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Form 3160-3 FORM APPROVED
o 2t NI
UNITED STATES PPy
DEPARTMENT OF THE INTERIOR , . Lewse NM-8007
BUREAU OF LAND MANAGEMENT 7T N 25 gt | | _
v 6. If Indian, Allotee or Tribe Nams
APPLICATION FOR PERMIT TO DRILL OR REENTER
[AMEEATUR LTS E§
"7 myiq | T I Unitor CA Agreement, Name and No.
la. Typeofwork |_JDRILL B Jreenter R e
= 7777 7] 8. Leass Name and Well No.
ib. Typeof Well: DOilWe{l DGas Well Othﬂ SWD @Singlelonc [:]Mulziplcznne Neoprene SWD #1 .
t 9. API Well No.
2 Namof Operator Dugan Production Corp. . 30-045- ZZZ 9(
3a. Address 709 East Murray Drive 3. %E%%u&i:;lw 10. Field and Pool, or Exploratory
Farmington, NM 87401 Mesaverde SWD

4 Location of Well (Report Ination clearly and in accordance with any State requirements.") 11, Sec., T. R M. or Bik and Survey or Area

At surface 1103" FSL and 1185' FWL Sec. 17, T25N, R10W

At proposed prod. zons Same as above /V\ NMPM
14. Distance in miles and diroction from nearest town or post officc* , 12-0053%«&?51;1;1 13. Sm

Approx. 30-miles south of Bloomfield, New Mexico

15. Distance from proposed® 16. No. of acres in lease 17. Spacing Unit dedicated to this well

location fo nearest 1100 Feet .

or lease line, £, s Not Applicable

{Aiwmnemst drig. unit line, if any) 7. i; i
18. Distance from proposed location® NA . 19. Proposed Depth ~ 120, BLM/BIA Bond No.

ﬁmuv::%dﬁslmﬁ 4400 Feet On File E'EZEJEE ;.ii*"? }?

) ions (Show whether DF, RT, GL, e 72 Approximate date work will start® T Estimated duration ] .
2 E'“;T_‘ o490 KB, KT, G, ec) ASAP 5-Days {11 COWG, DI,
24. Attachments nDIcT o

The following, completed in accordance with the requirements of Onshore Oil and Gas Ordex No.1, shall be attached to this form:
1. Well plat cestified by a registered surveyor. ‘ 4. Bond to cover tfe operations unless covered by an

2. A Drilling Plan. temm 20 sbove). SEﬁﬁigﬁED FOR

3. A Surface Use Plan (if the location is on National Forest System Lands, the §. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Em :iftgc s&eciﬁc information @) BN i) eNEBFAP PROVAL

25. Signature - < Name (Printed/Typed) Date

” /I/u/f /2{/FCL¢/\ Kurt Fagrelius June 26, 2007
Tide Geologist /
Approved by 757 Name (Printed/Typed) Date [ /

L Sl [n—
Tide % Office i
L T 0 T -

Application ap| d t warrant or ¢ that the applicant holds legal orequitable title to those rights in the subjectlease which would cntitle the applicantto

conduct operations thercon.
Conditions of approval, if any, are attached.

Title 18 USC. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person know::ﬁl:ynmd willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2) W
Propose to re-enter the P&A'd Federal #1 (M17) well and complete as a salt water disposal

well in the Lower Menefee and Point Lookout Sandstone intervals. The dry hole marker will
be removed, a wellhead and BOP will be installed, the cement plugs will be drilled out and
a 5-1/2" cast iron bridge plug will be set at 4400'. Mechanical integrity of the 5-1/2"
csg. will be tested and if it passes, 2-7/8", plastic lined tubing will be set on a packer
S0' above the uppermost perforation. If casing integrity can not be established, a 3-1/2"
liner will be set at 4345' and cemented to surface. The Lower Menefee and Point Lookout

Sandstones will then be perforated from approximately 3590' - 4270' for salt water disposal.

Permission will be received from EW?rior to placing well into injegtion service.
oco Awmm( C ondingent g Hle 155 vounee o &n «Y’Wﬂ’/c&v o Sulfe e,

ghls Qéztten Is subject totechnical and £ 9/."‘“’””7 vresi. e

fegudural raview pursuant to 43 CFR 3165.3 RILLING OPERATIONS AUTHORIZED Al

401d 8ppeal pursuant to 43 CFR 31654 oo oSNIMOCD QUBJECT T0 COMPLIANCE WITH ATTAGHES
6{" b “GENERAL REQUIREMENTS".
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District I State of New Mexico Form C-102

. x 4 ‘
1625 N. French Or.  Hobbs. NM 88240 ¢rongy, Minerals & Natural Resources Department Revised October 12, 2005
District II ) Instructions on back
1301 W. Grand Avenue, Artesia, NM 88210 Submit to Appropriate District Office
District TIT OIL CONSERVATION DIVISION Stggg tgg:g - ‘3‘ Egg;gg
1000 Rio Brazos Rd. Aztec, NM 87410 1220 South St. Francis Or.

District IV Santa Fe, NM 87505 Vil

1930 5. St. Francis Or. Santa Fe, NM 87505 WG 24 VAMENDED REPORT

+4 [L- ,,
;‘55{‘{?1
WELL LOCATION AND ACREAGE DEDICATION Pl

: TAPT Number "Pool Code Pool Neme 1 7] MM
20-c75-2299S 96160 SWD; MESAVERDE
“Property Code “Property Name Well Number
‘ 3&&4/ NEOPRENE SWD 1
'OGRID No *Operator Name YElevation
006515 DUGAN PRODUCTION CORPORATION 64385
10 Syrface Location
U or lot no. Section Township Rangse Lot Ion Feot from the North/South line Feet from the East/West line County
M 17 25N 10W 1105 SOUTH 1185 WEST SAN JUAN
1 Bpottom Hole Location If Different From Surface
uw or lot no. Section Township Range Lot Ian Feat from the North/South 1ine Feot from the £ast/west line County
2 Degicated Acres B oant or Infill | ™ Consolidation Code | Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 2632.74° l 2634 .06° 7 OPERATOR CERTIFICATION

I hereby certify that the information contained

herein 1s true and complete to the best of my

knowledge and belief, and that this organization
either owns a working interest or unleased

l ' mineral interest in the land including the

proposed bottom-hole location or has a raght

to orill thas well at this location pursuant

to a contract wiath an owner of such a maneral

or working anterest, or to a voluntary pooling
agreement or a compulsory pooling order

| heretofore entered by the division.

i ) ) } } - - - - , — [
/f/urff&;w& - 06/26/2007
' I ! Signature 7 Date

Kurt Fagrelius
’ Printed Name

*®*SURVEYOR CERTIFICATION

e8] © | I hereby certify that the well location
i) (@] shttwwn 0? thés ?lat was nlotteg from field
— _ —_— PR U —— I S I notes of actual surveys made by me or
% 17 8 my supervision, and that the same 1S true
o o and correct to the best of my belief
n WO Date of Survey: JUNE 11, 2007
NM-800[7 l
1 | Signature and Seal of Professional Surveyor
l I '
- - — - - | - - - - -
185! . LAT: 36.39680 'N | "

Q ' LONG: 107.92476 "W
DATUM: NAD1983

105!

2631 .42 2640 66 Cortificate Number 15089

[ M- MMJLLJQ&L>
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Submit 3 Copies To Appropriate District
Office

District 1

1625 N. French Dr, Hobbs, NM 88240

District Il i
1301 W. Grand Ave., Artesia, NM 88210

District Iil
1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico
Energy, Minerals and Natural Resources

Form C-103
May 27, 2004

WELLAPINO 30-045- ngs

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

5. Indicate Type of Lease Federal XX
STATE [] FEE [}

District IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
:;'272858. St. Francis Dr., Santa Fe, NM Federal NM-8007
[ SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

Neoprene SWD

PROPOSALS.)
1. Typeof Well: Oil Well [[]  Gas Well [[] Other Salt Water Disposal

8. Well Number 431

2. Name of Operator  pugan Production Corp.

9. OGRID Number ggg515

3. Address of Operator

10. Pool name or Wildcat

709 East Murray Drive, Farmington, NM

Mesaverde Salt Water Disposal

4. Well Location
Unit Letter M 11 Q‘g feet from the _ South lineand 1185 feet from the  West line
17 Township 25N  Range 10W NMPM San Juan

# 11. Elevation (Show whether DR, RKB, RT, GR, etc.)
G.L. 649%" :

Pit type Dril llng Depth to Groundwater +1 0o bistance from nearest fresh water well * 1000 Digtance from nearest surface water_+200"
Pit Liner Thickness: 12 mil Below-Grade Tank: Volume bbls; _Construction Material __ SYnt hetic

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [} REMEDIAL WORK [J ALTERING CASING []
TEMPORARILY ABANDON [J CHANGE PLANS O COMMENCE DRILLING OPNS.[[] PANDA O
PULL OR ALTER CASING [0 MULTIPLE COMPL ] CASING/CEMENT JOB O
OTHER: Reserve pit for drilling (lined) OTHER: |

o 13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of startmg any proposed work). SEE RULE 1103. For Multiple Completlons Attach wellbore dlagram of proposed completlon

“
>

' o - P

- to s ~

I hereby certify that the information above is true and complete to the best of my knowledge and belief..-I further certify that any pit or below-

grade tank has been/will be constructed or closed according to NMOCD guidelines [X, a géneral permit [_] or an (attached) alternative OCD-approved plan [J.
Modified only as per__},..M Cond&tlons of Approval.

SIGNATURE '/ 7‘(54,/ﬁ 1A TITLE Vice President, Exploration DATE é; - 267
Kurt Fagrellu kfagrelius@duganproduction.com 505-325-1821

Type or print name E-mail address: Telephone No.

For State Use Only @@put ol AUB Q 6 Zmu

APPROVED BY: A—"""" TITLE d D ‘s&ﬂ!Ga! Sif Inspectegre

Conditions of Appre¥al (if any): /4
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DUGAN PRODUCTION CORPORATION NEOPRENE SWD #1
1105’ FSL, 1185’ FWL, SECTION 17, T25N, R10W, NMPM

SAN JUAN COUNTY, NEW MEXICO GROUND ELEVATION: 6495°
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CHECKED BY: ICE

t dEld




B S R e SN U C G VY PR SERPT R VI RE SN2 RS

[PV WP

[PURURUIRU FS N ¥

EXHIBIT B
OPERATIONS PLAN
Neoprene SWD #1

APPROXIMATE FORMATION TOPS:

Ojo Alamo 645’ Cliff House 2396’
Kirtland 7507 Menefee 2602
Fruitland 1165’ Point Lookout 4025’
Pictured Cliffs 15257 Mancos 4205’
Lewis 1642 Total Depth 43457

LOGGING PROGRAM:
Run cased hole GR-CCL from total depth to surface.

CASING PROGRAM:
This is an existing plugged and abandoned well. The following
is the original casing and cement information.

Hole Casing Setting Grade and
Size Size Wt./ft. Depth Condition
12-1/4" 8-5/8" 244 7247 J-55
7-7/8" 5-1/2” 15.54# 6201’ K-55

Previous operator drilled a 12-1/4” hole and set 724’ of 8-5/8”"
OD, 24#, J-55 surface casing. A 7-7/8” hole was then drilled
to total depth with gel-water mud program. Open hole IES and
CDL/CNL logs were run. 5-1/2”, 15.5# K-55 production casing
was run and cemented in two stages with a DV tool set at 4302’.
The Graneros (?) was perforated, the Dakota was perforated and
frac’d and the Cliff House was perforated and frac’d. All
zones were squeezed with cement and plugs were left inside
casing (5700’ and 2200’) and at the surface.

CEMENTING PROGRAM:

Surface: Cement to surface with 490 sks regular cement with 2%
CaCl and *# Flocele/sk. Circulate 50-sks. to surface.

1°* Stage Cement with 250 sks regular cement with 2% CaCl.
Projected top for 1°° stage is 4400’.
Full returns while cementing.

2" Stage Cement with 600 sks regular cement with 2% CaCl.
Projected top for 2™ stage is surface.
Full returns while cementing.

Total cement for both stages is 850 sks.
The well will be re-entered. The dry hole marker will be

removed. A well head and a 2,000 psi standard BOP will be
installed on the production casing. Cement plugs at
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approximately 0-53’ and 2200-2460 will be drilled out.
Mechanical integrity of the 5-1/2” casing will be tested and if
it passes, the injection interval (Lower Menefee and Point
Lookout Sandstones, 3590’-4270’) will be perforated and 2-7/8",
plastic lined tubing will be set on a packer 50’ above the
uppermost perforation. If casing integrity can not be
established, a 3-1/2” liner will be set at 4345’ (cemented to
surface), the injection interval will then be perforated and 2-
3/8” plastic lined tubing will be set on a packer 50’ above the
uppermost perforation.

Cement Data for 3-1/2” Liner
3-1/2”, 9.2#/ft, J-55 NEUE (collar OD 4.25”) liner will be
cemented inside of 5-1/2”, 15.5#/ft K-55 casing (ID 4.95")
with 320 cf or 147 sks of BJ Premium Lite High Strength M
with fluid loss and friction reducer (11.3 1lb/gal & 2.18
cf/sk).

Maximum Anticipated Bottom Hole Pressure - 1300 psi.
Drilling Fluid - will be fresh water with bentonite (8.9#/gal).

WELLHEAD EQUIPMENT:
Huber 8-5/8”x5-1/2” casing head, 2000# WP, tested to 4000#%.
Huber 5-1/27x2-7/8” tubing head, 2000# WP, tested to 4000%#.

BOP and Related Equipment will include for a 2000 psi system:

(Exhibit D)

Annular preventer, double ram, or 2 rams with one
being blind and one being a pipe ram.

Kill line (2" minimum)

1 kill line wvalve (2" minimum)

1 choke line valve

2 chokes

Upper kelly cock valve with handle available

Safety valve and subs to fit all drill string
connections in use.

Pressure gauge on choke manifold.

2" minimum choke line.

Fill-up line.

Contacts:
Dugan Prod.Corp. Office & Radio Dispatch: 325-1821

Mark Brown 327-3632 (H)
320-8247 (M)
Kurt Fagrelius 325-4327 (H)
320-8248 (M)
John Alexander 325-6927 (H)

320-1935 (M)
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Well Control Equipment Schematic for 2,000 psi BOP

Y,
To Pit
BOP Stack — > I
Q o)
8 Flow Line |
Fill-up Line | L) Positive o
Qipe Rams A Pit
lind Rams "
Adjustable
Choke
Well Valve
Head
Kill — nn
Line
Surface
Casing
Choke & Kill Positive
Manifold Choke 2” Minm. Bypass to Pit

— 4 (optional) ————>

Adjustable
Choke 2> Minm.

4 To Tank or Pit ————

Working Pressure for all equipment is 2,000 psi or greater

DUGAN PRODUCTION CORP.
NEOPRENE SWD #1




