552 1030 025{1045 4 75[SURVEY - 132° 246 27 AZM @ 2398’
509
MWD
1045 250(13.15 7 25|DRILLING 2,443 0 2,537 0
511 1315 0251330 7.50|SURVEY - 2,537 0 114* 257 61 AZM @ 2492
MWD
1330 6.75(20 15 14 25|DRILLING 2,537.0 2,843 0
550 2015 025(2030 14 50{SURVEY - 2,849 0 123* 250 32 AZM @ 2804’
MWD
552 Surface, Surace, 13 {20.30 9 00({05 30 23 50|DRILLING 2,849 0 3,160 0
18-562 3/8, 18, 534 0 10530 025|05.45 23 75{SURVEY - 3,160.0 185" 238 45 AZM @ 3115’
Onginat Hole, MWD
2,200 11, 552-3,175 |05 45 0.25{06 00 24 OD|DRILLING 3,960 0 3,1750
Daily Costs
Cost Descripton Cost Details Cost Vendor
2,451 Dnliing, Daywork 16,500 00| SILVER OAK DRILLING
Dnlling Water, Fashne Rental |Water Hauling 1,300 00{AMERICAN SAFETY
Dnliing Mud & Additives BAROID
2,972 Tools&Equip Down Hole 800 00| TRIUMPH DRILLING TOOLS
~ |Antl Trkg &Welding-Driling Equip ,BO P Rental
2974 Supervision & Overhead - 1,000 00| YPC
’ Dnliing .
Supervision & Overhead - Trailer Rental 65 00{CHARLIE'S ROUSTABOUT
3,067 Dnihng SERVICE
Superviston & Overhead - Communication 100 00|PASON
Dnlling
3,073 Tools&Equip Down Hole 7,660 00| PATHFINDER
Rntl. Trkg &Welding-Dnlling Equip ,B O.P. Rental
Tools&Equip 200 00[LITE TOWER
3,104 Rntl Trkg &Welding-Dnlling
Tools&Equip Safety Equipment 75.00{AMERICAN SAFETY
3112 Rntl Trkg &Welding-Dnlling
Dally Contacts
Job Confact ‘Company Phone Mobile
3141 JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
3,144 Job Contact N Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Confact Company Phone Mobsie
3173 RiG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
' Job Contact Company Phone Mobite
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
3175 D, 3,175, Job Contact Company Phone Mobile
’ SUAAHRART, RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
4.050 JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL (ft) [Rig Type
6,300 SILVER OAK DRILLING COMPANY 6 1800 |Dniling - Triple
Mud Pumps - 1
No Start Date Make Model Pwr {hp) Rod Dia (in)
7,400 1 4/17/2007 00 00 |Gardner-Denver PZ-9 8000 2172
biner Size (in} Start Date End Date Maximum Pressure (ps))  [VoUStr - 100% (bbls.
51/2 4/17/2007 00 00 4/20/2008 00 00 0066
8,200 Pump Checks
Pump Number (Date Depth (fKB) Slow Spd Strokes (spm) [Pressure (pst)
1 9/18/2007 05 59 3,175.0 No 90 1,300 0
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vawes vany urinng Repory

GLOW WORM ALX FEDERAL #14

" ‘Report Date: 9/18/2007

Report #: 31.0

Day# 5
[Mud Pumps - 2
No Start Date Make TModel Pwr (hp)  [Rod Dra (i)
2 4/17/2007 00 00  [Gardner-Denver ‘PZ-S 800 0 21/2
Liner Size (in) Start Date End Date Maximum Pressure (psi) {VolStr  100% (bbl/s
5172 4/17/2007 00:00 4/20/2008 00 00 [ 0 066
Pump Checks
Pump Number [Date Depth (RKBY Slow Spd Strokes (spm) | Pressure (ps1)
2 9/18/2007 05 59 ] 3,1750 No 90 1,300 0
Checks
Date Descnption —pre l(}ommen(
Mud Additive Amounts
Description Type Consumed {Units
. Lime PH Control 40 sacks
Ho{Be a?.ecuan‘ VEHTICALchgmg!:zjc rj(:i;:aljl 8/2007 5 59.0. Sescrpton Tyoe Sonsomed UnTS
Zeogel Viscosffier 550 sacks
Drill Strings: BHA #8, Steerable
Bit Number Drill B Depth in (KB} Depth Out (NKB) Drilled (ff)  |Drll Time (hrs) [BHA ROP (1
5 3 Bte3- 11.Mr0PR ERo0rs | 2,257 0 l 3,175.0 | 91800 | 2275 r 404
Sting Length () String Wit (100011} ©D () 1ADC Bt Dul TFA (m) Nozzles (327)
3,153 82 105 l B.063 | e l 15/15/15/15/15
0 Drill Form - Drilling Param 2,257.0 hKB - 3,175.0 KB -
WOB (1000ib])  [RPM (rpm)|Motor B |[BARPM [SPP (ps))  [Q(low) (9 |Rot String Wt { [PU S W (100 |SO St Wi (100
17 70 77 147 1,300.0 482 113 115 110
18 MasslLen
Hem 00 (in) 10 (in) Grade | (bsM) | TopThread | Len () Jts
Dnll Pipe 41/2 3 826(X95 16 60 2,429 50 77
21 Onginal Hole, Dnil Coltar 6 1/4 2 500 87.36 52117 17
2698sa " [XOSub 8] 2500 320 1
58 _ Conductor,  [Dnli Coltar 8 2 500 153 88 92 93] 3
20,186,400 Reamer - 3 Pt 8 2.500 610 1
Dnll Coltar 8 2 500 153 88 3115 1
100 Reamer - 3 Pt 8 2.500 7 20 1
?;g;gﬂ' Hole. [Bnil Colfar - Non Mag 81/16]  2.500 2977 1
58-552 Float Sub 8 116 2.500 260 1
S09 Mud Motor 7 3/4 2.500 29 20 1
Casing Strings
Casing Description Run Date Depth Cut Pull {ft . |Set Depth (ftKB) 0D (in) iD (in}
51 Conductor 9/10/2007 16:00 180 580 20 | 19124
Casing Description Run Date Depth Cut Pull ()R [Set Depth (ftKB) 0D (in) 1D {in)
Surface 9/13/2007 21 00 180 552 0 133/8 | 12715
550 General - Rig- Original Hole
Weilbore Name | Parent Wellbore Bottom Hole Legal Location  [Hole Direction Job
Surface, Surface, 13 |Onginal Hole SEC 4/TWN VERTICAL New Dnlling, New Well,
552 18-552 /8, 18,534 0 23S/RNG 31E/UNT A Dnlling & Completions on
] 4/17/2007 00 00
Onginal Hole,
2,200 11,552-3,175 [Survey Data
Date [Description Measured Depth (ftKB)/Inchination (% Azimuth (3}
9/17/2007 10 30 00 AM |General - Rig 2,398 00 132 246 27
2.451 Date Description Measured Depth {ftKB){Inclination (3} Azimuth (Y
: 9/17/2007 1 15 00 PM |General - Rig 2,492 00 114 257 61
Date Description Depth (ftKB), O Azimuth ()
2972 9/17/2007 8 15 00 PM |General - Rig 2,804.00 123 250 32
' Bate Description Measured Depth (ftKB)[Inclination {$ (Azimuth (9
9/18/2007 5 3000 AM |General - Aig 3,115 00 238 45
2,974
3,067
3,073 -
3,104
3112
3,141
3,144
3173
TD, 3,175, .
3'1 75 KU152007.
4,050
6,300
7,400
8,200
__J
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Yates Daily Drilling Report

Report Date: 9/17/2007

Report #: 30.0
GLOW WORM ALX FEDERAL #14
Day # 4
Bit Record API/UWI County State Surtace Legal Location
Bt Number | Drill B . Dull Owt[Nozzles (32"} 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
3 [Bt#3-11, | e 16/15/15/15/15 ' MEXICO
M70PR, Operator Hote Direction NSDist  [NSRef |E/W Dist |E/W Ref [Gr Elev (1) |Ong KB Elev
ER20079 YATES PETROLEUM VERTICAL 3300 | FNL { 3300 | FEL |3,395.00 3,41300
Depin In (IKB) [Depth Out {ft [Depth Drill |Job Dnii Hr | Avg ROP CORP
552 0 22570 [1,70500| 3375 505 [Jobs }
AFE Number |Total AFE Tgt Depth (tKB} {Target Formation Bottom Hole Legal Location N Dnilt Hrs
071990 2,021,000 00| 8,200.0 |BONE SPRINGS |SEC 4/TWN 23S/RNG 31E/UNT A 5725
Daily Cost Total [Cum Cost To Date Darty Mud Cosl Mud Additive Cost To Date
26,400 00 291,342 00 4,198 00
Day No [Report End Date Formation Lithology Present Operations
4 | 9/17/2007 05 59 |SURFACE SALT DRILLING
= Depth End (#KB) Depth Start {fiKB) Depth Progress (ft) Dnlting Hours (hrs} [Average ROP (ithr)
Hole Direction” VERTICAL - Onginal Hole, 9/17/2007 5:59.0. . l
B (MD! Schematic - Aclual 2,257 0 9810 1,276 00 22.00 580
Remarks
Avg Background Gas (funit) Max Background Gas (fumt) Avg Connection Gas {funit) Max Connection Gas {/unit)
-5 .
Avg Tnp Gas (funit) Max Trip Gas (unit) Flare
0 Mud Checks (
Weight (ib/gal) Chiorides (ppm) Calcium (ppm) Solids (%) LCM
10 00 126,000 .
18 S Funnel Viscostty (s/qt) [PV (cp) YP (ibt/100ft2) Gel 10 sec (b7100) |Gel 10 min (IBY1001) [pH
28 110
Ongmal Hole, Water Loss (mU/30min) Filter Cake (/327) [KCI {%) Percent Ol (%)
39 26, 18-58
Comment
58 Conductor, Co;xduclor, .
18-58 20,18,400 |Time Log
Dur Cum Dur Depth Start Depth End
100 Stat Time| (hrs) | End Time | {hrs) Twne Code ("KB) (KB} Comment
Onginal Hole, 06 00 0 50(06.30 0 50/ DRILLING 19810 1,043 0
17 1/2, 06 30 075(07 15 1 25|SERVICE RIG 1,043 0
58-552 07 15 025(07°30 1 50| SURVEY - 88* 251 13 AZM @ 998'
509
MWD
07 30 350(11.00 5 00|DRILLING 1,0430 1,2610
511 1100 025(11 15 5 25{SURVEY - 1,261.0 97* 259 81 AZM @ 1216’
MWD
11:15 375[15.00 9 00/DRILLING 1,261 0| 1,5100
550 1500 025/15.15 9 25/SURVEY - 1,5100 70* 266.21 AZM @ 1465
MWD
552 Surtace, Surface, 13 [15.15 525,20 30 14 50| DRILLING 1,510 0 1,8210
18-552 3/8, 18, 534.0 [20.30 025{2045 14 75|SURVEY - 1,8210 88* 263 94 AZM @ 1776
MWD
o] | Hole,
1593 11 bio.2087 2045 | 600[0245 | 20 75|DAILLING 78210 2,1320
02:45 0.25{03 00 21 00{SURVEY - 2,1320 .97* 241 26 AZM @ 2087
MWD
2,054 03 00 300(06 00 24.00| DRILLING 2,1320 2,257.0
Daily Costs
Cost Descnption Cost Details Cost Vendor
2,056 Dniling, Daywork ) 16,500 00| SILVER OAK DRILLING
Dniling Water, Fasline Rental |Water Hauling AMERICAN SAFETY
2149 Driling Mud & Addrives BAROID
! Tools&Equip Down Hole 800 00} TRIUMPH DRILLING TOOLS
Rntl. Trkg &Welding-Dnliing Equip.,.BO P Rental
2,155 | Supervision & Overhead - 1,000 00{YPC
Dnlling ) ,
Supervision & Overhead - Traler Rental 65 00| CHARLIE'S ROUSTABOUT
2,186 Dnliing SERVICE
Supervision & Overhead - Communication 100 00{PASON
2194 Dnlhng :
' Tools&Equip Down Hole 7,660 00| PATHFINDER
Rntl Trkg &Welding-Dnliing Equip ,B O.P Rental.
2200 Tools&Equip 200 O0|LITE TOWER
Rnit Trkg &Welding-Dniling
Tools&Equip. Safety Equipment 75 00| AMERICAN SAFETY
2,223 Rntl Trkg &Welding-Dnlling
Daily Contacts
Job Contact Company Phone Mobile
2,226 JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
2,255 Job Comact Company . Phone Mobile
: EDWARD CHAVEZ, TOOLPUSHER SILVER OA 505-513-1314
1D, 2,257 Job Contact Company Phone Mobile
2,257 915/2007 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
4,050 Job Contact . Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
6,300 JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL () [Rig Type
7,400 SILVER OAK DRILLING COMPANY | 6 L 1800, |Dniling - Tnple
Mud Pumps -
No Start Date Make Modef Pw (hp) _ [Rod Dia ()
8,200 1 4/17/2007 00 00  |Gardner-Denver PZ-9 8000 212
tiner Size (in) Start Date End Date Maximumn Pressure (psi) |VolU/Str - 100% (bbl's
51/2 4/17/2007 00 00 4/20/2008 00 00 0066
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Yates Daily Driiling Report

GLOW WORM ALX FEDERAL #14
Day# 4

Report Date: 9/17/2007
Report #: 30.0

Pump Checks
Pump Number 1Date Depth (RKB) lSk:wSpd Strokes (spm) |Pressure {ps))
1 9/17/2007 05 59 2,2570 : No 90 J 1,200 0
Mud Pumps - 2
No Start Date Make Model Pwr (hp) | Fod Dra (in)
2 4/17/2007 00 00 |Gardner-Denver PZ-9 8000 21/2
Liner Size (in) Start Date End Date Maximum Pressure (psi)  [Vol/Str - 100% (bbls
51/2 [ 4/17/2007 00 00 I 4/20/2008 00 00 0066
Pump Checks
Pump Number [Date Depth (tKB) [Slow Spd Strokes (spm) [Pressure (psi)
2 9/17/2007 05 59 ] 2,237 0 | No 90 I 1,200 0
Safety Checks
Date \Descnphon lType '{Commem
Hole Direction: VERTICAL - Oniginal Hole, 9/17/2007 5 59:0
B (MD] Schematic - Actual Mud Additive Amounts
Description Type Consumed |Uniis
Lime PH Control 2.0 sacks
Description Type Consumed (Units
-5 Caustic Soda PH Control 40 | sacks
Description Type Consumed |Units
o Zeogel Viscosstier 600 J sacks
Drill Strings: BHA #5, Steerable
Bt Number Drtl Bit Depth in (HKB) Depth Out (tKB) Drilted (t1) Dritl Time {hws) |BHA ROP (ft/
3 Bits 3- 11 MIOPR ER20079 9810 } 22570 [ 1,276 00 22 00 580
18 IStrng Tengih ()~ [Siring Wi (1000060 0D (im) VADC 61t Dl TFA (RS [Nozzles (32
2,218 32 89 } 8063 | - 1 [ 15/15/15/15/15
39 Onginal Hole, |Drill Form - Dritling P: 981.0 ftiKB - 2,257.0 ftKB -
26, 18-58 WOB (100061} |RPM (ipm)[Mofor R [BARPM  |SPP (ps1)  |Q (tlow) (g |Rof Stnng Wt ( [PUSU W (100 [SO Str Wi (100
20 70 72 | 142 J 1,2000 } 482 95 I 97 93
8 Conductor, Mass/Len
5 20, 18, 400 hem Descnption 0D (in) ID ¢n) Grade (IbsM) | Top Thread Len (1Y) Jis
Dnll Pipe 41/2 3.826|X95 16 60 1,494 00 48
100 Dnit Coliar 6 1/4 2.500 87 36 | 52117 17,
Ongunal Hole, {XO Sub 8 2 500 220 1
—— 17112, Dnif Collar 8 2500 153 88 92.93 3
509 58-552 Reamer - 3 Pt ~ 8| 2500 6.10 1
Dl Collar 1 8 2500 15388 3115 1
Reamer - 3 Pt 8 2500 720 1
5t1 Dnll Collar - Non Mag 81/16 2.500 29.77 1
Float Sub 8 116 2 500 2.60 l‘
550 Mud Motor 7 34 2 500 29 20 1
Casing Strings
Casing Description Run Date Depth Cut Pull {ft Set Depth (tKB) OD (n)
Surface, 13 |Conductor 9/10/2007 16 00 180 580 20
552 378, 18, 534 0 |Casing Description Run Date Depth Cut Pull {t | Set Depth {(KB) 0D (in)
o \ Hol Surface 9/13/2007 21 00 180 552 0 133/8
g oe. |General - Rig- Orlginal Hole
1,533 11, 552-2,257 Wellbore Name  |Parent Weilbore Bottom Hole Legal Locaton  |Hole Direction Job
Onginal Hole SEC 4/TWN VERTICAL New Dnlling, New Well,
2 - 23S/RNG 31E/UNT A Dnling & Completions on
054 . |4/1712007 00 00
Survey Data
2,056 [Date TDescnption [Measured Depth (KB} |Inchnation (3 Azmutn ()
9/16/2007 7 15 00 AM | General - Rig 998 00 088 25113
Date Description Depth (NKB) &) Azmuth ()
2.149 9/16/2007 11 00 00 AM |General - Rig 1,216.00 097 259 81
Date Description - Measured Depth (tKB){inchnation () Azimuth (3
9/16/2007 3 00 00 PM |General - Rig 1,465 00 0.70 266 21
2,155 Date Descnption M Depth {ftKB)] ation (9 Azimuth (%
9/16/2007 8 30 00 PM |General - Rig 1,776 00 088 263 94
Date Descnption Depth (1KB) [5) [Azimuth (3
2.186 9/17/2007 2 45 00 AM | General - Rig 2,087 00 097 24126
2,194
2,200
2,223
2,226
2,255
TD, 2,257,
2257 9/15/2007
4,050
6,300
7,400
8200 |
i
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Yates Daily Drilling Report Report Date: 9/16/2007

Report #: 29.0
GLOW WORM ALX FEDERAL #14
Day # 3
Bit Record API/UWI County State Surtace Legal Location
B Number  [Dnll Bt Dull Oul_[Nozzles (/32°) 3001535316 EDDY NEW SEC 4/TWN 235/RNG 31E/UNT A
3 Bt#3-11, | e 15/15/15/15/15 MEXICO
M70PR, Operator Hote Direction NSDist [NSRet [E/W Dist [E/W Ret [GrElev (/) [Ong KB Elev
ER20079 YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL |3,39500| 3,41300
Bt Tn [KB) [Depth Ot 1 Depth D [Job Drrrr [AvgRop | CORP
552 0 9810 |1,70500| 3375 505 |Jobs
. R AFE Number |Total AFE Tgt Depth (RKB) [Target Formation Bottom Hole Legat Location Dnll Hrs
071990 [2,021,00000{ 8,2000 |BONE SPRINGS |SEC 4/TWN 23S/BNG 31E/UNT A 57 25
Daily Cost Total Cum Cost To Date Daily Mud Cost Mud Additive Cost To Date
36,325 00 264,942 00 4,198 00
Day No |Report End Date Formation Lithology Present Operations.
3 | 9/16/2007 05 59 |SURFACE ' SALT DRILLING
— Depth End (#tKB) Depth Start (#KB) Depth Progress (ft) Driling Hours (hrs) | Average ROP (fthr)
Hole Direction” VERTICAL - Ongmal Hole, 9/16/2007 5:59°0. . ) |
B (MD! ‘Schematic - Actual 981 0 552 0 429 00 175 365
Remarks
Avg Background Gas (funit) Max Background Gas (/un:t) Avg Connection Gas funit) Max Connection Gas (funi)
-5 B
Avg Tnp Gas (jun) Max Trip Gas (/uni) Flare
° Mud Checks
Weight (Ib/gal) Chionides (ppm) _|Calcium (ppm) Sonds (%) LCM
18 960 126,000 . ‘
Funnef Viscosity (/) |PV (cp) YP (Ib1/1001t) Gel 10 sec (Ibi/100R%) lfsel 10 min (Ib/1007) |pH
28 110
Onginal Hole, [Water Loss (m/30mm) Filter Cake (/32°) KCI (%) Percent Ol (%)
3 26, 18-58
Comment
58 Conductor, Conductor,
18-58 20, 18,400
Time Log
Dur Cum Dur Depth Start Depth End
100 StartTime| (Ws) |End Time | (hrs) Time Code (kB) (KB) - Comment
06 00 475{1045 4.75|TEST BOP TEST TO 1300# HOLD F/
: 30 MIN - FINAL PSI -
257 ?:%;r;al Hole, 1230#
58-552 10 45 225(1300 7 00|PICK UP BHA TEST MOTOR
500 1300 250(1530 9 50{TRIP IN -
15 30 0.75{16°15 10.25|DRILL CEMENT TAG CEMENT @ 505
AND/OR
511 FLOAT
EQUIPMENT
16 15 0.50{16 45 10 75| TEST CASING START PSI - 1275# /
550 FINAL PSI - 1225#
16°45 025|17 00 11 00|DRILL CEMENT
552 Surface, Surface, 13 AND/OR
18-552 38, 18,5340 FLOAT
EQUIPMENT
778 1700 | 075[1745 | 11 75/DRILLING 5520 557 0| RESUME DRILLING @
5 45 PM MST 9/15/07
780 17 45 075{18 30 12 50| TEST 557 0 START PSI - 625# / FINAL
. FORMATION PSI - 6004
18 30 125{1945 13 75|{DRILLING 557.0 610.0
873 19.45 025(20 00 14 00|SURVEY - 610.0 6" - 206.3 AZM @ 665
MWD
879 2000 550(0130 °| 19 50[DRILLING 6100 794 0
' 01-30 025(01 45 19 75{SURVEY - 794.0 79" - 251.28 AZM @ 747’
MWD
910 01-45 225|04 00 22.00|DRILLING 794.0 9340
04 00 025|04.15 22 25|RIG REPAIR 934 0 WORK ON # 2 PUMP
04 15 1.75106 00 24 00{DRILLING | 934 0 981.0
o7 Dally Costs
Cost D Cost Details Cost Venidor
947 Dnilling, Daywork 16,500 00{SILVER OAK DRILLING
Dnlling Water, Fashine Rental |Water Hauling AMERICAN SAFETY
N Drlling Mud & Additives BAROID
950 Tools&Equip Down Hole 800 00| TRIUMPH DRILLING TOOLS
Rnt] Trkg &Welding-Driling Equip ,B.OP Rental
Superviston & Overhead - 1,000 00{YPC
979 Dnlling
Supervision & Overhead - Trailer Rental 65 00|CHARLIE'S ROUSTABOUT
981 Dnliing SERVICE
| Ongmnal Hole, [gypervision & Overhead - Communication 100 00| PASON
11, 652-2,257 Dnlling
2,200 Tools&Equip Down Hole 7,660 00| PATHFINDER
Rntl Trkg &Welding-Dnling Equip ,BOP Rental
2257 1D, 2,257, Tools&Equip : 200 OOfLITE TOWER
g 9/15/2007 Rntl Trkg &Welding-Dnlling
Bits, Tool & Supphes Purchase 10,000 0O[SMITH BITS
4,050 - Dnlling
Daily Contacts
Job Contact [Company Phone Mobite
6,300 JIM KROGMAN, DRLG SUPERINTENDENT .|YATES 505-365-8340
Job Contact ‘Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RG! 505-399-8285
7,400 Job Contact Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobile
8,200 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact ‘Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
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Yates Daily Drilling Réport

GLOW WORM ALX FEDERAL #14

Report Date: 9/16/2007
Report #: 29.0

Day # 3
Daity Contacts
Job Cantact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobiie
JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB trom GL {tt} |Rig Type
SILVER OAK DRILLING COMPANY l 6 l 18 00 Dnlling - Tnple
Mud Pumps - 1
No Start Date Make Model Pwr (hp} Rod Dia (in)
1 4/17/2007 00 00 | Gardner-Denver PZ-9 k 8000 2172
Liner Size (i) Stan Date End Date Maximum Pressure (ps)) [VoUStr  100% (bbVs
51/2 l 4/17/2007 00 00 I 4/20/2008 00 00 0 066
Hole Direction: VERTICAL - Onginal Hole, 9/16/2007 559°0.. | Pump Checks
B (MD) Schematic - Actual Pump Numbesr [Date Depth (hKB) ISWNSDO Strokes {spm)  [Pressure (psi)
1 9/16/2007 05 59 9810 | No 90 1,000 0
Mud Pumps - 2
5 No Start Date Make Modet Pwr (hp) Rod Dia {in)
2 4/17/2007 00 Q0 Gardner-Denver PZ-9 8000 21/2
Liner Size (in) Start Date End Date Maximum Pressure {ps1) [Vol/'Str - 100% (bbl/s
° 51/2 4/17/2007 00 00 [ 4/20/2008 00 00 | 0 066
Pump Checks
Pump Number [Date Depth (RK8) Slow Spd Strokes (spm)  [Pressure (ps))
1§  NOOmERIINLS 2 9/16/2007 05.59 9810 No 90 1,000 0
Safety Checks
. Onginal Hole, Date lDescnpllun [ype (cxxmmm
9 26, 18-58
Mud Additive A
o8 Conductor, Conductor, Description [Type Consumed ’Umts
18-58 20,18,400 |
BHA #4, Steerable
Drill Bt Depth In (RKB) |Depth Out (KB) Driiled () |Deitl Yime {hrs) |BHA ROP (fV
100 B0 3- 1, M70PR, ERZ0079 ] 5520 9810 42900 | 11.75 365
String Length {ft) Stning Wt {10001bf) {60 Tn) JIADC Bid Dull r” (n?) Nozzies (/327)
257 Onginal Hole, 942.32 68 11000 | -eeeeee 15/15/15/15/15
17 12, Drill Form - Drllling Pa §52.0 KB - 981.0 KB -
58-552 WOB (1000ibf)  [APM (pm)jMotor R |Bit RPM | SPP (pst) Qflow) (g [Rot Strng Wt ( [PU Str Wt (100 [SO Str Wt (100
509 25 72 72 144 1,000 0 I 450 75 78 72
en
Ttem Descrption QD tin) 1D {mn) Grade {losm) Jop Thread Len (1) N8
511 Drill Pipe 41/2 3 826(X95 16 60 218 00 7
Drill Collar 6 1/4 2500 87 36 521.17 17,
XO Sub 8 2 500 | 2.20 1
550 Dnil Collar 8 2 500 | 15388 92 93 3
Reamer - 3 Pt 8 2 500 610 1
o5 Surface, Surtace, 13 Dnli Collar 8 2500 153 88 3115 1
18-552 8, 18, 534 0 |Reamer - 3 Pt 1 2 500 720 1
Dnll Collar - Non Mag 8 1/16 2500 ! 2977 1
778 Float Sub | 81/16 2 500 | 260 1
Mud Motor ] 73/4 2500 i 2920 1
Casing Strin
780 Casing Description Aun Date Depth Cut Pull {ft | Set Depth (fIKB) 0D (n) 1D ()
Conductor 9/10/2007 16 00 580 20 19.124
Casing Descriphon Run Date Depth Cut Pull (ft  [Set Depth (tKB) 0D (in) iD (n)
873 Surface 9/13/2007 21 00 180 552 0 133/8 | 12715
General - Rig- Original Hole
Wellbore Name  [Parent Welibore Bottom Hole Legal tocation  [Hole Direction |Job
879 Onginal Hole SEC 4/TWN VERTICAL | New Dniling, New Well,
23S/BNG 31E/UNT A |Dnling & Completions on
4/17/2007 00 00
910
|Survey Data_
Date Description [Measured Depth (tKB)|inchnation () Azimuth ()
917 9/15/2007 7 30.00 PM |General - Rig 665 00 0 60 296 30
Date Description Depth (KB} aton (9 Azmuth (3
9/16/2007 1 15 00 AM |General - Rig 747 00 079 25128
947
950
979
981 Onginal Hole,
11,552-2,257
2,200
TD, 2,257,
2287 9/15/2007
4,050
6,300
7,400
8,200
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Yates Daily Drilling Report

Report Date: 9/15/2007

Report #: 28.0
GLOW WORM ALX FEDERAL #14
Day # 2
Bit Record AP/UW| County State Surtace Legal Location B
Bit Number Dl Bt Dul Out [Nozzles (32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
MEXICO
Depih In (fKB) [Depth Ot (1 |Depth DNl [Job Onil Hr|Avg ROP | Operatar Hole Drrection NSOt [NSRel [EMW Dist |E/W Rel [Gr Elev (f) |Ong KB Elev
| l I YATES PETROLEUM VERTICAL 3300 FEL |3,39500 | 3,413 00
CORP
Jobs
AFE Number |{Totat AFE Tgt Depth (%KB) |Target Formation Bottom Hole Legal Location Dnil Hrs.
071990 {2,021,00000; 8,2000 |BONE SPRINGS[SEC 4/TWN 23S/RNG 31E/UNT A 57 25
Daily Cost Total [Cum Cost To Date Datly Mud Cost Mud Additive Cost Ta Date
32,174 00 228,617 00 4,198 00
Day No [Report End Date Formation Lithology Present Operations
2 | 9/15/2007 05 59 |SURFACE TEST BOP
Fiole Direction VERTICAL - Ongnal Fiole, 91572067 5 550, Depth End (0;252) o Depth Start g‘;;)o |Depth Pvugve;s D(rg anIllng Hours (hrs) |Average ROP (fuhr)
B (MD] Schematic - Actual
Remarks
Avg Background Gas {(funit) Max Background Gas {funit) Avg Connection Gas {/unit) Max Connectron Gas {funit)
Avg Trip Gas (uni) IMax Trip Gas Yunit) [Flare
-5
Mud Checks
Weight {Ib/gal} Chlondes (pprm) Calcium (ppm} Solds {%) LCM
Funnel Viscostty (s/qt) [PV (cp) YP (Iot 100tt7) Gel 10 sec (Ibf/100ft%) |Gel 10 min (DI/100f17) [pH
0 Water Loss (mL/30min} Filter Cake {/327) ’70 (%) Percent Oil (%)
Comment
Time Log
18 Dur Com Dur Depth Start | Depth End
Stat Time| (rs) | End Tume [ (hrs) Time Code (HKB) (HKB) Comment
Ongnal Hole, |06 00 850(14 30 8 50| WAIT ON
26, 18-58 CEMENT
Conduct Conduct 14 30 250(17 00 11 00[RIG REPAIR REPAIR AIR
onductor, onductor,
58 3 — p COMPRESSOR IN LIGHT
18-58 20, 18,40 0 PLANT
17 00 250(1930 13 50{CUT OFF INSTALL 13 5/8 WELL
CASING/WELD HEAD
ON WELLHEAD
100 19 30 850/04 00 22 00|NIPPLE
UP/DOWN BOP
Onginal Hole, STACK
17172,
58-552 04 00 2 00(06 00 24 00| TEST BOP TESTING BOP W/ RIG
PUMP / HAD TO BREAK
509 BOP BACK LOOSE &
CHANGE OUT RING
GASKETS
Daily Costs
CostD Cost Details Cost Vendor
511 Dnlling, Daywork 16,500 00| SILVER OAK DRILLING
Dnlling Water, Fasline Rental |Water Hauling 5,174 00|AMERICAN SAFETY
Dniling Mud & Additives . BAROID
Tools&Equip Down Hole TRIUMPH DRILLING TOOLS
Rntl Trkg &Welding-Dniling Equip.,.BO P Rental
850 Supervision & Overhead - 1,000 00[YPC
Dnlling
Surtace, 13 guh{emszon & Overhead - Communication 100 00[PASON
a8, 18, 534 0 [2N1ING
552 Surface, TD, 552, Supervision & Overhead - - | Traller Rental 65 00[CHARLIE'S ROUSTABOUT
18-552 9/12/2007 Dniling SERVICE
Tools&Equip 725 00| FLAMING EAGLE
Rntl Trkg &Welding-Dnlling
Tools&Equip Down Hole 7,410 O0|PATHFINDER
2200 Rntl Trkg.&Welding-Dnlling ' {Equip,BOP Rental
Tools&Equip 1,200 00|LITE TOWER
Rnt! Trkg &Welding-Dnlling
Daily Contacts
Job Contact Company Phione Mobile
4,050 JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
J6b Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
Job Contact Company Phone Mobite
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact ‘Company Pnone Mobile
6,300 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
7,400 Job Contact | Company Phone Mobile
o JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL (#t) [Rig Type
SILVER OAK DRILLING COMPANY 6 i 18 00 Driling - Tnple
8200 Mud Pumps - 1
" No Start Date Make Model Pwr (p) _ |Rod Dia (in)
1 [ 4/17/2007 00 00 {Gardner-Denver PZ-9 8000 2172
Liner Size (in} Start Date End Date Maxmum Pressure (ps1} {Vol/'Str - 100% (bbt/s
51/2 4/17/2007 00 00 4/20/2008 00 00 l 0066
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Yates Daily Drilling Report

Report Date: 9/15/2007

Report #: 28.0
GLOW WORM ALX FEDERAL #14
Day # 2
Mud Pumps - 2
No Start Date Make Model ;.Pwv (hp) Rod Dra (in)
2 4/17/2007 00 00 | Gardner-Denver PZ-9 8000 2172
Liner Size (in) Start Date End Date Maximum Pressure (psi) 1 VoVStr - 100% (bblis
512 4/17/2007 00 00 4/20/2008 00 00 0 066
Safety Checks
Date Description Type |Oomrnenl
Mud Additive A
Descrption lType Consumed IUmls
|
i Casing Strings
[ ‘Casing Descrption Run Date Depth Cut Putt (ft | Set Depth (HKB) OD (in) 10 (in)
Fiole Direchion” VERTICAL - Originai Hole, §/15/2007 5:59:0 . | Conductor 9/10/2007 16 00 80 580 20 | 19.124
B (MD' Schematic - Actual ‘Casing Description Run Date Depth Cut Pull {ft  |Set Depth (HKB) 0D (in) 1D (in)
Surface 9/13/2007 21 00 18.0 552 0 133/8 | 12715
General - Rig- Original Hole
Wellbore Name | Parent Welibore Botlom Hote Legal Locaton  [Hole Direction Job
Onginal Hole1 SEC 4/TWN VERTICAL New Dnlting, New Well,
23S/RANG 31E/UNT A Dnlling & Completions on
5 | 4/17/2007 00 00
Survey Data
Date Description Measured Depth (#KB){Inchnation (3 muth (9
General - Rig rz
0
18 [
U
s
; Original Hole,
; 26, 18-58
A
A
58 Conductor, A Conductor,
18-58 U 20, 18, 40.0
7
7
7
5
7
4
7
7
100 %
7
2 Onginal Hole,
4 17 1/2,
? 58-552
7
509 2
7
7
7
/
7
7
7
;
511 7
/
7
7
7
Y
4
7
7
A
A
550 Y
7
7
7
7
4 Surtace, 13
4 /8, 18, 534.0
552 Surface, ‘ 1D, 552,
18-552 9/12/2007
2,200
4,050
8,300
7.400
|
8,200 - i
!
I
i
!
|
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Yates Daily Drilling Report Report Date: 9/14/2007

Report #: 27.0
GLOW WORM ALX FEDERAL #14
- Day# 1
Bit Record APIUWY County State Surtace Legal Location
Bit Number Dl Bit Dull Out |Nozzles (32") 3001535316 EDDY - NEW SEC 4/TWN 23S/RNG 31E/UNT A
2 |BA#2-171/2, | -eees 16/16/16 MEXICO
___LGASSS' D22213 Operator Hole Direction NSDist  [NSRel |[E/W Dist |E/W Rel |Gr Efev {ft) |Org KB Elev
DBepth In (fKB) [Depth Ot (R [Depth Drll_[Job D+ |Avg RoP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL [3,39500| 3,41300
58 0 5520 | 49400 | 2050 | 24.1 |CORP.
Jobs
AFE Number |Total AFE Tgt Depth (KB) |Target Formation Botiom Hole Legal Location Drill Hrs
071990 (2,021,000 00| 8,2000 [BONE SPRINGS [SEC 4/TWN 23S/RNG 31E/UNT A 2350
Darly Cast Total [Cum Cost To Date Daly Mud Cost Mud Additve Cost To Date
68,153 00 \ 196,443 00 4,198 00
Day No |Report End Date Formation Lihology Present Operations
1 9/14/2007 05 59 |SURFACE WAIT ON CEMENT
- Depth End (IKB) Depth Start (1KB) Depth Progress () Brilling Hours (hrs) |Average ROP (nf)
Hote Direction: VERTICAL - Onginal Hole, 9/14/2007 5.59°0 .. ( l
B (MD' ‘Schematic - Actual 552 0 3470 205 00 1025 200
Remarks
Avg Background Gas (/unit) ]Max Background Gas (funit} Avg Connection Gas {fun} Max Connection Gas {funit)
Avg Tnp Gas {funit) Max Tnip Gas {funit) Flare
-5
Mud Checks
Weight (Ib/gaf) Chionides (ppm) Frum (ppm) Solids {%) LCM
9.30
Funnel Viscosity (s/gt) [PV (cp) YP (Ibt/100f17) Gel 10 sec (Ibt/100tt7  |Gel 10 min {Ibt/1001?) [pH
29 90
o Water Loss (mL/30min) rmev Cake (/327) ’Kcl (%) Jf’ercem Ot (%)
Comment \}
Time Log
18 Bur Cum Dur Depth Stat | Depth End
StartTime| (rs) | End Time | (hrs) Time Code {ftKB) {(KB) Comment
Ongnal Hole, |06 00 6 00|12 00 6 00|DRILLING 3470 4390
26, 18-58 12 00 050(12-30 6.50| SERVICE RIG 4390
Conduct Conduct 12.30 025(1245 6 75/SURVEY - 3/4* @ 397
nauctor, /| onductor,
58 18-58 20,18, 400 WIRELINE
12-45 475417 30 11 50| DRILLING 4390 552 0|TD SURFACE @ 530 PM
MST 9-13-07 / NOTIFIED
KENT CAFFALL OF
PRESENT OPERATIONS
100 17 30 050|1800 12 00|PUMP SWEEP 5520
o 1 Hol AROUND
s O 17800 | 025(1815 | 1225|SURVEY - Y& @527
58-550 WIRELINE
18 15 250(20°45 14 75{TRIP OUT LAYDOWN BHA
509 2045 | 4000045 | 1875 RUN CASING RU CASERS/ HOLD
SAFETY MEETING / RUN
13 JTS 13 3/8 CASING
00 45 075(01.30 19.50{RIG UP ~ RD CASERS / HOLD
CEMENTER SAFETY MEETING W/
s AND CEMENTERS
CIRCULATE
0130 175(03 15 21 25|CEMENTING CEMENT W/ 325 SXS LITE
- 200 SXS C W/ 2% CACL2
/ BUMP PLUG TO 700# /
550 FLOATS HELD / CIRC 83
SXSTOPIT/RD
CEMENTERS
Surface, 13
¥8,-5,5567 (03 15 2.75|06 00 24 O0|WAIT ON
552 Surface, 7D, 552, CEMENT
18-552 9/12/2007
Daily Costs
Cost Dx Cost Details Cost Vendor
Dnlling, Daywork 16,500 00| SILVER OAK DRILLING
Dnlling Water, Fashne Rental |Water Hauling AMERICAN SAFETY
2200 Driling Mud & Addiives BAROID
Tools&Equip Down Hole 800 00} TRIUMPH DRILLING TOOLS
Rntl Trkg &Welding-Onlling Equip ,BO P Rental
Supervision & Overhead - 1,000 00 YPC
Dnling
4,050 Supervision & Overhead - Communication 100 00;PASON
Dnlling
Supervision & Overhead - Trader Rental 65 00| CHARLIE'S ROUSTABOUT
Dnlling SERVICE
Cementing - Surface & 24,000 00| YATES YARD
6,300 Intermediate Casing
Cementing - Surface & 733 00|CHARLIE'S ROUSTABOUT
Intermediate Casing SERVICE
Cementing - Surface & 2,623 00| WEATHERFORD
Intermediate Casing
7,400 Tools&Equip 512 00| FLAMING EAGLE
Rntl Trkg &Welding-Dnlling o
Cementing - Surface & 19,918 00| DOWELL SCHLUMBERGER
Intermediate Casing
8.200 Casing Casing Crews 1,802 00{ALLEN'S CASING -~
! Daily Contacts
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES . 505-365-8340
Job Contact Company Phone Mobite
TERRY DOSHER, DRILLING CONSULTANT RG! N 505-399-8285
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #14

Report Date: 9/14/2007

!
Report #: 27.0 g

Day # 1 }
i Daily Contacts ‘;
Job Contact ‘Company Phone Mobile
|EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114 H
Job Cantact Company Phone Mobile |
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749 [
Job Contact Company Phone Mobile |
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number rn from GL (ft) [ﬂlg Type
SILVER OAK DRILLING COMPAN 6 18 00 Dnithng - Tnple
Hole Direction VERTICAL - Origina! Hole, 9/14/2007 5.59:0. Mud Pumpa - 1 OMPANY nng - 1P
MD Schemate - Actal No Stan Date Make Woder T [hp)JRoa Dia (n)
1 4/17/2007 00:00 Gardner-Denver PZ-9 8000 2172
Uner Sze (n} Stact Date End Date Maximucm Pressure (psi) | VaUStr 100% (bbls
51/2 4/17/2007 00-00 4/20/2008 00 00 J 0 066
Pump Checks
-5 Pump Number |Date Depth (tKB) Slow Spd Strokes (spm) |Pressure (psi)
1 9/14/2007 05'59 ‘ 5520 No 95 700 0 '
Mud Pumps - 2
No Start Date Make Mode) TPwe (hp) Rod Dia (i)
2 4/17/2007 00°00  |Gardner-Denver PZ-9 | 8000 212
Uner Size (in) Start Date End Date Maximum Pressure (ps) | VOUSTr - 100% (bbVs.
0 5172 4/17/2007 00 00 4/20/2008 00 00 l 0 066
Safety Checks
Date Descripton Type [Comment
9/13/2007 20 45 Safety Meeting SAFETY MEETING W/ i
CASERS
18 v ;’ Date Descriphon Type Comment 3
A 9/14/2007 00.45 Safety Meeting SAFETY MEETING W/
4 Ongmnat Hole, CEMENTERS
‘ 26,7858 Mud Additive Am |
/ ounts i |
s A g " Conducor, Description Type Fﬂsm ;Umls [
7 20, 18,400 I
; Drill Strings: BHA #3, Pendulum |
A [Er Number Deill Bt Depth in (RKB) Depth Out {IKB) Driled () |Dnil Time (hrs) [BHA RGP (fV
U 2 BA#2- 17 12, GASSS, D213 3470 552 0 205 00 1025 200
A Stang Length () Stang Wt (1000161 00 () tAOC Bt Oult TFA () Nozzies (/3zZ’)
100 7 55375 47 17000 | e l I 16/16/16
2 Drill Form - Drilling Parameters 347.0 ftKB - 552.0 ftKB -
; Onglnal Hole, 'WOB (1000ibf) RPM (rpm) [Motor R [Bit RPM  |SPP (psi} Q (flow) (g |Rot Sting Wt { [PU St Wt (100 [SO Str Wi (100
A 17 172, 35 70 70 7000 379 42 45 | 40
/ 58-552 Massiien
? Hemn Descrption [ 1D in) Grade | (™M | TopThread | Len ) ats
509 7 Drill Pipe 41/2 3 826|X95 16 60 62 00 _ 2
Z Dnil Coffar 6 2500 7929 338 00 i1
2 XO Sub 7 15/16 2313 220 1]
? Dnll Collar 8 2 500 153 88 92 93 3
A iBS - Integrated Blade 17 2.500 430 1
511 ? Stabilizer
; Dnll Coliar 8 2 500 153 88 3115 T 1
2 Shock Sub 8 2 500 13.77 1
’ Reamer 17 2500 7 40 1
G Casing Strings
550 ; Tasing Description Run Date Depth Cuf Pull (1 |Sel Depth (AKB)  [OD () [iD () i
7 Conductor 9/10/2007 16 00 180 580 20 | 19124
7 Casing Descrption Run Date Depth CUl Pult (T |Set Depth {KB) [OD (in) oy |
’; Surface, 13 |Surface 9/13/2007 21 00 180 552.0 133/8 | 12715
sutace, 38 2,7 |General - Rig- Original Hole
, 552 18-55é 9/12/2007 Bottom Hole Legat Location  [Hote Direction 'Job
Onginal Hole SEC 4/TWN VERTICAL New Drilling, New Well,
23S/RNG 31E/UNT A Dniling & Completions on
!4/ 17/2007 00 00
Survey Data
2,200 Date |Descripton Depth (KB) [§] Azimuth (3
9/13/2007 12 35 00 PM |General - Rig 397 00 0.75 000
Date Description A Depth (KB} (3] Azimuth ()
9/13/2007 6 00.00 PM | General - Rig 522 00 075 000
4,050 ;
6,300
7,400
|
8,200 i
www.peioton.com Page 2/2 Report Printed: 9/14/2007 !
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Yates Daily Drilling Report

Report Date: 9/13/2007

Report #: 26.0
GLOW WORM ALX FEDERAL #14
Day# 0O
Bit Record API/UWI County State Surface Legal Location
Bit Number  [Drll Bit Bull Out [Nozzies (/32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
2 Bt#2-171/2, | -mr 16/16/16 MEXICO
GA535, D22213 Operator Hole Direction NSOt [NSRel [E/W Dist |E/W Ref |Gr Elev (it} |Ong KB Elev
Depth In (KB) [Depth Ot (1 [Depth Drli_[Job DrllHr [Avg ROP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL {3,39500] 3,41300
58 0 3470 494 00 20 50 241 [CORP
Jobs
AFE Number {Total AFE Tgt Depth (ftKB) |{Target Formation Bottom Hole Legal Location Dnli Hrs
071990 (2,021,000 00/ 8,2000 [BONE SPRINGS |SEC 4/TWN 23S/RNG 31E/UNT A 204 00
Daily Cost Total Cum Cost To Date Darly Mud Cost Mud Additive Cost To Date
128,290 00 ‘ 128,290 00 4,198 00 4,198 00
Day No |Report Encg Date Formation Lithology ( Present Operations
0 | 9/13/2007 05 59 |SURFACE DRILLING
Depth End (K8} Depth Stan (ttKB) Depth Progress {tt) {Dnlhng Hours (hrs) [Average ROP {ithr}
Hole Direction VERTICAL - Onginal Hole, 9/13/2007 5.59 ...
B (MD ‘Schematic - Aciual 347 0 580 289 00 1025 282
Remarks
Avg Background Gas {/unit) Max Background Gas (funit) Avg Connection Gas {funtt) Max Connection Gas {/unit)
0 Avg Tnp Gas Junt) |Max Tnp Gas (uni) Flare
Mud Checks
Weight (Ib/gal) Chiondes (ppm) Caicium (ppm} Solids (%) LCM
8 8 50
Funnel Viscosdy (s/ql) [PV (cp) YP (bt71001%) Gel 10 sec (0V100117) |Get 10 min (1b/100M7) |pH
3 ’ 90
Onginal Hole, [Water Loss (mlz30min) Filler Cake (/32") KCI (%) Percent O1l (%)
39 26, 18-58
Comment
Conductor, Conductor,
58 ' 18-58 20,18,400 |VimeLog
Dur Cum Dur Depth Start Depth End
Start Time| (hrs) | End Time [ (hrs) Time Code ("KB) (hKB) Comment
06-00 12 00/18-00 12 00|RIG UP MAKE UP BHA
100 18.00 15011930 13 50|MIX SPUD
MUD
19 30 875(04 15 22 25|DRILLING 580 245 0| RESUME DRILLING @
7 30 PM MST 9/12/07 -
193 NOTIFIED KENT CAFFAL
W/ CARLSBAD BLM OF
PRESENT OPERATIONS
196 04:15 | 0250430 | 2250[SURVEY - 245.0 3/4* @ 205"
WIRELINE
04:30 1 50]06 00 24 00|DRILLING 2450 3470
288 Dally Costs
Cost Description Cos! Details Cost Vendor
Staking, Permit & Legal Fees 5,000 00
Location, Right-of-Way Fencing & Pit Lining 35,000 00, .
293 H Dnlhing, Daywork 16,500 00[SILVER OAK DRILLING
__ Opamat Hole, | Grliing, Daywork WMabrizaton 50,000 00| WILBANKS TRUCKING
58-552 Dnlling, Daywork Rathole 7,000 00(BUTCH'S RATHOLE
324 SERVICE
Dnlhing Water, Fashne Rental |Water Hauling 4,000 00| AMERICAN SAFETY
Dnling Water, Fasline Rental  [Potable water 200 00,
Dnlhing Mud & Additives 4,198 00|BAROID
338 Tools&Equip 427 00|FLAMING EAGLE
Rntl. Trkg &Welding-Dnlling
Tools&Equip Down Hole 800.00| TRIUMPH DRILLING TOOLS
5 Rntl Trkg &Welding-Dnling Equip ,BO P Rental
Control of Weli-Insurance - 1,500 00|
Dnihng
Supervision & Overhead - 1,000 00|YPC
347 Dnlling
Supervision & Overhead - Communication 100 00;PASON
Dniling
550 Supemision & Overhead - Trailer Rental 65 00|CHARLIE'S ROUSTABOUT
Dnlling SERVICE
Bits, Tool & Supplies Purchase 2,500 00(HY-JET
o2 D, 552, - Dnlling
9/12/2007 Daily Contacts
Job Contact ‘Company Phone Mabile |
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
2200 Job Contact Company Phone Mobiie
" TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
Job Contact Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
4.050 Job Contact Company Phone Mobile
’ RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
6,300 Job Contact Company Phone Mobile
' RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
JANET RICHARDSON, L ANDMAN YATES
7,400 Rigs
Rig Contractor Rig Number KB from GL {ft) |Rig Type
SILVER OAK DRILLING COMPANY l 6 1800 |Dnlling - Tnple
Mud Pumps - 1
8,200 No Stant Date Make Model Pwr (hp) Rod Dia {in)
1 4/17/2007 00 00 Gardner-Denver PZ-9 8000 2172
Liner Size {in) Stant Date £nd Date Maximum Pressure (ps1) {Vo¥Str - 100% (bbl/s
5172 4/17/2007 00 00 4/20/2008 00 00 0066
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Yates Daily Drilling Report Report Date: 9/13/2007
Report #: 26.0
GLOW WORM ALX FEDERAL #14
Day# O
Pump Checks
Pump Number |Date Depth (ttkB) Stow Spd Strokes (spm) [ Pressure (psi)
1 9/13/2007 05 59 3470 r No 95 7000
Mud Pumps - 2
No Start Date Make Mode! Pwr (hp) Rod Dra (in)
2 4/17/2007 00 00 Gardner-Denver PZ-9 8000 2172
Liner Size (n) Start Date End Date Maximum Pressure (psi) [VOUST - 100% (obi/s
51/2 4/17/2007 00 00 4/20/2008 00 00 [ i 0 066
Satety Checks
Date Description Type Comment
9/12/2007 18 00 Pre Spud Inspection l
Mud Addltive Amounts
Description rype Consumed !unus
Hole Direction' VERTICAL - Onginal Hole, 9/13/2007 559 0.
B (MD; Schematic - Actual Drill Strings: BHA #2, Pendulum
Bif NUmber Ol Bt Depth In (fIKB) __|Depth Oul (RKB) Drilied () D Time (hrs) JBHA ROP (tY
2 BuA2 1712 GASIS, D2213 58 0 3470 289 00 1025 T 282
Stang Length (ft) Sting W (1000101) 0D () TADC it Ouit Nozzies (32}
0 307 94 31 17000 | -eeeee- 16/16/16
Drill Form - Drilling P: 58.0 ftKB - 347.0 ftKB -
WOB (10001bf)  |RPM (rpm)IMotor R [Bit RPM  [SPP (psi) Qtiow} (g [Rot Stang Wt ( [PU S Wt (100  |SO Str Wt {100
20 70 [ 70 l 7000 379 l 36 38 1 33
18 Mass/Len
Item Description 0D (in) 1D (in) Grade {lbs/m) Top Thread Len (tt) Jis
Dnil Collar 2.500 7929 154 19 5
XO Sub 7 15/16 2313 220 1
39 SRk sicte: [Dnli Collar 8 2500 153,88 %93 3
IBS - Integrated Blade 17 2500 r 430 1
Stabilizer
58 Conductor, Conductor, Dnll Collar 8 2.500 153 88 3115 1
18-58 20,118,400 |Shock Sub 8 2 500 1377, 1
Reamer 17 2 500 | 740 1
Casling Strin:
100 Casing Description Aun Date Depth Cut Pull (ft  {Set Depth (hKB) OD (in) D (n)
Conductor 9/10/2007 16 00 180 , 580 T 20 19 124
General - Rig- Originat Hole
Welibore Name  |Parent Wellbore Botiom Hole Legal Location  |Hole Direction Job
193 Onginal Hole SEC 4/TWN VERTICAL New Drlling, New Well,
23S/ANG 31E/UNT A Dnlling & Completions on
4/17/2007 00 00
196 Survey Data
Date 'Descnphon Measured Depth (tKB) Inclination (3 Azimuth {9
9/13/2007 4.15 00 AM_|General - Rig 205 00 075 000
288
2
93 Onginal Hole,
== 17 112,
58-552
324
338
345
347
550
1D, 552,
552 9/12/2007
2,200
4,050
6,300
7.400
8,200
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #14

Report Date: 9/12/2007
Report #: 25.0

Day # 2
Bit Record APVUWI County State Surtace Legal Location
Bt Number | Dnill Bt Dull Out  [Nozzles (32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
. MEXICO
Depth In (tKB) {Depth Out {ft  |Depth Dnil  [Job Dnll Hr  [Avg ROP  |Operator Hote Direction N/S Dist NS Ref {E/W Dist [E/W Ret {Gr Elev {ft) |Ong KB Elev
] } YATES PETROLEUM VERTICAL 3300 | FNL { 3300 | FEL }3,39500| 3,41300
CORP
Job:
AFE Number |Total AFE Tgt Depth (tKB) |Target Formation Bottom Hole tegal Location Drill Hrs.
071990 |2,021,00000| 8,2000 |BONE SPRINGS|SEC 4/TWN 23S/RNG 31E/UNT A 300
Daily Cost Total Cum Cost To Date Daily Mud Cost lMud Additve Cost To Date
Day No [Report End Date Formation Lihology Present Operations
2 9/12/2007 05 59 SURFACE MOVE IN ROTARY
Hole Direction. VERTICAL - Onginal Hole, 9/12/2007 5 59:0 . TooLs
B Schematic - Actual Depth End (tKB) Depth Start (HKB) Depth Progress (1) Driting Hours (his)  [Average ROP (ft/hr)
58 0 58 00
Remarks
Avg Background Gas {funit) Max Background Gas (furit) Avg Connection Gas (fumit) Max Connection Gas {fumit)
Avg Tnp Gas (funt) IMax Trip Gas (Junit) Eare
o Mud Checks :
Weight (Ib/gal) Chlordes {(ppm) Calcium (ppm) Solids (%) LCM
Funnel Viscosity (s/q!) [PV (cp} YP (Ibt/100tt2) Gel 10 sec (Ibt/100t12) [Gel 10 min {Ib¥/1001#7) [pH
Water Loss {mi/30min) Fitter Cake (/32%) KCI (%) Percent Ol (%)
18 mg yy ey COMMENt
Time Log
Original Hol Dur Cum Dur B Depth Stant Degpth End
26 5 se . |StartTime| (vs) |EngTme| (vs) Time Code (KB) ) Comment
c y o 06 00 | 24 00|06 00 24 00|MOVE IN DUDLEY LINED PITS /
TR ROTARY MOVE IN ROTARY TOOLS
Conductor, 7D, 58 TOOLS & START RIGGING UP /
58 18-58 9/10/2007 SHOULD RESUME
DRILLING +/- PM 9/12/07
Daily Contacts
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RGI 505-399-8285
100 Job Contact Cornpany Phone Mobite
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE ' |SILVER OAK 505-513-2114
Job Contact Company Phone Mobiie
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobite
550 RAY PODANY, GEOLOGIST YATES 505-365-4190
, {Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL {ft) [Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 Drilling - Tnple
Mud Pumps - 1
2200 No Start Date Make Model Pwr {hp) Rod Dia (in)
" 1 4/17/2007 00 00 |Gardner-Denver PZ-9 8000 212
Liner Size (in) Start Date End Date Maxtmum Pressure (ps1) | VoUStr - 100% (bbl/s
51/2 4/17/2007 00 00 4/20/2008 00 00 - 0066
Mud Pumps - 2
N Start Date Make Model Pwr (hp) Rod Dia (in)
2 4/17/2007 00 00 Gardner-Denver PZ-9 8000 21/2
Liner Size (in) Start Date End Date Maximum Pressure (ps)) [VovStr - 100% {bbUs
4,050 51/2 4/17/2007 00 00 4/20/2008 00 00 0.066
Satety Checks
Date Description Type B ’wmmem
Mud Additive Amounts
Description rype ]Consumed }Umls
6,300 Casing Strings
Casing Description Run Date Depth Cut Pull (ft  [Set Depth {fiKB) 0D (in} 1D (in)
Conductor ' 9/10/2007 16 00 l 180 58 0 l 20 19 124
General - Rig- Origlinal Hole
Wellbore Name  |Parent Wellbore Bottom Hole Legal Location  [Hole Direction Job
Ongtnal Hole SEC 4/TWN VERTICAL New Drilling, New Well,
23S/RNG 31E/UNT A Dnlling & Completions on
7,400 4/17/2007 00 00
Survey Data
Date Description Measwed Depth {#KB}|Inchnation (3 imuth (9
General - Rig
8,200
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Yates Daily Drilling Report

Report Date: 9/11/2007

Report #: 24.0
GLOW WORM ALX FEDERAL #14
Day # 1
Bit Record APVUWI County State Surlace Legai Location
Bif Nuvber | Ol Bit Dl Out  [Nozztes (32°) 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
1 Bt #1-26, JS— ‘MEXICO
<Model?>, Operator Hole Drrection NSDist |NSRel [EW Dist |EJW Rel [Gr Elev () | Ong KB Elev
<SN?> YATES PETROLEUM VERTICAL 3300 | FNL | 3300 } FEL |3,39500| 3,41300
Depth In (tKB) [Depth Out (ft  [Depth Dll [Job DnilHr  [Avg ROP CORP
180 58 0 40 00 300 133 [Jobs
AFE Number |Total AFE Tgt Depth {#tKB) [Target Formation Bottorn Hole Legat Location Drilk Hrs
071980 :2,021,00000] 82000 |BONE SPRINGS [SEC 4/TWN 23S/RNG 31E/UNT A 300
Daily Cost Total ‘Cum Cost To Date lDaxly Mud Cost ‘Mud Addrive Cost To Dale
Day No |Report End Date Formation Tithology Present Operations _
1 9/11/2007 05 59 [SURFACE STAND BY - WAITING
Hole Direction: VERTICAL - Original Hole, 9/11/2007 5 59.0.. ON ROTARY TOOLS
B (MD Schemalic - Actual Depth End {fIKB) Depth Stan (tKB) [Depth Progress () Driling Hours (hrs) [Average ROP (fhr}
58 Q 180 40 00 300 133
Remarks
Avg Background Gas (funit) Max Background Gas (fumit) Avg Connection Gas (funit) [mx Connection Gas (funil)
Avg Tnp Gas (unit) Max Trip Gas (funity ‘Flare
0 Mud Checks
Weight {ibvgal) Chiordes (ppm) Calcwm (ppm) Solids (%) LCM
Funnel Viscosity (s/q1) [PV {cp} YP {Ib1/100t5) Gel 10 sec (Ibt/10017) |Gel 10 min (Ibl/10017) [pH
Water Loss (mL/30min) lF»nef Cake (/32%) ]?Q (%) lPercent Ol (%)
Comment
18
Time Log
Dur Cum Dur Depth Start Depth End
26"9;';1 :ole, Start Time| (rs) |EndTime |  (hrs) Time Code (NKB) (tXB) Comment
C 'nd tor, 0600 |[1000(16 00 10 00{STAND BY -
50,18 400 WAITING ON
Conductor, 10, 58, ROTARY
58 18-68 91072007 TOOLS
16 00 300[19 00 13 00|SET BUTCH'S SET 40' OF 20°
CONDUCTOR CASING / DUG RAT&
MOUSE HOLE / NOTIFIED
KENT CAFFALL W/
CARLSBAD BLM OF SPUD
TIME & DATE/WELL
100 SPUDDED @ 4.00 PM
MST 9/10/07
19.00 | 1100]06.00 24 CO|STAND BY - DUDLEY'S TO LINE PITS
WAITING ON THIS AM/ RIG TO MOVE
ROTARY IN THIS AM
TOOLS
550 Daily C
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
/ Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RG! 505-399-8285
Job Contact ‘Company Phone Mobile
EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
2,200 Job Cortact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Comgpany Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES
4,050
Rigs
Rig Contractor Rig Number KB from GL (ff) [Rig Type
SILVER OAK DRILLING COMPANY ( 6 r 1800 Drlling - Tnple
Mud Pumps - 1
No Start Date Make Model Pwr {hp)  |Rod Dia (in)
1 4/17/2007 00.00  |Gardner-Denver PZ-9 800 0 212
Liner Size (in) Start Date End Date Maximum Pressure (psi)) [VolStr - 100% (bbls
6,300 51/2 4/17/2007 00 00 4/20/2008 00 00 L [ 0066
Mud Pumps - 2
No Start Date Make Model Pwe (hp)  |Fod Dra (in)
2 4/17/2007 00 00 |Gardner-Denver PZ-9 800 0 21/2
Liner Size (in) Start Date End Date Maximum Pressure (ps)) [Vol/Str - 100% (bbs .
51/2 4/17/2007 00 00 4/20/2008 00 00 —’ 0066
Safety Checks
7,400 Date Description ryp. fovrmenl
Mud Additive Amounts
Description Type ‘Consumed [Unn:
Drill Strings: BHA #1, Rathole
Bt Number Orill B Depth in (ftKB) Depth Out (RKB) Drilled (f)  |Onil Time (hrs) JBHA ROP (tV
8,200 1 Bit# 1-26 <Model>, <SN7> 180 58.0 J 40 00 3.00 133
§ Sinng Length (1) Siring Wt (10001bT) ©D () iADC Bit Dull TFA (%) Nozzles (/32°)
40 00 5 I 8 000 e
Drilt Cond - Drilling P 18.0 #tKB - §8.0 ftKB -
WOB (1000Ib)  [RPM (rpm)[Motor R [Bt BPM_ |SPP (psi) Qftlow) (g |Rot String Wt { [PU Str Wt (100 [SO Str Wt {100
n [T i
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #14

Report Date: 9/11/2007
Report #: 24.0

Day # 1
Mass/len
Hem Description OD (i} 1D (n} Grade (bsM) | TopThread { len(fy) - S5
Drill Collar 8 3000 146 49 37 00 1
Casing Strin
Casing Description Run Date Depth Cut Pull (ft  [Set Depth (KB} 00 (in) 1D (n)
Conductor 9/10/2007 16 00 180 58 0 20 19 124
General - Rig- Original Hole
Wellbore Name  [Parent Wellbore Bottom Hole Legal Location  |Hote Direction Job
Ongnal Hole SEC 4/TWN VERTICAL New Dnlling, New Well,
23S/ANG 31E/UNT A Dnling & Completions on
4/17/2007 00 00
Survey Data
Date [Description Measured Depth (KB} |Inchnation (3 imuth ()
Ty “Orai T General - Rig .
Hole Direction. VERTICAL - Original Hole, 9/11/2007 5:59:0.
B (MD; Schematic - Actual ]
[
18
Onginal Hole,
26, 18-58
Conductor,
20, 18,400
58 Conductor, 7D, 58,
18-58 9/10/2007
100
550
2,200
4,050 )
6,300
7,400
8,200
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Yates Daily Drilling Report

Report Date: 9/10/2007

Report #: 23.0
GLOW WORM ALX FEDERAL #14
Day# 0
Bit Record APIIUWI County State Surtace Legal Location
Bit Number [Onil B Duli Out |Nozzles (/32" 3001535316 EDDY NEW SEC 4/TWN 23S/RNG 31E/UNT A
MEXICO
Depth In (1KB) [Depth Out {ft  [Depth Drill [Job DrifHr  JAvg ROP  [Operator Hole Direction NS Dist  [WSRef [EW Dist [E/W Ret [GrElev {ft) [Ong KB Eiev
! { l YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FEL [3,39500) 3,41300
CORP
Jobs
AFE Number |Total AFE Tgt Depth (tKB) {Targel Formation Bottom Hole Legal Location Dnil Hrs
071990 [2,021,00000{ 82000 |BONE SPRINGSSEC 4/TWN 235/RNG 31E/UNT A 300
Daily Cost Total |Cum Cost To Date Daily Mud Cost Mud Additve Cost To Date
Day No [Repori £nd Date ormahon Lithology Present Operations.
0 | 9/10/2007 05 59 |SURFACE STAND BY - WAITING
Hole Direction: VERTICAL - Original Hole, 9/10/2007 5°59:0. ON ROTARY TOOLS
B (MD! Schematc - Actual Depth End (ftKB) Depth Start (RKB) lDepm Progress (R) IDnIlmg Hours (hrs) [Average ROP (tvhr)
Remarks
Avg Background Gas Yunit) Max Bachgraund Gas (funt) Avg Connection Gas (fund) Max Connection Gas {fumit)
Avg Tnp Gas ffunit) Max Trp Gas (urt) ,We
o Mud Checks
Weight {itv/gai) Chlondes {(ppm) JCalcnum (ppm) Solids (%) LCM
Funnel Viscosity (s/qt} JPV (cp) YP {ibt/1007) Fel 10 sec (b/100t7}  |Gel 10 min (Ibt/10017)  [pH
Water Loss (mi/30min) Filter Cake {/32°) KC! (%) Percent Qil (%)
Comment
18
Time
Our Com Do Depth Stan | Oeph End
Start Time| (bs) |End Time | (hrs) Time Code {1tk8) {K8) Comment
06 00 | 24 00[{06.00 24 00;STAND BY - BUTCH'S TO SET
WAITING ON CONDUCTOR & DIG RAT
ROTARY & MOUSE HOLES TODAY
s8 TOOLS
Dally Contacts
Job Contact Company Phone Mobile
JIM KROGMAN, DRLG SUPERINTENDENT YATES 505-365-8340
Job Contact Company Phone Mobile
TERRY DOSHER, DRILLING CONSULTANT RG! 505-399-8285
Job Contact Company - Phone Mobile
100 EDWARD CHAVEZ, TOOLPUSHER SILVER OAK 505-513-1314
" [Fob Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phene Mobite
RAY PODANY, GEOLOGIST YATES 505-365-4190
550 Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL (f1) ]Rig Type
SILVER OAK DRILLING COMPANY l 6 18 00 Drilling - Tnple
Mud Pumps - 1
No Stat Date Make Model Pwr (hp) |Rod Dia (in)
2200 1 4/17/2007 00:00 | Gardner-Denver PZ-9 800 0 212
" Liner Size (in} Start Date End Dale Maximum Pressure (psi) [VolStr - 100% (bbVs
5172 4/17/2007 00 00 4/20/2008 00 00 [ [ 0.066
Mud Pumps - 2
No Start Date Make Model
2 4/17/2007 00.00  |Gardner-Denver PZ-9
Liner Size (in) Start Date End Date
512 4/17/2007 00.00 4/20/2008 00 00
4,050 Safety Checks
Date ‘Descnphon }Typ! JCorrvmm
Mud Additive A
Description [Type ‘(l:onsumed Jumts
Casing Strings _
6,300 ‘Casmg Description 'Run Date 'Deplh CutPull (ft [Set Depth (KB) “IOD (ny 1D (in)
General - Rig- Original Hole
Wellbore Name  |Parent Wellbore Bottom Hole Legal Location  [Hole Direction Jobt
Original Hole SEC 4/TWN VERTICAL New Drnilling, New Well,
23S/BNG 31E/UNT A Dalling & Completions on
4/17/2007 00 00
7,400 Survey Data
Date Description Measured Depth (tKB)|inchination (3 imuth ()
General - Rig rx
8,200
www.peloton.com Page 1/1 Report Printed: 9/12[2007J




