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TORREON OIL COMPANY

1316 Juniper Lane,

Fort Worth, TX 76126
817-249-2675
Fax 817-249-2628

January 28, 2005

Well: San Luis Federal WW #1

Well Site — Pit #1

The pit was created adjacent to the drill site and is the remains of the mud pit. It is
approximately 6° wide and 10’ long and 1.5’ deep, with a capacity of about 2'bbls. It is used to
hold fluid resulting from any work over of the well. 14 n

This well normally is not produced during the winter because of the freezing temperatures.

This well is expected to provide the injection fluid for the waterflood being planned. Planning is
not complete at this time, however, progress expected during 2005.



