District [ State of New Mexico

1625 N. French Dr. HObbS, NM 88240 Energy Minera]s and Natural Flr%l%
District IT May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 Resources . .
District I1I Submit to appropriate District Office .
1000 Rio Brazos Road. Aztec, NM 87410 Qil Conservation Division
District [V ' 1220 South St. Francis Dr. FEB " 4 2008 ["1 AMENDED REPORT
1220 S St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
OCD-ARTES]
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
' Operator Name and Address OGRID Number
HI OPERATING, INC. 004378
P.0. BOX 1799 > API Number
MIDLAND, TX 79702 30 — 0]u51~3()]39
° Property Code ” Property Name > Well No.
OXY WALLACE STATE 2H
° Proposed Pool 1 19 Proposed Pool 2
Loy Id cer  WOLFCAMP ~*~

7 Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 9 178 27E 1700 S 1980 E EDDY

® Proposed Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 9 178 27E 2310 S 330 W EDDY
Additional Well Information
' Work Type Code " Well Type Code "} Cable/Rotary ' ease Type Code ' Ground Level Elevation
E S 3363’
ol
' Multiple 17 Proposed Depth '8 Formation 1 Contractor ¥ Spud Date
N 8885’ Wolfcamp Upon approval
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit: Liner: Synthetic ] mils thick  Clay Pit Volume: bbls Drilling Method-
Closed-Loop System @ Fresh Water Brine Diesel/Onl-based Gas/Air

*! Proposed Casing and Cement Program |

Hole Size Casing Size Casing weight/foot Setting Depth Sacks q‘f Cement Estimated TOC
17.5” 13375 48 408’ 720 0
11”7 R 625 24 1809’ Rpﬂ Q
1875 5.5 116 R8RS’ 75 S000°.

# Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productiye zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Clean location, digout cellar, and install wellhead.
RU DDPU, PS and RU. PU 7 7/8 bit and DC’s on 3 ¥2” workstring. Drill out cement plug to approximately 4650°. POOH

Run gyro POOH. Spot 200’ Class H cement plug and tag. POOH and LD WS. RD PU. MI Drilling Rig. PU 6 1/8” dress 'off bit, DH motor, and DC’s on 3 2” DP.
Time drill plug for kickoff. POOH, PU 6 1/8” bit 2. Dnll curve from approximately 5770-6180” obtaining build rate of 18 deg/lOO POOH for 6 1/8” bit 3. Drill
lateral from approximately 6190-8885°. POOH. PU Peak reamer and RBIH to cleanout. POOH. PU 5 stage Peak openholé' completion assembly on 4 ¥2” 11.6# P110
casing. RIH and set openhole packer system. Stage acidize lateral and production test.

3 [ hereby certify that the mformation given above is true and complete to the
best of my knowledge and belief. I further certify that the drilling pit will be OIL CONSERVATION DIVISION
constructed according to NMOCD guidelines I:] a general permit [J, or
an (attached) alternative OCP-approved plan []

Signature: %A_ b‘”‘ﬂ—' Approvedby: BRYAN G. ARRANT

DIST 1\1[\, VY UDULOGIST——_

Printed name: PAM CORBETT Title: R LRLLI v
T,
Title: REGULATORY CLERK . Approval Daterry 1 K 99@3 | Expiration Date: Eﬁl 5 “:3 )
LENE =8 = A ) V'. L= -
E-mail Address: pamc@chienergyine.com . 70 <

|
Date: Feb. 14, 2008 | Phone: 432-685-5001 Conditions of Approval Attached [}
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[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Pool Code ) ? Pool Name
30-015-30139 GQ1eb 7{ Lol d ca7 - woLrcamp:
4 Property Code $ Property Name § Well Number
OXY WALLACE STATE IH
7OGRID No. ® Operator Name ® Elevation
004378 CHI OPERATING, INC. 3363
10 .
Surface Location
UL or lot no. Section , | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 9 178 27E 1700 S 1980 E EDDY
11 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 9 178 27E 2310 S 330 w EDDY
2 pedicated Acres | Joint or Infill 4 Consolidation Code  |*° Order No.
160 '

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

" OPERATOR CERTIFICATION

I hereby certify that the information coniatmed herein is true and complete
to the best of my knowledge and belief, and that this organization esther
ownx a working interesi or unieased wineral interest in the land mcludmg
the proposed botiom hole location or has a nght to drill this well at this
location pursuani (0 a contract with an owner of such a mineral or working
Interest, or to @ voluntary pooling agreement or a compulsory pooling
r hereiofore entered by the division.

u.P

)_ 1309

Date

SDL‘\\/\ (Ju . @a\,

Printed Name i

aze’
i

’K

‘%

SHL

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the
1480 .

same is true 670"601 1o the best of my bellef.

2/27/98
Date of Survey

2316

-

1700 +

Signature and Seal of Professional Surveyor:

Dan Reddy
5412 3eg

Certificate Number

/

! 1 W P
;OF@ P
‘ ~J




BLOWOUT PREVENTOR SCHEME

117 5000# ram type preventers with one set blind
rams and one set pipe rams and a 5000# annular:
type preventer. A choke manifold and 120 gallon

"," . accumulator with floor and remote operating
stations and auxiliary power system.
C ) ~
‘ A Hydril GK
X Annular. Preventer

Shaffer Type "E“

Rans oY 3” Choke (adjustable)

Emergencr!ﬁll Line
2* Valves ? L® Valve '
.fg\E )_&anitold Detasl
VALVE :

¥ 3” choke (Manual)

Choke Manifold




February 12, 2008

Oil Conservation Division
District IT Office

13012 W. Grand Ave.
Artesia, NM 88210

Re:  Statewide Rule 118
Hydrogen Sulfide Gas Contingency Plan
Proposed Oxy Wallace State Com. 2H Well

Dear Sirs:

In accordance with NMAC 19.15.3.118C. (1) governing the determination of the
hydrogen sulfide concentration in gaseous mixtures in each of its operations, Chi
Operating, Inc. does not anticipate that there will be enough H2S from the surface to the
Wolfcamp formations to meet the OCD’s minimum requirements for the submission of a
contingency plan for the drilling and completion of the following test(s):

Oxy Wallace State Com No. 2H
9-17S-27E

SHL 1700’ FSL & 1980° FEL
BHL 2310’ FSL & 330° FWL
Eddy County, NM

If anything further is needed regarding this issue, or if you have a question or concern,
please feel free to contact the undersigned at 432-685-5001.

Sincerely,

Garmk .

CHI Operating, Inc.
Engineer
GW:pac



Oxy Wallace State No. 2 — Reenter and Drill Horizontal Wolfcamp
API: 30-015-30139

Current Wellbore: Plugged and Abandoned

13-3/8” 48# @ 428’ cmt w/720 sx TOC surface
8-5/8” 24# @ 1809’ cmt w/800 sx TOC circulated
4-1/27 11.6# N80 9218-4750’ cut and pulled from 7-7/8” hole

Cmt plug @ 7396-7990°
Cmt plug @ 5953’ 25 sx
4-1/2” stub @ 4750°

40 sx plug @ 4607’

30 sx plug @ 3800’
Cmt plug @ 1711-1863’
Cmt plug @ 348-478’
16 sx surface plug

Surface Location:

1700’ FSL
1980’ FEL
Sec. 9
T17S R27E

Proposed Bottom Hole Location:

2310’ FSL

330° FWL

Sec. 9

T17S R27E

Approx KO pt: 4650°
Target TVD: 5930°
Thickness of Target formation: 25’
Formation Lithology: Dolomitic LS
Lateral: 6-1/8” hole

Length: Approx 2700°



Radius: Build rate of approximately 18 deg

Procedure:

Clean location, digout cellar, and install wellhead.

RU DDPU, PS, and RU

PU 7-7/8 bit and DC’s on 3-1/2” workstring

Drill out cement plugs to approximately 4650’

POOH

Run gyro POOH

Spot 200’ Class H cement plug and tag

POOH and LD WS

RD PU

MI Drilling Rig

PU 6-1/8” dress off bit, DH motor, and DC’s on 3-1/2” DP
Time drill plug for kickoff

POOH, PU 6-1/8” bit 2

Drill curve from approximately 5770-6180’ obtaining build rate of 18 deg/100
POOH for 6-1/8’ bit 3

Dirill lateral from approximately 6180-8885’

POOH

PU Peak reamer and RBIH to cleanout

POOH

PU 5 stage Peak openhole completion assembly on 4-1/2” 11.6# P110 casing
RIH and set openhole packer system

Stage acidize lateral and production test



) Chl Energy, Inc.

Planned Wellpath Report

Plan #2
Page 1 of 4

Slot  [No. 2 SHL

Area |Eddy County, NM Well © iNe2
,]ii,‘ilq (Oxy Wallace)Sectlon 9 T17S R27E Wellb_ore §No. 2 PWB‘ o )
Facility Oxy Wallace State No.2 ]

A
BAKER
HUGHES
INTEQ

‘ Pro;ectl()n System

North Reference §Gl‘ld

) \]NAD27 / TM New Mex1co State Planes, Eastern Zone (3001), US feet

Sca]e

Wellbore Iast revi ed' (]1/23/08

Software System

WellArchrtectTM 1 2

e
L
il

(
]Vlctor Hernandez
{
1

Report Generated _ 01/29/08 at 09:49:04
Database/Source ﬁle%WA Mldland/NO. 2 PWB X

Slot Locatron

Field Reference Pt g

‘Facmty Reference Pt ]

chal coordlnates
North [feet] East [feet]
0 00 } 0.0Q N

Easting [US feet]

Grld coordlnates
1 Northlng [US feet]

. Latltude [°] “ ? Longltude [ ]
32 00 OO OOON 102 00 00. OOOW

Geographlc coordmates

122340925 | 37153584
122340925 | 37153584
122340925 | 37153584

3200 00.000N | 102 00 00.000W

3200 00.000N | 102 00 00.000W

‘Calculation method

'Honz ntal Reference Pt
Verucal Reference Pt
' MD Refercnce Pt
,Fleld Vertical Reference

Minimum curvature

iSlot |
RigonNo.2 SHL(RT)
ng on No. 2 SHL (RT)

Mean Sea Level

Datum

Sectlon A21muth

Rig on No. 2_SHL (RT) to Facility Vertical

‘ R1g on No 2 SHL (RT) to Mean Sea Level 0 00 feet
Facrhty Veruca] Datum to Mud Lme (Fac1hty)m . 0 00 feet
Sectlon Ongm o

0.00 feet

IN0.00,E0.00ft
281.61°




Operator

Area
Fleld i

Planned Wellpath Report

Ch1 Energy, Inc
Eddy County, NM
_ |(Oxy Wallace)Section 9 T17S R27E.
Facnllty QOxy Wallace State No. 2

Plan #2
Page 2 of 4

Slot
Wel]

el e
sWellbore

vl
BAKER
HUGHES

INTEQ

SNO 2PWB

300 00t
0

600.001]

IWELLPATH DATA (92 stations) 1 =

Inclmatmn

11 100 007
1200.00%

~_3500.001

300007
3300.001
e “\\ LA i

3600.007

mterpolated/extrapolated Stat“’“
- “Vert Sect )

‘Azimuth

281606
~0.000]

Lofeetl

™VD

700008 00000 T 00000 70000 000 000

200000 |

©72200.00

2500.00

[feet]

Syl T ovol o6

2600007 0.00]  0.00;
270000, 0.




: Area

QEddy ngnty, NM N

Planned Wellpath Report

Plan #2

Page 3 of 4

Slol N
Well

§No 2

. 4000.007
74100.00%

i

5600 00t

61l265

_ 7600.007

5100007
520000
5300007

500,001

680000 _.20000 2
L 690000t 90,00¢
7000.001

~7400.001]
7500001 " 90.

Inclmatmn

rr

,WELLPATH DATA (92 statlons) _T

L. 361000 | 0,000 :

o000t T Teosae
6100.007

L BT
W [T 0000 I L T L L T LIS
.A20000m 00000 00000

_ 28160659
281.606

281.606

281606

_.u...‘28 i 606 SUUR

TVD I
[feet]

" 4000.00 |
410000 |

5000.00

©'5100.00§

5200.00 |
5300.00

5930. 00
5930.00
5930.00
75930.

R BT

593000
~5930.00

5930 00

,mterpolated/extrapolated statlon
North )

Vert Sect

- [feet] t]
000! o
o ‘_,,000, o
4200000 0.00|

5929 75
5930.00

1007.35

07351
120735

a1 6()6 It

Meet]

L0004 0004
000 T0c

1 000 e m
23]

wa

DLS
oot

000

Field _(Oxy Wallaco)Section 9 TS R27E. ~ Wellbore  No. 2PWB"fjfL_"ﬁ_fff_ﬂ"..fﬁ_ffﬁ_fhV,fﬂfﬁ)‘.ff.f.ﬁfﬁf".ffff"f."fm.‘f‘,u B
lFacmty SOxy Wallace State No. 2 i ;

_0.00

000

R

Design T

Comments




Planned Wellpath Report BAKER

Plan #2 HUGHES
Page 4 of 4 INTEQ

: Qgprator { h1 Energy, Inc
IField [ (Oxy Wallace)Section 9 TI7S R27E " “Welibore  No.2PWB
{Facility §Oxy Wallace State No. 2 T o -

'WELLPATH DATA (92 statlons) j‘ mterpolated/extrapolated statlon ) T

“MD ‘Inclination Azimuth TVD Vert Sect North T Rast T T DLS Desngr; T
[feet]

JUUUNE USSR b JUSTOU SN by o dfeetl oy feet] oy Tfeet] o Meetl o f TV100ft) | (Comments L
7780000 281,606 5030.00|  2007.35|  40385|  -196630| 0.0

7900001 90000 281.606] 593000  2107.35| 42397  -206426| 000
8000.007]

(281606 5930.00| | 220735] | 44409| 216221 000l

-2554 03 000}y
-265] 99

. 81606
281,606
281 606

2807, 35

S

3007.35] ol
3032.00 ¢ . ...

8824.65 |

281.606] ) INo. 2H BHL

.:2970.00,

HOLE & CASIN_G SECTIONS Ref Wellbore. No. 2 PWB Ref Wellpath Plan #2

Strnglameter ‘ Start MD | End MD § Interval % Start TVD
[feet] [feet] } [feet] | [feet]

End TVD | StartN/S | StartE/W | EndN/S | End E/W
i L Meet] 3 Meet] f Meet] | Ifeet] ;[feeﬂ
6.125in Open Hole | 545000] 8824.65| 337465  5450.00,  5930.00] 000{ 000/ 610.00] -2970.00

| "GridNorth | Latitude | Longitude |Shape
survey feet] [°] [ ] §

1) #2 BHL

SURVEY PROGRAM 'Ref Wellbore: No. 2PWB_Re elipath: Plan #2

soMeet] L eet] e e




Chi Energy, Inc.

AT
ER

___HUGHES

Location Eddy County, NM Slot. No 2_SHL INTEQ
Field. (Oxy Wallace)Section 9 T17S R27E Well No 2
Facility _Oxy Wallace State No. 2 Wellbore __No 2 PWB
Well Profile Data ot rtorece wata s lan 42
S [ T ey T Ay T7vs w0 | Locarni oo eI T s voro Gepin e coeromad o Fug an No_2 SHL (T G Systom HAGZ7 1 T N Masico Stato Planes. Enstorn Zana (1001) US fest
[ Teon ooC | ooay | 287600 | €0 ) e o0 Mansured dapths are refurenced (o Rig on No 2_SHL (RT) North Haference Grd norin
i 561C U 00 281 80b | 56+700 [$i0) 000 000 Rig 00 No 2_SHL (RT) to Muan Sua Luvel O fest Scelo True distonue
£2 +1255 | w00 | wiein | 5900 | 648 % 2000 Mo Sers Lovel 1a s ine (Facilty -Ory Waltace St o 2) 0 fom | Dapins are m fast
No_arl Bl FB2165 | 60 00y | 281606 | 703000 | Ri0U0 [ 33z 0 Courtrates v m feot riorumeed 1o ot L —
Scale 11nch = 500 fi Easting (ft)
-4500 -4250 -4000 -3750 -3500 -3250 -3000 -2750 -2500 -2250 -2000 -1750 -1500 -1250 -1000 -750 -500 -250 0 250
T T T T T T T T T T T T T T T T T T 1000
- SECTION 9 T17S R27E
o - -1 750
No 2H BHL 5930 00ft TVD, 610 00ft N, -2970 00ft W &
#2'BHL
. =1 500
‘ = 250
No.2_SHL
EQC 5930 00ft TVD, 64 38ft N, -313 46ft W 0
- KOP 5610 00ft TVD, O 00ft N, O Q0ft E
Tie On 0 00ft TVD, O 0Oft N, O 00ft E
: ez [ - S onEe -l
-1-250
£ 4750
B
v
£
H
H
% 5000p=
~~
= i
~ 5250 = BGGM (1945 0 to 2008 0) Dip 60 36° Field 49070 1 nT
L Magnetic North 1s 7 25 degrees East of True North (at 01/29/08)
| Gnd North 1s 1 24 degrees East of True North
Q' To correct azimuth from True to Gnd subtract 1 24 degrees
8 To correct azimuth from Magnetic to Gnd add 6 01 degrees.
7 N
kS 5500
T
g KOP 0 00° Inc, 5610 00ft MD, 5610 00ft TVD, 0 00ft VS
@
2 5750}
et 17 90°/100ft
$-No 2H BHL 90 00° Inc, 8824 65ft MD, 5930 00ft TVD, 3032 00ft VS
000 EOC 90 00° Inc, 6112 65ft MD, 5930 00ft TVD, 320 00ft VS #2 BHL
625 1 1 1 1 1 1 1 1 1 1 1 1 1 1 | 1 1 1 - |
-0250 0 250 500 750 1000 1250 1500 1750 2000 2250 2500 2750 3000 3250 3500 3750 4000 4250 4500

Vertical Section (ft)

Azimuth 281 61° with reference 0 00 N, 0 00 E from wellhead

Scale 1 inch = 500 ft

(1) BuiyuoN




