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Distriet | State of New Mexico Form C-101
1625 N. French Dr., Hobbs, NM 88240 .

District II Energy, Minerals and Natural Resources

1301 W. Grand Ave., Artesia, NM 88210 ) ) ..

Disti rand Ave. Aresia O1l Conservation Division

istrict [11 ]

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.

PiswetlV. Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505

~APPLICATION FOR PERMIT TO DRILL
Operator Name and Address OGRIZDS :;;nber

1 YATES PETROLEUM CORPORATION _
‘i 105 South Fourth St. AP Number

| Artesia, NM 88210

30-005-63630

it
Property Code i

Property Name Well No.
33025 t Houston BDH State Com. 002
o e , _. ... Surface Location _ i
1 ULorLot Section Township ‘| Range E Lot Idn Feet From N/S Line ; Feet From i E/W Line County
F 31 09S 4+ 27E i F | 1550 N i 2500 w 5 Chaves
e Proposed Pools
{Wildcat Precambrian
Work Type Well Type Cable/Rotary Lease Type Ground Level Elevation
New Well GAS State 3881
Multiple Proposed Depth Formation : Contractor Spud Date
N 6635 Undesignated Precambrian 10/30/2003
_ . __ Proposed Casing and Cement Program .
| Type | HoleSize | CasingSize [ Casing Weighft | Setting Depth Sacks of Cement ~ Estimated TOC
| suf | 1475 | mas | 42 [ 350 275 0
L owmen [ 11 8625 24 | s 4 0
| Prod | 7.875 55 155 | 6635 600 4200

_ Casing/Cement Program: Additional Comments

i Yates Petroleum Corporatlon proposes to drill/test the Precambrian/intermediate formations. Approx1mate]y 350° of
surface casing will be set/cemented. If commercial, production casing will be run/cemented, will perforate/stimulate as
‘needed for production. MUD PROGRAM: 0-350° FW Gel/Paper/LCM; 350-4650" Cut Brine/Brine; 4650°-6635

: Starch/Salt Gel NO HZS ANTICIPATED

__Proposed Blowout Prevention Program

Type. . Working Pressure | . TestPressure | Manufacturer

2000 | 2000

http://www.emnrd.state.nm.us/ocdpermitting/C101Form.aspx?PermitID=523&PermitVer...

12/27/2003
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I hereby certify that the information given above is true and I
complete to the best of my knowledge and belief. e

|Blectronically Signed By: Debbie Caffall [Title: Geologist

fTitlej Regulatory Technician (: ;Apg;pval:Date: 12/2772003 :;Expiration’Dat‘e: 12/27/2004
‘Date:  10/29/2003 ‘{Phone: 505-748-4364 ;i IConditions of Approval:

There are :condigj_ons_.‘ ng A}Fgched.

http://www.emnrd.state.nm.us/ocdpermitting/C101Form.aspx?PermitID=523&PermitVer... 12/27/2003
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District [ . Form C-102
1625 N. French Dr., Hobbs, NM 88240 State OfNeW MGXICO
District II Energy, Minerals and Natural Resources
1301 W. Grand Ave., Artesia, NM 88210 . . .
Diswrict Il Oil Conservation Division
1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.
District IV
ST Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505

“WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number E Pool Name : Pool Code
30-005-63630 | Wildcat Precambrian

Property Code ; Property Name Well No.

33025 Houston BDH State Com. 002
OGRID No. ;E o Operator Name N Elevation
f YATES PETROLEUM CORPORATION [ 3881

25575

Surface And Bottom Hole Location

-4 UL or Lot § Section ‘{ Township ! Range ’ Lot Idn Feet From N/S Line Feet From E/W Line County
F § 31 1 09S ; 27ZE . F 1 1550 N 1 250 | W | Chaves
1 i i L i
Dedicated Acres Joint or Infill ; Consolidation Code Order No.
320.12 ' i

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true
and complete to the best of my knowledge and belief.

Electronically Signed By: Debbie Caffall
Title: Regulatory Technician
Date: 10/29/2003

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct to the best

of my belief.

Surveyed By: Herschel Jones

't Date of Survey: 10/28/2003
Certificate Number: 3640

http://www.emmd.state.nm.us/ocdpermitting/C102F0rm.aspx?PerrnitID=523&PermitVer..‘ 12/27/2003
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Permit Conditions Of Approval

Operator: YATES PETROLEUM CORPORATION, 25575
Well: Houston BDH State Com. #002

; OCD Reviewer f Condition

i
H

i BARRANT | Cement to cover ALL water, gas and oil bearing formations.

I 4

http://www.emnrd.state.nm.us/ocdpermitting/ConditionsForm.aspx ?PermitID=523&Perm... 12/27/2003



December 22, 2003

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Chuck Moran
cmoran(@ypcnm.com

Administrative Order NSL-4968

Dear Mr. Moran:

Reference is made to the following: (i) your initial application (administrative application
reference No. pLR0-331137889) filed with the New Mexico Oil Conservation Division (“Division™)
in Santa Fe on November 6, 2003; (ii) your letters dated November 11 and December 5, 2003 both
containing supplemental data to support this application; (iii) your e-mail correspondence with Mr.
Michael E. Stogner, Engineer/Hearing Officer with the Division in Santa Fe on December 15 and 16,
2003; (iv) your telephone conversations with Mr. Stogner on December 15 and 19, 2003; and (v) the
Division’s records in Santa Fe.

The Division Director Finds That:

1) Yates Petroleum Corporation (“Yates”), as operator, proposes to drill its Houston
“BDH” State Com. Well No. 2 at a location that is 1550 feet from the North line and 2500 feet from
the West line (Unit F) of Section 31, Township 9 South, Range 27 East, NMPM, Chaves County,
New Mexico, to a depth sufficient to test down to the base of Silurian system;

2) Pursuant to Yates’s request, the primary zone of interest for this well is the Siluro-
Devonian dolomite; however, it is the operator’s intent to test all intervals from the surface to the
base of the Silurian system;

3) Yates therefore seeks an exception to all applicable well location set-back
requirements governing any and all formations and/or pools from the surface to the base of the
Silurian system for its Houston “BDH” State Com. Well No. 2 to be dedicated to the following
described spacing and proration units:

(a) Lots 1 and 2, the NE/4, and the E/2 NW/4 (N/2 equivalent) to
form a standard 320.12-acre lay-down deep gas spacing unit for
any and all formations and/or pools developed on 320-acre
spacing within this vertical extent [see Division Rule 104.C



Yates Petroleum Corporation

Division Administrative Order NSL-4968

December 22, 2003

Page 2

“4)

(2)], which presently includes but not necessarily limited to the
Undesignated Foor Ranch-Wolfcamp Gas Pool (76750) and
Undesignated Foor Ranch-Pre Permian Gas Pool (76730);

(b) Lots 1 and 2 and the E/2 NW/4 (NW/4 equivalent) to form a
standard 160.12-acre shallow gas spacing unit for any and all
formations and/or pools developed on 160-acre spacing within
this vertical extent [see Division Rule 104.C (3)], which
presently includes but not necessarily limited to the
Undesignated Pecos Slope-Abo Gas Pool (82730) [Rule 4 of
the “Special Rules and Regulations for the Pecos Slope-Abo
Gas Pool,” as promulgated by Division Order No. R-9976-C,
dated March 19, 1996]; and

(c) the SE/4 NW/4 (Unit F) to form a standard 40-acre oil spacing
and proration unit for any and all formations and/or pools
developed on 40-acre spacing within this vertical extent, which
presently includes but not necessarily limited to the
Undesignated Foor Ranch-San Andres Pool (24650) [sce
Division Rule 104.B (1)];

From your application, it is our understanding that:

(a) the E/2 of Section 31 is a single state lease issued by the New
Mexico State Land Office (State Lease No. VA-2027) in
which Yates is lessee;

(b) the W/2 equivalent (Lots 1 through 4 and the E/2 W/2) of
Section 31 is a single state lease issued by the New Mexico
State Land Office (State Lease No. VA-2026) in which Yates
is also lessee;

() all of Section 31 is covered by a joint operating agreement
with no depth restrictions in which Yates is the operator; and

(d) notification to all parties of the joint operating agreement
were provided notice pursuant to Division Rule 1207.A (2).
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5) It is further understood that Yates is seeking this location exception based on 3-D
seismic survey of the area, whereby it contends that a well drilled at this location, will be at a more
favorable geologic position within the deeper Siluro-Devonian interval than a well drilled at a
location considered to be standard;

(6) The subject application has been duly filed under the provisions of Division Rule
104.F (2) and Rule 5 of the special pool rules for the Pecos Slope-Abo Gas Pool, currently pending
approval of Division Order No. R-9976-D to be issued in Case No. 13057; and

(D The subject application, which serves to prevent waste and protects correlative rights
and being in the best interest of conservation, should be approved.

It Is Therefore Ordered That:

(1) Yates Petroleum Corporation is hereby authorized to drill its proposed Houston
“BDH” State Com. Well No. 2 at a location that is 1550 feet from the North line and 2500 feet from
the West line (Unit F) of Section 31, Township 9 South, Range 27 East, NMPM, Chaves County,
New Mexico, to a depth sufficient to test down to the base of Silurian system.

(2) This well is to be dedicated to the following described oil and/or gas spacing and
proration units in Section 31:

(a) Lots 1 and 2, the NE/4, and the E/2 NW/4 (N/2 equivalent) to
form a standard 320.12-acre lay-down deep gas spacing unit for
any and all formations and/or pools developed on 320-acre
spacing within this vertical extent, which presently includes but
not necessarily limited to the Undesignated Foor Ranch-
Wolfcamp Gas Pool (76750) and Undesignated Foor Ranch-
Pre Permian Gas Pool (76730);

(b) Lots 1 and 2 and the E/2 NW/4 (NW/4 equivalent) to form a
standard 160.12-acre shallow gas spacing unit for any and all
formations and/or pools developed on 160-acre spacing within
this vertical extent, which presently includes but not necessarily
limited to the Undesignated Pecos Slope-Abo Gas Pool
(82730); and
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(c) the SE/4 NW/4 (Unit F) to form a standard 40-acre oil spacing
and proration unit for any and all formations and/or pools
developed on 40-acre spacing within this vertical extent, which
presently includes but not necessarily limited to the
Undesignated Foor Ranch-San Andres Pool (24650).

Provided However That:

3) Final approval of this well as an unorthodox shallow gas well location within the
Pecos Slope-Abo Gas Pool shall become affective at the time Division Order No. R-9976-D is issued
in Case No. 13057.

4) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

Sincerely,

Lori Wrotenbery
Director

LW/mes
cc: New Mexico Oil Conservation Division - Artesia

New Mexico State Land Office — Santa Fe
File: Division Case No. 13057



