Form 3160-3
(August 2007)

UNITED STATES

A

O’EE}“J‘&;“. & ;

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

RATS-10- 950

FORM APPROVED

OMB No. 1004-0137
Expires July 31, 2010

’ ‘, -
SfstLease Serial No._-

AL~
NMNM-8437522 U AN 1223
6. If Indian, Allotee or Tribe Name

DRILL

la. Type of work:

Ib. Typeof Well:  [] oil wen [_]Gas Well [_]Other

] reEnTER

D Single Zone D Multiple Zone

7 ¥ Unit or CA Agreement, Name and No.
Com Agreement in Progress

8. Lease Name and Well No. <§‘ 2.4 2>
m

East Turkey Track Federal Com #5H

2. Name of Operator Myco Industries, Inc. </§ %W

9. API Well No.

30-015- ZFYA S

3a. Address PO Box 840
Carlsbad, New Mexico 88211

3[;. Phone No. (include area code)
(575) 748-4290

10. Field and Pool, or Exploratory
Santo Nino, Bone Spring <;y"5 0@>

4. Location of Well (Report location clearly and in accordance with any State requirements.*)

At surface  508' FSL, 135' FEL, Unit Letier P
At proposed prod. zone 660' FSL, 330" FWL, Unit Letter M

UNCRTHODOX

11. Sec., T. R. M. or Blk.and Survey or RMea
Section 26, T-18-S, R-29-E

14. Distance in miles and direction from nearest town or post office*
7 miles S/SW Loco Hills, NM

COCATION

12. County or Parish 13. State
Eddy NM

15, Distance from proposed*
location to nearest

roperty or lease line, ft.

FAlso to nearest drig. unit line, if any)

138’

16. No. of acres in lease
320

17. Spacing Unit dedicated to this well
160 acres

18. Distance from proposed location* 4o
to nearest well, drilling, completed,
applied for, on this lease, ft.

19. Proposed Depth
p—"
oz 1 VD

)3;'707 'W\b

20. BLM/BIA Bond No. on file
NMB 000376

21, Elevations (Show whether DF, KDB, RT, GL, etc.)
3449 GL '

22. Approximate date work will start*
10/01/2010

23. Estimated duration
60 days

24, Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, must be attached to this form:

1. Well plat certified by a registered surveyor.

2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System
SUPO must be filed with the appropriate Forest Service Office).

4. Bond to cover the operations unless covered by an existing bond on file (see

Item 20 above).

Lands, the 5. Operator certification

6. Such other site specific information and/or plans as may be required by the
BLM.

25. Signature

PELS

Name (Printed/Typed)
Nelson Muncy

Date
4-12-10

—

Title

Operations Manager

Approved by (Signature) ’s / Don Peterson

Name (Printed/Typed)

Dagtc 2 d ZO]O

Title
FIELD MANAGER

Office

CARLSBAD FIELD OFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, are attached.

APPROVAL FOR TWO YEARS

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2)

Capitan Controlled Water—Basin

RECEIVED
DEC 29 2010
NMOCD ARTESIA

*(Instructions on page 2)
Approval Subject to General Requirements
& Special Stipulations Attached

SEE ATTACHED FOR
CONDITIONS OF APPROVAL



MYCO INDUSTRIES, INC.
East Turkey Track Federal Com #5H
508’ FSL & 135’ FEL, Surface Hole
660’ FSL & 330’ FWL, Bottom Hole
Section 26 — T18S — R29E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:

Queen 2184’
Grayburg 2554’
San Andres 3020
Bone Spring 3848’
First Bone Spring Ss 7030’
Second Bone Spring Ss 7930

2. The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:

Water: Approximately 350’
Oil or gas: OIL: Queen-Grayburg-San Andrews and Bone Spring

3. Pressure Control Equipment: BOPE will be installed on the 13 3/8” and 8 5/8” casing and rated for
5000 BOP systems will be consistent with API RP 53. Pressure tests will be conducted before drilling
out from under all casing strings, which are set and cemented in place. Blowout Preventor controls
will be installed prior to drilling the surface plug and will remain in use until the well is completed or
abandoned. Preventors will be inspected and operated daily to ensure good mechanical working
order, and this inspection recorded on the daily drilling report. See Exhibit 9.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a sub with full
opening valve to fit the drill pipe and collars will be available on the rig floor in the open position
at all times for use when Kelly is not in use.

4. The proposed casing and cementing program:

A. Casing Program (All New): §f_e/\00/ﬂ

Hole Size Casing Size Wit/Ft Grade Coupling Interval / Q\ength
17 1/2” 13 3/8” 48# H-40 ST&C ‘ A/O;49(f \490’\.
117 85/8” 32# J-55 ST&C 0-100’ 100’
11” 85/8” 244 J-55 ST&C 100-2000’ 2100’
117 85/8” 324 J-55 ST&C 2000°-3200’ 1200’
77/8” 51/2" 17# N80-BTCSmis  LT&C 0-12707 12707

This well will be drilled vertically to 7685’. At 7685’ the well will be kicked off and directionally drifled at 15
degrees per 100" with a 7-7/8” hole to 12707’ MD (7932’ TVD) where 5-1/2” casing will be set and cemented
to surface. Penetration point of producing zone will be encountered at 518.59’ FSL & 509.57’ FEL of Section
26-T18S-R29E. The deepest TVD in the well is 8062’in the lateral.

Minimum Casing Design Factors: Burst 1.10, Tensile 1.8, Collapse 1.125

EXHIBIT 7



»

B. Cementing Program:

Surface casing: TOC surface. Lead with 200 sacks C + 2% CaCl2 (WT 14.8, YLD 1.64); tail in
with 200 sacks Class “C” + 2% CaCl2 (WT 14.8 YLD 1.34).

Intermediate casing: TOC surface. Lead with 600 sacks Lite “C” (WT 12.8, YLD 1.88).
Tail in with 250 sacks “C” + 2% CaCl2 {WT. 14.8 YLD 1.32)
g
0/(\ * Production Casing:

Stage I: TOC 7000’ DV tool at 7000°. Lead with 1375 sacks PecosViLt
(WT 13.0 YLD 1.41)
Stage Il TOC Surface DV tool at 7000’. Lead with 700 sacks PecosVILt

(WT 13.3 YLD 1.41)

5. Mud Program and Auxlllary Equipment:

C(,

Interval ﬂ § Type Weight Viscosity Fluid Loss
0-4 Fresh Water 8.6-9.2 29-32 N/C

/06?3200’ Brine Water 10.0-10.2 28-28 N/C
3200-7685’ Cut Brine 8.9-9.1 28-29 N/C
7685-12707' Cut Brine 8.9-9.1 28-32 <15cc

(Lateral Section)

Sufficient mud material)s) to maintain mud properties, control lost circulation and contain a blow
out will be available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6. Evaluation Program:

é\@{ Samples: 30’ samples to 2000’; 10’ samples 2000’-TD
\ % Logging: Platform HALS; CMR
Coring: None anticipated.
DST’s: As warranted
Mudlogging: Surface casing to TD

7. Abnormal Conditions, Bottom/hole pressure and potential hazards:
Anticipated BHP:

From: 0 TO: 400’ Anticipated Max. BHP: 290 PSI
From: 400 TO: 3200’ Anticipated Max. BHP: 1510 PSI
From: 3200’ TO: 12707’ Anticipated Max. BHP: 3300 PSI

Abnormal pressures or temperatures anticipated: None
Lost Circulation Zones Anticipated: None

H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 132 F

8. Anticipated Starting Date:

Plans are to drill this well as soon as possible after receiving approval and obtaining a drilling rig
contract. It will take approximately 30 days to drill the well with completion taking another 21 days.



T M Azimuths to Grid North

True North: -0.16°
. Magnetic North: 7.78°

Myco Industries, Inc.
Magnetic Field
Strength: 48940.6snT
Dip Angle: 60.58°

Date: GB1572010 A Schlumberger Company

7850
WELL DETAILS: #5H .
77004 Project: Eddy County
Ground Elevation:: 3449.00 :
750 RKE Elevation: WELL @ 3467.00ft (Original Well Elev) Site: East Turkey Track Federal Com
Rig Name: Original Welf Elev Well: #5H
1800 3 NS +EIW Northing Easting Latittude Longitude Stot Wellbore: OH
: 0.00 0.00 623045.600 591209800  32° 42' 44986 N 104° 2' 12.436 W .
~§;§ Plan: Plan #1 (#5H/OH)
7as0 | |ENEEEET S
SECTION DETAILS WELLBORE TARGET DETAILS (MAP CO-ORDINATES)
i Sec MD Inc Azl *TVD  +NI-S§  +EW DLeg TFace VSec Target
7900 " Name ™I +N{-S +El-W Northing Easting Shape
i R e i i 1 0.00 0.00 0.00 0.00 0.00 0.00 0.0 0.0 0.00
éﬁg %ﬁl’f& ’5%1 i i 2 768500 000 000 768500 000 000 000 000 000 PBHL(ETT#5) 7932.00 13590  -4803.80  623181.500  586406.000 Point
i st e R T > 3 8288.57 91.89 271.62 806200 10.98 388,13 1519 274.62 388.29
7950450 Fer : 4 12707.93 91.69 271.62 7931.67 13586 -4803,80 000 0.00 480572 PBHL(ETT#S)
i
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PROJECT DETAILS: Eddy County
Geodetic System: US State Plane 1327 (Exact solution)
NAD 1927 {NADCON CONUS)
id: Clarke 1866
: New Mexico East 3001
System Datum: Mean Sea Level
Local North: Grid

80004 552

8200935

840047

860043

3600 3800 4000 4200 4400 4600 4800 5000 5200 5400 Plan: Plan #1 (#5H/IOH}
Vertical Section at 271.62° (200 ft/in) Created By: Nate Bingham Date: 9:00, September 07 2010
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Myco industries, Inc.
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Pathfinder
Pathfinder X & Y Planning Report

AT FINDER

’,Compan);:

ngyco Industries, Inc.

-Local Co-ordinate _Reié“rehce:

- IWell #5H

1

e et

; 1 ) :
Project: .Eddy County ;- TVD Reference: {WELL @ 3467.00ft (Original Well Elev) !
Site: EEast Turkey Track Federal Com : _MD Reference: {WELL @ 3467.00ft (Original Well Elev) !
Well: - i#5H . . ‘North Reference: IGrid i
Wellbore: ‘Oh. } Survey Calculation Method: iMinimum Curvature i
Design: [Plan #1 ) Database: Midland Database » o

Project EddyCounty ___ -

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level

Geo Datum: NAD 1927 (NADCON CONUS)

Map Zone: New Mexico East 3001

Site T East Turkey Track Federal Gom T T T e e »
Site Position: Northing: 623,045.600 ft Latitude: 32°42'44.996 N
From: Map Easting: 591,209.800 ft Longitude: 104° 2'12.436 W
Position Uncertainty: 0.00 ft Slot Radius: " Grid Convergence: 0.16 °

Well THH_ e e e e T e T

Well Position +N/-S 0.00 ft Northing: 623,045.600 ft Latitude: 32°42' 44996 N
+E/I-W 0.00 ft Easting: 591,209.800 ft Longitude: 104° 2' 12.436 W
Position Uncertainty 0.00 ft Wellhead Elevation: ft Ground Level: 3,449.00 1t
Wellbore e ]
Magnetics Model Nam; ) Sample Date ‘ Declination - Dip Aﬂgle \ Fie|d~Streh;th R
) ) (nT)
IGRF2010 08/16/2010 7.94 60.58 48,941
Design_ PN L T
Audit Notes:
Version: Phase: PLAN Tie On Depth: 0.00
Vertical Section: Depth From (TVD) +NI-S +EIW " Dbirection . B i - T T
. o () (ft) ) o
0.00 0.00 0.00 271.62
3 N N R o e o amm tmn war tmee s i g o P g e ¢ o, n e o & e i - -~ - B — s m——— PY——— -. ——e = ame o P —— — i
. Survey Tool Program  ,_Date 08/16/2010 _ e e S ) U — e f
.t From Jo . . . ; :
T () (fty . Survey (Wellbore) Tool Name Description !
0.00  12,707.86 Plan#1 (Oh) MWD MWD - Standard - -

08/16/2010 11:19:00AM
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Pathfinder
Pathfinder X & Y Planning Report

?NDE |

RN -

{Cibmpany: Eﬁ;co Industrie;,vli;;:jﬂ T T T mi Local Co-ordinate Refefence: Mlgf#ﬁﬁl—iﬁ“w o i
Project: [Eddy County : TVD Reference: IWELL @ 3467.00ft (Original Well Elev) y
Site: {East Turkey Track Federal Com . MD Reference: {WELL @ 3467.00ft (Original Well Elev) r
Well: #5H ! " North Reference: \Grid 1
Wellbore: 1Oh ; Survey Calculation Method: iMinimum Curvature ;
Design: {Plan'#1 ; Database: ‘Midland Database o
Planned Survey T U

MD jlnc Azi TVD TVDSS N/S EW V. Sec Dkeg Northing Easting
(ft) ) ) (f) (ft) (ft) {ft) (ft) (°100ft) (ft) ()

0.00 0.00 0.00 0.00 -3,467.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
100.00 0.00 0.00 100.00 -3,367.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
200.00 0.00 0.00 200.00 -3,267.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
300.00 0.00 0.00 300.00 -3,167.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
400.00 0.00 '0.00 400.00 -3,067.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
500.00 0.00 0.00 500.00 -2,967.00 6.00 0.00 0.00 0.00 623,045.60 591,209.80
600.00 0.00 0.00 600.00 -2,867.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
700.00 0.00 0.00 700.00 -2,767.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
800.00 0.00 0.00 800.00 -2,667.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
900.00 0.00 0.00 900.00 -2,567.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80

1,000.00 0.00 0.00 1,000.00 -2,467.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,100.00 0.00 0.00 1,100.00 -2,367.00 0.00 0.00 0.00 0.00 623,045.60 591,200.80
1,200.00 0.00 0.00 1,200.00 -2,267.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,300.00 0.00 0.00 1,300.00 -2,167.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,400.00 0.00 0.00 1,400.00 -2,067.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,500.00 0.00 0.00 1,500.00 -1,967.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,600.00 0.00 0.00 1,600.00 -1,867.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,700.00 0.00 0.00 1,700.00 -1,767.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,800.00 0.00 0.00 1,800.00 -1,667.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
1,900.00 0.00 0.00 1,900.00 -1,567.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,000.00 0.00 0.00 2,000.00 -1,467.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,100.00 0.00 0.00 2,100.00 -1,367.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,200.00 0.00 0.00 2,200.00 -1,267.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,300.00 0.00 0.00 2,300.00 -1,167.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,400.00 0.00 0.00 / 2,400.00 -1,067.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,500.00 0.00 0.00 2,500.00 -967.00 0.00 0.00 0.00 0.00 623,045.60 §91,209.80
2,600.00 0.00 0.00 2,600.00 -867.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80

08/16/2010 11:19:00AM
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Pathfinder
Pathfinder X & Y Planning Report

o, = e T -

‘Company: ‘Myco Industries; Inc. Mw—'m\%} Local Co-ordinate Reference: :Wellgg i X
Project: +Eddy County ! TVD Reference: 'WELL @ 3467.00ft (Original Well Elev) ¥
Slte_: ’ |East Turkey Track Federal Com H MD.Reference: IWELL @ 3467.00ft (Original Well Elev) ; :
Well: =~ #6H ; North. Reference: ‘Grid i
Wellbore: %0“ ; : Survey Calculation Method: iMinimum Curvature ‘
Design: {Plan #1 o ! Database:: {Midland Database
Planned Survey e o : g
. o i - |
‘Mp " Ine Azi TVD - TvDss NS - EW V.Sec . DLeg Northing Easting |
(ft) Y - ) (ft) (ft) () _(m (ft) (°11001t) (ft) Je ()
2,700.00 0.00 0.00 2,700.00 -767.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,800.00 0.00 0.00 2,800.00 -667.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
2,900.00 0.00 0.00 2,900.00 -567.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,000.00 0.00 0.00 3,000.00 -467.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,100.00 0.00 0.00 3,100.00 -367.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,200.00 0.00 0.00 3,200.00 -267.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,300.00 0.00 0.00 3,300.00 -167.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,400.00 0.00 0.00 3,400.00 -67.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,500.00 0.00 0.00 3,5600.00 33.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,600.00 0.00 0.00 3,600.00 133.00 0.00 0.00 ’ 0.00 0.00 623,045.60 591,209.80
3,700.00 0.00 0.00 3,700.00 233.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,800.00 0.00 0.00 3,800.00 333.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
3,900.00 0.00 0.00 3,900.00 433.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,000.00 0.00 0.00 4,000.00 533.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,100.00 0.00 0.00 4,100.00 633.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,200.00 0.00 0.00 4,200.00 733.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,300.00 0.00 0.00 4,300.00 833.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,400.00 0.00 0.00 4,400.00 933.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,500.00 0.00 0.00 4,500.00 1,033.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,600.00 0.00 0.00 4,600.00 1,133.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,700.00 0.00 0.00 4,700.00 1,233.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,800.00 0.00 0.00 4,800.00 1,333.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
4,900.00 0.00 0.00 4,900.00 1,433.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
5,000.00 0.00 0.00 5,000.00 1,5633.00 0.00 . 0.00 0.00 0.00 623,045.60 591,209.80
5,100.00 0.00 0.00 5,100.00 1,633.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
5,200.00 0.00 0.00 5,200.00 1,733.00 0.00 - 0.00 0.00 0.00 623,045.60 591,209.80
5,300.00 0.00 0.00 5,300.00 1,833.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80

08/16/2G10 11:19:00AM Page 4 . COMPASS 2003.16 Build 71



Pathfinder X & Y Planning Report

Pathfinder

Compainy: - %M;;ojr;a;;tnes—l}rc T , Local Go-ordinaie Refefencé:: : !
! Project: ‘Eddy County ! TVD Reference: : ¥
| Site: - * |East Turkey Track Federal Com ' MD Reference: fWELL @ 3467.00ft (Original Well Elev) ! ‘

Well: . §#5H ) ‘North Reference: . 1Grid r j
- Wellbore:. Oh . Survey Calculation Method: {Minimum Curvature ¥

Design: Wt Database: MdatdDatabase |

Planned Survey L ] '

MD Inc Azi TVD TVDSS NiS EW V. Sec DLeg Northing Easting !
(ft) ) ) (ft) 1) (ft). {ft) (f) (°1100ft). . . (ft) A{f) '
5,400.00 0.00 0.00 5,400.00 1,933.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
5,500.00 0.00 0.00 5,5600.00 2,033.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
5,600.00 0.00 0.00 5,600.00 2,133.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
5,700.00 0.00 0.00 5,700.00 2,233.00 0.00 0.00 . 0.00 0.00 623,045.60 591,209.80
5,800.00 0.00 0.00 5,800.00 2,333.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
5,900.00 0.00 0.00 5,900.00 2,433.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,000.00 0.00 0.00 6,000.00 2,533.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,100.00 0.00 0.00 6,100.00 2,633.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,200.00 0.00 0.00 6,200.00 2,733.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,300.00 0.00 0.00 6,300.00 2,833.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,400.00 0.00 0.00 6,400.00 2,933.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,500.00 0.00 0.00 6,500.00 3,033.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,600.00 0.00 0.00 6,600.00 3,133.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,700.00 0.00 0.00 6,700.00 3,233.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,800.00 0.00 0.00 6,800.00 3,333.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
6,900.00 0.00 0.00 6,900.00 3,433.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,000.00 0.00 0.00 7,000.00 3,533.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,100.00 0.00 0.00 7,100.00 3,633.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,200.00 0.00 0.00 7,200.00 3,733.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,300.00 0.00 0.00 7,300.00 3,833.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,400.00 0.00 0.00 7,400.00 3,833.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,500.00 0.00 0.00 7,500.00 4,033.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,600.00 0.00 0.00 7,600.00 4,133.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,685.00 0.00 0.00 7,685.00 4,218.00 0.00 0.00 0.00 0.00 623,045.60 591,209.80
7,700.00 2.28 271.62 7,700.00 4,233.00 0.01 -0.30 0.30 15.19 623,045.61 591,209.50
7,725.00 .08 27162 7,72493 4,257.93 0.06 -2.42 2.42 15.19 623,045.66 591,207.68
7,750.00 9.87 271.62 7,749.68 4,282.68 0.16 -5.58 5.59 15.19 623,045.76 591,204.22
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Pathfinder

Pathfinder X & Y Planning Report

PAWTE%X !NDE

[ e

Company: ;Myco Industries, Inc.

Project: . . - IEddy County

Site: - \East Turkey Track Federal Com
‘Well: HEH

Wellbore: :Oh

Design: <F’Ian #

Local Co-ordmate Reference

TVD Reference:

MD Reference:

North Reference:

‘Survey Calculation Method:

Database:

ITRETIIEIITL T "’“;"‘“' “‘1:‘,:_ -——w"“‘.i TEETERT ""JI:"‘,;:W

(Well #5H
(WELL @ 3467.00ft (Original Well Elev)
'WELL @ 3467.00ft (Original Well Elev)
'Grid

‘Mmlmum Curvature )
Mtdland Database i

i
i
N

Planned Survey

|

i

t

‘. PR
T | S

DlLeg Nofthing. . Easting

MD E/W V.Sec
(ft) (ft) (°1100ft) (ft) L !
7,775.00 13.67 271.62 7,774.15 4,307.15 0.30 -10.68 10.69 15.19 623,045.90 591,199.12
7,800.00 17.47 271.62 7,798.23 4,331.23 0.49 -17.39 17.40 15.19 623,046.09 591,192.41
7,825.00 21.27 271.62 7,821.81 4,354.81 0.73 -25.68 25.69 15.19 623,046.33 591,184.12
7,850.00 25.07 271.62 7,844.79 4,377.79 1.00 -35.51 35.52 15.19 623,046.60 §91,174.29
7,875.00 28.86 271.62 7,867.07 4,400.07 1.32 -46.83 46.85 15.19 623,046.92 591,162.97
7,900.00 32.66 271.62 7,888.54 4,421.54 1.69 -59.61 59.64 15.19 623,047.29 591,150.19
7,925.00 36.46 271.62 7,909.13 4,442.13 2.09 -73.79 73.82 15.19 623,047.69 591,136.01
7,950.00 40.26 271.62 7,928.73 4,461.73 2.53 -89.29 89.33 15.19 623,048.13 591,120.51
7,975.00 44.05 271.62 7,947.26 4,480.26 3.00 -106.06 106.10 15.19 623,048.60 591,103.74
8,000.00 47.85 271.62 7,964.64 4,497.64 3.51 -124.02 124.07 15.19 623,049.11 591,085.78
8,025.00 51.65 271.62 7,980.79 4,513.79 4.05 -143.09 143.15 15.19 623,049.65 591,066.71
8,050.00 55.45 271.62 7,995.64 4,528.64 4.62 -163.19 163.25 15.19 623,050.22 591,046.61
8,075.00 59.25 271.62 8,009.12 4,542.12 5.21 -184.22 184.30 15.19 623,050.81 591,025.58
8,100.00 63.04 271.62 8,021.19 4,554.18 5.83 -206.11 206.19 15.19 623,051.43 591,003.69
8,125.00 66.84 271.62 8,031.77 4,564.77 6.47 -228.74 228.83 15.19 623,052.07 §90,981.06
8,150.00 70.64 271.62 8,040.84 4,573.84 7.13 -252.03 25213 15.19 623,052.73 590,957.77
8,175.00 74.44 271.62 8,048.34 4,581.34 7.80 -275.86 275.97 15.19 623,053.40 590,933.94
8,200.00 78.23 271.62 8,054.24 4,587.24 8.49 -300.14 300.26 15.18 623,054.09 590,909.66
8,225.00 82.03 271.62 8,058.52 4,591.52 9.18 -324.76 324.89 15.19 623,054.78 590,885.04
8,250.00 85.83 271.62 8,061.17 4,594.17 9.89 -349.60 349.74 15.19 623,055.49 §90,860.20
8,275.00 89.63 271.62 8,062.16 4,585.16 10.59 -374.57 374.72 15.19 623,056.19 590,835.23
8,288.57 91.69 271.62 8,062.00 4,596.00 10.98 -388.13 388.29 15.19 623,056.58 590,821.67
8,300.00 91.69 271.62 8,061.66 4,594.66 11.30 -399.55 399.71 0.00 623,056.90 590,810.25
8,400.00 91.69 271.62 8,058.71 4,591.71 14.13 -499.47 499.67 0.00 623,059.73 §90,710.33
8,500.00 91.69 271.62 8,055.76 4,588.76 16.95 -599.38 599.62 0.00 623,062.55 590,610.42
8,600.00 91.69 271.62 8,052.82 4,585.82 19.78 -699.30 699.58 0.00 623,065.38 590,510.50
8,700.00 91.69 271.62 8,049.87 4,582.87 22.60 -799.22 799.54 0.00 623,068.20 590,410.58

08/16/2010 11:19:00AM

Page 6

COMPASS 2003.16 Build 71



| S

Pathfinder A
Pathfinder X & Y Planning Report . *iNDER
| Gompany:  IMyco Industries, nc. |- . Locdl Co-ordinate Reference: (Well#5H
| Project: ;Eddy County : - TVD Reference: - - - |WELL @ 3467.00ft (Original Well Elev)
Site: iEast Turkey Track Federal Com : MD Reference: ‘WELL @ 3467.00ft (Original Well Elev) .
Welt: #5H North Reference: {Grid ;
Wellbore: ‘Oh Survey Calculation Method: iMinimum Curvature ;
Design: [Plan #1 i Database: iMidland Database )
Planned Survey . . - __ L o

MD " Inc " Azi VD " TVDS$S NS EW V. Sec - - DLeg Northing - - Eas}iﬁg'

(ft) (). : ) (ft) (ft) (ft) () (ft) {°100ft) () ' (ft) -
8,800.00 91.69 271.62 8,046.92 4,579.92 25.43 -899.13 899.49 0.00 623,071.03 590,310.67
8,900.00 91.69 271.62 8,043.97 4,576.97 28.25 -999.05 999.45 0.00 623,073.85 590,210.75
9,000.00 91.69 271.62 8,041.02 4,574.02 31.08 -1,098.97 1,099.41 0.00 623,076.68 590,110.83
9,100.00 91.69 271.62 8,038.07 4,571.07 33.91 -1,198.88 1,199.36 0.00 623,079.51 590,010.92
9,200.00 91.69 271.62 8,035.12 4,568.12 36.73 -1,298.80 1,299.32 0.00 623,082.33 589,911.00
9,300.00 91.69 271.62 8,032.17 4,565.17 39.56 -1,398.72 1,399.27 0.00 623,085.16 589,811.08
9,400.00 91.69 271.62 8,029.22 4,562.22 42.38 -1,498.63 1,499.23 0.00 623,087.98 589,711.17
9,500.00 91.69 271.62 8,026.27 4,559.27 45.21 -1,698.55 1,599.19 0.00 623,090.81 589,611.25
9,600.00 91.69 271.62 8,023.32 4,556.32 48.04 -1,698.46 1,699.14 0.00 623,093.64 589,511.34
9,700.00 91.69 271.62 8,020.37 4,653.37 50.86 -1,798.38 1,799.10 0.00 623,096.46 589,411.42
9,800.00 91.69 271.62 8,017.43 4,550.43 53.69 -1,898.30 1,899.06 0.00 623,099.29 589,311.50
9,900.00 91.69 271.62 8,014.48 4,547 .48 56.51 -1,998.21 1,999.01 0.00 623,102.11 589,211.59

10,000.00 91.69 271.62 8,011.53 4,544.53 59.34 -2,098.13 2,098.97 0.00 623,104.94 589,111.67
10,100.00 91.69 271.62 8,008.58 4,541.58 62.16 -2,198.05 2,198.93 0.00 623,107.76 589,011.75
10,200.00 91.69 271.62 8,005.63 4,538.63 64.99 -2,297.96 2,298.88 0.00 623,110.59 588,911.84
10,300.00 91.69 271.62 8,002.68 4,535.68 67.82 -2,397.88 2,398.84 0.00 623,113.42 588,811.92
10,400.00 91.69 271.62 7,999.73 4,532,73 70.64 -2,497.80 2,498.80 0.00 623,116.24 588,712.00
10,500.00 91.69 271.62 7,996.78 4,529.78 73.47 -2,5697.71 2,598.75 0.00 623,119.07 588,612.09
10,600.00 91.69 271.62 7.993.83 4,526.83 76.29 -2,697.63 2,698.71 0.00 623,121.89 588,512.17
10,700.00 91.69 271.62 7,990.88 4,523.88 79.12 -2,797.55 2,798.67 0.00 623,124.72 588,412.25
10,800.00 91.69 271.62 7,987.93 4,520.93 81.95 -2,897.46 2,898.62 0.00 623,127.55 588,312.34
10,900.00 91.69 271.62 7,984.98 4,517.98 84.77 -2,997.38 2,998.58 0.00 623,130.37 588,212.42
11,000.00 91.69 271.62 7,982.04 4,515.04 87.60 -3,097.30 3,098.54 0.00 623,133.20 588,112.50
11,100.00 91.69 271.62 7,979.09 4,512.09 90.42 -3,197.21 3,198.49 0.00 623,136.02 588,012.59
11,200.00 91.69 271.62 7,976.14 4,509.14 93.25 -3,287.13 3,298.45 0.00 623,138.85 587,912.67
11,300.00 91.69 271.62 7,973.19 4,5086.19 96.07 -3,397.05 3,398.40 0.00 623,141.67 587,812.75
11,400.00 91.69 271.62 7,970.24 4.503.24 98.90 -3,496.96 3,498.36 0.00 623,144.50 587,712.84
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Pathfinder \AED :
Pathfinder X & Y Planning Report \‘NBER
. R T e e T T T T L T I I T e i gas g st e — Tt ‘*“‘:«’:’:"" e e TR .'_T,;;::‘.‘:JZT:::::T—;—,I‘;: '?::.:‘M::-"-w.:—‘”;f""
Company:  ‘Myco Industries, Inc. ; Local Co-ordinate Reference: Well #5H I
Project: ;Eddy.County ! TVD-Reference: iWELL @ 3467.00ft (Original Well Elev) ,
Site: :East Turkey Track Fedéral Com ; MD Reference: IWELL @ 3467.00ft (Original Well Elev) I !
Well: 1#5H i North Reference: ‘Grid '
Wellbore: iOh Survey Calculation Method: gMinimum Curvature o
Design: iPlan #1 ; Database: ‘ ,Midland Database B
:—-: .—:-:m S —— —"—~ e e o o o e T s T O e e S e e e P = ".,:_.—-. r— “..._V:N’:. - ___._- : %ﬁ‘_‘_]
Planned Survey i e T S S
" MD - inc Azi TVD LI5S EW V. Sec DLeg, . Northing Easting :
(ft) %) ) (ft) - (ft)- W (f) (*/1001t) () () g
11,500.00 91.69 271.62 7,967.29 4,500.29 101.73 -3,596.88 3,698.32 0.00 623,147.33 587,612.92
11,600.00 91.69 271.62 7,964.34 4,497 .34 104.55 -3,696.80 3,698.27 0.00 623,150.15 587,513.00
11,700.00 91.69 271.62 7,961.39 4,494 .39 107.38 -3,796.71 3,798.23 0.00 623,152.98 587,413.09
11,800.00 91.69 271.62 7,958.44 4,491.44 110.20 -3,896.63 3,898.19 0.00 623,155.80 587,313.17
11,800.00 91.69 271.62 7,955.49 4,488.49 113.03 -3,896.55 3,998.14 0.00 623,158.63 587,213.25
12,000.00 91.69 271.62 7,952.54 4,485.54 115.86 -4,096.46 4,098.10 0.00 623,161.46 587,113.34
12,100.00 91.69 271.62 7,949.59 4,482.59 118.68 -4,196.38 4,198.06 0.00 623,164.28 587,013.42
12,200.00 91.69 271.62 7,946.65 4,479.65 121.51 -4,296.30 4,298.01 0.00 623,167.11 586,913.50
12,300.00 91.69 271.62 7,943.70 4,476.70 124.33 -4,396.21 4,397.97 0.00 623,169.93 586,813.59
12,400.00 91.69 271.62 7,940.75 4,473.75 127.16 -4,496.13 - 4,497.93 0.00 623,172.76 586,713.67
12,500.00 91.69 271.62 7,937.80 4,470.80 129.98 -4,596.04 4,597.88 0.00 623,175.58 586,613.76
12,600.00 91.69 271.62 7,934.85 4,467.85 132.81 -4,695.96 4,697.84 0.00 623,178.41 586,513.84
12,707.93 91.69 271.62 7,931.67 4,464.67 135.86 -4,803.80 4,805.72 0.00 623,181.46 586,406.00
Targets : T T T %
Target Name : ‘ i
- hit/miss target . Dip Angle Dip Dir. TVD _+N/-S +EI-W Northing Easting.’ : o ;
- Shape ) ) (ft) {ft) () (ft) - (1) Latitude Longitude |
PBHL(ETT#5) 0.00 0.00 7,932.00 135.90 -4,803.80 623,181.500 586,406.000 32°42'46.470 N 104° 3' 8.657 W
- plan hits target center
- Point
Checked By: Approved By: Date:
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e MYCO INDUSTRIES, INC. BOF4

|

Typical 5.000 psi Pressure System
Schematic
Annular with Double Ram Preventer Stack

Kelly |
\A

Fill Up Line \i, ) :
P A
( ] Flow Line
[ Jé—-———- Annular Preventer

‘Blind Rams

e <——
D=

= Pi
pe Rams
= &
::D:‘: Remotely operated valve

-~ sequence optional

A K Chokg Line

3 mun.

Intermediate Casing
Well Head

Check Valve

sequence optional — Intermediate Casing

Typical 5,000 psi choke manifold assembly with at least these minimun features

Adjustable choke:

-3 »

~4 m_To pit and/or mud gas seperator

\
{ o ¢
2*min. N
To blowout
preventer stack
\\ 'Bleed Line

To pit and/or mud gas seperator

K 2° mun

\
2,
AN

Remutely operated
Adjustable choke

EXHIBIT 9



MYCO INDUSTRIES, INC.
Piping from Choke Manifold
to the Closed-Loop Drilling Mud System

j’r’“‘;“&) WeldehCafs
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DISTRICT | --- CHECKLIST FOR INTENTS TO DRILL

Operator W,Véé DL ETSLES /< oGRIDYE__[ 5 $45
F2L Updell Name & # LA-51" TP TRAeck FEY oM #5/£ Surface Typaf(FN\S) (P)
Location: UL_A, Sect _24 Twnship s,RNGZZ e, Sub-surface Typel(F)/(S) (P)
P M 25 STz
A. Date C101 rec’d /] C101 reviewed / /
B. 1.Check mark, Information is OK on Forms:
OGRID_ >« BONDING @ PROP CODE A, WELL # ><,S|GNATURE_>Q
2. Inactive Welllistasof : /) /24 4 # wells__ &2 Inactive wells_ &2
a. District Grant APD but see number of inactive wells:
No letter required_$+Sent Letter to Operator ____,toSantaFe
3. Additional Bonding as of: g2 ¢/ /5‘#
a. District Denial because operator needs addition bonding:
No Letter required _'g, Sent Letter to Operator __, ToSantaFe_
b. District Denial beca(.?e‘of Inactive well list and Financial Assurance:
No Letter required ; Sent Letter to Operator _ , To SantaFe

C. C102YESx NO |, Signature

1. Pool _ZARTD AYys'd ¢ 2OLE FFLE Code_ S sty
a. Dedicated acreage /4@, What Units_ /A2 /°

b. SUR. Location Standard : Non-Standard Location_& // .
c. Wellshares acres: Yes \X\N%# ofwells __ plusthiswell#

2. 2™ Operator in same acreage, Yes , No x # ?L ;d—-y/;_;/f/ﬁ
Agreement Letter , Disagreement letter

3. Intent to Directional Drill Yes 5 No

a. Dedicated acreage ) (o0, What Unitsw/

b. Bottomhole Location Standard __><<, Non-Standard Bottomhole

4. Downhole Commingle: Yes_ , No_><
a. Pool#2 ,Code , Acres
Pool #3 , Code , Acres
Pool #4 , Code , Acres
5. POTASH Area Yes , No ,

D. Blowout Preventer Yes ¥ No ,
E. H2S Yes No_ . g7z =) #71)
F. C144 Pit Registration Yes , No s el
G. Does APD require Santa Fe Approval:
1. Non-Standard Location: Yes ,No X, NSL#
2. Non-Standard Proration: Yes ,No &~ NSP#
3. Simultaneous Dedication: Yes , No )<, SD #
Number of wells Plus #
4, Injection order Yes , No k s PMIX # or WEX #
5. SWD order Yes NO__ X swD#
6. DHCfrom SF : DHC-HOB : Holding
7. OCD Approval Date /_J /Z /4 API #30-0/{--?7@(

8. Reviewers

o
=z



