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Form 3160-5 UNITED STATES OCD-ARTESIA OMB No. 1004.0137

(August 2007) DEPARTMENT OF THE INTERIOR Expires. July 31, 2010
BUREAU OF LAND MANAGEMENT 5 Lease Serial No
NM23002
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. 1f Unit of CA/ Agree‘“E‘ﬁEeC E I“V E D
1 Type of Well
8. Well Name and No
[Aouwet [ Gas Well [ Other Biper Fedora #2 NOV =9 2008
2. Name of Operator 9. API Well No.
MarboleEnergy Corporation 30-015-36006 NMOCD AHTESIA
3a Address ’ o 3b. Phone No. (include area code) 10. Field 4nd Pool or Exp} y-Arre
P O Box 227, Artesia, NM 88211-0227 575-748-3303 Greenwood; Bone Spring
4 Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
990' FNL & 1650' F
Sec 12, T19S - R31E Eddy County, New Mexico

12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
E] Notice of Intent _ D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
EI Alter Casing D Fracture Treat D Reclamation I:I Well Integnty
I:I Casing Repair D New Construction D Recomplete m Other Extension
E] Subsequent Report .
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection |:| Plug Back |:] Water Disposal

13 Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duratton thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the mvolved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection )

Marbob Energy respectfully requests a two year extension on the above referenced approved APD.

APPROVED F0R7 M?NTH PERIOD
ENDING 127!

14. T hereby certify that the foregoing is true and correct Name (Printed/Typed)

Nancy Agnew Title Land Department

Stgnature \{\O/\A—(AQ (M\/\Q},}Q Date 08/25/2009
= =

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by f -

I8/ Don Peterson e NOV = 1 2009
. e tle A’M Date
Conditions of approval 1fany, arc attached Approval of this notice does not warrant or certify v

that the applicant holds legal or equitable title to those nights in the subject lease which would  {Office C &.PY on %D F!':.‘NE} !‘n?;:F“ e
entitle the applicant to conduct operations thereon et

Title 18 U.S C. Section 1001 and Title 43 U.S C Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictiious or fraudulent statements OF representations as to any matter within its junisdiction

V= W )

(Instructions on page 2)
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PECOS DISTRECT

CONDETEGNS OF APPROVAL

OPERATOR S NAME
S " LEASE NO
WELL NAME & NO

"SURFACE HOLE FOOTAGE
. BOTTOM HOLE FOOTAGE

: MARBOB ENERGY

NM23002 -

‘[ 2-PIPER FEDERAL )

990’ FNL& 1650”, FEL ‘
2 F- L& FL . :
Sectron 12,T. 19S R31E,; NMPM

LOCATION
,COUNTY \ Eddy County, New' Mexrco
TABLE OF CONTENTS
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GENERAL PROVESEONS

s The approval of the Apphcatlon For Pernnt To Drﬂl (APD) isin comphance Wlth all

* applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms: S

-+ Onshore Oil and Gas Orders, Notices To' Lessees New Mexico Oil Conservatron
~* Division (NMOCD) Rules, National Hrstorrcal Preservatron Act As Amended, and
“. instructions and ordeérs of the Authorized Ofﬁcer Any request fora variance shall be
S submrtted to the Authorlzed Ofﬂcer on Form 3160 5 Sundry Notrces and Report on
» "Wells « -

. rr.:,PERMrT EXP‘IRArroN{- .

If the permlt termlnates prior to dnlhng and dr1lhng cannot be commenced within, 60
days after exprratlon an operator is required to submit Form 3160-5, Sundry Notrces and
~Reports on Wells, requesting surface reclamatlon requirements for any surface -~ o
"dlsturbance However, if the operator will be able to initiate drilling within 60 days after . ”<
- the expiration of the permit, the operator must have set the conductor pipe in order to
. allow for an extension of 60 days beyond the explratron date of the APD (Frhng ofa
L Sundry Notrce Is requrred for th1s 60 day extenswn ) - : .

(l ARCHAEOLOGICAL PALEONTOLOGY & HESTORECAL SH‘ES e

) AR Any cultural and/or paleontologlcal resource drscovered by the operator or by any person e
<7 . “working on the* operator’ s behalf shall immediately report such findings to the: Authorrzed
co - Officer. The operatoris fully accountable for the actions of their contractors and ¢

R subcontractors The operator shall suspend all operations in the immediate area of such -
e 3,ldlscovery until written authorization to proceed is issued by the Authorized Officer. An.. L

*evaluation of the dlscovery shall be made by the Authorized Officer to determine the ~* -
" appropriate actions that shall be requrred to prevent the loss of srgmﬁcant cultural or N
scientific Values of the discovery. The operator shall be held responsible for the cost of -
ol the proper mitigation measures that the Authorizéd Ofﬁcer assesses after consultatlon ‘
BN "*fwrth the operator on the evaluation and dec151ons of the dlscovery Any unauthonzed
RN ﬁ:collectron or disturbance of cultural or paleontologlcal resources may result ina
, shutdown order by the Authorrzed Ofﬁcer ) : :

EV NOXIOUS WEEDS

i ‘~Tlle operator shall be held responsrble if noxioiis weeds become estabhshed Wrthm the e

e ’f,weeds exist, which 1nc1udes the’ roads pads, associated p1pe11ne corridor, and adjacent - x5
" land affected by the establishment of weeds due to this action. The operator shall consult RN

f‘,followrng EPA and BLM requlrements and pohc1es

Page2of1o o

LA areas of’ operatlons ‘Weed control shall be required on the disturbed:land where noxrous j:[ L

~with the Authonzed Officer for- acceptable weed control methods whrch 1nclude L ;i:‘,{‘ i o



d. Exhaust nojse from pump jack engines must

1eIWise controlleq S0 as not to:exceed 75 dp, measured gt 30 ft. from the 4 o
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CONSTRUCTTON

f~,~;"7'A NOTIFICATION

) The BLM shall adnnnlster comphance and monitor constructlon of the access 1oad and

. -' ‘well pad Notify the Carlsbad Field Office at.(505) 234-5972 at least 3 wo1k1ng days - A
. prior to commencmg constmctron of the access road and/or well pad c

“When construct1on operat1ons are belng conducted on this well the operator shall have

| : the approved APD and Conditions of Approval (COA) on the well 51te and they shall be — )
; made avallable upon request by the Authorlzed Ofﬁcer , . .

",‘ELF . TOPSOIL

o ,The operator shall stockpile the tops011 of the Well pad The topsoﬂ shall not be used to G o
L 'backﬁll the. reserve p1t and W111 be used for 1nter1m and final reclamatlon S

[ G CLOSED LOOP SYSTEM

- Tanks are requlred for drrlhng operatlons No Prts | B ‘p A | . \

R The operator shall properly dlspose of drllhng contents at an authorlzed dlsposal srte o AR

o ?‘{,_‘n FEDERAL MINERAL MATERIALS PIT

I the operat01 elects to surface the access road and/or well pad mmeral 1nater1als N
L extracted during construction of the reserve pit may be used for surfacmg the well pad

R ; and access road and other facilities on the lease

S 'Payment shall be made to the BLM prror to removal of any add1t10na1 federal mlneral
~+77 . materials from any site other than the reserve p1t Call the j’ LT L
. Carlsbad Field Office at (505) 234-5972.., S .
S ;‘«,IE WELL PAD SURFACING

N Surfacmg of the well pad is not requrred

It removed at the tlme of reclamatlon ’.

. - The well pad shall be constructed in a manner whrch creates the smallest possrble surface:. = R
R drsturbance cons1stent wrth safety and operatronal needs e

SOV )':E ON LEASE ACCESS ROADS




‘:ZRoadedth B U AN Do S
-The access road shall have a drrvmo sur face that creates the smallest possrble surface '
dlsturbance and does not exceed fourteen (14) feet in width. The, max1mum ‘width'of -

‘ ~”surface dlsturbance when constructmg the access 1oad shall not exceed thn‘ty (30) feet

'

Surfacmg 2 N AR R

- Sur facing’ material is not requrred on- the new access road dnvmo sur face If the operator ”. T

elects to, surface the new access road or, pad the surfacmg matenal may be requrred to be B

:

removed at the t1me of reclamatron o .

- Where p0551ble no 1mprovements should be made on  the unsurfaced ACCESS 10ad other
“thah to remove vegetation as necessary, road 1rregular1t1es safety Issues, or to ﬁll low
'areas that may sustaln standmg water ' :

f

- The Authorrzed Ofﬁcer reserves the r1ght to requlre sur facmg of any pomon of the access
L road at any time deemed necessary Surfacmg may be required in the event theroad .
. - deteriorates; erodes, road traffic increases, or it is determined to be beneficial for future

“field development The surfacmg depth and type of materral will be deterrnmed at the
't1me of not1ﬁcat10n . - :

~ Crownmg

Crowmng shall be done on the access road dr1v1ng surface The road crown shall have a.’
_-grade of approxrmately 2% (l.eia l" crown on a 14" wide road) The road shall conform

-to F1gure l CToss sect1on and plans for typlcal road constructron A e s

., :~D1tchmg e

= ,Dltchmg shall be requlred on both s1des of the road
Turnouts L PRI t O ,
", ;< Vehicle turnouts shall be constructed on the road Turnouts shall be 1ntervrsrble W1th
interval. spacmg distance léss than.1000 feet. Tumouts shall be constructed on all bllnd

Taaa . ‘ . . .
i . *

s
¢

- Standard Turnout— Plaﬁjvie"‘;wu L

- ,,Dramage

ﬁ.gDramage control systems shall be constructed on. the entlre length of road (e g d1tches '

sidehill’ outslopmg and mslopmg, ‘lead off drtches culvert 1nstallat10n and low water
‘crossrngs) ‘ , : Ll

Page's of'19 ol

B curves Tumouts shall conform to the followmg dragram L Lo o s

. 14’\‘:-7-,---4‘--‘-.‘-,:" CenterlmeofRoad Dnvmg Surface 4 RSN
FN i,,o, ‘25,_.47_,“\?' SN R P
S Aso’:“ffe“ g




Loy -

A typlcal lead off ditch has ‘a minimum depth of 1 foot below and a berm of 6 inches
- above natural Ground level The berm shall be on the down slope side’ of the lead off -
dltch N S LT e :

Cross Sectlon of a Typlcal Lead-off Dltch

l Mmlmum Depth

-6
Berm
on
Down Slope B
Side

: ‘ Natural Ground Level |

. ‘All lead off drtches shall be graded to drarn water w1th al percent minimum to 3 percent | “

" maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be._

L determined. accordrng to the formula for spacmg intervals of lead-off ditches, but may be

o ) : amended dependmg upon ex1st1ng 5011 types and centerline road slope (1n %) -

Va‘

Formula for Spacmg Interval of Lead off Dltches

e Example On o 4% road slope that 18 400 feet 1011& the Water ﬂow shall dram water’ . A
 intoa lead off d1tch Spacrng 1nterval shall be deterrmned by the followmg formula PR

400 foot road w1th 4% road slope 400' f 100' = 200 lead off drtch 1nterval
4% o C

'Culvert Instal]atlons :

Lo Approprlately sized culverti(rs) shall be 1nstalled at the deep waterway channel ﬂOW

*crossmg

o Cattleguards " : \ - S .
" - Anappropriately - sized cattleguard(s) sufﬁcrent to carry out the pl‘OJ ect shall be 1nstalled

L .and mamtamed at fence crossmg(s)

- Any ex1st1ng cattleguard(s) on the access road shall be repalred or replaced 1f they are °

- " damaged or have deterlorated beyond practical use. The operator shall be responsible for
- ~the condltron of the exrstmg cattleguard(s) that' are in place and are utlhzed durmg lease

B operatlons

A gate s__hallyb_eﬂconstlfucted"‘and‘fastene’d secure‘lyit‘o' 'H-brace&‘s. co A

. Page6of19




: F_‘e‘_hf"ce Réqﬁi}‘enfe‘kn‘f'fm o L o o 7 a
- ‘Where entry js Tequired across a fcxlce'lil1'¢, the fence shall be bragéi_i\and tied-off on. both ™
: .'.'fsides:’bfthe bassageway prio ST e » e

I to cutting.

prior fb;CTOSSing any fenCe(s). . y

"",:"'t"‘iPl'lbliclAC/C‘é.ssf‘”ﬂ g IR
Public access onthis road s
~ » approva] granted by the Ay

hall not be restricted by'\'the opérator without specific written .
thorized Officer. = . . ., S
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DRILLING

DRILLING OPERATIONS REQUIREMENTS

The BLM is- to be notrﬁed a mmnnum of 4 hours n advance for a representatrve to

w1tness

a‘:"s Spuddmg well > ,
;. Setting and/or: Cementlng of all casrng str1ngs

Lo

’j:c."BOPE tests -

A X Eddy County L o o - :
o Call the Carlsbad F1eld Ofﬁce 620 East Greene St Carlsbad NM 88220

,»"A Hydro gen Sulﬁde (HZS) Dnlhng Plan should be act1vated 500 feet prior to drllllng C

: into the Yates formation. -As a result, the Hydrogen Sulfide area must meet -
~* Onshore Order 6 requirements, which includes equipment and personnel/public -

B protection items. If Hydrogen Sulflde is encountered please prov1de measured

values and formatlons to the ]BLM

K Unless the productlon casmg has been run and cemented or the well has been .
o properly plugged the drrlhng r1g shall not be removed from over the hole w1thout C

o = pI’lOI‘ approval

Floor controls are requ1red for 3M or Greater systems These controls ‘will be on- the-" -
i rig ﬂoor unobstructed, readily accessible to'the driller and will be operat1onal at all

- -times dunng dr1lhng and/or complet1on activities. Rig floor is defined as the area -
e '1mmed1ately around the rotary table; the area. 1rnmed1ately above the substructure on .
T Wl’llCh the draw works are located thrs does not 1nclude the dog house or stalrway

2 “area IR ‘ : IR -

-

; ‘7,;-5The record of the drllllng rate along w1th the CAL/GR/N well log run from TD SR

- ,::to surface will be submitted to the BLM office as well as all other logs run on the". ' " : , o
- :il“»‘borehole 30 days from completnon ‘The Rustler top and top and bottom of Salt RCEA
© o are to be recorded on the Completlon Report ” c Lo

CASING

Changes to the approved APD casmg and cement program requlre submlttmg a W
sundry and recenvmg approval prior to work:: Fallure to obtam approval prlor to N A
»“:: work w1ll sresult in an lncndent of Non Comphance belng 1ssued : A

::J,Ce_ntralizers’ requlred onﬁsﬁurf_@icelcasnn‘g per ‘Qnshorev,\(‘)rd\er Z.IllI.B.pl.»fl.y:' S




Walt on cement (WOC) tlme for a prlmary cement ]Ob w1ll be a mmlmum 18 hours T
A tfor a water basm, 24 hours in the potash area, or 500’ pounds compressive strength B
L “ffWWhIChever is greater for all | casing strmgs Provide compresswe strengths 1nclud1ng:. N
TRV "hours to’ reach ‘required 500, pounds compressnve strength prior to cementing each- : ) :

S casmg strmg See mdmdual casmg strmgs for cletanls regardmg lead cement slurrye RIS
o .‘requlrements - : :

,No pea gravel permltted for remedlal or fall back remedlal w1th0ut prlor
- authorlzatlon from the BLM engmeer '
. Possible lost c1rculat10n in the Artesna Group and the Capltan Reef 1f 1t is .
. .." .. encountered. - - . - ~ : ST »
e Possible water ﬂows in the Artesia and Salado Groups
RV - Possnble hlgh pressure gas bursts m the Wolfcamp

The 13 3/8 1nch surface casmg shall be set at approxnmately 775 feet (a mlmmum, L
of 25 feet mto the Rustler Anhydrlte and above the salt) and cemented to the .
surface NS S o A L

Ca If cement does not c1rculate to the surface the appropnate BLM ofﬁce shall ‘ )
", benotified and.a temperature survey' ut1l1z1ng an electronic type temperature .
‘—-jjsurvey with a surface log readout w1ll be used or a cement bond lo g shall be IR
B run to Verlfy the top of the cement ;; : ’ : SRR
s b.‘f}Want on cement (WOC) tnme t‘or a prlmary cement ]ob is to mclude the IR
BERERS lead cement slurry « ' e

T c.- Walt on cement (WOC) tlme for a remedial _]Ob W1ll be a minimum of 4 hours .
o “after brmgmg cement to surface or 500 pounds compress1ve strength : )
. \wh1chever is greater ’ : : » RN

A f d If cement falls back remed1al cementlng w1ll be done pnor to dnlhng out that . e -
7strmg " : R RS T R

: The 9 5/8 mch mtermedlate casmg must be kept llquld fllled whlle runnlng 1nto hole i
to meet mlnlmum B]LM requlrements for collapse : s W

(SR

o 2 The m1n1mum requlred ﬁll of cement behmd the 9 5/8 1nch 1nterrned1ate casmg 1s

R a\. : First stage to DV:tool .cement Shall: X

. Cement to c1rculate If cement does not cnculate contact t the approprlate DB TPR T
BLM ofﬁce before proceedmg w1th second stage cement Job R




b Second stace above DV tool cement shall

- Cement to surface If cement does not crrculate contact the appropnate BLM o
ofﬁce ~ : Ce : S Do :

The 5 1/2 1nch productron casmg must be kept llquld ﬁlled whlle runnmg mto hole | o

L «:“\“ to meet mlnlmum BLM requlrements for collapse

3 The mmnnum 1equ1red frll of cement behrnd the 5- 1/2 1nch productron casrng is:
a Frrst stage to DV tool cement shall o

E] Cement to crrculate If cement does not crrculate contact the appropnate R
BLM ofﬁce before proceedrng wrth second stage cement Job

b Second stage above DV tool cement shall

. Cement should t1e back at least 200 feet 1nto prevrous casrng stnng Operator T )
e shall prov1de method of verrﬁcatlon ‘ : :

. ‘j . _1.:‘ 4; _“If hardband drrll prpe is rotated 1ns1de casrng, returns will be monltored for metal. If B P
.7 -+ -metal is found in samples, drill pipe will be pulled and tubber protectors whlch have a-.. T

- ‘larger diameter than the tool Jomts of the drrll prpe w1ll be 1nstalled pnor to -
e ‘contrnumg dnlhncy operatrons . : :

e PRESSURE CONTROL

. 1 :lAll blowout preventer (BOP) and related equlpment (BOPE) Shall COmply W1th well r
- centrol requrrements as descrlbed n Onshore 011 and Gas Order No. 2 and API RP 53 o

= Sec. 17

2. n Mrmmum workmg pressure of the blowout prev enter (BOP) and related equrpment

B “(BOPE) requrred for drllhng below the surface casrng shoe shall be. 2000 (ZM) ps1 f" ?‘ , RN

3 Mrmmum workrng pressure of the blowout preventer (BOP) and related equrpment

" (BOPE) required for drllhng below the 9 5/8” mterrnedrate casmg shoe shall be 3000 " R IR

- B (3M) psr

4 The approprlate BLM ofﬁce shall be notrﬁed a mrnrmum of 4 hours 1n advance for a- I
S representatlve to wrtness the tests : ) : : SR s

S a The tests shall be done by an 1ndependent serv1ce company

T Pagellof1o




Z ;,'bA,’.«'The 1esults of the test shall be reported to the appropuate BLM ofﬁce } AR

: j‘:ile: “All tests are requrred to be recorded ona cahbrated test chart A copy of the ¥ o
o "BOP/BOPE test chart and a copy of mdependent servrce company test
‘w1ll be submltted to the approprlate BLM ofﬁce '

- -. :d. " The BOP/BOPE test shall 1nclude a low pressure test from 250 to 300 p31 ’
"¢ "The test will be. held for a minimum of 10 mmutes if test is done wrth a test
plug and 30 mlnutes Wrthout a test plug :

e BOP/BOPE must be tested by an 1ndependent service company Wlthrn 500 o
- feet of the top of. the Wolfcamp formation if- the time between the settmg of . -
.the intermediate casing and reaching this depth exceeds 20 days. . This test -~ "
* does not exclude the test prlor to drllhng out the casmg shoe as per Onshore L
- Order No 2. ) LT R ST e

f vEffectlve November 1 2008 no varnances w1ll be granted on reduced e
~_ pressure tests on the surface. casmg and BOP/BOPE Onshore Order 2 - B
' ~'f,requ1rements w1ll be in effect S S : L o

o ;D DRILLING MUD
) - ‘:’Mud system monltonng equlpment with derrrck ﬂoor mdrcators and v1sua1 and audlo
oo Valarms shall be operatlng before drilling into. the Wolfcamp formatron and shall be used
o 1‘1'[unt11 productron casrng is run and cemented SR

e :,:,";Pr‘)posed mud welght may not be adequate for drlllmg through Wolfcamp

AL 'E‘ DRILL STEM TEST

. "“‘:‘If drlll stem tests are performed Onshore Order 2 III Drshall be followed

“CRW 083109
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VIII

PRODUCTION (Posr DRILLING)

SA WELL STRUCTURES & FACILITIES

yl{f-' Placement of Productlon Facllltles 3 -
E ,"Productlon facilities should be placed on the- north szde of the well pad to allow for
o “vrnaxrmum 1nter1m recontourmo and revegetatlon of the south side of the well locatron

o ,Contamment Structures g - I
" The contarnment structure shall be constructed to hold the capacrty of the entire contents L
- of the. largest tank, plus 24 hour productron unless more strrngent protectlve

- requ1rements are deemed’ necessary by the Authorlzed Ofﬁcer . '

: g Pamtmg Requnrement : S :
- .- All.above- -ground structures 1nclud1ng meter housmg that are not subject to safety
" requirements shall be painted a flat non-reflective paint color o
k Shale Green Munsell Soﬂ Color Chart #5Y 4/2 -

» 1;3 PIPELINES

S / ‘STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

' A copy of the APD Sundry Notice and attachments, mcludmg stlpulatmns, survey plat

i ‘and/or map, ‘will be on location during construction. BLM personnel may request to you a ST
’ copy of your permlt durmg constructlon to ensure comphance w1th all stlpulatlons R T A

. ,_,“': ilHolder agrees 0 comply w1th the followrng stlpulatlons to the satrsfactlon of the _—
A ;Authonzed Ofﬁcer : : Vi oLLT e ,

1 The holder shall 1ndemn1fy the Umted States agalnst any hablhty for damage to hfe or’ s T

e k property ar1s1ng from the ocoupancy or use of publlc Iands under thrs grant

' »"2 “The holder shall comply w1th all apphcable Federal laws and regulatlons ex1stmg or *.

o hereafter eriacted or promulgated. In any event, the holder shall. comply 3 with the Toxic" -

‘ "’~'¢~¢’Substances Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to R L
any toxic-substances that are used, generated by or stored on the right-of-way oron : .-

f"facrhtles authorized unde1 this rlght -of- -way grant. (See 40 CFR Part 702-799 and
- especially, provrs1ons on’ polychlormated blphenyls 40 CFR761.1-761:193. ).
“~Additionally; any release of toxic substances (leaks, spills, etc.) in excess of the

,v freportable quantity established by 40 CFR, Part 117 shall be reported as requ1red by the :
S Comprehensrve Environmental Response; Compensatlon and Liability Act, section 102b: IR
" A copy of any report requ1red or requested by any Federal agency or State government asfl . PR

“la result of a reportable release or sp111 of any toxic' ‘substances shall be furnished to the L
S authorrzed officer concurrent with the ﬁhng of the reports to- the 1nvolved Federal agency
o ,or State governrnent T e e L : e T
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3 The holder agrees to mdemmfy the Umted States agamst any hablhty arrsrng from thefﬁ ] S

) ‘1elease of ; any hazardous substance or. hazardous waste (as: these ferms are defined in the Lo

, Comprehensrve Env1ronmental Response, Compensatlon and Liability Act-of 1980 42

- U S.C. 9601, ¢t seq. or the, Resource Conservation and Recovery Act, 42 US.C. 6901, et -

seq. ) on the Rrght of-Way (unless the release or threatened reledse is wholly unrelated to -

- activity of the Right-of- Way holder's activity on:the Right-of-Way), or resulting from the : :
"¢, activity of the Right-of-Way holder on the Right-0f-Way.. This agreement applies - o

" without regard to whether a release 1S caused by the holder 1ts agent or unrelated third "
- ;,pames : \ :

: 4. The holder shall be liable for damage or 1nJury to the Umted States to the extent

i "provrded by 43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict:
- liability for damage or injury to the United States resultlng from pipé rupture, fire, or

spills caused or substantlally aggravated by any of the followmg w1th1n the rrght of—way
orperrmt area: . .. . PR . . . T

| s : 'a Activities of the holder mcludmg, but not: hmlted to constructlon operatron
~ malntenance and termmatlon of the facrhty SIS , )

o :b‘-,;VActrvmes OfOther partres lncludmg, but not hmlted to: : .
(1) Land clearmg .

(2). Earth—dlsturbmg and carth-n movrng Work

- (3) Blasting.. ) A
(4) Vandahsm and sabotage S :\, o

. C Acts of God

K '_\:The max1mum hmltatlon for such str1ct hablhty darnages shall not exceed one mllhon SO

" ;‘f dollars ($1,000 OOO) for any one event, and any liability in excess of such amount shall be";lli S
R N ‘determlned by the ordinary rules of neghgence of the Jurlsdrctlon in- whrch the damage or. .

A 11’1_] ury occurred

Ny B g Th1s sectlon shall not 1mpose strrct l1ab111ty for damage or 1nJury resultmg pr1mar11y from\ e ST
R -an act of war or from the neghgent acts or om1ss1ons of the Umted States R

iy ,'5 If durlng any phase of the constructron operatlon mamtenance or termmatron of the o

o »‘prpehne any oil, salt water, or other pollutant should be dlscharged from the pipeline -

o lsystem 1mpact1ng Federal lands, the control and total removal, drsposal and cleaning up R

. ofsuch oil; salt water, or other pollutant, wherever found, shall be the respons1b111ty of .

o the holder regardless of fault: Upon failure of the holder. 1o control, dispose of; or clean f 13“ .

5 “up such drscharge on.or affectmg Federal lands, ‘or fo: repalr all damages resultmg

L ‘ therefrom on the Federal lands, the Authorlzed Officer may take such measures as he' - L

- deems necessary to control.and clean up the discharge and restore the area, 1ncludmg,
- "Where’ approprlate the aquatrc environment and fish and wﬂdhfe habrtats at the full -

DR expense of the holder-. Such actlon by the Authonzed Ofﬁcer shall not reheve the holder o o

r"‘
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Lo of any‘re'sponsibility as pr"ovid‘ed her‘ei'n.

6 The authorlzed r1ght of- Way wrdth wrll be 25 feet 14 feet ofthe
" right- of—way width will consist of éxisting disturbance (existing lease roads) and the

L -remaining 11 fect will consist of area adjacent to the drsturbance All constructron and

e malntenance actrvrty wrll be conﬁned to exrstrng 1oads o

‘ ‘7 No bladmg or- clearlng of any vegetat1on w1ll be allowed unless approved in wrltlng

by the Authorrzed Ofﬁcer

T

»'8 The holder shall 1nstall the plpehne on the surface n such a manner- that wrll mlnlmrze ﬂ

.. suspension of the prpelme across low areas in the terrarn In hummocky of duney areas, A
- . the pipeline will be "snaked" around hummocks and dunes rather then suspended across S

lthese features

"‘9 The prpehne shall be burred wrth a minimum of 24 inches urlder all roads -

-’ " "two-tracks," and trails.. Burial of the pipe will continue for 20 feet on each side of each

crossing: The condition of the road, upon completron of construction, shall be returned to’
) at least its’ former state wrth no bumps or d1ps remamrng in the road surface ' S

“ 10 The holder shall minimize drsturbance to exrstmg fences and other 1mprovements on"
. public lands. - The holder is required to promptly repair 1mprovements to at Jeast their

- ;forrner state. Functional use of these improvements will be maintained at all times. The R
_ - - holder wrll contact the owner of any 1mprovements prior to d1sturb1ng thern When- .
i "necessary to pass thlough a fence line, the fence shall be braced.on both sides of the *

: ‘passageway prior to cutting of the fence. No permanent oates wrll be allowed unless
X approved by the Authorrzed Offlcer : ’ '

' 1\11 In those areas Where erosion control structures are requrred to stablhze sorl

: conditions, the holder will install such structures as are suitable for the specrﬁc s01l

L conditions berng encountered and whrch are 1n accordance w1th sound resource -

e ',‘management practlces

12 Excludlng the prpe all above ground structures not subJ ect to safety requ1rement e
- shall be pamted by the holder to blend with the’ natural color. of the landscape. The parnt : 'h o

~-used: shall be a color which simulates "Standard Env1ronrnental Colors" — Shale Green
" Munsell Soil Color No. SY 4/2 desrgnated by the Rocky Mountaln Five State

L Interagency Commlttee

H

" 13 The prpehne w1ll be 1dent1f1ed by 31gns at the p01nt of or1g1n and completlon of the E

e f:‘l‘lght -of-way and at'all road crossings. At a minimum, signs ‘will state the holder's name, S
+ - BLM serial number; and thé product being transported Srgns erl be marntalned 1n a o
s ,\Q";legrble condltron for the hfe of the plpehne S s

_ A'-‘.;l4 The holder shall not use the plpehne route as 20ad for purposes other than routrne EENEN
: marntenance as determmed necessary by the Authorrzed Offlcer in consultatron Wrth theﬂ A

- A-‘,, f\ A
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o ',1 i‘holder The ho]der W1H take whatever Steps a1e necessary to ensule that the prpehne N -

7' r;_i"route s not used as a roadway
“‘15 Any cultural and/or paleontologrcal 1esource (h1stor10 or prehlstonc S1te or Obj ect)

i -shall be 1mmed1ately reported to the authorized officer. Holder shall suspend all’

' “"f opera‘uons in the immediate area of such discovery until written author1za‘uon to proceed
. is issued by the author ized ofﬁoer An evaluation of the discovery will be made by the

‘ discovered by. the holder, or- any person working on his behalf, on-public or Federal land - - w

authorized officer to determine approprrate cultural or scientific values: The holder w111_‘“_ L

" -be respor151ble for the cost of evaluation and any decision as to proper mitigation
measures will be made by the author1zed ofﬁcer after consultmg w1th the holder

o Pagel6of19




INTERHM RECLAMATION & RESEEDING PROCEDURE

A INTERIM RECLAMATION |

St lf the well'is a producer interim reclamatron shall be conducted on the Well sitein

accordance w1th the orders of the Authorized Officer.. The operator shall, submlt a Sundry Sk o :

- ~Not1ces and Reports on Wells (Notrce of Intent) Form 3160 5 prror to conductmg
: mterun reclamatron » L A

‘

- :Durmg the life of the development all drsturbed areas not needed for active support of

" rproduction- operat1ons should undérgo interim reclamatron in order to minimize the
*fenv1romnental 1mpacts of development on other resources and uses. -

‘ : ' The operators should work w1th BLM surface management spemahsts to devise the best
e strateg1es to reduce the size of the location. Any reductions should allow for. remedral

S v jHWCll operat1ons as Well as’ safe and efﬁc1ent removal of orl and gas

AN Durmg reclamatlon the removal of cahche is 1mportant to mcreasmg the success of

~ revegetating the site. Removed caliche : may be used for road repairs, fire walls or for
- building other roads and locatlons In order to operate the well or complete Workover

e . operations, it may be necessary to drive, park and operate on restored interim Vegetatron :
- within the prevrously drsturbed area: Drsturbrng revegetated areas for production or

| Workover operat1ons erl be allowed. If there 1s srgmﬁcant disturbance and loss of . o
il Vegetatron the-area will need to be revegetated Commumcate W1th the approprrate BLM. -
‘ofﬁce for any exceptmns/exemptrons 1f needed ‘ ‘ : s T

. B." RESEEDING PROCEDURE

: \_":AOnce the Well is drllled all completron procedures accomphshed and all trash removed

u reseed the locatron and all surroundmg d1sturbed areas as follows
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| b ,Seed Mlxture for LPC Sand/Shmnery Sltes

- ,The holder shall seed all drsturbed areas W1t11 the seed mrxture listed below The seed
o mrxture shall be planted in the amounts specified in pounds. of pure live seed (PLS)* per -
... acre. There shall be no prlmary or secondary noxious weeds in the seed mixture: Seed
" will be tested and’ the viability testing of seed will bé done in accordance with State
" law(s) and within nine’(9) months prior to purchase Commercral seed will be either -

- “Certified or reorstered seed. The seed container will be tagged in accordance Wrth State

o ,;.law(s) and ava11able for 1nspect1on by the authorized: ofﬁcer

Seed wrll be planted usrng a drill equlpped wrth a depth regulator to ensure proper depth
. “of plantrng Wwhere drrllmg 18 possrble The seed mixture will be evenly and uniformly
. jllplanted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom

of the drill and are planted first). The holder shall take appropriate measures to ensure, .

L - this does not occur. Where drrlhng is not possrble seed will be broadcast and the area ..

- "shall be raked or chained to cover the seed:. When broadcastrng the seed the pounds per '
- acre areto be doubled. The seedrng will be repeated until a satrsfactory standis = -
o estabhshed as determined by the authorized officer. Evaluation of growth wrll not be
'made before completlon of at least one full growrng season after seedmg

L ‘ Spemes to be planted in pounds of pure hve seed* per acre

Spec1e S o 1b/acre;
- ,-Plams Brrstlegrass N "*'_1%51bs/A o
. Sand Bluestem -~ -, 5Ibs/A. -
- Little Bluestem' - .~~~ " .3lbs/A"
~ Big Bluestem - 6lbs/A
- Plains Coreopsrs f} - -2lbs/A
. Sand Dropseed SR 1Tbs/A
/v-:'_;»k’v:**Four—wmged Saltbush =~ - T Slbs/A -

w0 removed

¥ This can be used around well pads and other areas where cahche cannot be

’:I,V*~‘P\0.unds ofpure live seed: - co

- Pounds of seed x percent purity X percent-germination = pounds pure live seed -~ . -
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FER x FrNAL ABANDONMENT & REHABILITATION REQUIREMENTS; L

Authorlzed Officer shall issué 1nstruct10ns and/or orders for surface reclamatron and v
restora‘uon of all drsturbed areas o : : : - :

o Upon the pluggrno and subsequent abandonment of the well the well marker w111 be
] 1nsta11ed at ground level ona plate conta1n1ng the pertment 1nformat10n for the plugged
R well : co

Upon abandonment of the well and/or when the ACCESS road is no longer n servrce the e

‘On prlvate surface/federal mlneral estate land the reclamat1on procedures on the road and o

,‘ well pad shall be accomphshed in accordance W1th the prrvate surface land owner -
1,~a0reement > \ ‘
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