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Form 3160-3
(Seprember 2001)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

Eﬂpeé‘ﬁ*ﬂ Row

FORM APPROVED
OMB No. 1004-0136
Expires January 31, 2004

5. Lease Serial No.

SFe79048A. 7)) 71 0/3 6 Y2

6. If Indian, Allottee or Tribe Name

NA

la. Type of Work: /] DRILL [} REENTER

1b. Type of Well: () 0il well © Gas wett [ Other O singte Zone [ Muitiple Zone

7. If Unit or CA Agreement, Name and No.
NA

8. Lease Name and Well No.
Gardner C 1A

2. Name of Operator pe”p Lgs E/u/({‘j J/‘ﬁg ) //X[(D
Koo ExpioTation-Cempanay-LLG- :

9. API Well No.

20095 3205%

3a. Address . 3b. Phone No. (include area:code) -
q&7 Fawd psti(300] Pty )%?v?\

P-O-Box489-Artee NM—87440 /s e TX 0210 |(508) 334-9111.. 25\

10. Field and Pool, or Exploratory
Basin Fruitland Coal

4. Location of Well (Report location clearly and In accordance with any State requirgﬁ@nts.
Atsurface NE/NW S35, T32N, ROW 910' FNL & 1995' FWL
At proposed prod. zone ggme

A
{0
S

o \
i 31
1835, T32N, 9W (C)

11. Sec., T, R., M., or Bik. and Survey or Area

(X3 ?

14. Distance in miles and direction from nearest town or post office* Vo ‘ o
19 miles Northeast of Aztec, NM N S

":712. County or Parish

13. State

“*~lsan Juan NM

15. Distance from proposed* 16. No. of Acres-in lease
location to nearest NG S
property or lease line, ft.

(Also to nearest drig. unit line, if any) NA

2264.04

17. Spécing Unit dedicated to this well

301.00 W/2

18, _Distance from proposed location* 19. Proposed Depth
to nearest well, drilling, completed,

applied for, on this lease, ft. NA 3437"

20. BLM/BIA Bond No. on file

400 GH 0471

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start*
6570' GL ~ [March 1, 2004

23, Estimated duration
30 days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

Item 20 above).
5. Operator certification.

authorized officer.

4. Bond to cover the operations unless covered by an existing bond on file (see

6. Such other site specific information and/or plans as may be required by the

ya)
25. Signature : Name (Printed/Typed) :Date
:Don Johnson '112/5/03
Title — ]
Field Operations Manag
Approved by (Signature;(/ | Name (Printed/Typed) i Date
Title | Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)
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Form 3160-3
(September 2001) UNITED STATES

DEPARTMENT OF THE INTERIOR B O U roa 31 3004
BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS ONWELLS 070 Farmintidpt Ahg642.
Do not use this form for proposals to drill or to re-enter an .

6. If Indiun, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

FORM APPROVED -

4 7. If Unit or CA/Agreement, Name and/or No.

I, Type of Well ,NM86309
O oit wett & Gas wett: O Other *8, Well Name and No.
2. Name of Operator o j"[r)\.‘\.\; g
Peoples Energy Prod - TX. L.P. : (R2623), .~ ? 9 5058
Ja. Address 909 Fannin, Suite 1300 3b.Phone No {include area code) 30-045-3
Houston. Tx. 77010 713/890-3651 <. .. e ’g»l\'(d);'/Field and Pool, or Exploratory Area
4. Location of Well ( Footage, Sec., T., R., M., or Survey Description) RS Tk h :\VB"a",s in Fruitland Coal

\

#11. County or Parish, State

§35, T32N, RIW () San Juan, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
» O Acidize a Deepen O Production (S(Art/Rcsumc) QO water Shut-Off
Qa - Notice of Intent O  Alter Casing (3 Fracture Treat - O Reclamation 0 wen Integrity
QO Subsequent Re;pon Q Casing Repair O New Construction O Recomplete » B ower . Change of
.| Change Plans ] Plug-and Abandon Q Temporarily Abandon Operator for
Q Final Abandonment Notice 3 Cconvert to Injection O Plug Back : O water Disposal E APD

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontaily, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30.days

-following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been compieted, and the operator has
_determined that the site is ready for final inspection.) ’ '

Effective February 1, 2004, Peoples Energy Prod.-TX. L.P.
assumes the above APD. - :

Peoples Energy Prod. - TX. L.P. assumes the responsibility of this APD and
subsequent-resulting well in accordance with all Federal Regulations and guidelines.

All Operations will be covered under Bond Number 6247273

14. 1hereby certify that the foregoing is true and correct
Name ( Printecd/Typed)

Dianne Sumrall ‘ Tile Production & Regulatory Coord.

Signas 2 — q%;;;g Due 1-27-04

_THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Aoproved by /el David J. Mankiewicz - o yAR 112004

.t Title
Coqquions of approval:‘i? :m—y— ;r; Z:FnEhEE. —;;p;o;.ﬁ —QF t-l"u—s —notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lﬁa

which wquld entitle the applicant to conduct aperations thereon. g %@ﬂ

erson knowingly and willfully to make to any department or agency of the United
tn its jurisdiction.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for zmyg
States any false, fictitious or fraudulent statements or representations as to any matter Wit

(Instructions on reverse}



GARDNER C 1A

Sec. 35-T32N-R9W, 910’ FNL & 1995’ FWL
San Juan Co., New Mexico

Lease NM 013642

Drilling Program

1) Geological name of surface formation - .
Estimated tops of important geological markers:

San Jose Surface
Ojo 2137
Kirtland Shale 2207’
Fruitland Coal 3062’
Pict. Chiff 3437
D 3437

2) Estimated depths at which oil, gas, water, and mineral bearing formation will be

found:

Useable Water 0’ to 2207’
Salt Water 2207 to 3062’
Oil and Gas 3062’ to 3437’

3) Pressure Control Equipment:

a.

10-inch 900 series or 2,000 psi test double gate hydraulic with 4-1/2” pipe
rams and 10-inch series 900 hydril above 10-inch series casinghead and
cross spool with flanged outlets. See BOP diagram at Exhibit F-1 for
drawing of choke lines, kill lines and choke manifold. Procedures will
include waiting on cement 12 hours, nipple up blowout preventer (BOP)
assembly and test to 70% of yield of casing or 1,500 psi maximum. The
production casinghead pressure rating will be 3,000 psi.

Type of BOP rams: Blind rams and pipe rams are used as shown on the BOP
diagram at Exhibit F-1. Occasionally, the position of the rams is reversed
depending on the drilling contractor’s methods.

The choke manifold and header will have 2-inch choke outlets, a 2-inch
straight through the line with 2-inch adjustable chokes installed. The inlet
line will be a 2-inch line. All of the above are rated at 1,500 psi working
pressure (WP). The choke manifold and header system will have manual
control valves; no hydraulic valves will be installed. Casing testing
procedure — Surface casing will be tested at 750 psi with 1.000 psi
maximum after cementing in place and before drilling out of shoe.
Intermediate and production casing will be tested to 1,500 psi after
cementing in place and after drilling to the required depth.

Hydraulic controls to close the BOPs are located on the rig floor; the
hydraulic remote control is located in the bottom doghouse. There will be no
manual controls on the BOP.

BOP testing procedures and frequency:

1. Hydnl (3.000WP) will be tested to 70% of yleld of casing or 1,500
psi maximum.



GARDNER C 1A

Sec. 35-T32N-R9W, 910’ FNL & 1995’ FWL
San Juan Co., New Mexico

Lease NM 013642

2.  Double ram BOPs will be tested to 70% of yield of casing or 1,500
psi maximum.

3.  BOPs will be tested upon installation, after casing is run and on
each bit trip.

f.  Casinghead connections will be 2-inch; these outlets will usually be bull
plugged during drilling operations. No pumping through these connections
is allowed except in emergency to keep from wearing out the head.

g.  The drilling spool will be a series 900 2,000 psi WP with a 2-inch kill line
and a 2-inch outlet.

4) Proposed Casing Program:

Surface Casing Program: Hole Size Depth
Surface Casing 12 ¥4 95/8” 36.0# J-55STC New @ 220°
Intermediate Casing 8 %~ 7 23# J-55LTC New @ 3052’
Production Liner 6 5% 15.5# J-55LTC New @ 3437

Proposed setting depth, amount and type of cement including additives:
9 5/8” Surface Casing — Surface to 220’ — Cement with 119 sxs class G
(15.8 ppg, yield 1.16 cf/sx) Cement + 2% Calcium Chloride + 0.25 lbs/sx.
D-29 cellophane, volume: 137.8 cf., includes 100% excess. Three
centralizers will be run on the bottom 3 joints, starting at the shoe joint.

7” Intermediate Casing — Surface to 3052 —

Lead cement with 337 sxs. 65/35 class G poz, 6% gel, 0.25 lbs/sx D-29
cellophane, (wt. 12.7 ppg, yield 1.75), Tail with 100 sxs. 50/50 class G
poz, 2% gel, 0.25 lbs/sx D-29 cellophane, 2% calcium chloride, (wt 13.5
ppg, yield 1.28), includes 50% excess. Two centralizers will be run on the
bottom two joints, then every 10™ joint thereafter or (+/-) 400’, and
turbulizers to impact a swirling action, will be placed just below and into
the base of the OJO Alamo.

5 ¥2” Production Liner 2967’ to 3437’ — Will not cement liner.

5) Mud Program:
0’ -~ 220’ — Spud mud and water treated with gel lime.
220’ — 3052’ — Lime mud, water and polymer.
3052’ - 3437’ — Air-foam

6) Testing, Logging, and Coring Program:
No drill stem tests, cores, will be taken, a CBL log will be run if cement does not
circulate to surface on intermediate casing.



