Form C-144

Dstrict | State of New Mexico July 21, 2008

1625 N. French Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources .

District 11 For temporary pits, closed-loop systems, and
I1301 W. Grand Avenue, Artesia, NM 88210 Department o below-grade tanks, submit to the appropriate

District 111 Oil Conservation Division NMOCD District Office. . 4

1000 Rio Brazos Road, Aztec, NM 87410 . For permanent pits and exceptions submit to

District IV 1220 South St. Francis Dr. the Santa Fe Environmental Bureau om(c:e and

1220 S. St. Francis Dr., Santa Fe, NM 87505 rovide a copy to the appropriate NMOCD

Santa Fe, NM 87505 Bitrics Offies.

Pit, Closed-L.oop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: [ Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method

X Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

[ Modification to an existing permit

["1 Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

dlease be advised that approval of this request does not relieve the operator of liability should operations result in poltution of surface water, ground water or the
snvironment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.
Operator: Forest Qil Corporation OGRID #:8041

Address: 3504 NW County Road, Hobbs, NM 88240

Facility or well name: Skelly Unit No. 96
API Number: 30-015-05424 OCD Permit Number:
U/L or Qu/Qtr F Section 27 Township 17S Range 31E County: Eddy

Center of Proposed Design: Latitude Longitude NAD: {11927} 1983
Surface Owner: [_] Federal [_] State X Private [_] Tribal Trust or Indian Allotment

I z
X Pit:  Subsection For G 0f 19.15.17.11 NMAC
Temporary: [} Drilling X Workover
[ Permanent [ ] Emergency [} Cavitation [} P&A

X Lined [JUnlined Liner type: Thickness 12 mil [JLLDPE (] HDPE [1PVC [ Other
I X String-Reinforced
Liner Seams: { ] Welded [ Factory [} Other stitched Volume: 50 bbl Dimensions: L15’ x W8’ x D4’
3

] Closed-loop System: Subsection H of 19.15.17.11 NMAC

[ Type of Operation: [ P&A [ Drilling a new welil [_] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
intent)
1 Drying Pad [ ] Above Ground Steel Tanks [ ] Haul-off Bins [} Other

[1 Lined [ ] Unlined Liner type: Thickness mil []LLDPE[] HDPE (] PvC [] Other
Liner Seams: [ ] Welded [} Factory [] Other

<
{1 Below-grade tank: Subsection I of 19.15.17.11 NMAC
Volume: bbl Type of fluid:

Tank Construction material:
[J Secondary containment with leak detection [ ] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[J Visible sidewalls and liner [_] Visible sidewalls only [] Other )

Liner type: Thickness mil [} HDPE [JpvC [ Other

5

[] Alternative Methed:
Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

= -
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Fencing: Subsection D of 19.15.17.11 NMAC (4pplies to permanent pits, temporary pits, and below-grade tanks)

] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)
] Four foot height, four strands of barbed wire evenly spaced between one and four feet

ID Alternate. Please specify
7.

Netting: Subsection E of 19.15.17.11 NMAC (4pplies to permanent pits and permanent open top tanks)
[ Screen [} Netting [[] Other
[ Monthly inspections (If netting or screening is not physically feasible)

Y
ISigns: Subsection C of 19.15.17.11 NMAC

[ 127x 247, 2~ lettering, providing Operator’s name, site location, and emergency telephone numbers

'D Signed in compliance with 19.15.3.103 NMAC
9.

Administrative Approvals and Exceptions:
IJustiﬁcations and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.

Please check a box if one or more of the following is requested, if not leave blank:
{1 Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for

consideration of approval.
[C]1 Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

10.
Siting Criteria (regardin rmitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or

above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank. 0 Yes I No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells
Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa O Yes[J No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site
Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. O Yes[ No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) O Na
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 1000 fect from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. 0 Yes [ No
(Applies to permanent pits) O ~Na
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five houscholds use for domestic or stock [0 Yes [ No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [J Yes[]} No
adopted pursuant t0 NMSA 1978, Section 3-27-3, as amended.
I - Written confirmation or verification from the municipality; Written approval obtained from the municipality
Within 500 feet of a wetland. 3 Yes[J No
- USFish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site
Within the area overlying a subsurface mine. O Yes[] No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Within an unstable area. 1 Yes[J No
I - Engincering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map
Within a 100-year floodplain. Y
- FEMA map L1 Yes[1 No
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Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
nstructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
ached.
[0 Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC
[J Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
l [J Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[1 Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
] Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[} Previously Approved Design (attach copy of design) APl Number: or Permit Number:

12

Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[} Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

] Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number:
[] Previously Approved Operating and Maintenance Plan AP Number: (Applies only to closed-loop system that use

Iabove ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13

Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are

attached.

[] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

I O Climatological Factors Assessment
[ Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC
[[J Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[] Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

' [C] Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
[J Quality Control/Quality Assurance Construction and Installation Plan
] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
[1 Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

I [J Nuisance or Hazardous Odors, including H,S, Prevention Plan
[ Emergency Response Plan
[ Oil Field Waste Stream Characterization
[1 Monitoring and Inspection Plan

' [] Erosion Controt Plan
[J Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

14,
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the propesed closure plan.

Type: [} Drilling [ ] Workover [} Emergency [] Cavitation [T} P&A [[] Permanent Pit { ] Below-grade Tank [] Closed-ioop System
[] Altemative
Proposed Closure Method: [} Waste Excavation and Removal
{1 waste Removal (Closed-loop systems only)
[ Onssite Closure Method (Only for temporary pits and closed-loop systems)

~ [] Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

I [} In-place Burial [] On-site Trench Burial

18]
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are atlached. '
[J Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
{1 Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
| [ Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)
[] Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[1 Re-vegetation Plan - based upon the appropriate requirements of Subsection ! of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
nstructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
acilities are required.

Disposal Facility Name: Disposal Facility Permit Number:
Disposal Facility Name: Disposal Facility Permit Number:

lWill any of the proposed closed-loop system operations and associated activitics occur on or in areas that will not be used for future service and operations?
[ Yes (if yes, please provide the information below) [1 No

equired for impacted areas which will not be used for future service and operations:
[] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[1 Re-vegetation Plan - based upon the appropriate requircments of Subsection 1 of 19.15.17.13 NMAC
[] Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

17.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be
Iconsidered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or

demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste. [ Yes I No

I - NM Office of the State Engincer - IWATERS database search; USGS; Data obtained from nearby wells 7 NA
Ground water is between 50 and 100 feet below the bottom of the buried waste [J Yes[] No

- NM Office of the State Engincer - iWATERS database search; USGS; Data obtained from nearby wells [ NA
Ground water is more than 100 fect below the bottom of the buried waste. 3 Yes[J No

- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells 1 NA

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa | [ Yes [ No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. 1 Yes[I No
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five houscholds use for domestic or stock [J Yes[] No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engincer - iWATERS database; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance {1 Yes[] No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. [ Yes [} No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. O Yes[] No
' - Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological 3 Yes[] No
Society; Topographic map

Within a 100-year floodplain. [3 Yes[J No
- FEMA map

18
I:)n-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.
[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[} Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
I [[] Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC
[ Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC
[] Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
[T} Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[[] Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
{1 Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
[} Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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I 19.

Operator Application Certification:
l I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): _ Title:
Signature: Date:
e-mail address: Telephone:

20,
I OCD Approeval: [] Permit Application (including closure plan) [} Closure Plan (only) [ OCD Conditions (see attachment)

OCD Representative Signature: Approval Date:

l Title: OCD Permit Number:

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Closure Completion Date:30July09

21
l Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

72
Closure Method:
X Waste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [] Waste Removal (Closed-loop systems only)

[ if different from approved plan, please explain.

23.

I Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:

Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were uftilized.
Disposal Facility Name: Disposal Facility Permit Number:
Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[J Yes (If yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for future service and operations:
[:l Site Reclamation (Photo Documentation)
[] Soil Backfilling and Cover Installation
[T] Re-vegetation Application Rates and Seeding Technique

Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

X Proof of Closure Notice (surface owner and division)

1 Proof of Deed Notice (required for on-site closure)

X Plot Plan (for on-site closures and temporary pits)

X Confirmation Sampling Analytical Results (if applicable)

[[1 Waste Material Sampling Analytical Results (required for on-site closure)

X Disposal Facility Name and Permit Number

X Soil Backfilling and Cover Installation

X Re-vegetation Application Rates and Seeding Technique

X Site Reclamation (Photo Documentation)

On-site Closure Location: Latitude Longitude NAD: [}1927[] 1983

0 rator Closure Certification:

belief. 1 also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print):Rick Rickman_____ Title:HSE
' ' / {
Signature: Yo / ( /({ ‘ /47 /1 Date:gm”ulyOQ

e-mail address:rdrickman@forestoil.com Telephone: 575 392 9797

Accepied for trecord

l I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
NMOCD
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1.0 Introduction

This report addresses the pit (work over) closure at Forest Oil Corporation’s Skelly Unit No. 96 injection
well. Analytical results, photos of the project, an overhead map, and a general scope of the work
conducted are included in this document as attachments. The project manager for Hungry Horse
Environmental Services was Vernon K. Black. ’

2.0 Area Description

This geographical area is primarily caliche/caliche rock base covered with sand. Vegetation present in
this area is mesquite, yucca plants, and a variety of range grass and weeds. The depth to the ground
water is >200’ based on the Eddy County Depth to Ground Water Map. There are no known water wells
or surface bodies of water within a half of a mile of this location. This location is in rural Eddy County,
NM approximately five miles west of Maljamar south of Highway 82.

3.0 Pit Closure Process

This pit closure was accomplished using the Waste Excavation and Removal Process. The work over pit
was 15’L x 8'W X 4’D and was lined with a synthetic liner. The pit contents, along with the liner, and two
feet of material from underneath the liner were excavated and removed. The final depth of the
excavation was six feet. All material removed was disposed of at CRt (NM OCD Order R9166). A five-
point composite soil sample was obtained from the pit and taken to Cardinal Labs for analysis. Lab
results indicated that chlorides, TPH, GRO/DRO, Benzene, and BTEX wereeither non-detectable or well
below the limits set forth by NM OCD. Mike Bratcher, NM OCD Dist Il, was notified of the results and
advised that backfilling could commence. The excavated area was backfilled using clean material from a
nearby source and contoured to match the existing grade of the location. All work was conducted on the
existing location and no re-seeding was required.



48’ from well head to pit center

Skelly UnlBt No. 96

Note: Drawing is not to scale

< Access Road
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p7/30/2089 15:39 5753932476 ~ CARDINAL LABS PAGE  B82/04

AR Dl NAL PHONE (575) 383-2328 » 101 E, MARLAND » HOBBS, NM 68240ﬁ
LABORATORIES - ==

ANALYTICAL RESULTS FOR

HUNGRY HORSE ENVIRONMENTAL SERVICES

ATTN: VERNON K. BLACK

P.O. BOX 1058

HOBBS, NM 88241

FAX TO: (575) 391-4585
Receiving Date. 07/28/09 Sampling Date: 07/28/09
Reporting Date: 07/30/09 Sample Type: SOIL
Project Owner: FOREST OiL. CORP. Sample Condition: INTACT @ 9°C
Project Name. SKELLY UNIT 96 Sampie Received By: ML
Project Locstionn EDDY COUNTY, NM Analyzed By AB/HM

418.1

GRO DRO TOTAL

(Ce-Cao) (*C10-Ce)  TPH cr
LAB NUMBER SAMPLE ID (mg/kg)  (mgikg) (mg/kg)  (mgrkg)

__ANALYSIS DATE N
THi78771 _ SPT COMPOSITE 6 BGS

|
7 l

b - . . e . - - - —— PO P
l e = —— ———- .- - - - ——— e+ —

07/29/08| 07/29/09| 07/29/09 | 07/28/09
=<10.0 78.8/ 1,030 16

Quaiily Control ) T 492 565  318] 500

€ . 500| 500 300]__ 500
% Recovery ) _ 98.4] 113 105 100,
Relative Percent Difference . L 54 3.3 1.3 <04

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; EPA 418.1; Cl-. Std. Methods 4500-CJ-B
*Analysis performed on a 1:4 w.v agueous extract.

Not accredited for TPH 418 1, GRO/DRO, and Chioride.

Surrogate for DRO was outside historical limits due to matnx interference.

%ZM 0 7/3&/)7

Chemist 0 Date

H17877 TPH2CL HHE

RILEASE NOTE Lisbility nnd Damages  Cardinat's ilgbity and cllant's nxriusive romody for &ny CIgim arizing, whetha! LRSS In rontracl of lort, ahall Da limitad 16 the amaunl pald by client far analysas,
Ali claima Inciuding 11026 for nagligence and Any other cauee whalgoovar <heil b0 deemad wnived unieas mada In wiitinn anct recalvad by Cardinal within thiety (A0) deys sfier compictian of the spplicabin
sorvicn, In Pn avent shall Cardinal de tiedle for innidantal or consequential damAnae, Inciuding. without mitation businngs Interruptcna, 1oge of use, of loas of prafir. Incyrmeq by client its subsidisnes,
aMiiAlar or miceadorg arisling dut =t ar ratetect to the partormance of pervicas mrmundor by Cardinal, regerdiass of whethar aeh claim i~ a0 UPON any ot the SDOVD-st1RA TARBONG OF oiharwian, Resuils
t0ipte anly In tha <ampies identod sbova Thia raport shall not be mproduced excopt in full wih writan Anprovi of Garginal Lahoratcries



§7/38/2003 15:39 5753932476 CARDINAL LABS PAGE  83/84

@ARDINAL

LABORATORIES

PHONE (575) 393-2326 » 101 E MARLAND « HOBBS, NM 88240

ANALYTICAL RESULTS FOR
HUNGRY HORSE ENVIRONMENTAL SERVICES
ATTN: VERNON K. BLACK
P O BOX 1058
HOBBS, NV 88241
FAX TQ: (575) 391-4585
Receiving Date; 07/28/09
Reporting Date: 07/30/09

Sampling Date* 07/28/09
Sample Type: SOIL

Project Owner: FOREST OIL CORP.
Project Name: SKELLY UNIT 96

Sample Condition: INTACT @ 9°C

Sample Received By ML

Project Location: EDDY COUNTY, NM Analyzed By ZL
ETHYL TOTAL

BENZENE TOLUENE BENZENE XYLENES
LAB NUMBER SAMPLE ID (ma/kg) (markg) (mg/kg) (mg/kg)
ANALYSIS DATE _ , 07/29/09] ~ 07/29/09] 07/29/03]  07/29/09
H17877-1__ SPTCOMPOSITEE 8GS ~ <0050, _<0.050] <0050/ " <0300
Quality Controi ) o 0044/ " 0048/ 0046|0143
True Value QC . . |___00s0 0050 0.050 0.150
% Regpvery e _ . _____8_8._'0 960 2_0 ) 9'_53
[Relative Percent Difference  ~ _ T 43 33 53 52

METHOD: EPA SW-846 8021B

TEXAS NELAP ACCREDITATION T104704398.08-TX FOR BENZENE, TOLUENE, ETHYL BENZENE,
AND TOTAL XYLENES. Reported on wet weight

S }B Wpl
)

07/50/9?

ODate

PILEASE NOTE. Linbiiity and Dnmnges, Cardianl's fiabilly and cilnnt's axciuslve ramady o1 Say claim arighyg whather based i contacl or tart, hall bn limiad 16 1 amount Do by alleni fo1 snalyses
AY ,,nlmmw ,}.ﬁp m@nm Ang any olhor £21130 wiA1BoOVDr <hall D8 80MOd walved unla-+ MAde In wrlling and receivod Dy GArdinal witiin Wirty (30) daye 3ftnr rompiation of the epolicable
service I thar i § 28 flable {nr Incitenial or ransanuenlial damagas, including. witiiout Hmitation, dusinees nasruplions. 1038 of ura. nf 1088 of profrg incurred y clionl, e cubsidiarias,
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Date: 7/22/2089 Time: 7:58 AM To: 28853081673 @ 915753914585 NMOC

NEW MEXICO ONE CALL
Locate Request Confirmation

Ticket #:2009301673 Reason Code:RELOCATE
Work to Begin Date: 07/24/2009 Time: 07:57:00 AM

CALLER INFORMATION

VERNON BLACK Excavator Type:CONTRACTOR
HUNGRY HORSE LLC Tel.:(575)631-2253

DIG LOCATION

City:RURAL EDDY
Subdivision:

Address : To:
Street : SKELLY 96

Nearest Intersecting Street

Second Intersecting Street

Additional Dig Information:

CLOSING OLD PIT==FROM MALJAMAR GO W ON HWY 82 TO
PAST MM-140 FOR 0.1MI, T/L VEAR R 0.2MI, @ LOADING
SHOOT VEAR S 0.2MI, T/R 0.5MI, TO LOCATION ==SPOT
100FT OUTSIDE RADIUS OF PIT

Remarks: RELOCATE: WEATHER

Township: 1758 Range: 31E Section 1/4: 27 NW

Type of Work: OIL/GAS-WELL/PIT REPAIR

The following utility owners have been notified of
your proposed excavation site:

CONOCO-PHILLIPS & WESTTEX 66 PIPELINE

FRONTIER FIELD SERVICES,LLC

IMPORTANT CONFIRMATION NOTICE

Your fax request has been received and processed. It is your
responsibility to review the i1nformation provided on this faxback
confirmation ticket and ensure it has been correctly interpreted from
your reguest. Notify us immediately of any corrections or errors.
Acceptance of this faxback confirmation ticket means you accept
responsibility for the accuracy of the information contained in the
ticket and you agree to indemnify New Mexico One Call Systems, Inc. of
all liability, claims, fees, or damages, including reasonable attorney
fees arising from or resulting from the use of the information provided
on this confirmation ticket.

New Mexico Law reqguires you to wait two working days from the date and
time of this confirmation notice before you begin excavation. This
request is valid for ten working days. Cnly the facility owners listed

P.1/2
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Vernon Black

From:
Sent:
To:

Cc:
Subject:

Attachments:

Skelly 84 & 96
Pit Closure Le...

Good morning Jim,

Please see the attached letter as it pertains to closure of two work over pits ( Forest Qil Corp) on
BLM land. We will conduct the work in our usual manner. Please provide any guidance you may have

Vernon Black [vk.black@hungryhorseenvironmentalservices.com]
Tuesday, July 07, 2009 9:08 AM

‘James_Amos@nm.bim.gov'

‘Rick Rickman'

Emailing: Skelly 84 & 96 Pit Closure Letter

Skelly 84 & 96 Pit Closure Letter.pdf

as it relates to BLM's interest.

Thanks,
Vernon
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, g -Form C-144
District] State of New Mexico July 21, 2008
tobbs, NM 88240 inergy Minera urces

Lﬁ.ﬁ;ﬁ (:mld‘ De- 1t F Mi Is and Natural Reso For temponry its, clesed-loop systems, and
1301 W Grand Avenue, Artesia, NM 88210 Department below-grade tanks. submit t the appropriatc
Distract i1l 01l Conservation Division istrict O

Aztec, NM 87410 . - . For manent and exceptions submit to
D e Road, Aty 1220 South St. Francis Dr. e B outnental Faroau office and
1220 S St Francis Dr., Santa Fe, NM 87505 . Santa Fe, NM 87505 !sgd‘: a copy to the appropriatc NMOCD

Pit, Closed-Loop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: [ Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method

[ Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

(] Modification to an existing permit

X Closure plan only submitted for an cxisting permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individaal pit, closed-loop system, below-grade tank or alternative request

Pleasc be adviscd that approval of this request does not relieve the operator of liability should operations resuit in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other.applicable governmenta! authority’s rules. regulations or ordinances.

1

Operator: Forest Oil Corporation OGRID #:8041
Addrcss: 3504 NW County Road Hobbs, NM 88240
Facility or well namc: Skelly Unit 96
API Number: 30-015-05424 OCD Permit Number: ‘

UN. or QUiQtr W™ Section 27 Township 17 Range 31E County: Eddy
Center of Proposed Design: Latitude o Longitude NAD: [11927[] 1983
Surface Owner- X Federal [ State [} Private [ Tribal Trust or Indian AHotment

2
[IPit: Subscction For G of 19.15.17.11 NMAC

Temparary: [ ] Drilling X Workover

[ Permanent [ Bmcx@ncy [ Cavitation [] P&A

X Lined [JUnlined Liner type: Thickness 12_____ mil [JLLDPE[] HDPE []PVC [] Other

[ String-Reinforced .

Lincr Seams: [[] Welded [} Factory [] Other stitched Voh _50 bbl Di ions: L15°__ xW8___ xD4°

3

[ Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type )of Opcration: [1P&A [ Drilling a new well ] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
jntent

[J Orying Pad [_] Above Ground Stect Tanks [ ] Hanl-off Bins [] Other
[] Lined [ ] Unlined Liner type: Thickncss mil [JLLDPE[] HDPE [ PVC [] Other
Liner Seams: [} Welded [] Factory {] Other

4.

[ 1 Below-grade tank: Subsection I of 19.15.17.11 NMAC
Volume: bbl Type of fluid:
Tank Construction material:
[J Sccondary containment with Ieak detection ] Visibie sidewalls, liner, 6-inch lift and automatic overfiow shut-ofl
[ visible sidewalls and liner [] Visible sidewalls only [} Other

Lincs type: Thickness mil 1 HDPE [JpvC [ Other

s

[7 Atternative Method:

Submittal of an exception request is requited.  Exceptions must be submiticd to the Santa Fe Environmental Bureau office f(;r consideration of approval.




. e —
Kencing: Subscction D of 19.15.17.11 NMAC (4pplies to permanent pus. temporary pus, and below-grade tanks)

] Chain link. six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school hospual.
instifurion or churchy

[ Four foot height, four strands of barbed wirc cvenly spaced between one and four feet

] Altemnate. Please specity o

7.

Netting: Subsection E of 19.15.17.11 NMAC (Applies to permanens puts and permanent open top tanks)

‘] screen [ Netting (JOther
[J Monthiy inspections (If netting or screening is not physically feasible) _]

s

Signs: Subsection Cof 19.15.17.11 NMAC )
[ 127x 247, 2" Iettering, providing Opcrator’s name. site location, and emergency telcphonc numbers
[} Signed in compliance with 19.15.3.103 NMAC

.
Administrative Approvals and Exceptions:
lustifications and/or demonstrations of cquivalency are required. Please refer to 19.15.17 NMAC for guidance.
Please check a box if one or more of the following is requested, if not leave blank:
[J Administrative approval(s): Requcsts must be submittcd to the appropriate division district or the Santa Fe Environmental Bareau office for
consideration of approval.
[ Exception(s): Roquests must be submitted to the Santa e Eaviroamental Bureau office for consideration of approval.

[T}

Siting Criteria itting): 19.15.17.10 NMAC

Instructions: The applicant must densonstrate compliance for each siting criteria betow In the application. Recommendations of acceptable source
naterial are provided below. qumwwmmmmrmmmwmmmmﬁmmw
a_ﬂicearnwybeannidaduaaptimwﬁdmkmmmaewl-‘eEuvbonmtdBwu«o_ﬂ'mforWauﬁmojappmvaL

above-grade tanks associated with a elosed-loop system.

Applicant must attach justification for request. Please refer 1o 19.15.17.10 NMAC for guidance. Siting criteria dees ot apply to drying pads or

Ground water is less than 50 feet below the bottom of the temporary pit, pormancnt pit, o below-grade tank.
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby weils

Within 300 feet of a continuously flowing watercoursc, or 200 foct of any other significant watercourse or Iakcbed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (ccrtification) of the proposed site
Within 300 fect from a pormancat residence, school, hospital, institution, or church in existence at the time of initial application.
{Applies to temporary, emergency, or cavitation pils and below-grade tanis)
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 1000 feet from a permanent residenrce. school, hospital, institution. or church in existence at the time of initial application.
(Applies to permanent pits) .
- Visual inspection (certification) of the proposed site; Acrial photo; Satellite image
Within 500 horizontal fot of a private, domestic fiesh water well or spring that less than five houscholds use for domestic or stock
waterning purposes, of within 1000 horizontal foct of any other fresh water well o spring, in cxistence at the time of 1pitial application.
- NM Oflice of the State Engincer - iWATLRS database search; Visual inspection (certification) of the proposcd site
Within incorporated municipal boundarics or within a defined municipal fresh water well ficld covered under municipal ordinance
adopied pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Writtea approval obtained from the municipality

Within 500 fect of a wetland.
- US Fish and Wildlife Wetland Idcntification map; Topographic map; Visual inspection (certification) of the proposed site
Within the arca overlying a subsurface mine.
- Writtca confirmation or vorification or map from the NM EMNRD-Mining and Mineral Division
Within an unstable arca. .
- Engincering measures incorporated into the design, NM Burcau of Geology & Mineral Resources: USGS; NM Geological
Society; Topographic map
Within a 100-year floodplain.
- FEMA map

3 Yes O No
[ Yes [ No
[J Yes[1 No
] na
O Yesd No
I nNaA

O Yes[J No
[ Yes[J No

lj Yes [} No
0 Yes [} No
O Yes[] No

[ vYes 1 No
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Temporary Pits, Eme its. and Below-grade Tanks Permit Application Attachment Checklist: Subsucbon B of 19.15.17.9 NMAC
Instractions: Each of the following dems must be attached to the epplication. Please indicate, by a check mark in the box, that the decuments are
attached. ) .
ic -grade Tanks) - based the requirements of Paragraph (4) of Subscction B of 19.15.17.9 NMAC

% mm&m and Emerémcy Pit:)p?nbascd?pon (hc mui@m& of Parugraph (2) of Subsecuon B of 19.15.17.9 NMAC

[ siting Critcria Compliance Demonstrations - based upon the appropriate requirements of l9.?5.l7.10 NMAC

[ Design Plan - based upon the appropriate requircments of 19.15.17.11 NMAC ‘

] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.1T.12NMAC _

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subscction C of 19.15.17.9 NMAC

and 19.15.17.13 NMAC
[} Previously Approved Design (attach copy of design) APt Number: or PermitNumber: = __

E_los_ed;__—hon Systems Permit Application Attachmeunt Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Emhof&cfoﬂawlcg&mnmbemmﬂmwﬁm Please indicate, by a check mark in the box, that the decuments are

[ ?eologic and Hydrogeologic Data (onfy for on-sitc closure) - based upon the requircments of Paragmp}_x (3) of Subsection B of 19.15.17.9

[ siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

L] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[0 Operating and Maintenance Plan - based upon the appropriatc requitcments of 19.15.17.12 NMAC

{1 Closure Plan (Please completc Boxcs 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.{7.9 NMAC
and 19.15.17.13 NMAC ’

[J Previcusly Approved Design (anach copy of design) AP} Number:
[ previously Approved Opcrating and Maintenance Plan  API Number: .. (Apphes only to closed-loop system that use
above ground steel tanks or haul-off bins and propose to implement waste removal for closure) .

3.
Permanent Pits Permit Application Checkfist: Subsection B of 19.15.17.9 NMAC
Instructions: Each-of the following items must be atiached to the application. Please indicate, by a check mark in the bax, that the documents are
attached.
[J Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subscction B of 19.15.17.9 NMAC
[} Siting Criteria Compliance Demonstrations - bascd upon the appropriate requircments of 19.15.17.10 NMAC
[J Climatological Faciors Assessment
[J Certified Enginccring Design Plans - based upoa the appropriate requircments of 19.15.17.11 NMAC
[] Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[J Leak Detection Design - based upon the appropriatic requirements of 19.15.17.11 NMAC
[] Liner Specifications and Compatibility Assessmcnt - based upon the appropriate requirements of 19.15.17.11 NMAC
] Quality Control/Quality Assurance Constructivn and Installation Plan )
[[1 Operating and Maintenance Plan - based upon the appropriale requircmnents of 19.15.17.12 NMAC
[] ¥reeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[3 Nuisance or 1iazardous Odors. including H,S, Prevention Plan
[J Lmergency Response Plan
[J OB Field Waste Stream Characterization
[] Monitoring and Inspection Plan
] Ecosion Control Plan
[J Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

Y
Proposed Closare: 19.15.17.13 NMAC
Instructi Please compleie the applicable baxes, Baxes 14 through IR, in regards to the proposed closare plas.
Type: 8 Drifling X Workover [_] Emergency [] Cavitation {1 P&A [] Permanent Pit [[] Below-grade Tank [] Closed-loop System
Alternative .

Praposcd Closure Method: X Waste Excavation and Removal

[] Waste Removal (Closed-loop systems only)

[J On-site Closure Mcthod (Only for temporary pits and closed-ioop systems)

{3 to-place Burial [} On-site Trench Burial
[]_Altemative Closure Mcthod (Exceptions must be submitted to the Santa Fe Environmental Bureau for considcration)

1S
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Iastructions: Each of the following itents must be atiached to the
closwure plan. Please indicate, by a check mark in the box, that the documents are atiached.

X Protocols and Procedures - based upon the appropriste requirements of 19.15.17.13 NMAC

X Confinmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

X Disposal Facility Name and Permit Number (for liquids, drifling fluids and drill cunings)

X Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

X Re-vegetation Plan - based upon the appropriste requirements of Subsection | of 19.15.17.13 NMAC

X Site Reclamation Plan - bascd upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC




Waste Removal Closure For Cl ms That Utilize Above Ground Stee! Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilting fluids and drill cuttings. Use attachment if more than two
facilities are required. .
Disposal Facility Name- o . Disposal Facility Permit Namber: ~  _  _ ___ ____ _.
Disposal Facility Name: o - _ ___ _ Disposal Facility Permit Number: . _ _ . _ . _ . .
Will any of the proposed closed-loop system operations and associated activitics ocour on or in greas that wdl not be used for future scrvice and operations?
[ Yes (if yes, please provide the information below) ] No
Required for impacted areas which will not be used for future sesvice and operations:
1 Soil Backfill and Caver Design Specifications - - bascd upon the appropriate requiremunts of Subsection H of 19.15.17.13 NMAC

[ Re-vegetation Plan - based upon the appropriate requirements of Subsection Iof 19.15.17.13 NMAC
[ Sitc Reclamation Plan - bascd upen the appropriate requirements of Subscetion G of 19.13.17.13 NMAC

17

Siting Criteria (regarding on-site closure methods onty): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. uncssmgardiugcbangamceﬂuias&ingaﬂeﬁenwywuimMuimuﬁnapmvdﬁvmm«mwpﬁumﬁaoﬂimornmybe
considered an exception which muust be submitied to the Santa Fe Environmental Bures office for consideration of approval. Justifications and/or
demonstrations of equivalency are required. Please refer to 19.15.17.18 NMAC for guidance.

Ground water is koss than 50 fict below the bottom of the buried waste. ' 1 Yo No
- NM Office of the Stawc Engincer - iWATERS datubase scarch:. USGS; Data obtained from nearby wells 0 Na

Ground water 1s between 50 and 100 feet below the bottom of the buried waste [ Yes[J No
- NM Office of the State Engincer - iWATERS database scarch; USGS; Data obtained from ncarby wells OnNA

Ground waier is more than 100 fect below the bottom of the buned waste. [ Yes[1 No
- NMOfﬁu:ofmcSmeEnginecr-iWAWRSdambaseseach; USGS; Data obtained from ncarby wells ] NA

within 300 feet of a continuously flowing waletcourse, or 200 feet of any other significant watercourse or lakebed, sinkbole, or playa | [] Yes[] No
lake (measured from the ordinary high-water mark).

- Topographic map: Visual inspoction (certification) of the proposed site
Within 300 feet from a pesmanent residence, school, hospital. institution, or church in existence at the time of initial application. 0 Yes[J Neo

- Visual inspection (certification) of the proposed site; Acrial photo; Satellite image
Within 500 horizontal fect of a private. domestic fresh water well or spring that less than five househalds use for domestic or stock {7 Yes 1 Ne
walering puwposcs. or within 1000 horizontal fect of any other fresh water well or spring, in existence at the time of initial application.

- NM Office of the State Engineer - iWATERS databasc: Visual nspection (certification) of the proposed site
Within incorporated municipal boundarics or within a defined municipal fresh water well ficld covered under a municipal ordinance 3 Yes[J No
adopted pursuant to NMSA 1978, Section 3-27-3. as amendud.

- Written confirmation or verification from the municipality; Written approval obtained from the mumicipality
Within 500 feet of a wetland.

- US Fish and Wildlifc Wctland Identification map; Topographic map; Visual inspection {certification) of the proposed sitc
Withio the arca overlying a subsurface minc.

- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Within un unstablc arca.

- Engimeering measures incorporated into the design: NM Bureau of Geology & Mincral R 3SGS; i

Socicty. Topo e map gY csources; USGS; NM Geological 1 Yes [ No

Within a 100-vear floodplain.

0 Yes{1 No

E] Yes[[J No

- FEMA map O Yes[O No
L
Y - -
Ou-Site Closure Plan Checklist: (19.15.17.13 NMAC) lastructions: Each of the following items must be L
by @ check mark in the box, thst the documents sre attached. adiacked 1o the closure plas. Flease indicate,

] siting Cnu:na Compliance I?cmonmuﬁons - bascd upon the appropriate requirements of 19.15.17.10 NMAC

I meofWWMm - based upon the appropriate requiremcents of Subsection F of 19.15.17.13 NMAC

0 Construction/Tesign Plan of Burial Trench (if applicabie) based upon the appropriate requirements of 19.15.17.11 NMAC

[J Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requircracats of 19.15.17.11 NMAC:
(] Protocols and Procedares - based upon the appropriate requiremonts of 19.15.17.13 NMAC T
O Conﬁrmauon_ Sampling Plan (if applicable) - bascd upon the appropriate requirements of Subsection F of 19.15.17 13 NMAC
0 W:asic Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC '

[ Disposal Facility Namc and Permit Number (for liquids. drilling fluids and drill cuttings or in case on-site closure standard
[J Soil Cover Design - based upon the appropriate requivements of Subsection H of 19.15.17.13 NMAC

0 R.a-vcgcmion_l’lan - based upon the appropriate requiremceats of Subsection | of 19.15.17.13 NMAC

[ Site Reclamation Plan - based upon the appropriate requirements of Subscction G of 19.15.17.13 NMAC

be achieved)




19,
Operator Application Certification: . . .
[ hereby certify that the information submitted with this application is true, accurate and complete (o the best of my knowledge and belict.

Name (Print): Rick Rickman . Title: HSE o

Signamm._/g&[ {2 L) Date:

e-mail address:rdrickman@forestoil.com i Tclephane: 575 392 9797 .

&TD Approval: [] Permit Application (W& plan)ﬁ.} Closure Plan (only) OCD Conditions (see attachment)
/S

OCD Represeatative Signatuigned By Lemzean Approvai Date: JUL 06 2003

Title: OCD Permit Number:

T
Closure rt uired within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operalors are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be subniitted 1o the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Clesure Compiction Date:

o

Closure Method:

[ ] Waste Excavation and Removal [} On-Sitc Closure Method [] Alternative Closure Method [ ] Waste Removal (Closed-loop systems only)
[ if different from approved plan, please explain.

X8
losure Report Regarding Waste Removal Closure For Clased-loo ems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:

Instructions: Please indentify the facility or facilities for where the liquids, dritling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.
Disposal Facility Namc: o Disposal Facility Pcrmit Number:
Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that w:il not be used for future service and operations?
1 Yes (if yes. please demonstrate compliance to the items below) [] No .
Required for impacted areas which will not be used for future service and aperations:
[] Site Reclamation (Photo Documentation) =~
[ seit Backfilling and Cover Installation
[ Re-vegctation Application Rates and Sceding Technique

Ty
Closure Report Attachment Checklist: Instructions: Each of the following itews miusi be attached to the closure report, Please indicate, by a check
mark in the box, that the documents are attached

[J Proof of Closure Notice (surface owner and division)

[3 Proof of Deed Notice (reyuired for on-sitc closure)

] Plot Plan (for on-site closures and temporary pits)

O Confirmation Sampling Analytical Results (if applicablc)

[} waste Material Sampling Analyticai Results (required for on-site closure)

[} Disposal Facility Name and Permit Number

[] Seil Backfilling and Cover Installation

[] Re-vegetation Application Rates and Sceding Technique

[ site Reclamation (Photo Documentation)

On-site Closure Location: Latitud Longitude NAD: [11927 ] 1983

F2

O Closure Certification: .

I Wy ct:rtifyth-znthe inforoution and attachments submittcd with this closure repoxt is true, accurate and complete to lhcbcstofmyknowledgcand
belief. 1also certily that the closure complies with all applicable closure requiremcats and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: B Telephonc:




HUNGRY HORSE, LLC
ENVIRONMENTAL SERVICES

T LR R N TR DA S S 1T TR £ A A e U G e SO T G T

) P TS e ety VL AT (IREIAT BT

Dirt ' On-Site emed * iTn Cox Excavation

TO: Mike Bratcher, NM OCD Dist Il
Tim Gum, NM OCD Dist it
REFERENCE: Work Plan for Closure of a Temporary Pit

OPERATOR: Forest Oil Corporation
LOCATION: Skelly Unit 96

API: 30-015-05424

LEGALS: UL. W, Sec. 27, T175, R 31E
DEPTH TO GROUNDWATER: 200

Protocols and Procedures: The closure of this work over pit will be accomplished by using the Waste
Excavation and Removal method. All contents of the pit to include the synthetic liner will be removed
and disposed of at a division approved facility. The pit will be excavated to 2’ below the liner at which
point soil sampling/analysis will be conducted to determine if a release has occudre. if it is determined
that a release has accurred, an Initial C 141 will be submitted and work will proceed until further soil
analysis indicate the levels of contaminants have reached acceptable levels as per NM OCD guidelines.

Confirmation Sampling: A composite soil sample of the excavated area will be obtained and analyzed to
determine the presence/levels of Benzene, BTEX, TPH, GRO/DRO, and Chlorides. All analysis will be
conducted using NV OCD approved analytical methods.

Disposal Fadility: Controlied Recovery Inc, (R9166)

Soil Backfill and Cover Design Specifications: The excavated area will be backfilled to the existing grade
of the location using stockpiled material that came from the pit construction. Should additional material
be required for backfill, it will be obtained from a near-by source.

Re-vegetation Plan: Any affected area off the well location will be contoured to match the surrounding
terrain and will be seeded using a BLM #2 seed mixture. '

Vernon K. Black, Hungry Horse, LLC

GIffo$

P. O. Box 1058 *'Hobbs New Mexico * Office 505.393.3386 * Fax 505.391.4585

-



Vernon Black

From: Bratcher, Mike, EMNRD [mike.bratcher@state.nm.us]
Sent: Monday, July 06, 2009 4:04 PM

To: Vemon Black; Gum, Tim, EMNRD

Cc: - Rick Rickman

Subject: RE: Emailing: Skelly 96 C 144 and Work Plan
Vernon,

The work plan for closure of this pit is approved. The approved, signed documents will be available

for viewing on OCD Online after tomorrow, July 7, 2009. Work may commence upon receipt of this
email.

Mike Bratcher
NMOCD District 2
575-748-1283 Ext.108

-----Original Message-----

From: Vernon Black
[mailto:vk.black@hungryhorseenvironmentalservices.com]
Sent: Monday, July 06, 2009 10:20 AM

To: Bratcher, Mike, EMNRD; Gum, Tim, EMNRD

Cc: 'Rick Rickman'’

Subject: Emailing: Skelly 96 C 144 and Work Plan

Mike/Tim, please see the attached documents as they pertain to the pit closure at the Skelly Unit 96.
We will proceed with the pit closure process upon your approval of the work plan.

Thanks,

Vernon K. Black

H.S.E.

Hungry Horse Environmental Services
Hobbs, NM

575 393 3386 office

575 631 2253 cell

This inbound email has been scanned by the Messagelabs Email Security System.
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New Mexico E_ncrgy, Mincrals and Natura[ Resources Departmcnt

Bill Richardson

Govemor

Joanna Prukop Mark Fesmire

Cabinet Secretary Division Divector

Reese Fullerton Ofl Conservation Division
Deputy Cabinet Secretary

Conditions of approval for closure of a drilling or work over pit

Notify OCD District 2 office 48 hours prior to commencement of closure activities.

Notify OCD District 2 office 48 hours prior to obtaining samples where analyses of samples
obtained are to be submitted to OCD.

Sampling requirements are listed in 19.15.17.13 [NMAC] (Pit Rule)
Final closure report is to be submitted to OCD not later than 60 days after completion of closure.

Surface restoration per OCD/BLM requirements.

Oll Conservation Division

1301 West Grand « Artesia, New Mexico 88210 - B —
. Phone (575) 748-1283 « Fax (575) 748-9720 » www emnrd state.nm us/OCD R
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NEW MEXICO ENERGY, MINERALS  and
NATURAL RESOURCES DEPARTMENT

LN ’ Mark E. Fesmire, P.E.
Director
Oil Conservation Division

*Response Required — Deadline Enclosed®

Lleld frspeceien sograin

Preserviug e dnseeripe of Que Favisonaon ™

25-Jun-09

LOVNO. g2 -04- O30

FOREST QIL CORPORATION
3504 W._ County Ra.

Hobbs NM 88240 .
LETTER OF VIOLATION - Inspection

Dear Opcrator:

The following inspection(s) indicate that the well, equipment, location or operational status of the well(s) failed to meet standards
of the New Mexico Oil Conservation Division as described in the detail section below. To comply with standards imposed by
Rules and Regulations of the Division, corrective action must be taken immediately and the situation brought into compliance.
The detail section indicates preliminary findings and/or probable nature of the violation. This determination is based on an
inspection of your well or facility by an inspector employed by the Oil Conservation Division on the date(s) indicated.

Please notify the proper district office of the Division, in writing, of the date corrective actions are scheduled to be made so
that arrangements can be made to reinspect the well and/or facility.

INSPECTION DETAIL SECTION — .
SKELLY UNIT No.0% W-27-178-31E golol's'-b_sazmao
Inspection *Significant Corrective
Date Type Inspection Inspector Violation?  Non-Compliance? Action Due By: Taspection No.
06/25/2009 Routine/Periodic Tim Gum Yes No 7/20/2009  {TWG0917650765

Comments on Inspection: Workover pit not fenced, closed and the liner is breached. No well sign.

Violation of Ruic 19.15.17.11 D (1) NMAC woskover pit not fenced, Rule 19.15.17.12 A.(4)
NMAC pit liner intergrity is compromised, Rule 19]5.17.13 A. (6) NMAC an operator shall close
pit, and Rule 19.15.16.8 A. NMAC no sign at weil,

Corrective action to be takén by 7/20/09: Submit Form C-144 for closure, fence pitarea till pit
clwe_q., install wgliix_gn and C-103 stau'pg date well sign and fence were installed to Tim Gum .

Qil Conscrvation Division * 1301 W. Grand * Aru'sra.Nc—w'hﬂu; 5321;) ST T
Phone: 505-748-1283 * Fax. 505-748-9720 * hap://www.cmnnd state.am.us

30’015’05‘(;1\( UL.Lo Sec 2T NS, R3IIE



%
Ay

i W

In the event that a satisfactory response is not received to this letter of direction by the "Corrective Action Dye By:” date shown
above, further enforcement will occur. Such enforcement may include this office applying to the Division for an order
summoning you to a hearing before a2 Divison Examiner in Santa Fe to show cause why you should not be ordered to
permanently plug and abandon this well. Such a hearing may resuit in imposition of CIVIL PENALTIES for your violation of

OCD rules.

Sincerely,

AV

Artesia OCD District Office

Note: Inft ion in Detail Section comes directly from field inspector data entrics - not all blanks will contain data.
*Significant Non-Compli events are reported directly to the EPA, Region V1, Dallas, Texas.

Oil Conscrvation Division * 1301 W. Grand * Artesia, New Mexico 88210 -
Phone: 505-748-1283 * Fax: S05-748-9720 * htp:/fwww.comed.state.mn.us
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