State of New Mexico A

Disv:ict 1
Diszact L . s Form C-101
Dl i h . . PNy 1
11) fffnz‘ il[:rench Dr., Hobbs, NM, 88240 mxgy Minerals and Natural Resoufces A May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 /i _A.f_/\,z = =y
4 3 .- R S ,u(j Q) . 5y . .
District 1ll 0il Conservation Divisiof Y it ap‘;'g’p"ate District Office
1000 Rio Brazos Road, Aztec, NM 87410 . . ‘
Distriot IV 1220 South St. Francis Dy ' [JAAMENDED REPORT

s

Santa Fe, NM 87505 /

B &

1220 S. St. Francis Dr., Santa Fe, NM 87505

2 > " >
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN; PLUGBACK, @R‘ ADD A ZONE
“ QGRID Number

" Operator Name and Address %” $os 05 |
1 A ’5"‘
Bo1gomB.9i20287 FaiRg B

armlng%én, NM 87499

30- 2 ‘725 - 5 ="70/
° Propergy Cogle ~ Property Name > Well No.
3$J7b Ashcroft Travis $#1
i 9 10
, . Proposgd Pool 1 Proposed Pool 2
Basin Fruitland Coal
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
p 23 29N 11w 665 South 665 East San Juan
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
T Work Type Code 12 Well Type Code 13 Cable/Rotary 14 Lease Type Code '* Ground Level Elevation
N G R P 5439
1% Multiple ' Proposed Depth '* Formation ' Contractor  Spud Date
N 1800" Fruitland Coal | L&B Speed Drill Dec. '04
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water " .
057 20 -(pag L= [0
Pit: Liner: Synthetic@l 2 +mils thick  Clay [ rit Volume: bbls Drilling Method:
Closed-Loop System E Fresh Water Brine Diesel/Oil-based Gas/Air
?! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot ‘ Setting Depth Sacks of Cement Estimated TOC
12 1/4" 9 5/8" 32.3%/ft 30 10 Surface
8 3/4" 7" 23#/ft 120" 20 Surface
o 1/4" 4 1727 11.6#/ft 1800 180 Surface

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.

Describe the blowout prevention program, if any. Use additional sheets if necessary.
See Attached "Ten-Point Program" and its Attachments.

Exhibits Attached as Follows:

"A" Well Location and Acreage Dedication
Roads; "C" Ten-Point Compliance Program; "D" Multi-Point Requirements for
APD; "E" Blowout Preventer Schematic; "F" Location, Profile-Well Pad and
Section;."G" Access Road and Pipeline R-O-W; "™H" Drill Rig Layout; "I"
Compleiion Rig Layout: "J" Production Facility Plat; "K" Wells Within
One Mile.

Plat C-102; "B" Vicinity Map-Access

21 hereby certify that the information given above is true and complete to the
best of my knowledge and belief. I further certify that the drilling pit will be
constructed according to NMOCD guidelines’z, a general permit [ ], or
an (attached) alternative OCD-approved plan [_].
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DISTRICT |
P.0. Box 1980, Hobbs, N.M. 882411980

DISTRICT §
P.O. Drawer DD, Artesia, N.M. 88211-0719

DISTRICT

]
1000 Rio Brazos Rd., Aztec, N.M. 87410

DISTRICT IV

State of New Mexico
Energy, Minerals & Natural Resources Department

OlL CONSERVATION DIVISION

P.0O. Box 2088
Santa Fe, NM 875042088

EXHIBIT A
rorm C-102
Revised February 21, 1994
Instructions on back
Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease — 3 Copies

[J AMENDED REPORT

PO Box 2088, Saonta Fe, NM 87504—2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP 2poot Code 3pool Name
20045 - 2279/
4 y Code SProperty Name ® Well Number
%’7 - ASHCROFT TRAVIS 1
TOGRID No. %Operator Name ] * Blevation
LO A ().§ HOLCOMB OIL AND GAS INC. 5439
% Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the Notthﬁou!h line Feet from the East/West line County
P 23 29-N | 11-w 665 SOUTH 665 EAST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot idn Feet from the North/South fine Feet from the East/West line County
2 Dedicated Acres ® Joint or Infilt ¥ Consolidation Code BOrder No.
220 S \

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L

* N oG-St 7 OPERATOR CERTIFICATION
1995 BLM | 1 hereby certty that the Informetion contalned hersh: s
true and complete to the best of my knowledge and belief

5236.4°

Mot 22,2004
- \

18 SURVEYOR CERTIFICATION

| hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by me

LAT: 36'42°21" N (NAD 83) supervisia

LONG: 107°57°15° W (NAD 83)

N 00-22-03 E

SE SEC. CORNER

fD. 3 1/4" BC
1992 BLM 665’
QTR. CORNER in
FD. 3 1/4" BC N 89-29-23 W ©
1999 BLM 2641.7°

N



HOLCOMB OIL AND GAS INC.
ASHCROFT TRAVIS No. 1,
SECTION 23, T29N, R11W, N.M.P.M., SAN JUAN COUNTY, N. M.

GROUND ELEVATION: 5439,

665 FSL

665 FEL

DATE: SEPTEMBER 13, 2004

6°42°21" N
07°57°15" W

CONSTRUCTION ZONE
® A 0.2 c®
C 0.6¢ ‘{ — QF 0.2

°© | I'o Q
+ 1l5' 65’ <

@ - ! LAYDOWN S 9°37' E @

coid Wellhead to Back ; + Wellhead to_Front &F 0.3
REAR 90 C 0.0 90

I ° NEW ACCESS
l% 2129 FT.
e Q
- - o
3 33 T~ 8
|2
|2
C’
F03& - - s ; —OF 0.7
A 140" X 180 B .
&) F 0.4 (240’ X 280") = 1.54 ACRES @

RESERVE PIT DIKE: TO BE 8' ABOVE DEEP SIDE (OVERFLOW — 3' WIDE AND 1’ ABOVE SHALLOW SIDE).
BLOW PIT: OVERFLOW PIPE HALFWAY BETWEEN TOP AND BOTTOM AND TO EXTEND OVER PLASTIC LINER AND INTO BLOW PIT.

Farmington, NM 87401
Fax (505) 326-6019

T SRS i ey oo

ELEV. A—A EXCAVATION OR  CONSTRUCTION.
5450 1T -~ 1- "~ —— - T T 7
5440 | — — —— T ——— /=" — — | — — ]
Y% 1 R N N [T
v, 3 B I B S R
ELEV. B-B' c/L

5450 [~ T~~~ ————[~———1 F—— =]
5440 [T T T T T T T T e \ R B
5430 | T - P
5420 T~~~ 1~~~ """ T """
ELEV. C—C’ c/L

I R S N S N
5440 T T —T————— 1~~~
5430 T T — A~ ————pF———— T
5420 - ——— T~~~ |-~~~ ————T—"——— -

NOTE: CONTRACTOR SHOULD CALL ONE—CALL FOR LOCATION OF ANY MARKED OR UNMARKED BURIED PIPELINES OR CABLES

ON WELL PAD AND OR ACCESS ROAD AT LEAST TWO (2) WORKING DAYS PRIOR TO CONSTRUCTION.

DRAWN BY: B.L.

Rowg: HOG0O2

CADFILE: HOGOO2CF8  DATE: 09/20/04

Daggett Enterprises, Inc.
urveying and Ol Fleld Services

P. O. Box 15068

Phone (508) 326-1772

B




4.

EXHIBIT

TEN-POINT PROGRAM
Holcomb Oil and Gas, Inc.
Ashcroft Travis #1
665' FEL & 665' FNL, SE/4-SEC. 23-T29N-R11W
San Juan County, New Mexico

THE GEOLOGICAL SURFACE FORMATION IS THE NACIMIENTO.

THE TOPS OF IMPORTANT GEOLOGICAL MARKERS: (BASED ON EXISITNG LOG
INFORMATION)

FRUITLAND ! 1400°
PICTURED CLIFFS ' 1620°
TOTAL DEPTH ' 1800’
ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

SUBSTANCE FORMATION ANTICIPATED DEPTH

Water 0JO 380’
Gas Fruitland Coal 1400’
Pictured Cliffs 1620’

THE CASING PROGRAM:

DEPTH HOLE SIZE CASING O.D. WEIGHT GRADE TYPE NEW/USED

12%
8%
6%

9% 32.3# H-40 STxC New
7.0 234 J-55 STxC New
415" 11.6# J-55 STxC New

PROPOSED CEMENT PROGRAM: To effectively isolate and seal off all water, oil, gas and
coal-bearing Strata encountered by the utilization of spacers, centralizers and turbo-centralizers at
the base of the Ojo Alamo Formation or the base of the lowest useable water zone and by using
cement volumes as follows (exact volumes to be determined from caliper log):

CONDUCTOR: 12 cubic feet (10 sks) Standard Type II with 2% CaCl (30% excess)

SURFACE: 95 Cubic Feet (80 sacks) Class II w/0.25# flocele/sack plus 2% CaC1 (100% excess).

PRODUCTION: 227 Cubic Feet (120 Sacks Halliburton Light Cement w/1% CaCl +0.25 lbs/sk
flocele #5Ib/sk Gilsonite mixed to 12.4 ppg followed by 73 Cubic Feet (60 Sacks) Standard Type
Cement w/0.25#/sk flocele and Slbs/sack Gilsonite mixed to 15.4 ppg w/caliper plus 50% excess
in both slurries. Total 300 Cubic Feet + (218 Sacks).

OPERATOR'S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL.:

Exhibit E is a schematic of the blowout preventer used by our drilling contractor for other wells in
the area.

C



TEN-POINT PROGRAM
Holcomb Oil and Gas, Inc.
Ashcroft Travis #1
665' FEL & 665' FNL, SE/4-SEC. 23-T29N-R11W
San Juan County, New Mexico

6. THE TYPE AND CHARACTERISTIC OF THE PROPOSED DRILLING MUD FLUIDS:
CONDUCTOR CASING: Water
SURFACE CASING: Native mud with bentonite and lime as needed for viscosity.

PRODUCTION CASING: Fresh water, low solids native mud with polymer gel for viscosity as
needed to clean the hole for logging, running casing and cementing.

INTERVAL MUD WEIGHT VISCOSITY FLUID LOSS PH ADDITIVES

0-20° water None

20-120' 9.0 45 None 9 Gel Lime

120-1800° 8.6-9.0 30-50 15 9 Polymer
7. AUXILIARY EQUIPMENT TO BE USED IS AS FOLLOWS:

a. Float valve above bit.
b. Monitoring of mud systems will be visual.
c. A safety valve and subs to fit all drill strings will be used.

8. TESTING, LOGGING AND CORING WILL BE AS FOLLOWS:

a. Cores: none.

b. Drill stem tests: none anticipated.

c. Logging: High Resolution Induction, Spectral Density Log, Dual Spaced Neutron will be
run from TD to the surface casing shoe.

9. ANTICIPATED ABNORMAL PRESSURES AND TEMPERATURES:

No abnormal pressures, temperatures or Hydrogen Sulfide gases are anticipated during the
completion of this well. The maximum bottom hole pressure is expected to be less than 600 psig.

10. ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

The anticipated starting date is December, 2004. The drilling operations should be completed
with 7 days after Rig up. Completion will be done when equipment is available and weather
permits.
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~ EXHIBIT E

INTERNATIONAL BOP

TYPE 82 RAM TYPE BOP

DIMENSIONS & SPECIFICATION DATA

13-5/8 X 3M

18z

OVERALL HEIGHT SINGLE 28-1/14" 27-1/8" 344/2° 30-5/8"
FLANGED
DOUBLE 40" 42" 50-1/2" 48"

TRIPLE 50-3/4"

(TO OPEN & CLOSE) (PS!)
RATIO'TO CLOSE

VOLUME OF FLUID TO OPEN 1.18 145 262 5.30
(U.S. GALLONS)

PISTON STROKE 4-1/18" 6-1/18" 6-1/18" 7-1/4"
(TO OPEN & CLOSE) (INCHES)

7-1116 X-5M

513

DOUBLE STUDDED 2,632 4,500 7,650 7,500

FLANGED 2,966 4,800 8,600 8,200




