/

F(l)l;m 3i“66-5 v UNITED STATES FORM APPROVED
(February 2005) OMB No. 1004-0137
DEPARTMENT OF THE INTERIOR Expires March 31, 2007

BUREAU OF LAND MANAGEMENT OC“ARTJ:L_% 1 Gase Serial No.

\_ SUNDRY NOTICES AND REPORTS ON WELLS NM-112917
Do not use this form for proposals to drill or reenter anR 6. If Indian, Allettee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

\

Not Applicable
17 If Unit or CA/Agreement, Name and/o

T T ¥ R f I

Not Applicable
1. Type of Well
D O1l Well D Gas Well m Other (re-entry) ern 10 ,,3{}9 8. Well Name and No.
2. Name of Operator oLy LubL Magellan Federal Unit #3
Yates Petroleum Corporation 025575 OCD-ARTESIA 9. API Well No
3a  Address 3b. Phone No (include area code) 30-015-36606
105 South Fourth Street, Artesia, NM 88210 (575) 748-1471 10. Fueld and Pool, or Exploratory Area
4 Location of Well (Footage, Sec., T, R, M, or Survey Description) Hackberry Draw, Morrow
1800' FSL & 1650' FWL, Unit K Section 4, T25S-R27E 11. County or Parish, State

Eddy County, New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing [:] Fracture Treat D Reclamation D Well Integrity.
] Subsequent Report [] Casing Repair [ New Construction  [_] Recomplete X]) other Change of
[} Change Plans [ Plugand Abandon [_} Temporanly Abandon Surface Use Plan
[:] Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertment details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent mar}(ers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed withm 30 days
following completion of the mvolved operations  If the operation results m a multiple completion or recompletion m a new nterval, a Form 3160-4 must be filed once
testing has been completed Fnal Abandonment Notices must be filed only after all requirements, including reclamation, have been completed, and the operator has
determimed that the site is ready for final mspection )

Yates Petroleum Corporation requests permission to change from the use of a Reserve Pit
to a Closed Loop System. Attached is the C144-also submitted and approved by the Oil Conservation Division.

ACCEPTED FOR RECORD
Thank you.
SEP 19 2008
‘991'1')’ Guye, Deputy Field Inspector
14. 1hereb 1fy that the foregoing is true and correct B = ric A
Naga€ (Prinfell/Typed) Title
Cy Cowan Regulatory Agent / Land Department

September 15, 2008

T

s

Date

SEP 17 2004
Conditions of approval, ifany, are attached Approval of this notice does not warrantor | QOffice
certify that the apphicant holds legal or equitable title to those nghts m the subject lease CAR LS BAD FI ELD O FFI CE

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
dpless gﬁi)tious or fraudulent statements or representations as to any matter within its junsdiction.

(Instructions on reverse)
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Digrtet! ¢ T . State of New Mexico ﬁ Form C-144 CLEZ
1625 N.lklvrench Dr., Hobbs, NM 8240 nergy Mineralg and Natural Resources July 21, 2008
District
1301 W_Grand Avenuc, Artesia, NM 88210 . Department For closed-loop systems fhat only use above
DistdeJN 01l Conservation Division ground stesl tanks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 87410 . to implement waste removal for closure, submit
Digstic [y 1220 South St. Franeis Dr. to the appropriste NMOCD District Office.
1220 S. St. Franeis Dr, Santa Pe, NM 87505 Santa Fe, NM 87505
. .. Ui
Closed-Loop System Permit or Closure Plan Application AUG 75 2008

(that only use above ground steel 1anks or haul-off bins and propose to implement waste removal for clodRAN AR TES
Type of action: Permit [_] Closure

Instructionss Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for
closed-loop system thas only use ahove ground steel tanks or harl-off bins and propose 1o itplement waste removal for closure, please submit a Form C-]44,

Plcasc be adviged that approval of this request docs not relieve the operator oF liahility shonld operations result in pollutiot of surfacc water, grotind water or the
cnvironment. Nor does approval telieve the operator of its responsibility to comply with any other applicable govemmentat authority's rules, regulations or ordinances.

1,

Opcrator: Yates Petroleum Corporation OGRID # __ 025575

Address: 105 South Fourth Street, Artesia, Now Mexico 88210

Facility or well name: Magellaty Federal Unit #3

AP] Number: _,,E:_d L__:_ 3!!00 OCD Permit Number:

ULorQu/Qtr K Scction 4 Townghip, 255 Range 278 County Eddy

Center of Proposed Design: Latitnde N32, 156858 Longitude W104.198656 NAD: 71927 1983

Surface Owner: [X] Federal [] State [] Private [] Tribal Trust or Indian Allotment

wanissom
vae—

Z
Closed-loop System: Subsection H of 19.15.17.11 NMAC ;

Operation: [} Drilling a new well [] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) O p&a
] Above Ground Slcﬁl Tanks or PJ Haul-off Bins

X

Signs: Subscction C 0£19.)5.17.11 NMAC )

[ 127x 24", 2” lettering, providing Operatot's name, site location, and emergency telephone numbers
Signed in compliance with 19.15.3.103 NMAC

e

4

Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15,17.9 NMAC

Instructions: Fach of the following items must be antached to the application. Please indicate, by a check mark in the box, that the documents are
attached

Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

B Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC
[ previously Approved Design (attach copy of design) AP Number:

[J Previously Approved Opetating and Maintenance Plan AP Number:

)
Waste Removal Clasure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bing Only: (19.15.17.13.D NMAC)

Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use astachment if more than twe
Sfacilities are pequiyed.

Disposal Facility Name: __Gandy Marley Disposal Facility Permit Number: __NM-01-0019
Disposal Facility Name: _ Lea Land Farm Disposal Facility Pcrmit Number: _'WM:1-033
Disposal Facility Name: __CRI Disposal Facility Permit Number; | R-9166

Will any of the proposed closed-loop system opcrations and associated activitics occur on or in areas that will not be used for future service ond operations?
O Yes (If yos, please provide the information below) B No -
Reguired for impacted areas which will not be used for futurc service and operations:
[2) Soil Backfill and Cover Design Specifications - -~ based upon the appropriate requircments of Subsection W 0£19.15.17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subsection ] of 19,15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

Form C-144 CLEZ Ol Conservation Division Page | of 2 0 20 y 35‘7
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6,
Operator Application Certification:
I hereby certify thpsie mm submitted with this application is true, accuratc and complete to the best of my knowledge and belicf,
/2\{ ‘owan
7

Namg (Print): Title: _Regulatory Agent
Signature: Date; _8/14/08

Telophone; 575-748-4372

7.
OCD Approval: w Permit Sg 'gy&_ mw Closure Plan (only)
.
oot ¥ 2 e A P

&, Y Approval Date: 0} "/5"0)

Title: ~ A OCD Permit Number: ‘2M 5 7

8.
Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submisted to the division within 60 days of the completion of the closure activities. Plense do not complete this
section af the form until an approved closure plan has been obtained and the closure activities have been complered.

[J Closurc Completion Date:

o

Closnre Report Regarding Waste Remoyal Closure For Closed-loop Systems That Utilize Above Ground Stee] Tanks or Haui-off Bins Only:

Instructions: Please indentify the fuctilty or facilities for where the liguids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were ntilized.
Disposal Facility Name: Disposal Facility Permit Number:
Disposal Facility Namc: Disposal Facility Permit Number:
Were the closcd-loop system opctations and assosiated activities performed on or in aveas that will ot be used for future service and operations?
[J Ves (1f yes, please demonstrate compliance to the items below) ] No

Reguired for impacted areas which will not be used for future service and operations;
[[] Site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
7] Re-vegetation Application Rates and Seeding Technique

6.
Operator Closure Certification:

1 hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. 1also certify that the closure complies with all appheable closure requirements and conditions gpccified in the approved closure plan.

Name (Print): Title:
Signature: Date:
¢-mail addregs: Telephone:

Form C-144 CLRZ Osf Conservahign Division Page 2 of 2
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e A

Yates Petroleum Corporation
Closed Loop System

Equipment Design Plan

Closed Loop System will consist of:

| — double panel shale shaker

1 — (minimum ) Centrifuge, certain wells and flow rates may require 2 centrifiges
On certain wells, the Centrifuge will be replaced by a Clackco Settling Tank System
1 — minimum centrifugal pump to transfer fluids

2- 500 bbl. FW Tanks

1 - 500 bbl. BW Tank

1 — half round frac tank — 250 bbl. capacity as necessary to catch cement / cxcess
mud returns generated during a cetment job.

1 Set of rail cars / catch bins

Certain wells will uge an ASC Auger Tank

Operation Plan
All equipment will be inspected at least hourly by rig personnel and daily by contractors

personncl.
Any spills / leaks will be reported to YPC, NMOCD, and cleaned up without delay.

Closure Plan

Drilling with Closed Loop System, haul off bins will be taken to Gandy Marley, Lea
Land Farm or CRI.



