‘ N.M. Gil Cons. DIV-Dist. 2
Form 3180-3 1301 W @’m"‘ﬁ&’we (f:mmr:ctp l;l;iﬁzs

(uty 1992) UNITED STATES Aﬁesga’ NMmea&% ;} {;}h Expires: February 28, 1995
D E PARTMENT OF THE INTERIOR reverse side) 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT (&N 064200
8. iF INDIAN, ALLOTTES OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN
Ya. TYPE OF WORK _
DRILL ) DEEPEN 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL - D
oL [ ] eas SINGLE [ ] MULTIPLE | | SRM 1115
WELL WELL OTHER ZONE ZONE 8. FARM OR LEASE NAME, WELL NO.
2 NAME OF OPERATOR 02122 Pennzoil Federal Com 4
Gruy Petroleum Management Co. %‘\92 3 >
3. ADDRESS AND TELEPHONE NO R * ?‘fs\ > APTWELL NG,
' o 30-015-
P.O. Box 140907 Irving TX 75014 972-401-3111 /L;; 3 %\ 3 3 086
~ [IT2003 v\ [10. FIELD AND POOL, OR WILOCAT
4. ] in a ith an s .
LOCATION OF WELL {Report location clearly and in accordance with any State r mrements RECE'VED g White Clty; Penn (Gas)
[ 0CD - ARTESIA &/ [9SECTR W BLOCK AND SURVEY
‘:( é" OR AREA
1200' FNL & 1000' FWL 0(6‘ /\‘:"’ Sec. 15 T24S R26E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* Q‘( 9 9? S‘i," 12. COUNTY OR PARISH [13. STATE
17 miles South of Carlsbad v Eddy NM
15, DISTANCE FROM PROPOSED” 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, T.O ,
(Also ta nearest drig. unit line, if any) 1000 440 640
18 DISTANGE FROM PROPOSED LOCATION® 19, PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.
, 2317 13000 Rotary
21 ELEVATIONS (Show DF, RT, GR, etc.  APPROX. DATE WORK WILL START®
S v Vet DF. T, GR. otc) CARLSBAD CONTROLLED WATERBASIN | 10:30-03
= PROPOSED CASING AND CEMENTING PROGRAM :
SIZE OF HOLE GRADE,SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17-1/2" WITNESSJ-55 13 3/8" 545 # . 425 WITNESS | 490 sx circulate
12 1/4" J-55 9 5/8" 40 # 3200' 1200 SX circulate
77/8" . N-80/P-110 5 1/2" 17 # 13000’ 1620 sx TOC 2700’

The proposed well will be drilled to a depth of 13000’ and completed as a South Carisbad Morrow, producer.

From the base of the surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP
system. We are requesting a variance for the 13 3/8" surface casing from Onshore Order No. 2, which states all casing strings
below the conductor, shall be pressure tested to .22 psi per foot or 1500 # whichever is greater, but not to exceed 70% of

the manufactures stated maximum internal yield. Per onshore order 2 the 13 3/8" 54.5 # J-55 casing should be tested at 70%

of its maximum internal yield of 2730 # or 1911 #. During the running of the surface pipe we do not anticipate any pressures
greater than 500 #, and are requesting a variance to test the 13 3/8" casing to 500 #

IN ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: if proposal is to deepen, give data on present productive zone and proposed new productive Zone.
If propasal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24
sionep e o TITLE  Megr. Ops. Admin DATE 09-04-03
T spsce Tor Foderal or Blale office use)
PERMIT No. : APPROVAL DATE
App;uﬁonwcvul does not wamant or certify that the spplcant holds legal or equitsble title to those ject lease which would entitie the appicent to conduct operations thereon.
CONDITIONS OF APPROVAL, !F ANY: 1 7 Oi 7 :A
APPROVED BY /s/ Joe G. Lara nmie FIELD MANAGER  pate

*See Instructions On Reverse Side
Titte 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the
United States any false, ﬁctitlous or fraudulent statements or representations as to any matter within its jurisdiction.

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS | APPROVAL FOR 1 YEAR
AND SPECIAL STIPULATIONS

ATTACHED




Additional Operator Remarks

Gruy Petroleum Management Co.
Pennzoil Federal Com 4
Unit Letter D  Section 15
T24S - R26E Eddy County, NM

1 Master Drilling and Surface Use Plan on file at the BLM Roswell office which includes:

A. Lease Responsibility Statement and bonding information.

B. Anticipated starting date and duration of operations.

2 Included in this attachment are:

A. Well Location and acreage dedication plat.
B. Supplemental Surface Use Plan. (Exhibits A, B, and C)

C. Supplemental Drilling Data. (Exhibits D and‘ E)

Page 1



Surface Use Plan

Gruy Petroleum Management Co.
Pennzoil Federal Com 4
Unit Letter D  Section 15
T24S - R26E Eddy County, NM

1 Existing Roads: Area maps, Exhibit "B" is a reproduction of Lea Co. General Highway Map. Exhibit "C" is a
reproduction of a USGS Topographic Map, showing existing roads and proposed roads. All existing roads will be
maintained in a condition equal to or better than current conditions. Any new roads will be constructed to BLM
specifications.

A

B.

Exhibit "A" shows the proposed well site as staked.

Go South of Carlsbad on Highway 62-180 for approximately 16 miles to mile marker 21. Turn left or East
on Black River Village Rd. for about 1 1/2 miles. Turn left on caliche road, then left on caliche road for

1093' to location.

2 PLANNED ACCESS ROADS: 1093’ of new access road will be constructed.

4 L OCATION OF EXISTING WELLS.IN A ONE-MILE RADIUS EXHIBIT "A"

A

B.

C.

Water wells - None known
Disposal wells - None known
Drilling wells - None known
Producing wells - As shown on Exhibit "A"
Abandoned wells - As shown on Exhibit "A"

Page 2



Surface Use Plan

Gruy Petroleum Management Co.
Pennzoil Federal Com 4
Unit Letter D  Section 15
T24S - R26E Eddy County, NM

4 OTHER INFORMATION:

A

Topography consists of a sloping plane with loose tan sands, and a few eroded areas.
Vegetation is mainly yucca, mesquite and shin oak.

The wellsite is on BLM owned surface. The land is used mainly for cattle ranching and oil
and gas production.

An Archaeological survey will be conducted on the location and proposed roads, and this
report will be filed with the Bureau of Land Management in the Carlsbad BLM office.

The following dwellings are within 1 1/2 miles of this location.
None Known

5 OPERATORS REPRESENTATIVE:

Gruy Petroleum Management Company
P.O. Box 14097

Irving, TX 75014

Office Phone: (972) 443-6489

Zeno Farris

6 CERTIFICATION: | hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that | am familiar with the conditions which currently exit;
that the statements made in this plan are to the best of my knowledge, true and correct; and that
the work associated with the operations proposed herein will be performed by Gruy Petroleum
Management Company contractors/subcontractors is in the conformity with this plan and the terms
and conditions under which it is approved. This statement is subject to the provision of U.S.C.
1001 for the filing of a faise statement.

NAME:
DATE:

TITLE:

!

.
R

9/2/03

Manager, Operations Administration

Page 3



DISTRICT I

P.0. Box 1960, Hobbs, NM B8241-1960

DISTRICT I

P.0. Ikl'er DD, Artesin, NM 88211-0719

DISI'RICT llI

1000 Rio Brazos na. Axtec, NM 87410

DISTRICT IV

P.0. ROX 2088, SANTA FR,

NM. 87504--2088

"OIL (Z()IJEBIEIZ\HAIFI()?J I)I\fIEBI()PJ

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals and Natural Resources Department

P.0. Box 2088
Santa Fe, New Mexlco 87504 2088

Form C-102

Revised February 10, 1904

Submif. to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

00 AMENDED REPORT

API Number Pool Code Pool Name
White City; Penn
Property Code Property Name Well Number
“PENNZOIL FEDERAL COM. 4
OGRID N30- Operator Name Elevation
16268 GRUY PETROLEUM MANAGEMENT CO. 3346’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 15 24-S 26-L 1200’ NORTH 1OQO' WEST EDDY
Bottomm Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn Feet from the | North/South line | Feet from the East/West line County
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
640 Y C

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATQR CERTIFICATION

I hergdby certify the the information
contatned hevein iz true and compleie fo the
best of my knowledge and balief.

Z,):’,/\/\’G ? CL/\_/\/\/’)
Signature
Zeno Farris

Printed Name .
Mgr.Operations Admin

Title
September 5, 2003

Date

SURVEYOR CERTIFICATION

I hereby cartify that tha wall location shoun
on this plat was plotted from fleld notes of
actunl surveys mads by wme or wunder my
supsrvizon and thai the sons is frus and
corract to the bast of my belief

July 02, 2003
Date Surveyed
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LOCATION VERIFICATION MAP

S i 1557
) \ o'a\w

11093’ OF ACCESS R

CONTOUR INTERVAL: 20
BLACK RIVER VILLAGE, N.M.

SCALE:

SEC._15 TWP.24-S RGE._26-E
SURVEY. N.M.P.M.

COUNTY. EDDY
DESCRIPTION_1200° FNL & 1000° FWL

- JOHN WEST SURVEYING

ELEVATION 3346 HOBBS s NEW MEXICO
OPERATOR _GRUY PETROLEUM MANAGEMENT CO. ( 005 ) 393—-3117
LEASE Pennzoil FEDERAL COM.

U.S.G.S. TOPOGRAPHIC MAP Exhibit "B"

BLACK RIVER VILLAGE, N.M.

NORTH



VICINITY MAP

ror1OfF
[£1134

° ~
VAR i X 1
Ll & y o i mcos -
Fe—r oy oovauly }
A 62} ._-u((wn-—r———
. § A——'. i
m Y &’_,x/f"‘ g -
T8 u;c ~ - T '\\‘
S 1o~ (&34 N
N, e we AN

\
{ oI'
% E
Y
J
\
Meridian

Pennzoi AL

) Iy - ‘~5' 2 )
\ nbb:.Sprin[.z@All ( T i \E’be_w] K —E:/ \ ;. \—‘Q

i
= - < T Harkey i
: \\\\ ) h ! ° / Crossing (4
) ; .. 2
4
7P

v v i
b ) e L
xb(‘ ) ’//,’/ / \,.(A: i j o [ln . x
E\ / (\\ ) . 1 e '\ -~ > pRULY
] ™% Y &%

X T = 3¢ u:;u
T s < AR l N &Y 76":::@”““' ;
¢ l"'//" Jurnigai =" Lo A ~— A ! ;
» lo} on Spring ,37 o L & AL v N
1 o= 9’°'$f | o [ LSS s ' J
el 2 L4 3 A 0 o <
" £ “~ | Pﬂ%mpeu (,*‘& ((: ; _ { i <5 ol _A-J *‘L—'_j
= : < Spring rr' [ L P Ll g Lo Q,d» ;‘ I s I P -
,hl.--$Cnttonwm AIU‘NIC'AN f '(‘P“'\:- ES S “L “ \o 9w II: ° 2 . Y ;
ing 249 Sl T OY o \»« B~ A 2 ‘(musmn RETREAT i< S
: g .9 X i o bi D“"’. * U Black River i, o
Y A g ; . P SPRING - ¥ Vl”dzn \ " ’I
; i Ty | ° / y
Parm” N f (F‘" T/. \ //// . I] ‘ "TE_. \ @
. t" ° ,,’,,’ ot ° 9 \ ;
) P Sl U 1
# ] > Blue N_7 e |
- i S T B Spring | F o ~
2y !7J| [ l 0
@ \\'huc\Cny IR N Y i i ° 14 . % / B
= l R e N RIS b *\/{/, _— . i
: wng[ss:*gvv\f 1\ < - oy q/ ( I R 7" % .
: Lo o &7 T~ . .
oo P, . ! -»? 3 o (;‘.\;g’of O gy ‘l ) &/ i
S S S sy I

SEC._15_ TWP.24-S RGE._26—E
SURVEY. N.M.P.M.
COUNTY. EDDY

. . JOHN WEST SURVEYING
DESCRIPTION_1200° FSL & 1000° FWL
ELEVATION 3346° HOBBS, NEW MEXICO

OPERATOR_GRUY PETROLEUM MANAGEMENT CO. ( 50 5) 393—-3117

LEASE Pennzoil FEDERAL COM.

Exhibit "C"

NORTR



\4

Rig 75

Exhibit D

Rig Layout Plan
Pennzoil Federal Com No. 4

Gruy Petroleum Management Co.

Unit D, Sec. 15; T24S; RZ26E
1200' FNL & 1000' FWL
Eddy County, NM
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Pipe  Rams

Exhibit E
Blowout Preventor
Pennzoil Federal Com No. 4
Gruy Petroleum Management Co.
Unit D, Sec. 15; T24S; R26E
1200' FNL & 1000' FWL
Eddy County, NM

135" B0oo psc WP Flavge
Slip-On  Casing Herd




. 600 East Las Colinas Blvd.
. Suite 1100

Irving, TX 75039
972-401-3111 (phone)
469-420-2710 (fax)

Gruy Petroleum Management Co

October 28, 2003

New Mexico‘ 01l Conservation Division
1301 West Grand Avenue

Artesia, NM 88210 - .
Attn: Mr. Bryan Arrant RECE'VED
0CT 3 0 2003

RE: ° CK 6 Federal No. 1 ‘ ‘
Oneill 11 Federal Com No. 1 OCD'ARTES'A
Bradley 14 Federal Com No. 3 c »
Bradley 14 Federal Com No. 4
CK Federal No. 4
\/Pennzoxl Federal Com No. 4
Federal 22 Com No. 3
Exxon Federal Com No. 4
CK 7 Federal No. 1
CK 7 Federal No. 2

Dear Mr. Arrant,

Please find enclosed (1) one original and (5) five copies of the HZS statements for the
above- mentloned wells

If you have any questions or need further information, please feel free to contact Zeno Farris
at 972-443-6489.

Sincerely,

NMadal, -

Natalie Krueger
Production Assistant

Enclosures



Application to Drill

Gruy Petroleum Management Co.
Pennzoil Federal Com 4
Unit Letter D Section 15
T24S - R26E Eddy County, NM

12 Testing, Logging and Coring Program:

A. Mud logging program:. One-man unit from 8000' to TD

- B. Electric logging program: CNL /LDT/CAL/GR, DLL/CAL/GR

C. No DST's, or cores are planned at this time.

13 Potential Hazards:

No:abnormal pressures or temperatures or H2S gas are expected. Adequate
flare lines will be installed off the mud / gas separator where gas may be flared
safely. All personnel will be familiar with all aspects of safe operation of
‘equipment being used. Estimated BHP 4000 PSI, estimated BHT 190 .

14  Anticipated Starting Date and Duration of Operations: . .

.- Road and location construction will begin after BLM approval of APD.

- Anticipated spud date as saon as approved. Drilling expected to take 35 - 45
-days. If production casing is run an additional 30 days will be required to
complete and construct surface facilities.

15 Other Facets of Operations:

- After running casing, cased hole gamma ray neutron collar logs will be run from
total depth over possible pay intervals. The Morrow / Atoka pay will be
perforated and stimulated. The well will be tested and potentialed as a gas well.




