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UNIT

0OCD Artesta

ED STATES

, DEPARTMENT OF THE INTERIOR
- BUREAU OF LAND MANAGEMENT

' APPLICATION FOR PERMIT TO DRILL OR REENTER

AT~ VO O]

FORM APPROVED
OMB No. 1004-0136
Expires January 31, 2004

5. Lease Serial No
NM 14758

6. If Indian, Allottee or Tribe Name

la Type of Work:

1b. Type of Well:

& DRILL

M ouwenr [ cas wet [ other

[ REENTER

D Sin‘gle Zone

7. If Unit or CA Agreement, Name and No.

D Multiple Zone

8. Lease Name and Well No.
Fast Draw 4 H Federal #1

2 Name of Operator

Mewbourne Oil Company

- 14744

9. API Well No.

2105 51413

3a Address 3b Phone No. (include area code) 10 Field and Pool, or Exploratory
PO Box 5270 Hobbs, NM 88241 575-393-5908 5 1= o T 13 7= I Cemetery Yeso
4 Location of Well (Report location clearly and in accordance with any State requ renm.E\J CiIvVvED 11. Sec., T.,R., M., or Blk and Survey or Area

Atsurface 2310' FNL & 330' FEL Unit H
At proposed prod zone Same

DEC 2 8 2009

Sec 4 - T20S - R25E

14. Distance in miles and direction from nearest town or post office*

18

Miles NW of Carlsbad

NMOCD ARTESIA

12. County or Parish

Eddy

13. State
NM

15.

Distance from proposed*

location to nearest

property or lease line, ft.

(Also to nearest drig. umt line, if any) 330’

320

16. No of Acres in lease

40

17. Spacing Unit dedicated to this well

18. Distance from proposed location*
to nearest well, drilling, completed,

applied for, on this lease, ft.

1320

19. Proposed Depth

' [3500°

20. BLM/BIA Bond No. on file

NM1693, Nationwide

21. Elevations (Show whether DF, KDB, RT, GL, etc.)

348

8' GL

IASAP

22. Approximate date work will start*

23. Estimated duration
15

24. Attachments

The following, completed 1n accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor

2 A

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

Drilling Plan

4. Bond to cover the operations unless covered by an existing bond on file (see

Item 20 above)

5. Operator certification.
6 Such other site specific information and/or plans as may be required by the
authorized officer.

25 Signature

Title

gJackie Lathan

| Name (Printed/Typed)

Date

111/16/09

Hobbs Regulatory

© Approved by (Signature) fe/ Do

'

| Name (Prm:ed/gﬁ)non Pelerson

iDate
. DEC 24 2009

Title

FOREIELD MANAGER

Office

CARLEDAD FIELD CFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, 1f any, are attached.

APPROVAL FOR TWO YEARS

Title 18 U.S C Section 1001 and Tutle 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

LT 3T

ROSWELL CO

]

p) X ,’%\2_‘:3
SEE ATTACH D

~

CONDITICHS

TTRCLLED WATER BASIN

FOR

w APPROVAL

APPROVAL SUBJECT TO -

GENERAL

NEQUIREMENTS

AND SPECIAL STIPULATIONS

ATTACHED

"



United States Department of the Interior
Bureau of Land Management
Carlsbad Field Office
1301 W Grand Avenue
Carlsbad, New Mexico 88210

Statement Accepting Responsibility for Operations

Operator Name:  Mewbourne Oil Company
Street or Box: P.O. Box 5270

City, State: Hobbs, New Mexico

Zip Code: 88241

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted of the leased land or portion thereof, as described below.

Lease Number: Lease Number NM 14758

Legal Description of Land:  Section 4, T20S, R25E Eddy County, New Mexico.
Location @ 2310' FNL & 330' FEL.

Formation (if applicable):
Bond Coverage: $150,000

BLM Bond File: NM1693, Nationwide

Authorized Signature: .

Name: NM (Mickey) Young
Title: District Manager
Date: November 16, 2009



* DISTRICT 1

1625 N. Prench Dr., Hobbs, NM 88240
DISTRICT 1I
1301 W. Grand Avenus, Artesia, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 8. St. Frencis Dr., Santa Pe, NM 87505

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Form C-102
Revised October 12, 2005

Energy. Minerais and Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease — 3 Copies

O AMENDED REPORT

API Number Pool Code Pool Name
ODO 0\5‘/5/»‘\ % \1NasS (\/Q—W\L‘\'Lt‘\! Neso
Property Code Property Name —- Well Number
1L le FAST DRAW "4H"  Vedeca 1
OGRID No. Operator Name Elevation
INTIYY MEWBOURNE OIL COMPANY 3488’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line County
H 4 20S {25 E 2310 NORTH 330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section |} Township Range Lot Idn Feet from the | North/South line Feet from the Bast/West line County
Dedicated Acres Joint or Infill } Consolidation Code Order No.
Ho

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I
I
!
|
I
I
I

2310

OPERATOR CERTIFICATION

1 certify that the information
cmM%' true and complete to
wwnfmmummummthd
this organization either oums a
interest or unicased mineral interest in the
wmmmmmm
location pursuant to a confract with an owner
ofmmhuvrm Ww«b

V pooling ag
Wmmmmmw

Lat.: N32°36°11.74"
Long.: W104°'28°54.53"

I

.

W) /o

8| ature Date

—— —— — — — — o ——— — —— — — —

e — o — —

. —— —— — —

I
I
I
I
I
I
|

N.: 583210.269 3468.5' | _ 34980’ ,
SPC-E: 454275.630 - = M:SMMN ‘e Q;Hgmg
ame
(NAD-27) | | 3301
| |
| N SURVEYOR CERTIFICATION
34852 3488.0°

I hereby certify that the well location shown
an this plat was platted from field notes of
actual surveys made by me or under my
supervison ond that the some is trus and
correct to the best of wmy belief

7977

BaSIN SURVEYS |
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FAST DRAW “4H”
Located 2310° FNL and 330" FEL
Section 4, Township 20 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

41

focused on excellence
in_the oilfield

P.0. Box 1786

1120 N. West County Rd.
Hobts, Mew Mexico 88241
(575) 383~7316 —~ Office
(575) 392-2206 ~ Fax
basinsurveys.com

W.0. Number: 21040 JMS

éurvey Date: 01-15-2009

Scale: 1" = 2000

Dater 01-16-2009

MEWBOURNE
OIL CO.
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Located 2310° FNL and 330’ FEL
Section 4, Township 20 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

E ‘hibit 3 A

\.

focused on excellence

in_the oilfield

P.0. Box 1786

basinsurveys.com

1120 N. West County Rd.
Hobbs, New Mexico 88241
» (575) 393-7316 ~ Office
(575) 392~2206 — Fax

~

W.0. Number: 21040 JMS3

Survey Date 01-15-2009

Scale: 1" = 2000

Date. 01-16-200S

MEWBOUENE
| OIL CO.




SECTION 4, TOWNSHIP 20 SOUTH, RANGE 25 EAST, N.M.P.M,,
EDDY COUNTY, NEW MEXICO.

- - - e e = e -

150° NORTH
OFF SET
3488.6
a

MEWBOURNE OIL COMPANY
FAST DRAW "4H" #1
ELEV, - 3488’
150’ WEST 150" EAST
OFF SET 1D o O OFF SET
3488.3' LAT N 32°36'11.74" J486.4

LONG W.: 104°28°54,53"
N.:  583210.269

£: 454275.630
(NAD-27)

600’
g S e

N
Ay
{

- ——— - - - —— - =

EXMETiIN & LEASE ROAD 1041.8' |

EX\"'*‘)‘»* AR

TN 200 0 200 400 FEET
T  e——— —

\ SCALE: 1" = 200
DRIVING DIRECTIONS:

FROM THE JUNCTION OF HWY 285 AND ROCK DAISY, GO WEST MEWBOURNE OIL COMPANY

5.3 MILES TO LEASE ROAD, ON LEASE ROAD GO SOUTH 1.5 —
MILES TO LEASE ROAD, ON LEASE ROAD GO EAST 216' THENCE REF: FAST DRAW "4H" #1 / WELL RAD TOPO

SOUTH 457' TO LEASE ROAD, ON LEASE ROAD TO EAST 0.4 o ;
MILES TURNING NORTH TO WELL PAD AND PROPOSED LEASE THE FAST DRAW "4H" §1 LOCATED 2310

ROAD.
FROM THE NORTH LINE AND 330° FROM THE EAST LINE OF

BASIN SURVEYS r.0. 80X 1786 —HOBBS, NEW MEXICO SECTION 4, TOWNSHIP 20 SOUTH, RANGE 25 EAST,
W.0. Number: 21040 | Drawn By:  J. SMALL N.M.P.M., EDDY COUNTY, NEW MEXICO.

{pate: 01-16-2009 | Disk: JMS 21040 Survey Date: Q1-15-2009 |Sheet 1 of 1 Sheets




SECTION 4, TOWNSHIP 20 SOUTH,

RANGE 25 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO.
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DRIVING DIRECTIONS:
FROM THE JUNCTION OF HWY 285 AND ROCK DAISY. GO WEST

MEWBOURNE OIL COMPANY

5.3 MILES TO LEASE ROAD, ON LEASE ROAD GO SOUTH 1.5

MILES TO LEASE ROAD, ON LEASE ROAD GO EAST 216' THENCE REF:

FAST DRAW "4H" #1 / WELL PAD TOPO

SOUTH 457" TO LEASE ROAD, ON LEASE ROAD TO EAST 0.4
MILES TURNING NORTH TO WELL PAD AND PROPOSED LEASE
ROAD.

THE FAST DRAW "4H" #1 LOCATED 2310’

BAS!N SURVEYS P.0. BOX 1786 —HOBBS, NEW MEXICO

IW.0. Number: 21040 | Drawn By: J. SMALL

FROM THE NORTH LINE AND 330’ FROM THE EAST LINE OF
SECTION 4, TOWNSHIP 20 SOUTH, RANGE 25 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO.

[pate: 01-16-2009 | Disk: JMS 21040

Survey Date: 01-15-2009  [Sheet 1 of 1 Sheets




Drilling Program
Mewbourne Oil Company
Fast Draw 4 H Federal #1
2310' FNL & 330' FEL
Sec 4-T20S-R25E
Eddy County, New Mexico

1. The estimated top of geological markers by offset well data are as follows:

San Andres 950
*Glorietta 2320
*Yeso 2470

2. Estimated depths of anticipated fresh water, oil, or gas:
Water Below 100'

Hydrocarbons Oil and Gas are anticipated in the above (*) formations. These zones will
be protected by casing and cementing as necessary.

3. Pressure control equipment:

A 2000# WP annular BOP will be installed after running 8 94" casing. Pressure tests will be
conducted and BOPE will remain in use until completion of drilling operations. The BOP will be
inspected and operated daily to insure mechanical integrity and the inspection will be recorded on
the daily drilling report.

Kelly cock and a sub equipped with a full opening valve sized to fit the drill pipe and collars will be
available on the rig floor in the open position when the kelly is not in use.

4. Proposed casing and cementing program:

A. Casing Program:
Hole Size Casing WH/Ft. Grade Depth Jt Type
11" 8 %" (new) 24%# J55 0-950' ST&C
77" 47" (new) 11.60# J55 0-3500' LT&C

Minimum casing design factors: Collapse 1.125, Burst 1.0, Tensile strength 1.8.

B. Cementing Program
i Surface Casing: 400 sks Class C cement with 2% CaCl. Yield at 1.34 cuft;/sk.
Circ to surface.
ii. Production Casing: 300 sacks Class C light with additives. Yield at 2.71 cuft/sk.
350 Class H with additives. Yield at 1.28 cuft/sk.
Circ to surface.

4,/(, *Mewbourne Oil Company reserves the right to change cement and casing designs as
5(7 A/ hole conditions may warrant.

S. Mud Program:

Interval Type System Weight Viscosity Fluid Loss
0'-950' FW spud mud 8.4-9.0 28 NC

950'-3500’ FW & Sweeps 8.4-8.6 28 NC



Drilling Program
Fast Draw 4 H Federal #1

Page 2
6. Evaluation Program: Siu KﬂA/
Samples: 10' samples from intermediate casing to TD
Logging: Compensated density and dual laterlog or a cased hole Gamma Ray
Neutron.
Coring: As needed for evaluation
Drill Stem Tests: As needed for evaluation
7. Downhole Conditions
Zones of abnormal pressure: None anticipated
Zones of lost circulation: Anticipated in surface and intermediate holes
Maximum bottom hole temperature: 130 degree F
Maximum bottom hole pressure: 8.4 Ibs/gal gradient or less

8. Anticipated Starting Date:

Mewbourne Oil Company intends to drill this well as soon as possible after receiving approval
with approximately 10 days involved in drilling operations and an additional 5 days involved in
completion operations on the project.
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Proposed Production Facilities Schematic

A
A To Gas Sales

R ALALLLL LS

RIAIS SIS SIS AT

Flow Line

Well Separation
Unit

Water Tank

Stock Tank

Flow Line
Water Line - '

- o
Qil Dump Line Stock Tank
Gas Sales Lineg YXAXXXXX
Sealing Valve o Mewbourne Oil Company

‘ Exhibit # 6

Non Sealing Val@ Proposed Production Facilities Schematic

Fast Draw 4 H Federal #1
2310' FNL & 330' FEL
Sec 4-T20S-R25E

Eddy, County

New Mexico




Mewbourne Oil Company
BOP Scematic for
7 7/8" Hole

Rotating Head

Min 2" x 2000 psi kil line |

Flow Line
2" Fill up|
Line
|
l Annular
11" x 2000 psi
Adjustable Choke
X |
X |Min 2" 2000 psi Valve
Min 2" 2000 psi Valve Drilling Min 2" 2000 psi Vaive Min 2" 2000 psi Valve
| X Spool X_|2" 2000 psi ck line | gauge [X |

| Exhibit #2

Fast Draw 4 H Federal #1
2310' FNL & 330' FEL
Sec 4-T20S-R25E

Eddy, County

New Mexico

X __|Min 2" 2000 psi Valve

X

Adjustable Choke
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Notes Regarding Blowout Preventer
Mewbourne Oil Company
Fast Draw 4 H Federal #1
2310' FNL & 330' FEL
Section 4-T20S-R25E
Eddy County, New Mexico

Drilling nipple (bell nipple) to be constructed so that it can be removed without the use of
a welder through the opening of the rotary table, with minimum internal diameter equal to
blowout preventer bore.

Blowout preventer and all fittings must be in good condition with a minimum 2000 PSI
working pressure on 8 %" csg.

Safety valve must be available on the rig floor at all times with proper connections to
install in the drill string. Valve must be full bore with minimum 2000 PSI working
pressure.

Equipment through which bit must pass shall be at least as large as internal diameter of
the casing.

A kelly cock shall be installed on the kelly at all times.
Blowout preventer closing equipment to include and accumulator of at least 40 gallon

capacity, two independent sources of pressure on closing unit, and meet all other API
specifications.



Hydrogen Sulfide Drilling Operations Plan

Mewbourne Oil Company
Fast Draw 4 H Federal #1

2310' FNL & 330' FEL
Sec 4-T20S-R25E
Eddy County, New Mexico

General Requirements

MOC will have on location and working all H2S safety equipment before spudding for purposes
of safety and insurance requirements.

Hydrogen Sulfide Training
All personnel, whether regularly assigned, contracted, or employed on an unscheduled basis, will

have received training from a qualified instructor in the following areas prior to entering the
drilling pad area of the well:

L. The hazards and characteristics of hydrogen sulfide gas.
. The proper use of personal protective equipment and life support systems.
3. The proper use of hydrogen sulfide detectors, alarms, warning systems, briefing
areas, evacuation procedures.
4. The proper techniques for first aid and rescue operations.

Additionally, supervisory personnel will be trained in the following areas:

1. The effects of hydrogen sulfide on metal components. If high tensile tubular systems are
utilized, supervisory personnel will be trained in their special maintenance requirements.

2. Corrective action and shut in procedures, blowout prevention, and well control
procedures while drilling a well.

3. The contents of the Hydrogen Sulfide Drilling Operations Plan.

There will be an initial training session prior to encountering a know hydrogen sulfide source.
The initial training session shall include a review of the site specific Hydrogen Sulfide Drilling
Operations Plan.

Hydrogen Sulfide Safety Equipment and Systems

All hydrogen sulfide safety equipment and systems will be installed, tested, and
operational prior to drilling below the intermediate casing.

1. Well Control Equipment
A. Choke manifold with minimum of one adjustable choke and flare line.
B. Blowout preventers equipped with blind rams and pipe rams to accommodate all

pipe sizes with properly sized closing unit

2. Protective Equipment for Essential Personnel
Thirty minute self contained work unit located at briefing area as indicated on wellsite
diagram.




Hydrogen Sulfide Drilling Operations Plan
Mewbourne Oil Company
Quick Draw 14 F Federal #1

Page 2

3. Hydrogen Sulfide Protection and Monitoring Equipment
Two portable hydrogen sulfide monitors positioned on location for optimum coverage
and detection. The units shall have audible sirens to notify personnel when hydrogen
sulfide levels exceed 20 PPM

4. Visual Warning Systems
A. Wind direction indicators as indicated on the wellsite diagram.

B. Caution signs shall be posted on roads providing access to location. Signs shall be
painted a high visibility color with lettering of sufficient size to be readable at reasonable
distances from potentially contaminated areas.

Mud Program

The mud program has been designed to minimize the amount of hydrogen sulfide

entrained in the mud system. Proper mud weight, safe drilling practices, and the use of hydrogen
sulfide scavengers will minimize hazards while drilling the well.

Metallurgy

All tubular systems, wellheads, blowout preventers, drilling spools, kill lines, choke manifolds,
and valves shall be suitable for service in a hydrogen sulfide environment when chemically
treated.

Communications

State & County Officials phone numbers are posted on rig floor and supervisors trailer.
Communications in company vehicles and toolpushers are either two way radios or cellular
phones.

Well Testing

Drill stem testing is not an anticipated requirement for evaluation of this well. A drill stem test is
required, it will be conducted with a minimum number of personnel in the immediate vicinity.

The test will be conducted during daylight hours only.

Emergency Phone Numbers

Eddy County Sheriff's Office 911 or 575-887-7551
Ambulance Service 911 or 575-885-2111
Carlsbad Fire Dept 911 or 575-885-2111
Loco Hills Volunteer Fire Dept. 911 or 575-677-3266

Closest Medical Facility - Carlsbad Medical Center 575-887-4100

Mewbourne Oil Company Hobbs District Office 575-393-5905

Fax 575-397-6252
2" Fax 575-393-7259
District Manager Micky Young 575-390-0999
Drilling Superintendent Frosty Lathan 575-390-4103

Drilling Foreman Wesley Noseff 575-441-0729



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
MEWBOURNE OIL COMPANY
Fast Draw 4 H Federal #1
2310' FNL & 330' FEL
Sec 4-T20S-R25E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, Covering the above described
well. The purpose of this plan is to describe the location of the proposed well, the proposed construction
activities and operations plan, the magnitude of the surface disturbance involved, and the procedures to be
followed in restoring the surface so that a complete appraisal can be made of the environmental impact
associated with the proposed operations.

1. Existing Roads:

A.

Exhibit #3 is a road map showing the location of the proposed well. Exhibit #3A isa
topographic map showing the location of the proposed well and access road. Existing
roads are highlighted in blue proposed roads are highlighted in red.

Directions to location from Carlsbad, NM: Go north on US285 approx 17.5 miles.
Turn west on CR23 (Rock Daisy Rd) and go west 4.8 miles. Turn south and go 1.3
miles, turn left & continue east 0.5 miles. Turn left & continue north 0.3 mile. Turn
right & continue east 0.2 miles. Turn left & continue north 0.25 miles to location.

2. Proposed Access Road:

A
B.

77 G
Approx 1127" of new road will be needed. 4 7 E/// 24/
The access to the location will be limited to ﬁﬁ' in width and will adequately drain runoff
and control erosion as presently constructed.

3. Location of Existing Wells:

Exhibit #4 shows the proposed well and existing wells within a one mile radius.

4. Location of Existing and/or Proposed Facilities:

There are no production facilities on this lease at the present time.

In the event that the well is productive, production facilities will be on location.

If needed, production vessels left on location will be painted to conform with BLM
painting stipulations within 180 days of installation.

If needed, MOC will construct a 3-phase 480 volt overhead electric power line. This
power line is On Lease & will follow road to the MOC tie in point 1100' south. This
power line has already been arched.

If needed, MOC will lay a 2 - 3" poly flow lines with a WP of 80 to 90 psia. These above
ground flow lines are on lease & will follow road to the MOC tie in point 1100’ south.
These flow lines have already been arched.

Exhibit #3C shows the map of lease road & all utility lines.



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
MEWBOURNE OIL COMPANY

Fast Draw 4 H Federal #1

Page 2

S. Location and Type of Water Supply
The well will be drilled with fresh water and fresh water based mud systems. The water will be
obtained from commercial suppliers in the area and/or hauled to the location by transport trucks
over existing and proposed roads as indicated in Exhibit #3.

6. Source of Construction Materials
All material required for construction of the drill pad and access roads will be obtained from
private, state, or federal pits. The construction contractor will be solely responsible for securing

construction materials required for this operation and paying any royalties that may be required on
those materials.

7. Methods of Handling Waste Disposal:

>

Drill cuttings not retained for evaluation purposed will be disposed of in the closed loop
system.

Drilling fluids will be hauled off as needed.

Water produced during operations will be disposed at an approved disposal.

If any liquid hydrocarbons are produced during operations, those liquids will be

stored in suitable tanks until sold.

Current regulations regarding the proper disposal of human waste will be followed.

All trash, junk, and other waste materials will be stored in proper containers to prevent
dispersal and will be removed to an appropriate facility within one week of cessation of
drilling and completion activities.

cow

e

8. Ancillary Facilities
There are no ancillary facilities within the immediate vicinity of the proposed well site.
9, Well Site Layout

A A diagram of the drill pad is shown in Exhibit #5. Dimensions of the pad, pit area, and
location of major rig components are shown.

B. There will be no reserve pit. A closed loop mud system will be used while drilling this
well.

C. The pad dimension of 205' X 250" has been staked and flagged.

D. An archaeological survey has been conducted on the proposed location pad &

road.



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
MEWBOQOURNE OIL COMPANY
Fast Draw 4 H Federal #1

Page 3

10.

Plans for Restoration of Surface

A.

Upon cessation of the proposed operations, if the well is abandoned, the location and road
will be ripped and re-seeded. The entire location will be restored to the original contour as
much as reasonable possible. All trash & garbage will be hauled to an appropriate disposal
site to assure the location is aesthetically pleasing as reasonably possible. All restoration
work will be completed within 180 days of cessation of activities.

The disturbed area will be restored by re-seeding during the proper growing season.
Within 90 days of cessation of drilling and completion operations, all equipment not
necessary for production operations will be removed. The location will be cleaned of all
trash and junk to assure the well site is left as aesthetically pleasing as reasonably possible.

11. Surface Ownership:

12.

13.

The surface is owned by: BLM

Other Information:

A.

B.

Topography:  Refer to the archaeological report for a detailed description of flora,
fauna, soil characteristics, dwellings, and historical or cultural sites.
The primary use of the surface at the location is for grazing of livestock.

Operator’s Representative:

A.

Through APD approval, drilling, completion and production operations:

N.M. Young, District Manager
Mewbourne Oil Company

PO Box 5270

Hobbs, NM 88241
575-393-5905



Mewbourne Oil Company
PO Box 5270
Hobbs, NM 88241
(575) 393-5905

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route for the Fast Draw 4 H Federal #1, 2310' FNL & 330'
FEL of Sec 4-T20S- R25E, Eddy County, New Mexico; that I am familiar with the conditions
which currently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and the work associated with the operations proposed herein
will be performed by Mewbourne Oil Company, its contractors and subcontractors, in
accordance with this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

Signature: ) Date: 1l [[(, Zoj

Print: NM Young

Hobbs District Manager



Exhibit #4

Status of Wells in Immediate Vicinity

Mewbourne Oil Company
Fast Draw 4 H Federal #1
2310' FNL & 330' FEL
Sec 4-T20S-R25E
Eddy County, New Mexico

Section 4-T20S-R25E

Operator:

Well Name:

Unit letter:
Status:
Field:

Operator:

Well Name:

Unit letter:
Status:
Field:

Operator:

Well Name:

Unit letter:;
Status:
Field:

Mewbourne Oil Company
Long Draw 4 Fed Com #1
O

Producing

Morrow

Mewbourne Oil Company
Fast Draw 4 Fed Com#1
F

Producing

Cemetery Morrow

Mewbourne Oil Company
Long Draw 4 I Fed #1

I

Producing

Cemetery Yeso



A PEC@S DESTRKCT
C@NDETE@N S OF APPROVAL

OPERATOR S NAME Mewbourne Oll Company
o LEASE NO.: | NM14758 - - | :
e - WELL NAME & NO.: { Fast Draw 4 H Federal #1
A ,SURFACE HOLE FOOTAGE 2310° FNL & 330" FEL
o -,ﬁ, BOTTOM HOLE FOOTAGE Same - o
. LOCATION: | -Section 4, T. 20 S, R 25 E., NMPM

‘COUNTY: Eddy County, New Mex1co

TABLE OF CONTENTS

- Standard Condmons of Approval (COA) apply to this APD. If any dev1at10ns to these standards exist or( L

specna] COAs are requ1red the sectlon w1th the devxat:on or requlrement will be checked below S

Bl General Provnsnons P

R [] Permit Explratlon A B
- Archaeology, Paleontology, and Hnstoncaﬂ Sltes Ca
-~ [ ] Noxious Weeds - " .- . S

T |Z| Specnal Requnrements R S .‘=f"

Cave/ Karst-.

PR |Z] Constructnon

ST X . Dnﬂmg

‘ w‘Notrﬁcatlon ’
;\‘ “. Topsoil - o
© % Closed Loop System B
D ‘Federal Mineral Materlal Plts ‘} AR
" Well Pads. : R
CRoads o oo et T e
‘ D Road Sectlon Dlagram e

- H2S Requlrements Onshore Order #6
Loggmg Requlrement :
H1gh Caveé/Karst-.

S - Productkon (Post Dnllmg)

e Well Structures & Facilities ) e BEE
Placement of Productlon F ac1ht1es S

Plpehnes , ‘ ‘

Restrlctlon on nghts of Way Wldth and Placement

o Restnctlon on nght of-Way deth and Placement
. Intenm ReclamatlonfReseednng Procedure Co .

R D Fmaﬂ Abandonment/Recﬂamatnon

S

Electrlc Lines:: -~ -



GENERAL PROVESEONS

T The approval of. the Applrcanon For Permrt To Drlll (APD) is in complrance w1th all
S {"apphcable laws and regulations: 43 Code of Federal Regulations 3160, the lease’ terms
© "+~ Onshote Oil and Gas Orders, Notices To Lessees, New Mexico. Oil Conservation - . _
L _~D1V1s1on (NMOCD) Rules, National-Historical Preservatlon Act'As Amended and - B
27 . instructions and orders of the Authorized Officer. Any request for a variance shall be L
o submltted to the Authorlzed Ofﬁcer on Form 3 160 5 Sundry Notrces and Report on -
Wells ‘ : :

- H PERMH EXPlRAﬂoN

o If the permrt termmates pr1or to dr1llmg and drlllmg cannot be commenced w1thm 60 oL
" days after expiration, an operator is required to submit Form 3160-5, Sundry Notlces and, A )
-~ Reports on Wells, requesting surface reclamation requ1rements for any surface -, '
~*+ disturbance.- However, if the operator-will be able to initiate drilling within 60 days after -
. . the exp1ratlon of the permit, the operator must have set the conductor pipe in order to
" allow for an extension of 60 days beyond the explratlon date of the APD. (Frlmg of a e
el Sundry Notlce is requrred for th1s 60. day extens1on ) e A

R r ARCHAEOLOGECAL PALEONTOLOGY & HtsroanAL srrnsf_’ IR

N Any cultural and/or paleontologrcal resource drscovered by the operator or by any person‘ L iy
S Workmg on the operator s behalf shall 1mmed1ately report such findings to. the Authorrzed -
_ .. Officer. The operator is fully accountable. for the’ act1ons of their contractors and - '
S gr«‘f*f‘subcontractors The Operator shall suspend all’ operations in the immediate area of such
-, discovery until written authorization to proceed is issued by the Authorized Officer, An -
* .. evaluation of the dlscovery shall be made by-the Authorized Officer to determine.the’
" appropriate actions that shall be requrred to prevent the loss of significant cultural or
© - scientific. values of the dlscovery The operator shall be held responsrble for the cost of
- the proper: m1t1gat1on measures that the Authorized Officer assesses after consultatlon
* - with the operator on'the evaluation and decisions of the drscovery ‘Any unauthorrzed
... = collection or, disturbance’ of cultural or paleontologlcal resources may result 1n a:’
ﬁ,,shutdown order by the Authorlzed Ofﬁcer STl e :

. rv NOXEOUS WEEDS

L }f The operator shall be held respon81ble if noxious weeds become estabhshed w1th1n the I

Y ‘areas of operations., Weed control shall be required on the- d1sturbed land. where nox1ous
iﬂ}v*weeds exist; which includes the roads, pads associated pipeline corr1dor ‘and adJacent T S

-+ land affected- by the establrshment of weeds due to' this action. The’ operator shall consult o

. . with the Authorized Ofﬁcer for acceptable weed control methods ‘which 1nclude L
ERE y":followmg EPA and BLM requ1rements and pol1c1es AR 0

L Pagedofls



:_t‘_jiv'l SE?ECTAL REQUTREMENT(S)

Cave/Karst

Dependrng on locatron addltronal Drllhng, Casrng, and Cementrng procedures may be requrred
by engrneerrng to protect crrtlcal kar st groundwater recharge areas R - S

Cave/Karst Surt‘ace Mrtngatron

The following strpulatrons wrll be applred to m1n1rn1ze 1mpacts durrng constructron dnlhng and
productron N LT ‘ '

Constructnon . C R T " : \ S
" In the advent that any underground vords are opened up durlng construct1on actrvrtres
. construct1on actrvrtres w1ll be halted and the BLM wrll be notrﬁed 1mmed1ately

No Blastmg : : : : A : A BT
No blasting will be utrlrzed for pad construct1on The pad wrll be constructed and leveledf =
by addrng the necessary fill and cahche S : S : :

Pad Bermmg ' ‘ - SRR S
" The pad will be bermed to prevent orl salt and other chemlcal contamlnants from o
leavmg the pad All s1des wrll be bermed ) R :

) Tank Battery Lmers and Berms T ‘- : ~
- Tank battery _ locat1ons will be hned and bermed A 20 mll permanent hner w1ll be T
L 1nstalled with'a 4 0Z. felt. backmg to prevent tears or punctures Tank battery berms must ‘T S
be large enough to contaln l 1/z trmes the content of the largest tank R TR
Leak Detectron System PR AU i
A method of detectrng leaks is requrred The method could 1ncorporate gauges to "
~.measure loss, ‘situating values and lines so they can be vrsually 1nspected or 1nstalhng

+

to BLM for approval

- Automatnc Slhut— ff Systems G s
Automatrc shut off, check values or srmrlar systems wrll be 1nstalled for p1pel1nes and
tanks to mmrmrze the effects of catastrophrc 11ne fallures used in productron or drrlhng

Cave/Karst Subsurface Mltrgatnon : 2 SR
: +The followmg st1pulat1ons wrll be apphed to protect cave/karst and ground water :

concerns e e T y B
Rotary Drrllmg wnth Fresh Water

Fresh water will be used as a crrculatmg med1um in zones where caves or karst features ST
are expected SEE ALSO Drrlhno COAs for th1s well ) S A

[

s S

electromc sensors to alarm when a leak is present Leak detectron plan wrll be submrtted " i ) i’



. Dlrectmnal Drrllmg cRr e 8 L ‘ S B
ol ‘:~:j,{»Krck off. for drrectronal drrlhno wrll oceur at least ]OO feet below the. bottom of the cave - - PR
R f‘occurrence Zone." SEE ALSO Dulhng COAS for thls well e R

: ; Lost Crrculatlon N : o S : : ¥ R
R o JALL 1ost crrculatron zones. from the surface to the base of thc cave occurrence zone Wlll be% o B
I ,i»logged and 1eported in the drrlhng report o f ’

",_-.\

- ‘Regardless of the type of dulhng machmery used if a vord of four feet or more and S
* circulation losses greater than 70 percent occur simultaneously while drilling in any cave- Lo
. bearing zone, the BLM will-be notified- immediately by the operator. The BLM will .
. .assessthe srtuatron and work wrth the operator on correctrve actrons to resolve the -
L problem L : o

. Abandonment Cementlng SRt : SR -
_“Upon well abandonment in hrgh cave karst areas. addrtlonal pluggmg condrtrons of S
. 'approval may be requrred The BLM will assess the srtuatron ‘and work wrth the operator e .
W to enstire proper pluggmg of the wellbore : : : - T

\’:,; Pressure Testmg R S e
LT Annual. pressure momtorrng wrll be performed by the operator on 1 all casmg annuh and

..Teported i in a sundry notrce If the test results indicated a casing failure has occurred

2 B\.‘ '

. oo .,
T m.,{rr,
4,.'/, ¢' -

Tanks are requrred for drrlhng Operatlons No Plts ST

i “remed1al actron w111 be undertaken to correct the problem to the BLM s approval

CONSTREICTEON

. A NOTIFHCATION

o The BLM shall admmrster comphance and momtor constructlon of the access road and
SR E“well pad Notlfy the Carlsbad Field Office at (575) 234- 5972 at least 3 workmg days
R prror to commencmg constructron of the access road and/or well pad

o

g ’jiVWhen constructron operatrons are bemg conducted on thrs well the operator shall have TN
s 'j{j_the approved APD and Conditions of Approval (COA) on the well site and they shall be j BEPRERS
made avarlable upon request by the Authorrzed Ofﬁcer ) .

“,The operator shall stockprle the topsorl of the well pad The tops011 shall be used for L );
y ;f-':';:“fmtenm and ﬁnal reclamatron P o Sl

e

L CLOSED LOOP SYSTEM

»;::‘f.The operator shall properly drspose of dr1111ng contents at an authorrzed dlsposal srte




L D FEDERAL MINERAL MATERIALS PIT

- _,,F;’If the operator elects to surface the access road and/or well pad mrneral materrals RN
© extracted during construction of the reseive pit may be used for surfacmg the well pad
A f‘.and access road and other facrhtres on the lease - .

- Payment shall be. made to the BLM prror to removal of any addrtronal federal mmeral
. materials from any site other than the résérve p1t Call the L *
. Carlsbad Freld Ofﬁce at (575) 234 5972 :

E WELL PAD SURFACHNG
~ v, Surfacmg of the well pad is not requlred

- 7 \If the operator elects to surface the well pad the surfacmg materral may be requlred to bev‘ .
. removed at the time of reclamatron sl A : 8

“",NThe well pad shall be constructed ina manner whrch creates the smallest pos51ble surface o
dlsturbance consrstent wrth safety and operatronal needs « C

5 g{‘ F.' ON LEASE ACCESS ROADS

R Road Wndth , L L SET ‘ |

“ . The access road shall have al dr1v1ng surface that creates the smallest p0551b1e surface
5. disturbance and does Tiot exceed fourteen (14) feet in width. The maximum width-of -

o »,"’«f'.{surface dlsturbance when constructrng the access road shall not exceed thlrty (30) feet

't,";Surfacmg ) < : SR ‘ R S S
o'~ " Surfacing mater1a1 is not requlred on the new access road drrvmg surface If the operator e
‘. elécts to surface the new access road or pad the surfacmg matenal may be requrred to be; SO
. 'removed at the trme of 1eclamatron ' - _ e

S Where poss1ble no 1mprovements should be made on the unsurfaced access road other .::f_ .
- ‘ﬁ.than to remoye vegetatron as necessary, road 1rregular1t1es safety 1ssues or to ﬁll low et e
. f‘areas that may sustam standmg water CRRARARE G 4y S

e The Authonzed Ofﬁcer reserves the r1ght to requrre surfacmg of any port1on of the accessf [ \
N road-at any time deemed necessary. Surfacmg may be required in'the event the road : ‘
" detériorates; erodes, road fraffic'increases, or it is-determined to be beneﬁcral for. future
‘ﬁeld development The surfacmg depth and type of materlal will, be determrned at the
:“tlme of notlﬁcatron , : R e

g T
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T Crownmg shall be done on the access road drlymg surface The road crown shall have a
-+, grade of approxrmately 2% (ie.,a 1" crown on'a. 14" wide road). The road shall conform

3 *':{j‘to Floure 1 Cross sect1on and plans for typtcal road constructron

L Dltchmg

SR dltch

" ':. ‘IDltchmg shall be requlred on both 51des of the road

N T;';Turnouts jw o ’ SR i e
-+ Vehicle turnouts shall be constructed on the road Turnouts shall be mtervrslble w1th
" ‘interval spacing distance less than 1000 feet. ‘Turnouts shall be constructed on all blmd
E'curves Turnouts shall conform to the followmg dragram ST '

. Standard T.urm‘]ut-— Plan ‘u’iéw -

|18 *"“~*—‘"'*’"“r'."“.““"”‘f““”' l‘entertmeofRoaanwngSurfane *““""’f‘i‘“"“.”‘““”1”,""“‘“,“”‘":‘,'/ L

' 257 i m* : //5 "

D
oLy : ‘SU’, _i:"f .

‘,;'VDramage R : e Lo SRR
" : - Drainage control systems shall be constructed on the entlre length of road (e g. d1tches

sidehill outslopmg and 1nslop1ng, lead off dltches culvert 1nstallatron and low water | 3

e ‘crossmgs)

- ,hf A typlcal lead off d1tch has a mmrmum depth of 1 foot below and a berm of 6 1nches

. above: natural ground level The berm shall be on the down slope 31dc of the lead off ‘ L o

t eross Section"of:a'Typicallvfe'agl:-'off‘l)‘:itc\h -

A N I R & Minimuim Depth e s o
s '/6 . \\ ' Lo . Natural Ground Level -2 TV L -
B RSN, Berm EERRL NP I »
oo s . \ :

un

I Down Slnpe
Slde JEE

iAll lead off dltches shall be graded to dram water w1th a 1 percent mmlmum o 3 percent
o maximum ditch slope. The spacing mterval are variable for lead-off ditches and shall be *,
.. determined- accordmg to the formula for spacmg intervals of lead off ditches, but may be

{«:amended dependlng upon ex1st1ng so1l types and centerlme road slope (1n %)

L Pagebof18 i




Formula for Spacmg lntenval of Lead off Dltches

g Example On a 4% road slope that is 400 feet long, the Water ﬂow shall drarn water : SR

ol intoa lead-off drtch Spacrng mterval shall be determmed by the followmg formula

400 foot road w1th 4% road slope 400' + lOO‘ = 200' lead off dltch mterval

fCulvert lnstallatmns :

Appropriately 51zed culvert(s) shall be mstalled at the deep Waterway channel ﬂow ." o o

U ~cross1ng

L ’Cattleguards ' PR ’ L
- An appropriately sized eattleguard(s) sufﬁc1ent to carry out the prOJect shall be 1nstalled o

o and malntamed at fence crossmg(s)

st

«'Any exrstmg cattleguard(s) on the access road shall be reparred or replaced if they are .

damaged or have deteriorated beyond practical use. The operator shall be responsible for .

- . the condition of the exrstlng cattleguard(s) that are in place and are utrhzed durmg lease S

Sl operatlons

i X A gate shall be constructed and fastened securely to H braces

o Fence Requnrement

Where entry is requ1red across a fence lme the fence shall be braced and tied off on both" A

srdes of the passageway prror to cuttrng

S \: The operator shall not1fy the pnvate surface landowner or the grazmg allotment holder

o prlor to crossm0 any fence(s)

5 Pubhc Access . - 4 S AR
_ - Public access.on this road shall not be restncted by the operator wrthout spec1ﬁc wr1tten I
o '::.‘approval granted by the Authortzed Ofﬁcer oo Lo ST




' Figure I — Cross
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Road Sections
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:,;}vrr nRrLLrNG V o
A nRrLLrNG OPERATIONS REQUIREMENTS

The BLM is to be notrﬁed a m1n1mum of 4 houls in advance for a representatlve to o
Wltness" R LT e X

e a';;’Spuddmg well -
-+ . -b.: Setting and/or Cementmg of all casmg strmgs .
e BOPE tests \

‘ . Eddy County ‘
" -Call the Carlsbad Fleld Ofﬁce 670 East Greene St Carlsbad NM 88220
(575) 361 2822 S .

1 A Hydrogen Sulﬁde (HZS) Dnlhng Plan should be actlvated 500 feet prior to dr1111ng o

-+ into the Seven Rivers formation. As a result, the Hydrogen Sulfide area must -
' meet Onshore Order 6 requirements, which includes equipment and -

‘ ) "personnel/pubhc protection items. If Hydrogen Sulfide is encountered, please

S provide measured values and formatlons to.the BLM ST

2.. :Unless the productlon casmg has been run and cemented or the well has been
— - properly plugged the drllhng r1g shall not be removed from over the hole w1thout
: fv".-,qprlor approval Ce : , : A oo

Ce3. The record of the drrllmg rate along w1th the CAL/GR/N well log run. from Tl) S

SRR 1} surface will be submitted to the BLM office as well as all other logs run on the

. ' ' borehole 30 days from completlon If avanlable, a dlgutal copy of the logs is to hek"‘ :
DR ‘submltted in addntnon to the paper coples o

S n CASING

Changes to the approved APD casmg and cement program requnre submrttmg a \
B - sundry and recelvmg approval prior to work. Failure to obtain approval prror to
A :wor]k w1ll result in an Inerdent of Non-Comphance hemg nssued ! =

:‘ : f'f»‘:‘:Centrahzers requlred on surl‘ace casrng per Onshore Order 2 Hl B 1 f

L AWalt on cement (WOC) tnme for a prlmary cement ]Ob wnll be a mrmmum 18 hours o O N

L ifora water basnn, 24 hours in the potash area, or 500 pounds eompressrve strength,

- casing strmg See mdnvndual casmg strlngs for detarls regardnng lead cement slnrry R :
‘)‘jrequlrements ; TR L S S : /

‘ whlchever is greater for all casmg strings. Provide compressive strengths mcludmg‘,’fiz ~ o " o
o hours to reach required 500 pounds compressive strength prior to cementmg each . ...~~~



:JNo pea gravel permltted for remedral or fall back remedlal wnthout prlor T

L ( authonzatnon from the BLM engmeer

s EJHIGH CAVE/KARST CONTINGENCY CASING WILL BE REQUIRED "

. 'LOST CIRCULATION OCCURS WHILE DRILLING THE SURFACE HOLE
" THE.SURFACE HOLE WILL HAVE TO BE REAMED AND A LARGER- L
i ,"CASENG INSTALLED. IF LOST CIRCULATION OCCURS WHILE. DRILLING :
o -}‘THE 7-7/8” HOLE, THE CEMENT PROGRAM FOR THE 4-1/2” CASING W]ILL ‘

: ‘NEED TO BE MODIFIED AND THE BLM IS TO BE CONTACTED PRIOR TO".

" RUNNING THE CASING. ‘A MINIMUM OF TWO CASING STRINGS -

.. .CEMENTED TO SURFACE IS REQUIRED IN HIGH CAVE/KARST AREAS
" THE CEMENT MUST BE IN A SOLID SHEATH THEREFORE, ONE INCH
. OPERATIONS WILL NOT BE PERMITTED ADVTOOL WILLBE .

- _‘REQUHRED ‘

Possnble water flows in the Grayburg and San Andres F ormatnons
: ',;l’ossmle lost cnrculatlon in the San Andres formatnon

1 The 8- 5/8 mch surface casmg shall be set at approxnmately 950 feet wnthm the San L

Andres Formatnon and cemented to the surt‘ace

| a “If cement does not c1rculate to the surface the approprrate BLM ofﬁce shall s

- be notlﬁed and a température survey utilizing an electronlc type temperature B e
survey w1th a surface log. readout will be used or a cement ‘bond log shall be Tree

“run to verlfy the’ top of the cement:- Temperature survey willbe runa . ol - :

* minimum of six hours after pumpmg cement and 1deally between 8- 10 hours ; R

E after completlng the cement _]Ob

; l) ‘Walt on cement (WOC) tlme for a prlmary cement jOl) is to mclude the IR

o lead cement slurry

- after bringing cement. to surface or 500 pounds compresswe strength
- whlchever is greater el : S . r

L strmg
2 The mlmmum requlred ﬁll of cement behmd the 4 1/2 1nch productlon casmg is: '

|E Cement to surface If cement does not cxrculate contact the approprlate BLM - :
B ofﬁce , T v - DR

a c vWalt on cement (WOC) t1me for a remed1al job’ w111 be a minimum of 4 hours T R

, S dIf cement falls back remedlal cementmg w1ll be done prlor to dr1111ng out thatv K\ L



3 If hardband drlll plpe is 1otated msrde casrng tetutns w1l1 be momtored for metal lf P
‘'metal is found in samples drill prpe ‘willbe. pulled and rubber protectors whrch have a. .
‘ larger diameter than the tool Jomts ot the drrll prpe w1ll be 1nstalled prlor to :
- contmumo drrllmg operatlons \ ' ‘

' C. PRESSURE CONTROL IR

© 1. Al blowout preventer (BOP) and related equrpment (BOPE) shall comply w1th well ,
. “control requnements as descrlbed in Onshore Oll and Gas Order No 2 and API RP 53 .
. Sec. 17 ~ : L Ry o
. j‘ 2 Mmlmum workrng pressure of the blowout preuenter (BOP) and related equ1prnent ,
o _;4“,‘(BOPE) requrred for drilling below the surface casmg shoe shall be 2000 (ZMI) psr N

B ;3 AThe appropnate BLM ofﬁce shall be 110t1ﬁed a m1n1mum of 4 hours in. advance for a: ';r h
o representatrve to. W1tness the tests :

S a Casmg cut- off and BOP mstallatron wrll not be 1n1t1ated until the cement has :t:’*;j =
..~ had 4-6 hours of setup time in a water basin and 12 hours in the potash areas. . . B Co
S ‘ThlS t1me will start after the cement plug is bumped o

B b Prior to testmg a BOP/BOPE system agamst the casmg, the want on
~ - cement. (WOC) time for that’ casing is to be met (see wWOC statement at
- ;start of casing section). Testmg the BOP/BOPE agannst a plug ean

A _commence. after meetmg the condltnons in (a ) plus the BOP mstallatnon 8 L

o "‘.tlme
e ,The tests shall be done by an 1ndependent servrce cornpany

M d The results of the test shall be reported to the appropnate BLM Ofﬁce i«‘: LT

57 - -BOP/BOPE test chart and a copy ‘of mdependent servnce company test
oy ,wnll be submltted to the approprlate BLM ot'ﬁce Lt

COf) ‘The BOP/BOPE test shall 1nclude a low pressure test from 250 to 300 p51 R L
‘The test will be held for a minimum of .10 mmutes if test is done w1th a test
plug and 30 minutes wrthout a test plug . AE .
e D DRILL STEM TEST

If drlll stem tests are’ performed Onshore Order 2 III D shall be followed

CRW 121409 .
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VHE PRODUCTEON (POST DRILLENG)
o A : ~WELL STRUCTURES & FACILITIES

o Placement of Productlon Facnhtnes ‘
’ "“Production fac1ht1es and 1nfrastructure should be placed on the west srde of the well pad
- tor allow for 1nax1mum interim recontom ing. and 1evegetat10n of the well locatlon o

- Contamment Structures ‘

- The containment structute shall bé constructed to hold the capacrty of the éntire contents -

, " of the largest tank, plus 24-hour production; unless more stringent protective -
h requlrements are deemed necessary by the Authorlzed Ofﬁcer h

3 Pamtnng Requnrement L : ; Lo AL
All above- ground structures mcludlng meter housrng that are not subject to safety
- - requ1rements ‘shall be pamted a flat non-reflective paint color" C
L ’Shale Green, Munsell Soﬂ Color Chart# SY 42
FR B PEPELINES

: ‘STIPULATIONS FOR SURFACE INSTALLED PIPELINES

o A copy. of the APD and attachments, mcludmg strpulatrons, survey plat and/or map, wrll be. : :,’ RN
" -on location durmg construction. BLM personnel may request to. you a copy of your permlt o onb

b I‘j ,'\‘durmg constructlon to ensure complnance wrth all stlpulatlons T L

Lo ".{"::,';AHolder agrees to comply w1th the fol]owrng strpulatlons to the satlsfactlon of the T
e Authonzed Ofﬁcer ST (

o o "property arlsmg from the. occupancy or use of pubhc lands under thrs grant

2 The holder shall comply w1th all apphcable Federal laws and regulat1ons ex1st1ng or -
hereafter enacted or promulgated In: any event, the holder- shall comply with the Toxic -

o ".any toxic substances that are used, generated by or stored on the rrght of-way oron
P W-"*'fvrvfac1ht1es authorlzed under this right-of-way grant.. (See 40 CFR,-Part 702-799 and
s .:especrally, prov1s1ons on polychlormated biphenyls, 40 CFR 761 1-761. 193.).
L 'Addltlonally, any- release of toxic substances (leaks, spllls etc.) in excess of. the e
- reportable quantity established by.40 CFR; Part.117 shall be reported as requrred by the -~

e ‘aresult of a reportable release or spill of any toxic substances shall be furnished to the

?;5[01 State government
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) l The holder shall 1ndemn1fy the Un1ted States agamst any 11ab111ty for damage to hfe or ,' Sl

’T'»,-‘i_.’Substances Control Act of 1976 as amended, 15 USC 2601 et seq: (1982) with regards to E

Comprehens1ve Environmental Response Compensat1on and L1ab111ty "Act, section 102b.: - RO
.~ A copy of any report requlred or requested by any Federal agency or State government as - .

o authorized officer concur rent W1th the ﬁhng of the reports to the 1nvolved Federal agency"}: S

T 3 The holder agrees fo 1ndemn1fy the Un1ted States agalnSt any hablhty arlslng from the' N “



X 1 elease of any hazardous substance or hazardous Waste (as these terms are deﬁned in the o .
e ,‘\\Comprehensrve Envrronmental Response Compensatron and Liability_ Actof 1980,42 + . 7~
'~ U.S.C, 9601, et'seq. or the Resource Conseryation and Recovery Act, 42 U:S.C. 6901, et i PR
S se seq. .) on, the Rrght of-Way (unless the release or threatened. release i is Wholly unrelated to
.7 < activity. of. the Right-of-Way holder's activity on the Rroht of- Way) or resulting from the
U activity of the Right-of-Way: ‘holder on the Right-of-Way. Thrs agreement applies - '
Wxthout recard to whether a release is caused by the holder 1ts agent or. unrelated thrrd
e partles ’ ' : : : A

P u ',4 The holder shall be l1able for damage or 1nJu1y to the Unrted States to the extent

provided by 43 CFR Sec. 2883 1:4. The holder shall be held to'a standard of strict - - A

s habrhty for damage or injury ‘to-the United’ States resulting from pipe rupture, fire, or

-~ spills caused or substant1a11y aggravated by any of the followmg wrthm the rlght of—way T
. gor pemnt area ; : - . : - :

cal o Actlvrtles of the holder 1nclud1ng, but not hm1ted to. constructlon
o oo operatron mamtenance and term1nat1on of the facrhty

8 b e 7 - Act1v1t1es of other partres 1nclud1ng, but not lrmrted to

= L:(l) Land clearmg R
- (2) Earth- drsturblng and earth—movmg work
‘2 (3) Blasting: - . e
) “(4) Vandahsm and sabotage

B The miaximum lrmrtatron for such strlct l1ab111ty damages shall not’ exceed one rnllhon IS

" dollars ($1,000,000) for any one event, and any liability in excess of such amount shallbe -~ -+ . -

.~ determined by the ordlnary rules of neghgence of the Jurlsdrctlon in whrch the damage or. A
IR :111]111'}’ occurred S ; : A : L ‘

. ) Th1s sectlon shall not 1mpose str1ct lrab1l1ty for damage or 1njury resultmg prrmar1ly from = ',; .
o % an. act of war or from the neghgent acts or omlssmns of the Umted States o

“ 5 If durmg any phase of the constructlon operat1on marntenance or termrnatron of the L

\p1pehne any oil; salt water, or other. pollutant should be d1scharged from the pipeline ',

'A,j;__jsystem impacting ] Federal lands; the control and total removal d1sposal and cleaning up:~ ’ '
“ =."of such oil, salt water, or other ‘pollutant, wherever found, shall be the respons1b111ty of "

: the holder, regardléss: of fault. Upon failure of the holder to control, dispose of;, or clean B

- : :up such d1scharge on or affectmg Federal lands, or to’ repa1r all damages resultIng ;
~ ther efrom, on the Federal lands, the Authorized Officer may take such measures as he -

e.:'l:".deems necessary to. control-and clean 1 up. the dlscharge and restore the area, 1nclud1ng, .
~where appropriate, the aquatic envrronment and fish and wildlife hab1tats at the full -

P ;of any respons1b111ty as prowded hereln
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- 8 expense of the holder.: Such action by the’ Authorrzed Ofﬁcer shall not reheve the holderr o e



e '6 The authorrzed rrght of-way wrdth that encompasses two ﬂow hnes wrll be. '25’_-‘, -
RN feet 14-feet of the- nght—of-wav w1dth will consist of existing dlsturbance (exrstmg
<. access road) and the remaining 11 teet will consist of ared adjacent to the. drsturbance
e “All constructlon and marntenance act1v1ty will be conﬁned to emstrng roads Chy

e 70 No bladmg or clearrng of any vegetatron wrll be allowed unless approved in wrltrng
- j.by the Authouzed Ofﬁcer e - R S ,

8 The holder shall 1nstall the prpelme on the surface in such a manner that will mrnnmze}
- " 'suspension of the pipeline across low areas in the terrain.. In hummocky of.duney areas, - .,
. = the pipeline will be "snaked" around hummocks and dunes rather then suspended across
» these features o : - , .
e 9 The prpehne shall be burred wrth a minimum of 24 o inches'under all roads,
B "two-tracks " and trails. Burial of the pipe will continue for 20 feet on each side of each -*

: crossing. The condition of the road, upon completlon of construction, shall be returned to T S

7\— \ at least its former state w1th no bumps or d1ps remalnlng 1n the road surface
10 The holder shall minimize drsturbance to exrstmg fences and other 1mprovements on
“ public lands. The holder i is required to promptly repair nnprovements to at least their .

I - former staté.” Functional use of these 1mprovements will be mamtalned at all times. The e

Lo rholder will contact the owner of any improvements prior to d1sturb1ng them. When -
“.+-necessary to pass- through a fence line, the fence shall be braced on both sides of the
;“passageway prror to cuttmg ‘of the fence No permanent gates wrll be allowed unless
approved by the Authorlzed Ofﬁcer ' v o ,

o] 1 Tn those areas where erosion control structures are requrred to stablhze soﬂ
T conditions, the holder will install such structures as are suitable for the specific s so1l o
SRR ‘conditions bemg encountered and Wl’llCh are in accordance w1th sound resource f S

anagement practlces O v B

' :“, '.f' 12 Excludrng the prpe all above ground structures not subject to safety requ1rement ,
"= shall be palnted by the. holder to blend with the natural ‘color.of the landscape -The" pamt e

: :V,;;Munsell Soil Color No 5Y 4/2; desrgnated by the Rocky Mountam Frve State
o :;;Interagency Commlttee : AP

o 13 The plpelme wrll be 1dent1ﬁed by srgns at the pomt of orlgm and completlon of the e
L A rrght of-way and at all road crossmgs At a minimum, signs will state the holder's name 4
.- me T UBLM serial number, and the product being transported Slgns wrll be mamtalned in a
Dt ',leg1ble cond1t1on for the llfe of the p1pel1ne = ' R

‘ N 1‘.,,1,:_7’14 The holder shall not use the plpehne route as a road for purposes other than routme
L ‘;‘_‘:"marntenance as determrned necessary by theé Authorized Officer in consultatlon w1th the
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used shall be a color which simulates "Standard Envrronmental Colors" ~Shale Green L f'}:'.('

.holder The holder wrll take whatever steps are. necessary to ensure that the prpehne o i



. route is not uSed as ’a roadwav’

15, Any cultulal and/01 paleontologrcal resource (lnstorrc or prelnstonc s1te or ob}ect)

R ;Edrscovered by the holder or any person working on his behalf, on public or Fedetal landA S

X “shall be 1mmed1ately reported to the authorized officer. Holder shall suspend all *

RN 0pe1at1ons in the immediate area of such drscovely unfil. wrrtten authorlzatron to proceed :j \
~ is isstied by the authorized officer. -An evaluation-of the’ drscovery will be made by the -~

. "authorized officer to deterimine: appropriate cultural or scientific values., The holder will
- be responsrble for the cost of evaluatron and any decision as to proper mrtrgatlon ,
o measures wrll be made by 1 the authorrzed ofﬁcer after consultlng w1th the holder o

© 16 The gas and water ﬂow lmes shal] be 1nstalled in the followmg manner e o
‘ -The flow lines will be- placed adjacent to each other on the west side of the entne ‘
proposed access road (approxunately 1332 4 feet)
- gc’.f | ELECTRIC LINES

S STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION LINES

‘;A copy of the APD and attachments, mcludmg stlpulatlons, survey plat and/or map, will be e

' ~on location during construction. BLM personnel may request to. you a’ copy of your permlt S
o : r»‘durmg constructlon to ensure comphance with all stlpulatlons oo :

S Holder agrees to. comply wrth the followmg st1pulat1ons to the sat1sfact10n of the S
L ;.Authorlzed Ofﬁcer L PR cl :

'1

o ";-‘Z‘\l The holder shall 1ndemn1fy the Umted States agamst any l1ab1hty for damage to l1fe or
o Property ar1s1ng from the occupancy or use of PUth lands under th1s grant |

- "2 The holder shall comply wrth all apphcable Federal laws and regulatrons exrstmg or-
L hereafter enacted or promulgated. . ~In any event, the holder shall comply-with the Tox1c

'—»"I’,_any toxic substances that are used, generated by.or stored on the rlght-of-way or-on

© ¢ facilities author1zed under this right-of-way grant.” (See 40 CFR Part 702-799: and
' rf"{espec1ally, provrs1ons on polychlormated biphenyls, 40 CFR 761, 1 761 193 ).

* ¢ ' Additionally, any release of toxic¢ substances (leaks, sprlls etc)) in excess of the
~_reportable quantity establrshed by 40 CFR; Part 117 shall be. reported as requrred by the

i Substances Control Act of 1976 as amended 15.USC 2601 et seq. (1982) with' regards tog‘,"’;,ﬂ: IR

. \ Comprehensrve Env1ronmental Response, Compensatlon and L1ab111ty Act, section 102b.4'1: - R
..+ Acopy of any report required orrequested by.: any Federal agency or State government as- . .

“raresult of a reportable release or spill of any toxic substances shall be furnished to the

- Ior State government

7,';3 The holder agrees to 1ndemn1fy the Umted States agamst any l1ab1hty ar1srng from the :

N‘Comprehensrve Envrronmental Response Compensatlon -and, Llabrlrty Act of 1980, 42"

«;ff.'authorrzed officer concurrent w1th the ﬁhng of the reports to the 1nvolved Federal agencyglj S

release of any hazardous substance or hazardous waste (as these terms are defined in the ' '

‘ . :":U S C 9601 ets _q or the Resource Conservatlon and Recovery Act 42 U S C 6901 et R
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j __q ) on the Rrght of Way (unless the release or threatened release is wholly unrelated to '; e
-the Right-of-Way holder's activity on ‘the'Right-of- Way) or, resultrng from the actrvrty of« ..
the Right-of-Way holder on the Rrght -of- -Way: This agreement applres wrthout regard to R
~ whether a release 1S caused by the holder 1ts aoent or unrelated thrrd partles o

i 4 There wrll be no clear 1ng or bladrng of the rlght of—way unless otherwrse agreed toi m 4 3
' ,wrrtmg by the Authorlzed Ofﬁcer s :

T 5 Powerlmes shall be constructed in accordance to standards outlrned in- "Suggested
" Practices for Raptor Protection on Powerlines, " Raptor Research F oundatron Inc., 1981 C

A-The holder shall assume the burden and expense of proving that pole des1gns not. shown L
in the above publication are, raptor safe." Such proof'shall be prov1ded by a raptor-, .

. expert approved by the Authorized Officer. . The BLM reserves the right to. require

-~ modification or addrttons to all powerline structures placed on this right-of-way, should

) they be necessary to ensure the safety of large perchlng birds. Such modifications and/or'— -

e addrtlons shall be made by the holder wrthout lrabrhty or expense to the Unlted States

L 6 The holder shall minimize dlsturbance to’ exrstrng fences and other 1mprovements on o
S 'pubhc lands. ‘The holder i is required to promptly repair improvements to at least their - cl
"4, former state. - Functronal use of these improvements will be maintained at all times. The o
holder will contact the owner of any 1mprovements prior to dlsturbmg them.. When" " -
- ‘"vnecessary to pass through afence line, the fence shall be braced.on both sides of the f }
' v,‘”:passageway prior to. cutting the fence.’ No permanent gates wrll be al]owed unless R
approved by the Authorrzed Ofﬁcer S S v

N 7 The BLM serlal number assrgned to thrs authorrzatron shall be posted ina permanent ‘ ‘
S ﬂconsplcuous manner. where the power line crosses roads and at all serviced facilities. - R e
I Numbers will be at least two inches: hrgh and wrll be afﬁxed to the pole nearest the road S " T At
Sl Lgcrossmg and at the facrhtles served ' AT e - e -

8 Upon cancellatlon rehnqulshment or- exprratron of thrs grant the holder shall comply = g
S w1th those abandonment pr ocedures as prescnbed by the Authorrzed Ofﬁcer ‘

9 All surface structures (poles lmes transformers etc ) shall be removed wrthm 180
<. days of abandonment relmqurshment ‘or termination of use of the serviced facrhty or- e
“ facilitiés or within 180 days of abandonment ‘relinquishment, cancellation, or exprratlon e
‘-t of this grant, ‘whichever comes first.” This will. not-apply’ where the power l1ne extends s

. f;:f‘ serv1ce to an actrve adjommg facrlrty or facﬂrtres ‘ .

g

7_]0 Any cultural and/or paleontologrcal resource (hlstorrc or prehlstorrc srte or object) L
.“discovered by the holder; ot any person workrno on his behalf on publlc or Federal land
i shall be 1mmed1ately reported to the Authorized Officer. Holder shall suspend all - L e
- operatrons in‘the immediate area of siich‘discovery until written authorization to proceed e

- is issued by the Authiorized Officer! An: evaluation of. the- drscovery will be made by the o
CE L Authonzed Ofﬁcer to determrne approprrate actrons to prevent the: loss of srgnrﬁcant { . s
R ‘cultural or, screntlﬁc values The holder wrll be responsrble for the cost of evaluatron and A SRR
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l tany decrsron as to proper mltroatron measur es wrll be made by the Authorrzed Ofﬁcer 1
. after consultmg w1th the holde1 ‘ : » -~ o

IR Specral Strpulatrons SR PR P L
- . The authonzed nght of way wrdth wrll be 25 feet 14 feet of the rlght of—
~way width will consist of" emstrng drsturbance (exrstmg access road) and
- the remaining 11 feet will consist of area adjacent to the d1sturbance All
. construction and marntenance activity ‘will be conﬁned to exrstlng roads

i o ~ The electnc line poles shall-be placed on the same side of the proposed

access road as the proposed gas and water flowlines as descrrbed above o
on No. 16.in the strpuratrons for surface prpehnes S

E o For reclamat1on remove poles lmes transformer etc. and d1spose of
- properly ' ; SRR : - S
~Fillin any holes hom the poles removed

EX ENTEREM RECLAMATEON & RESEEDING PROCEDURE
R A J' HNTERIM RECLAMATION

o If the. well isa producer interim 1eclamatron shall be conducted on the well s1te in- .
.~ .. accordance with the orders of the Authorized Officer. The operator shall submit a Sundry

co f_Notrces and Reports on Wells (N otrce of lntent) Form 3160 5 prror to conductrng :
Lo ;interlm reclamatlon ) . L . e ,

v :f'“Durrng the lrfe of the development all dlsturbed ar eas not needed for actrve support of

B productron operatrons should undergo interim reclamatron in order to mmlmrze the
IR envrronmental 1mpacts of development on’ other 1esources and uses. ‘

' Operators should work wrth BLM surtace management spec1alrsts to dev1se the best
L “zf‘strategres to. reduce the size of the location. Any reductions. should allow for remedlal
S Well operatrons as well as safe and efﬁ01ent 1emoval of 011 and gas

Lo ’,Durrno reclamatron the removal of cahche is: 1mportant to mcreasrng the success of

" revégetating the site; Removed ¢aliche may be used for road repairs, fire walls or for .- :

L ;fburldlng other roads: and, locatrons In order to operate the well or complete workover ;
o operatrons it may be necessary to drive, park and operate on restored interim vegetatron

. within the prevrously disturbed areéa. Dlstulblng revegetated areas for: productron or j -5

e ,:workover operations ‘will be allowed If there is significant drsturbance and loss of

}‘Vegetatron the area will need to be reveoetated Commumcate w1th the approprrate BLM

o jf,_ofﬁce for any exceptlons/exemptrons 1f needed / A

C B RESEEDING PROCEDURE

) _;’i”Once the well 1s drllled all completron procedures accomphshed and all trash removed
N reseed the locatron and all surroundrng drsturbed areas, as follows ' : .
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certified or registered seed, The seed container wi]] pe tagged in accordance wit, State
law(s) ang available for ins\pection'byﬂthe authorized officer. - - L

regulator to ensure Proper depth of planting where drj lling is possible, The seed mixtyre

Wil be evenly. ang uniformly planted gyer the disturbed greq (small/heavier seeds haveq -~ -

X te'ndenc_y to drop ‘the\.bqttfqm‘ of the‘driH and are p!anted‘ﬁrst).‘- The holder shallv take - o

R ’r.epg'g?ed until a sétisfactory stand isfestabli,shed”as( ,dctennmed} by the authorized ofﬁéiefi = |
R Evaluation of ETOWth will not be mage before completion ofat least one full growing: L
Vseasonlafter'seedihg_; R L B T

SR ”."O_h""jirivéte sgfface/féderél m}iigial éSte{te?Ja1id the reqlajﬁatjéh»'prééedures Qﬁ théifoagif'andi v
RES . Well'pad shal] pe accomplished inyacéo‘rdahﬂce with the private isur:faé_e‘land Owner., "

o "'l"g,'agrecm‘ént.t._zlﬁ\’ o




