07-08-10;12:49 ;From: To:15752345927
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Fem3i60d UNITED STATES
(Aprii 2004) DEPARTMENT OF THE INTERIOR ocD Artesla
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS 5, Lesse Sarial No.
Do not uso this form for propasals to drill o re enter an nm 025734
abandoned well, Use Form 3160-3 {ARD) for such proposals. 6, If indian, Allottee or Tritxa Name \4
s UBMIT IN TRIPL ICA TE - Other instructions on reverse éide 7. If Unit or CA/Agreement, Name ang/or No.

1. of Wel ) /\[/\/l 71MBX
| % W g“welt ] caswen m Other \/\) I \,‘/ 8 Well Name and No.

2. Name ot Qparator SQUARE LAKE 12 UNIT # 102
~TANDEM ENERGY CORPORATION -~~~ -~ —= - -~ - - = ———loapiWalNo, —— — - —e e
2a. Addrass 3b, Phone No. (include area code) 30-015-02837

11450 WESTHEIMER, STE 1000 HQUSTON, TX 77077 325-573-0705

10. Flald and Pool, or Exploratory Area
4. Location of Well (Footege, See.. T..R.M., OR Survey Descrplion}

EDDY CO, NM

660° FEL, 660’ FSL, SEC1 T17S, R29E
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ' TYPE OF ACTION '

D Acidize Dbucpcn D Production (Start/Resumc) m Watee Shor-Off
E Norice of Intent | I Alter Casing Dl:rm:mm “I'reat D Reglamation D\Vﬂll Intepgity

D Caving Repair DNcw Construction D Recomplete DOthcr
Subsequent Report
D Change Plans ' Plug ond Abandon DTcmpomfily Abandon
D Final Alaadonment Notice D Convert @ Injession Dl’lug Back D Warter Disposal

13, Doscnee Propushd of Completed Operatlon (cloarly state all partinent detalls, INciuding estimatad staning date of any propesed wark and spproximate duration tharant.
If the proposal ia lo deapen diractionally or racemplata horizontally, give subsurfage locslions and measvrod and true variical dapths of all pertinent markera and zones.
Attach the Bond undar which the wark will be performed or providn the Band No. on flla with BLM/RIA, Required subsequent roparts shall ba filad within 30 days.
follawing complatian of tha Invoived aparations, If tha eperation rasuits In a multlple camplation o racampletion in @ new intarval, a Form 31604 shall be filed once

texilng nas been completsd,  Final Abandanmant Notices shall bo filed only after all requirements, ingluding reclamation, nava been complated, and the oparator has
datermined that the sia is ready far final inspaction.)

1. MIRU - PLUGGING EQUIPMENT AND STEEL PITS

2. ND WELL HEAD - NU BOP : SUBJECT TO LIKE

3. RIH SET SPOT 45 SACKS @ 2384' - (TAG) CIRCULATE PLUGGING MUD APPROVAL BY STATE
4. PERF AND SPOT 25 SACSK @ 1247 - (TAG)

5. PERF AND SPOT 25 SACKS @ 938' (TAG)

6. PERF @ 60' CIRCULATE 25 SACKS TO SURFACE

7. CUT OFF WELLHEAD, INSTALL PA MARKER, CUT OFF ANCHORS, GOVER CELLAR, CLEAN LOCATION, & MOVE QUT

RECLAMA‘{ION PROCEDURE SEE ATTACHED FOR
ATTACHED CONDITIONS OF APPROVAL

74, | hereby cartify that the foregoing 16 trus and corect — - -
Name (Printec/Typad)
ARK HOSKINS Title AGENT

A Y e

" etf Dalg June £7, 201% EB &QAL&Q:
/L —

/)
e : TATE QFFICE USE ] ‘
. B
Approved By { : ” Title 40] Q  Ainte -

..n
—— o —
-

cartity that the appiicent holds ledard Oftico 4/
WhICh would antitia the applicant1o conduct operations mereon. B,
T8 18 U G.C, Section 1001 and Ta 43 U.S.C. Scclion 12715, maka (L 2 £nrd 10f any person knowingly afid witbaRye FAk &t eI he Unlled

States any false, ficlitious or fraudulent statements or reprasantations as to any matter within Its Jurisdictio
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To: 15752345927

;From:

07-07-10;11:09

612512010

Well Name
APl #30-015-02837
Sqguare Lake 12 Unit # 102

15 SX @ 80’ TQ SURFACE'

25 SX @ 938’

Surface Casing @ 888’

35 SACKS @ 1247

45 5X @ 2384’

TATUM

Company Name:



Tandem Energy Corporation
NM-025734: Square Lake 3B Unit #102
API: 30-015-02837

Eddy County, New Mexico

RE:  Plugging and Abandonment Requirements, Conditions of Approval

H2S monitoring equipment is to be on site.

1. 0K T T T T T e e e e e T

2. OK

3. Tag at 2264’ or shallower — Otherwise OK (Casing shoe — Open hole)

4. Move: Perf and squeeze from 1195°-1085°. Tag at 1085’ or shallower. If injection rate
cannot be established, spot cement 50’ below perfs. (Yates — BOS)

5. Tag at 828’ or shallower — Otherwise OK (Casing Shoe)

5a. Perf and squeeze a plug from 561°-461°. WOC and tag at 461’ or shallower. (TOS)

6. OK (Surface)

7. Verify Cement to surface in all annuluses. Ground level dry hole marker required at this
location: Requirements Attached — Otherwise OK. '

8. Submit a subsequent report to the BLM.

See attached standard COAs.

DHW 062910



Requirements for ground level dry hole markers
Well Identification Markers
Conditions of Approval (COA)

The BLM Carlsbad Field Office (CFO) Conditions of Approval (COA) Requires
that ground level dry hole markers be placed on well within the Lesser Prairie
Chicken habitat area. The dry hole markers will be to the following specifications.
The operator will construct the markers as follows:

1‘4 An 8 inch X 8 inch steel plate 1/8 to 3/16 of an inch thick is to be placed on the

Chicken habitat area.

2. Steel plate may be welded or bolted approximately 2 inches from ground level
on the stand pipes. If plates are bolted to the stand pipe, the person installing
the plate will be required to weld a pipe collar on the plate and place a minimum
of two set screws/bolt on each collar. Aluminum data plates may be bolted with
minimum % inch bolt and locking nuts or self tapping fine threaded screws. A
minimum of one in each corner is to be installed on each plate.

3. An 8 inch x 8 inch aluminum plate, which is 12 gauge or .080 sign material
(1/8 inch aluminum plate may be used in place of the .080 plate) with the
required information for that well stamped or engraved in a minimum 3/8 inch
tall letter or number.

4. The following information will be stamped or engraved on the 8 inch X 8 inch
aluminum plate in the following order.

a. First row: Operators name

b. Second row: Well name and number

c. Third row: Legal location to include Y4 Y4, Section, Township, and
range. If the legal location cannot be placed on one row it can be split
into two rows with the %4 4 (example: 1980 FNL 1980 FWL) being on
the top row.

d. Fourth row: Lease Number and API number.

i. Example marker plate: (attached)

NMOCD Order No. R-12965 also required the operator to notify NMOCD when
this type of dry hole marker is used. This can be done on the subsequent report of
abandonment which is submitted to the BLM after the well is plugged. State that a

ground level dry hole marker was installed as required in the*COA’s from the
BLM.

old dry hole marker stand pipe 2 inches from ground level, in the Lesser Prairie =~



BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Permanent Abandonment of Federal Wells
Conditions of Approval

~ Failure fo comply with the following Conditions of Approval may result in a Notice of Incidentsof ~

Noncompliance (INC) in accordance with 43 CFR 3163.1.

1. Plugging operations shall commence within ninety (90) days from the approval date of this
Notice of Intent to Abandon.

If you are unable to plug the well by the 90™ day provide this office, prior to the 90" day, with
the reason for not meeting the deadline and a date when we can expect the well to be plugged.
Failure to do so will result in enforcement action.

The rig used for the plugging procedure cannot be released and moved off without the prior
approval of the authorized officer. Failure to do so may result in enforcement action.

2. Notification: Contact the appropriate BLM office at least 24 hours prior to the
commencing of any plugging operations. For wells in Chaves and Roosevelt County, call 575-
627-0272; Eddy County, call 575-361-2822; Lea County, call 575-393-3612.

3. Blowout Preventers: A blowout preventer (BOP), as appropriate, shall be installed before
commencing any plugging operation. The BOP must be installed and maintained as per API and
manufacturer recommendations. The minimum BOP requirement is a 2M system for a well not
deeper than 9,090 feet; a 3M system for a well not deeper than 13,636 feet; and a SM system for a
well not deeper than 22,727 feet.

4. Mud Requirement: Mud shall be placed between all plugs. Minimum consistency of plugging
mud shall be obtained by mixing at the rate of 25 sacks (50 pounds each) of gel per 100 barrels of
brine water. Minimum nine (9) pounds per gallon.

5. Cement Requirement: Sufficient cement shall be used to bring any required plug to the specified
depth and length. Any given cement volumes on the proposed plugging procedure are merely
estimates and are not final. Unless specific approval is received, no plug except the surface plug
shall be less than 25 sacks of cement. In lieu of a cement plug in a cased hole, a bridge plug set
within 50 feet to 100 feet above the perforations shall be capped with 25 sacks of cement. If a bailer
1s used to cap this plug, 35 feet of cement shall be sufficient. Any plug that requires a tag will have
a minimum WOC time of 4 hours.

Unless otherwise specified in the approved procedure, the cement plug shall consist of either Neat
Class "C", for up to 7,500 feet of depth or Neat Class "H", for deeper than 7,500 feet plugs.



6. Dry Hole Marker: All casing shall be cut-off at the base of the cellar or 3 feet below final
restored ground level (whichever is deeper). The BLM is to be notified when the wellhead is cut
off to verify that cement is to surface in the casing and all annuluses. The well bore shall then
be capped with a 4-inch pipe, 10-feet in length, 4 feet above ground and embedded in cement. The
following information shall be permanently inscribed on the dry hole marker: well name and
number, name of the operator, lease serial number, surveyed location (quarter-quarter section,
section, township and range or other authorized survey designation acceptable to the authorized
officer such as metes and bounds).

7. Subsequent Plugging Reporting: Within 30 days after plugging work is completed, fileone- =~~~ —

original and five copies of the Subsequent Report of Abandonment, Form 3160-5 to BLM. The
report should give in detail the manner in which the plugging work was carried out, the extent (by
depths) of cement plugs placed, and the size and location (by depths) of casing left in the well.
Show date well was plugged.

8. Trash: All trash, junk and other waste material shall be contained in trash cages or bins to
prevent scattering and will be removed and deposited in an approved sanitary landfill. Burial on
site is not permitted.

Following the submission and approval of the Subsequent Report of Abandonment, surface
restoration will be required. See attached reclamation procedure.

DHW 112309



United States Department of the Interior

Carlsbad Field Office

www.blm gov/nm

In Reply Refer To: 1310

Interim Reclamation Procedures

—Reelamation-Objective: Oil-and-gas-development-is-ene-of many-uses-of-the-public-—— -

lands and resources. While development may have a short- or long-term effect on the
land, successful reclamation can ensure the effect is not permanent. During the life of the
development, all disturbed areas not needed for active support of production operations
should undergo “interim” reclamation in order to minimize the environmental impacts of
development on other resources and uses.

Interim reclamation consists of minimizing the footprint of disturbance by reclaiming all
portions of the well site not needed for production operations. The portions of the cleared
well site not needed for operational and safety purposes are recontoured to a final or
intermediate contour that blends with the surrounding topography as much as possible.
Sufficient level area remains for setup of a workover rig and to park equipment. Topsoil
is respread over areas not needed for all-weather operations. Production facilities should
be clustered to maximize the opportunity for interim reclamation. In order to inspect and
operate the well or complete workover operations, it may be necessary to drive, park, and
operate on restored, interim vegetation within the previously disturbed area. This is
generally acceptable provided damage is repaired and reclaimed following use.

To reduce final reclamation costs; maintain healthy, biologically active topsoil; and to
minimize habitat, visual, and forage loss during the life of the well, all salvaged topsoil
should be spread over the area of interim reclamation, rather than stockpiled.

1. The Application for Permit to Drill or Reenter (APD, Form 3160-3), Surface Use
Plan of Operations must include adequate measures for stabilization and
reclamation of disturbed lands. Oil and Gas operators must plan for reclamation,

both interim and final, up front in the APD process as per Onshore Oil and Gas
Order No. 1.

2. For wells and/or access roads not having an approved plan, or an inadequate plan
for surface reclamation (either interim or final reclamation), the operator must
submit a proposal describing the procedures for reclamation. For interim
reclamation, the appropriate time for submittal would be when filing the Well
Completion or Recompletion Report and Log (Form 3160-4). Interim reclamation
is to be completed within 6 months of well completion.

‘:‘:\k

BUREAU OF LAND MANAGEMENT _*V\\

620 E. Greene St TAKE PRIDE®
Carlsbad, New Mexico 88220-6292 INAMERICA



3.

If you have an approved Surface Use Plan of Operation and/or an approved
Sundry Notice, you are free to proceed with interim reclamation as per approved
APD or Sundry Notice. If you have issues or concerns, contact a BLM specialist
to assist you. It would be in your interest to have a BLM specialist look at the
location and access road prior to the removal of reclamation equipment to ensure
that it meets BLM objectives. Upon conclusion submit a Form 3160-5,
Subsequent Report of Reclamation. This will prompt a specialist to inspect the
location to verify work was completed as per approved plans.

“The approved Subsequent Report of Reclamation will be your notice thatthe - - -~

native soils, contour and seedbed have been reestablished. If the BLM objectives
have not been met the operator will be notified and corrective actions may be
required.

It is the responsibility of the operator to monitor these locations and/or access
roads until such time as the operator feels that the BLM objective has been met.

If there are any questions, please feel free to contact any of the following specialists:

Jim Amos

Supervisory Environmental Protection Specialist

575-234-5909, 575-361-2648 (Cell)
Terry Gregston
Environmental Protection Specialist

575-234-5958

Bobby Ballard

Environmental Protection Specialist

575-234-2230

Randy Rust

Environmental Protection Specialist
575-234-5943

Linda Denniston
Environmental Protection Specialist
575-234-5974

Jennifer Van Curen
Environmental Protection Specialist
575-234-5905

Justin Frye
Environmental Protection Specialist
575-234-5922

Cody Layton

Natural Resource Specialist
575-234-5959

Trishia Bad Bear
Natural Resource Specialist
575-393-3612

Todd Suter
Surface Protection Specialist
575-234-5987

Doug Hoag
Civil Engineering Technician
575-234-5979
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RECEIVED
JUN 11 2010

State of New Mexico
Péssmlmmmm » Minerals and Natural Resources NMOCD ARTES|A Form C-102
DISTRICT IT g et Ot [ 2005
301 W, GRALD AVEBNUY, ARTHSEA, 88210 OIL CONSERVATION DIVISION Sabi o Aeopeits Dot Offce
DISTRICT Il 11885 SOUTH ST. FRANCIS DR. Fee Lease - 3 Copes
1000 RIO BRAZOS RD., AZTEC, NM 87410 Santa Fe, New Mexico 87505
DRI I oe sarareraasros  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
AFI Number Pool Code Pool Name
30-015-37439 97558 GJ; 7RVS-QN-GB-Glorieta-Yeso
Property Code Property Name Well Number
302497 GJ WEST COOP UNIT 265
OGRID No. Operstor Name Elevation
229137 COG OPERATING, LLC 3541°
Surface Location
UL or lot Na. Section Township Range Lot 1dn Fect from the North/South line Feet from the Bast/West Linc County
K 22 17-S | 29-E 2310 SOUTH 1650 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Foet from the North/South line Feet from the East/West line Coxmty
Dedicsted Acres Joint or Infill Consoldation Cade Oxder No.
Lﬁ 40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
|
|
e
|

GEODETIC COORDINATES
NAD 27 NME

Y=661789.4 N
X=582320.2 £

i LAT.=32.819060° N
LONG.=104.065371" W

OPERATOR CERTIFICATION
1 beseby certify that the information hercin 1s true and
complete to the best of my knowledge and belicf, and that
this organization cither owns a working interest or
unleascd mincval interest in the iand including the
proposed bottom hole facation or has a right to drill this

well at this k p e with an owner
of such mineral or working interest, or to a voluntary
pooling agroemat or 8 compulsory pooling order
beretofore caterod by the division.

_{
k ,C > 06/03/10
Signature Datc
Kanicia Carrillo
Printed Name
SURVEYOR CERTIFICATION

T hereby certify that the well location shown oa this plat
was plotted from ficld notes of actual surveys made by me
or under my supcrvision, and that the same is truc and
correct to the best of my belief,

WANNN
Sy,
=
S

D J. 1Y) "‘n,
ABER 30,

GARY G. EIDSON 12841
RONALD J. EIDSON 3239

7Certiﬁcate No.




