District | State of New Mexico )
1625 N French Di , Hobbs, NM 88240 Form C-101

Distnt 11 Energy Minerals and Natural Resources May 27, 2004
“1301 W Grand Avenue, Artesia, NM 88210 g )
District 111 Roud M 57010 S 0il Conservation Division éubmlt to appropriate District Office
, Aztec,
:)(:SI?I(EI(I)VBNLOS ouc, fatee 1220 South St. Francis Dr. MAR 2 2008 [] AMENDED REPORT
1220.S St. Francis Dr , Santa Fe, NM 87505 Santa Fe, NM 87505 0 aARTESBA

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

' Operator Name and Address OGRID Number = -
YATES PETROLEUM CORPORATION 025575 7 4
A 105 S(;\xljth };\(/)lurth Sgggtw ] “AP[Number 7. = _
rtesia, New Mexico e ey -
000857 EH PG |
° Property Code > Property Name i Wen ive
Chief BLC State ) 2 H
¢ Proposed Pool 1 * Proposed Pool 2
Wildcat Wolfcamp
7 Surface Location
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 2 14S 29E 750 South 200 West Chaves
¥ Proposed Bottom Hole Location If Different From Surface
UL or lotno Section Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West hine County
P 2 14S 29E 750 South 660 East Chaves
Additional Well Information
' Work Type Code 2 Weli Type Code ' Cable/Rotary ' L ease Type Code ¥ Ground Level Elevation
N G Rotary State 3730°
'S Multiple " Proposed Depth '* Formation ' Contractor * Spud Date
No TVD 7330/TMD 11171 Wolfcamp
Depth to Groundwater 60° Distance from nearest fresh water well: Distance from nearest surface water
mare than 1000° mare than 1000
Pit: Liner. Synthetic K 12 milsthick Clay O  Pit Volume:_24.000 bbls Drnilling Method:
Closed-Loop System O Fresh Water Brine Diesel/Onl-based Gas/Air
21 .
Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17 % 13 3/8 48# 400 275 Surface
11 8 5/8 244 + 32# 2450 700 Surface
7 7/8 Pilot S 1/2 17# + 20# 11171 1550 1950

* Descnbe the proposed program If this application 1s to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone
Describe the blowout prevention program, if any. Use additional sheets 1f necessary.

Pilot hole will be drilled to 7330°. Well will then be plugged back and kicked off at approximately 6378 at 12 degrees per 100’ witha 7
7/8” hole to 11171” MD with a TVD of 7,100" at TD. Approximately 400’ of surface casing will be set and cement circulated to shut off
cavings. If commercial, intermediate and production casing will be run and cemented, will perforate and stimulate as needed for
production. Mud Program: 0-400 FW; 400 — 2450 Brine Water; 2450 — 5900 Cut Brine; 5900 — 7100 Cut Brine; 7100 — 7330 Cut Brine;
6378 — 11171 Cut Brine (Lateral Section).Sources at Yates Petroleum Corporation have relayed information to me that they believe there
will not be sufficient H2S found from the surface to the Wolfcamp formation to meet the OCD’s minimum requirements for the submission
of a contingency plan per Rule 118. Pressure control equipment: 3000 psi system nippled up and tested on 8 5/8” casing

Horizontal Drilling Plan attached

B | hereby certify that the information given above 1s true and complete to the OIL CONSERVATION DIVISION

best of my knowledge and behef I further certify that the drilling pit will be

constructed according to NMOCD guidelines [, a general permit [X, or Approved by: ! é 7
an (attached) alternative OCD-approved plan . /7 ° &
& W e o

A £
Y s

AN -
Printed name: Debbie L Caffallhw Q\&m 0 5\ -QQ‘&\QQQQ./ Tllle:
RAY)
0b

Approval Date: ; o B/HE

Title. Regulatory Agent

Exron Date. 7/7/é ya7i

~f Y

E-mail Address® debbiec@ypcnm.com

Date 03/26/2008 Phone: 575-748-4376 Conditions of Approval Attached [}




' _ Yates Petroleum Corporation BOP-3
' S Typical 3.000 psi Pressure System
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Typical 3,000 psi choke manifold assembly with at least these minimun features
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6400 6399.89 0 0.51 12
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6450 6449.73 0 5.42 12

6475 6474 33 0 9.82 12
6500 5498.68 0 155 12
6525 6522.69 0 2245 12
6550 6546 3 0 3065 12
8575 £6569.46 0 40.07 12
6600 26 64 90 6592 09 0 50 69 12
6625 29 64 80 6614 13 4] 62.48 12
6650 3264 90 6635.52 0 754 12
6675 35.64 [ 6656.21 0 89.43 12
6700 38.64 90 6676 14 0 104,52
6725 4164 ) 6695 25 0 120.64
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6775 4764 90 6730.81 0 155.76
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7325 65.76 50 7077.73 0 580 3 0
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77.76 80 7108 98 0 675 1 0
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89.76 50 7119.83 0 774.32 0
9031 90 7119.83 0 778 94 0
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3D:? Directional Drilling Planner - 3D View
>ompany: Yates Petroleum Corporation
Nell: Chief BLC State #2H
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sile: C:\Program Files\Drilling Toolbox 2001\Templates\Visual Wellbore\Horizontal\chief2h.wpp




3D? Directional Drilling Planner - 3D View
~ompany: Yates Petroleum Corporation
Nell: Chief BLC State #2H
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DISTRICT 1
1625 N. Pronch Dr., Hobbs, NM 88240

DISTRICT II

1301 W. Grand Avenue, Artesie, N 83210

DISTRICT 111
1000 ‘Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 S. St Prencis Dr., Senta Pe, NM 87600

OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised October 12, 2006

Energy, Minerals and Natural Resources Department

Subruft to Appropriate Distriot Office
State Lease — 4 Coples
Fee Lease — 3 Coples

O AMENDED REPORT “

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number q‘ 7P¢18Coé’e Wildeat Wolfcamp Pool Name
perty Code Property Name Well Number
'70 CHIEF "BLC" STATE 2H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 3730°
Surface Location
UL or lot No. Seoction Township Range Lot ldn | Feet from the North/South line Feet from the East/West line County
M 2 14 S |29 E 750 SOUTH 200 WEST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
P 2 14 S |29 E 750 SOUTH 660 EAST CHAVES
Dedicated Acres | Joint or lafill | Consolidation Code Order No.
S2 320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

l

Will penetrate top of Wolfc
and 660
W

—— — — — — — — i — . e oo}

-
' J
hmp formation ab 750" FSL &
vw/\.’\_.\,l‘/\_,va-

pr — e — — — — — —— — — — —

Readuweing

RAcea |

Rat N33'Q
Long — w:ooo 24, 35"

OPERATOR CERTIFICATION

1 hereby certify that the information
contained herein is true and complate lo
the best of my knowledge and belief. and that
this organization either cwns a working
interest or unleassd mingral (nfevest in the
land including the proposed bottom hols
location pursuant to a contract with an
quwner of such g mineral or working intervst
or to a voluntary pooling agresmant or a
compulsery pooling ordar hevetofore entered by

the division

WS yzozos
Date

Debbie L. Caffall

Signature
Printed Name

AN SURVEYOR CERTIFICATION
I heredy certify that the well location shown
. on this plat was plotted from feld notes of
'nnhml surveys made by ms or under my
, supsrvison, and that the same is frue ond
correct to the bast of my bellef.

MARCAOB

: Certiffcate No. Gory L. Jones 7977

BASIN SURVEYS




