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TORREON OIL COMPANY
1316 Juniper Lane,
Fort Worth, TX 76126
817-249-2675
Fax 817-249-2628

January 28, 2005

#11 Well Site:
Pit No. 1: Located close to Well #11, approximately 50 bbls capacity. Not used normally and
will be closed during the development of the water flood.

Tank Battery pit for produced water from Wells #11 and #12:

Tank Battery:

Pit No. 2: Discharge pit for the water separator. The pit was constructed on a mild slope by
pushing soil to form a small pit that will hold an estimated 25 bbls. It is fenced in and serves as a
receiving point for water discharged by the production fluid separator. The discharge pipe from
the pit provides protection for accidental oil discharge by trapping it in the small pit.

Pit No. 3: A berm was created around the tank battery creating containment for unexpected oil
losses. Within this berm is a pit about 8’ x 8’ and possibly 7” deep for additional protection to
prevent possible spills overflowing into a waterway on the east. Capacity of the 8’ x 8’ pit
would be about 70 bbls. There is a fence surrounding the pit.

Pit No. 4: An open pit to receive the overflow from Pit No. 2 is shaped similar to 1/4" of a pie
where the arc is approximately 80°, with the water depth from zero to 4 feet. Capacity is
approximately 130 bbls.

Approximately 1000 feet south or southeast of the Tank Battery is a soil erosion spreader dam
for erosion control; possibly constructed by the Navajo Nation or another Agency.

On occasion a water analysis has been provided to OCD as requested, however, the most
convincing evidence of potability is that numerous times cattle, horses and sheep have knocked
the fence down and watered with no known problems over the 25 year period. Each time we
rebuild the fences.

These wells are normally not produced during the winter because of the freezing temperatures.
The current plan is to include these two wells in a waterflood program for the two leases,
including some additional drilling. The planning is not complete at this time; progress is
expected during 2005.



