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UNITED STATES
DEPARTMENT OF THE INIERIOR

BUREAU OF LAND MANAGEMENT

Forin 3160-5¢
(June 1553)

RECEVED

FORM APFROVED
Buaget dureau No. 1004-0135
Expires: March 31,1993

SUNDRY NOTICES AND REPORTS ON WELLS: >3 M |i: 30

5(i.naso Designation and Serial No.

SF 078937

Do not use this form for proposals to drill or to deepen or réenﬁy to a different reservoir.
Use "APPLICATION FOR PERMIT -" for such propo

SUBMIT IN TRIPLICATE

6. If indian, Allotted or Tribe Name

1. Type of Well 7. if Unit or CA, Agreement Designation
Oil Gas D
Well Well Other D
2. Name of Operator /&5\ ) 8. Well Name and No.
_Dugan Production Corp. [, Davis Federal #1E
3. Address and Telephone No. - 9. APl Well No.
P.O. Box 420 , Farmington, NM 87499  (505) 325 - 1821 = 30 045 30714
Location of Well (Footage, Sec., T., R., M., or Survey Description) \’ e 10. Field and Pool, or Exploratory Area
. Basin Dakota/

1620' FSL & 1610' FEL (NW/4 SE/4)

Gallegos Gallup Associated

Unit J, Sec. 24, T26N, R11W, NMPM

11. County or Parish, State

[ San Juan, NM
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
X1 Notice of Intent [J Abandonment [X] Change of Plans
[ Recompletion [J New Construction
O Subsequent Report [] Plugging Back ] Non-Routine Fracturing
[ casing Repair [ water Shut-Off
O Final Abandonment Notice O Attering Casing [ Conversion to Injection
O other Application to downhole [0 Dispose Water
commmgle (Note: Report results of muttiple completion on Wel
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Op (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work if well is directionally drilled,

give subsurf: tions and d and true verti

| depths for all markers and zones pertinent to this work.)*

Dugan Production proposes to downhole commingle production from the Basin Dakota and Gallegos Gallup Associated

pools. The 320 acre spacing unit for both pools is the S/2 and encompasses only one federa
royalty interest is federal. Specifics for downhole commingling are presented in the attached

CONDITIONS OF APPROVAL
Adhere to previously issued stipulations.

DAC 117671 =—

| lease (SF-078937). All

application (NMOCD Form C-103).

14. 1 hereby certify that the foregoing is true and correct

Signed % & Iise_tte  Engineering Manager Date 4/25/2003
John D. Roe
(This space for Federal or State office use)
Approved by /ol Bw Lovatc Title Date Uy 1r Aanan
ViR LAY

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wimlly to make to any department or agency of the United States any false, fictitious or fraudulent statements

of representations as to any matter within its jurisdiction.

*See Instruction on Reve i
Titico



g';;’_mi& 3 Copies To Appropriate District State of New Mexico Form C-103
e f .

e 1 Energy, Minerais and Matural Ressusces Revised March 25, 1999
. 1625 N. French Dr., Hobbs, NM 88240 WELL API NO.

D!__S‘(ﬂﬂ TOY: v NN T ar T 30“045‘30714

1301 W. Grand Ave., Artesia, NM 88210 OIL CON bER\f ATIuIv D'I\{IMON 5. Indicate Type of Lease Federal

District I11 1220 South St. Francis Dr. STATE [1 FEE []

1000 Rio Brazos Rd., Aztec, NM 87410 -

District IV Santa Fe, NM 87505 6. State Oil & Gas Leasc No.

1220 . St. Francis Dr., Santa Fe, NM Federal Lease No. SF-078937

87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)
1. Type of Well; .

O Well (] Gas Well ] Other Davis Federal
2. Name of Operator 8. Well No.
Dugan Production Corp. 1E
3. Address of Operator 9. Pool name or Wildcat
P.O. Box 420, Farmington, NM 87499 Basin Dakota/

Gallegos Gallup Associated

4. Well Location

Unit Letter__ J  : 1620 feet from the__South _ line and 1610 feet from the East line

Section 24 Township 26N Range 11W NMPM  SanJuan Coun

10. Elevation (Show whether DR, RKB, RT, GR, etc.)
6429' RKB
11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK [[J] PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.[[] PLUG AND
ABANDONMENT

PULL OR ALTER CASING [0 MULTIPLE (| CASING TEST AND O

COMPLETION CEMENT JOB
OTHER: Downhole commingle X OTHER: O

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of
starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion or
recompilation.

The Davis Fed No. 1 E was spudded 4/6/03 and 4-1/2" casing cemented at 6600’ on 4/14/03. Dugan Production proposes to perforate and stimulate the indicated productive

intervals in the Basin Dakota and Gallegos Gallup Associated pools. Following stimulation, production from both pools will be downhole commingled, the well tested and

placed on production.

1&2. NMOCD Order R-11363 established the Basin Dakota (71599) & Gallegos Gallup Associated (26980) pools as pre-approved pools for downhole commingling.

3. The well has not been perforated, however it is Dugan's intention to perforate intervals correlative to the intervals perforated in the Davis Federal No. 1 well, which
will be the approximate depths of +5515' to 5566’ in the Gallup and +6249' to 6320’ in the Dakota.

4. It is proposed to allocate the commingled production using fixed factors determined from production in Dugan's Davis Federal No. 1 well (Unit L, Sec. 24, T-26N, R-
11W) which is also supported by production in offsetting wells (see Attachments No. 1 & 2).

Proposed aliocation: Gallegos Gallup Basin Dakota
Gas - 67% 33%
Condensate - 57% 43%
Water - 64% 36%

5. The value of production from either zone will not be reduced but will be maximized as a result of this downhole commingling which will allow larger production
equipment to be installed to handle the commingled production as opposed to, separate sets of production equipment for individual zones.

6.  The ownership (working, royalty & overriding royalty) is identical for both zones. Dugan holds 100% of the working interest and all royalty is federal.

7. Acopy of this sundry is being sent to the Bureau of Land Management.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE vg.,,&_.ﬂ, a TITLE Engineering Manager DATE __ April 25, 2003
Type or print name John D. Roe Telephone No. (505) 325-1821
(This space for State use)

APPPROVED BY TITLE : DATE-

Conditions of approval, if any:



Attachment No. 1
Proposed Allocation Factors
Dugan Production Corp.'s Davis Federal No. 1E (J-24-26N-11W)
Downhole Commingled Gallegos Gallup & Basin Dakota

Factors based upon production

Dugan's Davis Federal No. 1 (L-24-26N-11W)

Gas Condensate Water
Factor GA DK GA DK GA DK
Cum. Production (Att. 2, Pg. 1) 68% _ 32%
Current Prod. (At 2, Pg. 1) 51% 49%% 58% 2%

Est. Ultimate Rec.(Att. 2, Pg. 3&4) 67% 33%

® Gas factors based upon current production from Dugan's Davis Federal No. 1 which is a dual
completion. Production is surface commingled (Commingling Order PC-936). Current
production factors are supported by EUR factors. In addition, current production from 10 Gallup
(4 currently active) and 24 Dakota (11 currently active) wells in adjacent sections indicates a gas
allocation factor of 59% Gallup and 41% Dakota which is close to the proposed factor.

@ Condensate and water allocation factors are proposed from cumulative data since current
production is believed to be affected by liquid loading resulting from inefficient lifting.



SIX39SHO J| pad smeqyadxe\:d

"Z0/L L Uy LO/Z | 403 dBeiaAe Ljuow Z| & sf uoonpoid eungd "Z0/L/ZE 0} "WnD SIYBIMA/SHI Woly uohonpold @©
‘uopejdwiod Jueosey - .,
"PSYOEJE S8AIND UOQONPOI4 'SUOREJO| 810y 09 UO JL# [eleped SiAe(q O} JesHo J0aiq -,

Tl 96 186°6 £86 (anpoe | ‘[e30) $2) aBeiaae jlom Jad ejoxeq
0'sL 18 IyL'e 8y (9anoe y ‘e303 01) abeseae jjam Jad dnjjeo

9l 819 1ss‘6ez | 9s8s'ct | 682 233 0'90%°'L9 | 6°8.8°F sjejo
S0l Iz €LL'e g'9Zy - — — — Je# siaed 1 d Jegg nod|  MIL-N9Z-92-d
88/0L V8d]| 00 0 £€0'04 29 00 0 osgL'ol | s'z€L Z# sineq 1 'd 188 o4 MIL-N9Z-92Z-1
L9 SE 666V €655 - - — — 314 siaed 1 'd J8ys Jno4|  MLL-N9Z-9¢-G
28/0t v2d| 00 0 SL1'9 e 0’0 0 0'¥Z zell L# sweq 1 'd 18g Jnod|  M1LL-N9Z-9Z-V
¥6/8 v2d| 0°0 0 8.L'CL S'6ZL'L — — — — L# sineq 1 'd uolbuing]  MILL-NOZ-GZ-1
o 8'0L $S $69'C 1'86€ — -~ - — “Sz# sineq 1 'd| dx3 uebieu3| AALL-N9ZSZ-d
$6/y *dwod vO ‘¥6/E V3d MA| 00 0 16¥'L Z'ees (22 €2 0€02'C |wb'92i . c#siAeg 7 'd| 'dx3uebieus] MIi-N9Z-GZ-g
ZV66.-9HA '20/€ 1dwod yol 92 1€ 110'E 2'909 Z'62 0Ll 0’88 « ) 'OE 3z# Jebleg OLX] MLL-NSZ-€2-H
08/€ v2d} 00 0 8SE'SE 9018'2 ] oo 0 o'6sr's | 8298 Z# Jobleg O1X| MiI-NgZ-€2-a
00 0 68p'y ¥'6G5 - - — - 3¢# nesseN| sdiygooouod]  MILL-NOZ-€Z-T
6cLL-OHA] 00 0 290'LL A4 X 0 osee'Ll | oese c# nesseN| sdijiydooouod] ML L-N9Z-£2-O
69/¢ v3d| 00 0 £58'9 1’665 - — — - L# ofeeN sexmer ‘AeQ &g MILL-N9Z-€2-V
Zv608-OHa| '€ SZ 668'LL L't | zee 95 0/6L'c | voOT G# Jebleg oLX| MLL-NeZ-¥L-O
1./8 ved| 00 0 8L.'S Z'.0€ 00 0 olee's | 898l L# 19puey 'H O Alexs|  MLL-N9Z-4-4
S6/v ved| 00 0 GIE'S G'9ZS — — — - c# sined 1 ‘d :sm,@m MLL-N9Z-€L-O
gl [ 6EP'CL 6'6829'L — - — - Z# oleaeN osejeld]  poid ueBna| MLL-NOZ-EL-W
£6 Sl 8LL'EY Z'€S6'C - - — — GZZ# Yun ouepeny uolbuing|  MOL-NSZ-0€-|
GGl [ 162'C 0'SYZ - — —_ - 362Z# JuN ouepeny uoBuiungl  MOL-N9Z-0£-9
Z6ly "dwoo vo '16/0L vd YAl 00 0 $02'C L'S1Z 00 0 0'298C |« 0822 « 912# dN UUN ouepieny uaBuing]  MOIL-N9Z-0e-0
LEL LS 0sz'L $'626 - — — - « 09Z# ¥un ouepieni uoBuing] MOL-N9Z61-3
s6/L V3d| 00 0 Z8E'CL 9'G8E'1L — — — - ¥Z# Hun ouepeny uobuiung]  AMOL-N9Z-6L-d
00 0 908'y ¥'GLT — - — - Appe# WUN ouepeny uoiouing|  MOL-N9Z-6L-Y
uopeidwiod uo Buniem 3 pejludl 0'0 0 0 00 00 0 0 00 314 [esepe4 sineq|  'poid uebna| M L-NOZ-bZ-T
1€ 99 90L'8 2's60'L |91 GEl 128'01L LPIE'T « L# [e10ped sineg|  ‘poid uebna| M L-N9Z-¥Z-1
1'0 9L _ 19871 6'€86'L — — — - s L# OleAN oJojeid|  'poid uebng| MiL-N9e-#Z-3

syJewey 4ONW/e | QIoW 199 4ONW | Jowwig | adow iaq 40NN oueN [lep Jojesedo uoneoo
ejesuspuocd Seo) ‘puop seo) ajesuapuod ses) ‘puc) seo
uonINpold Juelnd co.aozvo._n_ ‘wnp uononpold jueund uogonpold ‘wnd
© ®oyeq uiseq @ dnje sobejes

6 40 ; ebed

OODEN M3IN ‘ALNNOD NYNI NYS

MLL® 0L-Y ‘N9Z-L SNOILOIS INJOVray ' v NOILOIS
3L ON Tv¥3J3 SIAYJ SNOILONJOXd NYONd

V.iva 713M L3S0
Z ON INIWHOV.LLY




d #0Z &
2oy \\\tﬁ\\@\k\

@ee2

0L6T

TN

|

TN

ISR

AREEE

T

T

(MTT-Ng2-t2-3) |00d Seg ®ioxeq uiseg

............. JajepM T*'ON OAEABN OJ2{€(d
e seq SY4UOl SA Ol 3O JO Ol/|gd
—— 110 © W) SA ajey uoijonpodd

uo | }onpodd . " 'dd03 NOILONAO¥d Nu9Na

.- . JaeM
——— seg

....... i1o
paje|naje)

a1

% (7]

0001

00001




0002 0L6T
I | | | | “"__ l | } | o1
| {
i -
i
_ ! L
M
T ! o
; . Mm — 00T
TS Ymm g or =
2452 <+ LI5T = i i
o
¥t ¥ (az-0otE )+ LbesE = IT ! B
’ .Ih.\sixﬁi\ﬁ G sy =gJny -
= —— 00T
— —
- —— 00007
| ! I I [ | ] LI | [ 1 | [ I | | l | | | 1 | I [ T I I { I T t T |

(TT-N92-%g-1) 100d Pa4eid0ssy dn||eg soBaj|eg

P J3ieM (P9)T°ON |edudpay4 sineq ;
| comemee SEQ syjuol sA o4Ol <o ol/|gad .
110 ‘BWIl} SA 3jey Uo|ioNpoud

401 49NPOJd "dd03 NOILINAOdd NYING RN




I

[

[LELdd

é Fo ¥ £d
2eoW fEwIH Y

SO PR C PR N S

|

|

L

I

Ll

LERRL

!

Py

I

I

NN

AIw it bl by =
228E 4L Sbos =

24 2 (oox- 0% ) 4 L°54 o) =

n\.\.:\\ﬁ;\?& A ez =

In=

r

I

]

T

§
:
3
!

1HRE

110
uo | 4ONPOUY

(MTT-N92-¥2-T) 100d Seg ejo)eqg ulseg
"TOITON |eJdapad siAeg
SY4uol| sA O 3O JO Ol |gad

‘AWl SA 3}EBY UO|4ONPOUd
*dd03 NOILINAodd Nvana

0ot

00071

00001

000007




awyy

¥002 1002 8661 G661 c661 6861 9861 £861 0861 L1161 1 71:13
| I | I v
i ,,
: -0}
...... --1001
. (199) u 3
(1:5) uononpold 1ol — | W
(Jowi) uoyonposd ses — |- - i _ } 2
-(199) uononpoid 110 ~ “ua
. . P
w_ - w,
(jow) uononpoid SeO771000°)L
I-
000}
NISVE - LINN ONV4Y3NH
MN 3S MN MOL N9Z 61 :uoneso
- , - / V10MVQ ioAesay
AT 077w 07 Sweted ISVE plo

d1 00D 980 SIOUNOSIH NOIONITHNG Jojessdo
. WN ‘NVNI NVS :@iels ‘Aunod
LINN ONVJHINH :aWweN ases



&0 ? TS
2o FUTT I Y

{164) usnonpold Jejem — |-

(W) uo;ONPoId Seo) - |-

1199) Lvoionpoid IO -

1002 6661 8661 1661 9661 G661 661 £661 2661
o m o
.Vadd
H N
i M .a
="
_ ?
/ D
e
: oL
(199) uogonpoid jo.._
i (000}
(]
N
:\\ ,_,,_.\ 3 ‘ \._
_ %/~ (Jow) uoyonpoid seo
\ o \ :
00'01

S093TIVO - dN LINN ONV4H3INH

sajey uoioNpoId

Q\\.n\w,.‘ \>\I\\;\Q 0.\‘\‘0«;&\

MN MN 3S MO} N9Z 0E -uoleao]

d1 09 930 S304NO0SIY NOLONITHNG Hojesado
AN ‘NVNI NVS @18 ‘Aunod
dN LINN ONV=Y3NH :sweN ases

dNTIVO HIoA9S3Y
SO93ITIVO PRIJ



&L Aol &F

(199) uononpoid oM — |

(Jow) uononpold se) -
(19q) uononpoid 1o

2oy PN TIAY ouL
2661 0661 8861 9861 $861 2861 0861 9.6l v.61 T8l
!
__ .l
RE
UL 1 1 NN B
S p ot : — - _* |
V\\t\\{n\w ~Bang () or? A []8
\k\ox 7 Q@M%Q , ;
(19a) uoganpoid 110
(Jow) uononpoid seg
10001
|
IR 00°01

NISVE - dN LINN ONV4H3INH

sajey uolonpold

NE g SN

;\ ‘wéh 0.\0.\&\%

MN MN IS MOL N9 0t :uoledoT
V10MVQ -JIoOAISSsY
NISvg :piet4
Q3LVYOJHOONI IO NVIQIY3W Horesad0o
WN ‘NYNE NYS :8181s ‘Ajunod
dN LINN ONV4H3INH BWeN ases



L Ao 8 £d

WN ‘NVNF NVS @8 ‘Auno)
SIAVA 1 d :dweN ases

ﬁ 2'of ﬂ\tlt\ Pt/ S awi]
o £002 2002 1002 0002 8661 1661 9661 5661 661
I | i " b
..” ..... - .ra -
; F
- ’ i ﬂ_ Lo
(199) uogonpoud Jejem b
- - — , - ¢y - H
i o
(1aq} uonanpoid 1ajeM - 4 x s
(;ow;) uoJonpoly ses — , "} 0l o
(199) uondnpoid 110 - NS >
| v
i 1
RV ;
W
w
___ !
I 1] N - ,
L VA WA \ i i R
(A SV e/ \
Vi
k|
m J \ _
X
____________ 0001
SOOIATIVO -SIAVA 1d
. 3N MN IS ML N9Z G2 :uohedo
. , dNTTVO oAIBsaY
WY Ru smER 7o SO931IVO Pl
NOILYHOJHO0D S30HNOSIH NIDUINT ojessdo



k.\vk P4

2y \\(\&\‘\\\w\\ awi)
1661 8861 G864 2861 646} 961 €46} 061
w I TT 7 T ,
- - o _n_ . ~ - - .
: :
i i -
i
i M
. - (199) uononpold 1AM ... ..o
1

| taqq) vogonpoid 10

(1ga) uopcnpold Jajem —
(3ow) uoyonpold seo) — [

(19} uononpoid j10 - i
Vejp dur)e9 W/

e A A s

w&\h. AL wpod W@,

00°}

LY

A [ R
AN (] .
(o) uoganpold sekyg,

I T - . R

NISvE - SIAVA 1 d

sajey uoRanpold

IN MN 3S ML N9Z G2 :UoReao
V.1OMVQ -HOoAISSaY
. i . NISV4 :pieid
Ta Pw TACT 7S d1 09 9%0 S30¥NO0SIY NOLONINYNG :1ojesado
. WN ‘NVNI NVS :8lels '‘Alunod
SIAVQ 1 d ‘8WweN aseaq



