Distribution: C+4 (BLMi); 1-Accounting; 1- Land; 1-File /

Form 3160-5 UNITED STATES : : FOR}! APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget l}ﬂmau No. 1004-0135
BUREAU OF LAND MANAGEMENT Expjfes: March 31, 1993
S. Lease Designation and Serial No.
(( SUNDRY NOTICES AND REPORTS ON WELLS SF-078877
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. IfIndian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT--" for such proposals
SUBMIT IN TR/PLI‘CA TE A&) b / (QJ‘;\\ 7. 1fUnit or CA, Agreement Designation

1. Type of Well
n Gas
Weii L__l Well D Other
2. Name of Operator

Merrion Qil & Gas Corporation (14634)
3. Address and Telephone No.

610 Reilly Avenue, Farmington, NM 87401-2634
4, Location of Well (Footage, Sec., T., R., M., or Survey Description)

8. Well Name and No.
Canyon Largo Unit 126
9. API Well No.

30-039-05537

10. Fietd and Pool, or Exploratory Area

L Devils Fork Gallup
790" fsl & 1850' fel (sw se) " 11. County or Parish, State
Section 9, T24N, R6W Rio Arriba County,
New Mexico
12. CHECK APPROPRIATE BOX (s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent D Abandonment El Change of Plans

D Recompletion D New Construction
D Subsequent Report ‘ D Plugging Back D Non-Routine Fracturing
D Casing Repair D Water Shut-Off

D Final Abandonment Notice D Altering Casing D Conversion to Injection

Other Contizuz TA Status D Dispose Water

(Note: Report results of multiple completion on

Completion or Recompletion Report and Log form.)

13.  Describe Proposed or completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionaily drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Merrion Qil and Gas proposes to continue the Temporary Abandonment status of this well. This well is in an area
that will be beneficial for use in the planned waterflood project for the Canyon Largo Unit. The letter from George
Sharpe, dated August 23, 2000, summarizing the waterflood plan is attached. A copyof the most recent

mechanical integrity test is also attached. -
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i"ﬁ: § 6 THIS APPROVAL EXPIRES_ |~ 1 2004

14. [ hereby ify that the foregoing is true and correct
Signed - Tie Production Engineer Date 1/27/03
Connie S—Bigmg y _~

(This space for Federal or State-6ffice use)

Approved By . Title Date &/ .% 2
Conditions of approval, u’ﬁyz Signed:-Stephen-iason S/

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent stateme
or representations as to any matter within its jurisdiction.

NMOCD
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Diétribution: O+4 (BLM); 1-Accouni , I-Land; 1-File

Form 3160-5 UNITED STATES » FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budgel Surequ No. 10040115
BUREAU OF LAND MANAGEMENT _ Expires: March 31, 1993
3. Lsasc Dasignadan snd Serigl Ne.
SUNDRY NOTICES AND REPORTS ON WELLS SF-078877
Do not use this form for propesals to drill or to deepen or reentry to a different reservair. 6. If Indian, Allonae or Trive Name
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TR/ISZT&_ET_- —— 7. IfUah or CA. Agreement Designarion
1. Type af Weil '

[o]]] Gas
Well wel ] omer Canyon Largo Unit

8. Wall Name 3nd Na.

% Mame ar Gperatar CLU No. 126
Merrion Oil & Gas Corporation (14634) 9. APIWall Na,
3. Address and Telaphone Na. 30-039-03537
610 Reilly Avenue, Farmington, NM 87401-2634 (503) 327-9801 10, Field and Pool. or Exploraary Ares
4. Locadan of Well (Foatage, Sec., T., K., M., or Survey Deseriplion) Devils Fork Gallup
790" ful & 1850" fel (sw se) ‘ 11. Caunty or Parish, Swate
Section 9, T24N, R6W Rio Arriba County,
New Mexico
12. CHECK APPROPRIATE BOX (s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION :
D Netas of Inient D Abandonment (Temporary) D Change of Ptans
D Recompietian D New Construction
Subsequent Report D Plugging Back D Non-Rourino Fescturing
D Casing Repair . ) D Water Shui-Off
D Final Abandonment Natice D Altering Casing D Conversion la Injection
Oiher  Mecchanieal Integrity Test D Dispose Waler
. (Nata: Ragor rgsults of mutiple ssmplevisn sn
Campielien ar Racamplatdon Repgon and Lag fom,)
13.

Describz Proposed or complared Operations (Clearly state al! pentinam details, and give pertinent dates, including estimared dare of tarting any proposad wark. 1€ well is directionally drilled,
give aubaurfacs locations and measured and tuc vanical dapths for ofl markers and zones pertinens to this work.)®

A mechanical integrity test was performed on subject well on 6/4/02. The test was witnessed by a representative from
the NMOCD. The BLM was natified of the test but no one from the BLM was present. The test results and a copy of
the pressure chart are attached. The test was successful.
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IIN?262007
(This apace for Federal ar Stara affica use)
Approved By Tile RARMINGTON FIELD OFFICE
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NEW MEXICO ENERGY, MINERALS
& NATURAL RESOURCES DEPARTMENT

e e s VeQr g

On. CONBENVATION ivision
- AZTED TRICT OPFICY
1000 RJO BRAZDS ROAD
AZTEC NM e7410
(606) T2641 7§ MAX: (800) 3344170
ap:lamned. sovenm. reiacd/Districy 1W3civoie ron

MECHANICAL INTEGRITY TEST REPORT

Date of Test_{o /< /3.

Operator Mo @+ § lovpo.

@or B

API #30-0.39-0 €52y

Property chwi Well# 124 _  Location: UniLQ_Secﬂ_TwnZﬂ_Rge&

Land Type:
Stats
Federal_X
Private
Indian

Well Type:
Water Injection
Salt Water Disposal____
Geas Injection
Producing Oil/Gas
Pressure observation

Temporarily Abandoned Well (Y/N): N 5

Casing Pres,
Bradenhead Pres,
Tubing Pres.

Int. Casing Pres.

e —

———

Pressured annulus up to_SAS _ pgi. for 00

Tog. SI Pres.
Tog. Inj. Pres,

mins. Testassefailed

TA Expires;

Max, Inj. Pres.___

REMARKS:

CraisTuve &-‘.fq_‘l "b <70 s
N M L . T 'O,'~.~
i JUN 2002
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/ foz?e"raior RJp entative)

(Pogition)

Witness_

(NMOCD)

REVISED 11.17-98
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MERRION

CL £ Gajs

August 23, ZcC

M Righard Demcewsie

Surzze af Land Management
12533 La Plasm qugnway
. _ -~
Tarmingzoa, MM 370U

RE T A dVell Scacus

CLU LW, 126,318, 336

7o A-rina Councy, New Mexico
Dear Mo Demiowsil:

. e v om gemprm lammam Samasd [l [0 AR : .

Iz ollewzg o yeur femer dazad Julv (2. 2000 208 cur subsecusns meerine an Audist 23 =00
s ) . - xS Nahewm B Y -y -.d -

mar Sicmrceas Vfar=an’s Al1AS FAr 13inm = a cormiame o = = )

tais lecar discusses Memon's olans for using ha sudjec: (anc atker) weils in the Caaven Laree

- . (S8Y -il g LA,

Uaic Gallup PA for 2 watarticed. Sgeaitically, Merion raquasts thar the subject wells (and otser
walls 1q the fhours, i aeesssacy) e allowed (o ramals .

. ) oe atemporanly abandored (or saut in if chas i3
- ol - ' - - .t - -
the case) focthe qear tuwere. Tae followiag arzumencs are grasancad {0 SuDDCr Qur raguest

v fond .o, e - o 4 sas e = | P - :. - .
L. Exclesad isarazemer 2 rasermair simelation study cerfaemad 2
. P - AN

. f .
IO AUANIATE Pma A Eamer .
GO IVALLAt2 g JcAnl cra

watarficed in the Caayen Larzo Uit Gallug Formaticn. The ragor indicacss that a
watarticed is iechnucaily {2asible, but ecoromically marginal at cha 513 oil orice assumad ia
the econemics. Waile aif grices arz currendy well above S18/pbl, che futuras stio shows
gricas ramucnung 10 aear chat level withia two years. Merdon mus: have coafidancs that

prices wiil be sustained 2gove 325/bdl befors we would implement 2 warscioad pilot.

-

I

The watarfiood will e extremely capual intensive aad wij| raquice the use of all existing
wellbores comoined with additional infill drilling. Even ar hizher prices, we may nat b: acla
1o justify the watarilced if we doa't have the existing wellbaras to use. ‘

3. Again, the wararilood will cequire infilling the field on 30 acra or perians 40 acra spacing.
Because of the curtent Rasource Managemant Plan caview ('R_NEP): we couldn’t do the )
wazacZoed aght now anyway, sven if we waarad to.

<. Ifthe exdisting wells ar= allowed 0 De lef (a place, that would leave their surface locadioas
availasie if neecad during the RV[P review geriod 0 be used o dall 1o acher facmatioas
3. Whails Mermion is aet r2zdy (0 (mglement 2 watacflocd aow, ar aven i the naxe mvo yesrs wa

e lale s mepmm iy reri ! R S - . - e [mes . : .
thini tZ2 ome Wil com2in 2 aaw 2n vearss o install that Soed, T

; .
PROR e ¥eY . rsoa - |
tmink ng ums Lgas, aQwsaver, mayv asvar
- N . . . . :
. - tera 2 S Emge = mfrr I s mmy - .-
capgen o w2 ars foesed o glug cut tha 2dsung p

»

N
Do H e (il 1o mmACmis Tam 2T
the minzral owners (winich is mostly Federnal inthe

Marmen 10 abandon 152s2 locaticns.

Laera2iors, tha IQOZ-120T (nrarasis o2

il
.[). . e ALILT0 LIyl
Ualt) ace Sest servad oy 2ot orcing

310 Qaiils dvamue o Turmngton, New Wezes AT o 5170300 7 30545265900 (Fasy



Below is a list of wells in the Canvon LU"O Lmt G‘IUUP PA that ultimately may be used in the

waterslood. We request that, should anv ot these existing produci ing wells require i, thev be
given similar consideraticn as the four subject wells, :

Please call me with 2av questions ac 303-323-9801 oxs.

Smc~re‘v
/ W Qgiﬁﬂ—-./_/

C:-"*rf'e Sfmr'::
Manager, Cil & Ges avestaents

LI+, Thank vou for your consideracion,

Trestinvest g 2I00carmesgondanadls 2 e

POTENTIAL WELLS FOR GALLUP WATERFLOOD
CANYON LARGO UNTT

CLU #5339, 128, 119, 126, 130R, 1518, 300, 30¢, 502, 303, 504, 303, 3068, 307, 308, 310, 3t1
313,514, 313,316, 317,319, 321,324, 328,527, 528, 33 L. 332,333, 335 337,333 339 320
341, 342, 343, 344, 343, 336, 337,338, 339, 395 ’ '



