Form 3160-5 UNITED STATES j FORM APPROVED
(April 2004) DEPARTMENT OF THE INTERIOR | Epres Vs 31,207
BUREAU OF LAND MANAGEMENT | 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON/WELLS

NOO-C-14-20-4158

Do not use this form for proposais to drill or to*re-erger?a?b 6. If Tndian, Allottée or Tribe Name

abandoned well. Use Form 3160-3 (APD) foAr/su I?‘pro osals

Navajo
f;/ 1

SUBMIT IN TRIPLICATE- Other:nstmctloéson revér@@xyde /"\ 7 If Unit or CA/Agroemnent, Name and/or No.

1. Type of,
P ﬁOﬁWell [7] Gas Well [] Other =y 8, Well Name and No
! Navajo 32 Ne. 2
2. Name of Operator Mountain States Petroleum Corp. ; ‘3‘7/ 9. API'Well No.
YT Y rolude area code) %\w 30-045-24945
P. O. Box 2906, Amarillo, Texas 79105 806-35648033 7, L L 0D, 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) R Beautiful Mountain
1050' FNL & 1610° FEL, Sec 32, T 27N, R 19 W 11. County or Parish, State
San Juan, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize ] Deepen [ production (StartResume) | Water Shut-Off
[ Notie of Intent ] Atter Casing U] Fracture Treat Reclamation Well Integrity
Subsequent Report D Casing Repair New Construction I:] Recomplete Other Shut in due to loss of
] Change Plans ] pug and Abandon [ Temporarily Abandon gas market.
[ JFinal Abandonment Notice | [ copverto jection L] Phug Back (I water Disposat

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
[f the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vestical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recorpletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed: Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator bas
determined that the site is ready for final inspection.)

This well was shut in on April 2, 2604, due to loss of a gas market. A new contract to market the gas from this well is presently being negotiated
with the owner of the Helinm Plant. Before this well can return to production under a new contract some other issues must be settled with the
Navajo Nation. The issues are:

1. A ROW agreement must be attained for the Gathering System(approximately ten miles) that transperts the gas to the Helinmn Plant.

2. A ROW agreement must be attained for looping a two mile pipeline to the existing 8" pipeline in the DBK Field that trausports gas from the
DBK Field into the Gathering system. The produced volume from the DBK Field combined with the gas volume from the Beautiful Mountain
Field, are necessary to economically operate the Helium Plant.

3. With ROW approvals, an order will be submitted for 2 miles of Fiberglass Pipe, with a 60-90 day delivery time plus approximately 2 weeks
will be required for installation and testing.

4. Mr. Aktar Zaman is handling this matter, however he fell and injured his back and is away from work, his mother passed away in Pakistan,
and he is not schednled to return to work until September. When he returns to work and is satisified with the ROW agreement he will then
present them to the Tribal Council for their final approval.

5. Winter weather will soon be present in the DBK Field which will delay the installation of the pipeline. Mountain States Petroleum Corp..,
will be ready to purchase and install pipeline and return this well to production, when all the aferementioned issues are settled, however we
wonld estimate and request approval fo leave the Navajo 5 No. 1 well shat in until October 1, 2005.
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Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to these rights in the subject lease
which would entitle the applicant to conduct operations thereon.
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