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Pogo Produdng Company

400 Travis ® Post Office Box 61289 ¢ Houston, Texas 77208 ¢ 713-651-4300

GUY N. WILLIAMS
Manager
Drilling and Production

February 6, 1991

New Mexico 0il Conservation Division
District One

324 W. Main

Artesia, New Mexico 88210

Attention: Mr. Mike Williams
District Supervisor

Re: Application for Exception to No-Flare
Rule 306
Pogo Producing Company Urquidez #2 Well
East Loving Delaware Reservoir

Gentlemen:

On January 22, 1991, Pogo completed the Urquidez #2 well in the BC-1
East Loving Delaware oil reservoir and commenced testing to evaluate
the reservoir potential. After only seven (7) days, Pogo was advised
by your office that it should cease flaring the associated casinghead
gas, thereby shutting down all oil production and preventing further
testing. Pogo notes the language of New Mexico OCD Rule 306-A, which
allows the flaring or venting of casinghead gas for up to 60 days
following completion. Pogo respectfully requests that Pogo be
allowed the benefit of Rule 306-A. In the alternative, if for some
reason you believe Rule 306-A is inapplicable, Pogo has filed

Form C-129, Application for Exemption to No-Flare Rule 306,
requesting an exception to Rule 306 for a period of 60 days.

Pogo’s application for the 60-day exception to Rule 306 is necessary
for the following reasons:

1. To protect the correlative rights of the applicant
and the landowner to produce their reserves from the
Uriquidez #2 because of the drainage from the compet-
ing Oryx Pardue Farms #3 offset well currently produc-
ing in excess of 140 BOPD from the East Loving Delaware
reservoir.
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2. To evaluate the well’s reservoir potential by flow
testing which requires production of the oil and the
unavoidable production of the associated casinghead gas,
which is not yet connected to a gas-gathering facility.

3. To provide a reasonable amount of time in which to
evaluate the oil and gas potential from this well,
acquire pipeline rights-of-way and actually lay the
pipeline in.
In view of our conversation on February 4, 1991, Pogo is willing to
pay severance tax on estimated gas volumes flared during this 60-day
test period.

Pogo requests your earliest consideration of this application and
will be glad to meet with you to answer any questions.

Respectfully submitted,

« /,//Z’// lr—

Guy N. Williams
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INERGY a0 MINERALS DEPARTMENT

oo c. D.

OIL CONSERVATION DIVISION
O. BOX 2038
SANTA FE, NEW MEXICO 87501

APPLICATION FOR EXCEPTION TO NO-FLARE RULE 306

NFO Permit No. __

Fora C-129
Revised 10-1.78

(Fer 0. ..ﬁon Use Only)

A

F.

Applicant, __P000 Producing Company

whose address is ___P.O. Box 10340Midland, Texas 79701

hereby requests an exception to Rule 306 for 60

April 4 .19 2}_ for the following descrioed tank bLattery (or LACT):

days or untl

Urquidez #2 Name of Pooi_BrUshy Canyon

Name of Laase

Location of Battery: Unit Lerter Sectionl_o __Towmship_23 S Range 28 E

Number of wells producing into battery 1

Based upon oil production of 140
30C/102

barrels per day, the estimated *  volume

3450 $15
of gas  be flared is MCF: Value _~ =2 / $15 per day.

Name and location of the nearest gas gathering facility:

Presently under regotiatiorn {Llaro & Contiiental gas)

2+ miles To e determined

Distance Esu d cost of connection

This sxception is requested for the following reasons:
for Pcgo as operatoy and is structurally
surrounding wells. 30 cays testing is

the well is econonic and tc geologically evaluate coffset po
is reguirel to conrect to a pipeline.

An additional 30 dayvs

~

requests permission to flare the well fcor 30 davs at DBA of
Severarnce

BOPD and 30 days at a gas rate less than 100 ¥CF/D.

tax will be paic on flarecd gas.

This is the first well in tae area |
Zifferent comparec
required to determine if
tertlaL.

i
to |
l

Pogé
140

1 hareby cartify that the ruies end requistiont of the Oit
Conservation Divisles NRave been cometied with ang

Approved Until

that the Information glven aDOve is trus ane compiete (O
the dest of my knowieage and belief.

Y/ & ;

NEW MEXICO OIL CONSERVATION DIVISION

{Signeture)

"anaam' Drillinag & Production | Tie
(Tive)

_Februarv 4, 19291 Date
(Oace)

*Gas-Oil ratio test may be required to verify estimated gas volume.

RULE 1129. APPLICATION FOR EXCEPTION TO NOFLARE
RULE 306 (Form C-129)

Form C-129, when applicable, shall be filed in accordance with Rule
306.

60

RULE 306. CASINGHEAD GAS

(a) No casinghead gas produced from any well in this state shall be
flared or vented after 60 days following completion of the well.

(b) Any operator sceking an exception to the foregoing shall file an
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f— 11 - Q1
APPLICATION FOR EXCEPT O%E‘TO ﬁO‘-‘%LkRE RULE 306
FORM C-Q9C, D,
ARTESIA, OFFICE
OIL CONSERVATION DIVISION

STATE OF NEW MEXICD #. O. 80X 2018 Form C-129
INERGY a0 MINERALS DEPARTMENT SANTA FE, NEW MEXICO 87501 Revited 10178

APPLICATION FOR EXCEPTION TO NO—-FLARE RULE 306

NFQ Permit No. _ _

e ——

(For D...s1on Use Only)

!
A Applieant, _ Po0o Producing Company E
[

whose sddress is __P.O. Box 10340mMidland, Texas 79701

hereby requests an exception to Rule 306 for 60 aays or until
. ‘
April 4 1921 for the following descrioed wnk Lattery (or LACT!: :
Name of Lease _Urquidez #2 Name of Poot_BrUshy Canyon }

Location of Bartery: Unit Lerter Section 10 —_Township _23 S Range 28 E

Numbaer of welis producing into battery 1

8.  Based upon oil production of 140 barreis per day, the estimated *©  voiume

$450 / $150 !

20N e}
of gas o be fared is 300/13¢ MCF: Value per day. !

C.  Name and location of the nearest gas gathering faciliry:

Presently under regotiation {Llarc & Continental gas)

2+ miles To e determined

o

Distance Estumated cost of connection

m

This exception is requested for the following resons: This is tie Sirst well ir t.e area |
for Pogo as cperator and is structurallv Gifferent compared to |
surrcunding wells. 30 days testing is requirel to deternire if '
the well 1s eccromic and to genlogicallv evaluate cffset pcterntial.
An acdditional 3C days is reguirel to conrect to a piveline. Pojrq;
requests permission to flare the wvell for 30 davs at DBA of 140 ;
BOPD anc 30 cays at a gas rate less than 100 ¥CF/D. Severance |
tax will be paic on flarel gas. )

F. | heredy cartify Tat (he ruiem and reguistiens of the Oil
Conssrvatlion Divisies Mave 800n comeied with e
hat the Infermation piven sdove it lrus sna compiets to
e Best of My knewiedse sng Delief.

Y4 . NEW MEXICO Oit. CONSERVATION DIVISION
, ég/ /é/’z///zﬂ/— By

ty

t

Approved Until

{Signeatyure)

~apagey., 2rilling & Production | Tie
(Tivel

Fepruarv 4, 1291 Date
{Oare/)

*Gas-Oil ratio test may be required o verify estimated 931 volume.

RULE 1129. APPLICATION FOR EXCEPTION TO NOFLARE RULE 306. CASINGHEAD GAS

RULE 306 (Form C-129) (a) No casinghead gas produced from any well in this state shai. be
Form C-129, when applicable, shall be filed in accordance with Rule flared or vented after 60 days following completion of the well
306. (b) Any operator seeking an exception to the foregoing shal! file ar



RECLIVED

FEB 11 ]9%’!
APPLICATION FOR EXCEPTION TO NO-FLARE RULE 306
Or€RM.C-129
RTESTA, OFFY]

[ .t
OIL CONSERVATION DIVISION
STATE OF NEW MEXICD # O. 80X 2088 fora C-129
INERGY w0 MINERALS OEPARTMENT SANTA FE, NEW MEXICO 87501 Sevited 10-1.78

APPLICATION FOR EXCEPTION TO NO~FLARE RULE 306

NFO Permit No. _ _

e ——

(For D...sion Use Only)

—

A Apglieant, __P0o00 Producing Company

whose address is __P-0. Box 10340mMidland, Texas 79701
60

hereby requesis an exception to Rule 306 tor

April 4

days or unul

. 19..9.}_. for the foliowing descrioed wnk Lattery {or LACT):

Name of Lease _Urguidez #2 Name ot Poot_Brushy Canyon

Location of Battery: Unit Larter Section 10 __Towmnip_23 S Range 28 E

Number of weils producing into battery 1

8.  Based upon oil production of 140 barrels per day, the estimated*  volume ‘
- : san 1y i
of gas 10 be flared is %MCF: Value 2450 _/ $150 per day. L

C.  Name and location of the nearest gas gathering faciiity:

Presently under negotiaticn (Llaroc & Contirerntal gas)

D. Disuance 2+ miles Estumated cost of connection To e leterminecd

E This exception is requested for the following resons: This is tle Sirst well in tue area |
for Pogo as operator and is structurallwv cifferent compared to |
surrounding wells. 30 davs testing is requirel to determire if
the well 1is eccrnonic and tc genlogicallv evaluate cfiset pctential.
An adcitional 3C davs is reguirel to cornect to a pivelinze. Poqc#
requests permission to flare the wvell fcor 30 cdavs at DBA of 140
BCPD and 30 cays at a gas rate less than 100 XCF/C. Severance
tax will be paicd on flared gas.

F. 1 neresy cortify it the rwes and resuistions of the Oil
Conmrvation Disisleaa Rive Been cometes with ang
hat the Infermation given aB0ve it trus sné compiets 10
he best of my knewiesge Iing Delief,

// /7 ) . i NEW MEXICO OIL CONSERVATION DiVISION
, 9{ AL fa— o

Approved Until

(Sepratum}

Yanagey., orilling & Production | Tie
(Tive)

Februarv 4, 1991 Date
(Dere)

‘Gar-Oil ratio test may be required 1o wrify estimated gas voluma.

RULE 1129. APPLICATION FOR EXCEPTION TO NOFLARE RULE 308. CASINGHEAD GAS

RULE 306 (Form C-129) {a) No casinghead gas produced from any well in this state shall be
Form C-129, when applicable, shall be filed in accordance with Rule flared or vented after 60 days following completion of Lhevwell.
306. (b) Any operator sceking an exception to the foregoing shall file an



