District 1
1625 N French Dr | Hobbs, NM 88240

State of New Mexico

Form C-141

District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W Grand Avenue, Artesia, NM 88210

Distriet 1 : H sl Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztee, NM 87410 Oil Conservation Dlv'nsmn District Office in accordance
Distrigt IV 1220 South St. Francis Dr. with Rule 116 on back

1220 S. St Francis Dr., Santa Fe, NM 87505

side of form

Santa Fe, NM 87505

Release Notification and Corrective Action

3-0/5-A7593

1MLBOY39¥20/¢ /47/79 OPERATOR X initial Report ] Final Report
Name of Company  / f, £ o # o, 1y Contact Bondteng _RICU A
Address 2Ll Ao [{(.A; of 2 Telephone No. 494« Gysr D57
Facility Name s /0y fuwde,a/l < Facility Type 77 wdvecs s on/
{ Surface Owner [ Mineral Owner [LeaseNo. 2 -cvy o, 2573 |
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Linc | County
(: i -y N u ~ 2 , , -
1 |24 Bre)adro | F354 2300 \fsy E ey
Latitude 3 . 3¢ 73 © Longitude ’
NATURE OF RELEASE
Type of Release el Volume of Release ke Volume Recovered <7 &
Souirce of Release i sptlens S Far e Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Gifen? If YES, To Whom?
& Yes [ No [] NotRequired A ke Beadhem 20D Tt frossn BlsA

By Whom? Date and Hour

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

O Yes K No

I'a Watercourse was hpacted, Describe Fully *

Describe Cause of Problem and Remedial Action Taken.*

b

[ / . Rd . .,
E i itmronst dofed - Therts  Kong Jrer Lo ide. jszm 1/}

Dedcribe Area Affected and Cleanup Action Taken.*

7':2‘4;1%»" vl /] !{3"(’, ﬁ?"/w&w- ‘(-?*‘.'{ EX(}?? 5 )\”f«/; Ued "‘é ju L e 40 /7’1’ '/7/.’& et ek
I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relicve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment, In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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Chesapeake Operating, Inc. May 19, 2009

PO Box 190

Hobbs, NM 88241
ATTN: Bradley Blevins

Reference: LOTOS Fed 004 30-015-27593 J-9-24s-31e Eddy County, New Mexico 2RP-311

Dear Mr. Blevins,

The New Mexico Oil Conservation Division District 2 Office (OCD) is in receipt of an Initial Report Form C-
141 reporting a release of produced fluids that occurred on or about May 18, 2009 at the above -
referenced well site. Chesapeake Operating, Inc. (Chesapeake) proposes on the C-141, to remove tanks
in the impacted area to facilitate excavation of impacted materials. Chesapeake then proposes to install a
liner prior to reinstallation of tanks.

The proposed method of remediation is approved for this site with the following stipulations:

o Notify OCD 48 hours prior to commencement of remedial activities. (The email notification
provided with the C-141 will be adequate for start up of this project)

¢ Notify OCD 48 hours prior to obtaining samples where analyses of samples obtained are to be
submitted to OCD.

¢ Provide OCD with a site ranking score and target remediation action levels for contaminants.

* Confirmation samples are to be obtained from excavated area and analyses submitted to OCD
prior to installation of liner.

» Submit a Final Report C-141 upon satisfactory completion of project.

« Project to be completed by July 19, 2009

o Like approval by BLM if applicable.

Please be advised that OCD approval does not relieve Chesapeake of liability should their operations
have failed to adequately investigate and remediate contamination that may pose a threat to ground
water, surface water, human health or the environment. In addition, OCD approval does not relieve
Chesapeake of responsibility for compliance with any other federal, state, local {aws and/or regulations.

Sincerely,

Mike Bratcher

" NMOCD District 2
1301 W. Grand Ave.
Artesia, NM 88210
575-748-1283 Ext.108
mike.bratcher@state.nm.us

Oil Conservation Division :
1220 South St. Francis Drive » Santa Fe, New Mexico 87505 Y, S—
Phone (505) 476-3440 « Fax (505) 476-3462 » www.emnrd.state.nm us/OCD N




Bratcher, Mike, EMNRD

From: Bradley Blevins [bradley.blevins@chk.com]

Sent: Tuesday, May 19, 2009 8:15 AM

To: Bratcher, Mike, EMNRD; James_Amos@nm.bim.gov
Subject: Lotos Federal 4-Release

Attachments: 20090519071239265.pdf

Mike /Jim,

Attached is the initial C-141 for the Lotos Federal 4, one call will be active Wednesday we
will start excavation of the affected area at that time. If you have any question please
give me a call.

Thank You,

Bradley Blevins

EH & S Field Specialist

Hobbs Field Office

North Permian Division

Office: (575) 391-1462 x 6224
Cell: (575) 441-0341

Fax: (575)391-6679

----- Original Message-----

From: Bradley Blevins

Sent: Tuesday, May 19, 2009 6:13 AM
To: Bradley Blevins

Subject:

This E-mail was sent from "lhobnm-1-ri@2" (Aficio MP C3500).
Scan Date: ©5.19.2009 97:12:39 (-0400)

This email (and attachments if any) is intended only for the use of the individual or entity
to which it is addressed, and may contain information that is privileged, confidential and
exempt from disclosure under applicable law. If the reader of this email is not the intended
recipient, or the employee or agent. responsible for delivering this message to the intended
recipient, you are hereby notified that any dissemination, distribution or copying of this
communication is strictly prohibited. If you have received this communication in error,
please notify the sender immediately by return email and destroy all copies of the email (and
attachments if any).

This inbound email has been scanned by the Messagelabs Email Security System.




Bratcher, Mike, EMNRD

From: Bradley Blevins [bradley.blevins@chk.com]

Sent: Monday, May 18, 2009 9:38 AM

To: Bratcher, Mike, EMNRD; James_Amos@nm.bim.gov
Subject: Lotos Federal 4

Mike/ Jim

Chesapeake had a release on the Lotos Federal 4. 50 barrels of oil was released inside the firewall, fluid was contained
inside firewall. Tanks are in the process of being removed, once tanks are removed contractors will excavate and haul off
contaminated soil to approved landfarm.
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If you have any question please give me a call or e-mail, | will also send in a C-141.

Thank You,

Bradiey Blevins

EH & S Field Specialist

Hobbs Field Office

North Permian Division

Office: (575) 391-1462 x 6224

Cell: {575) 441-0341 .
Fax: (575)391-6679
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