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BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

COMMINGLING ORDER PLC-233

Coleman Oil & Gas, Inc.
PO Drawer 3337
Farmington, New Mexico 87499

Attention: Mr. Bryan Lewis

The above named company is hereby authorized to surface commingle production from operated wells within
the following pools and acreage. '

South Los Pinos-Fruitland Sand Pictured Cliffs (Gas 80690),
SE/4 of Section 33, Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico

Basin-Fruitland Coal (Gas 71629),
S/2 of Section 33, Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico

The following wells are currently producing within these pools and in this acreage and are therefore included in
this commingle at this time.

Middle Mesa Well No. 2 i API 30-045-23093
South Los Pinos-Fruitland Sand Pictured Cliffs SE/4 Dedication
NW/4 SE/4, Section 33, Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico

Middle Mesa Com Well No. 38 API 30-045-31369
Basin-Fruitland Coal S/2 Dedication
SW/4 SE/4, Section 33, Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico

Allocation gas meters shall be installed on all wells included in this commingle and regularly calibrated for
accuracy. Each well’s gas sales, production, and BTU values shall be calculated using data collected from
allocation rate meters, total CPD sales, lost gas, fuel gas, and periodic BTU tests. Compressor fuel gas usage
shall be calculated for each well based on that well’s ratio of the total of all the allocation meters feeding that
COMPpressor.

Condensate and water shall not be commingled. The measurement and sales point for commingled gas may
occur off lease.

The operator shall notify the Aztec District Office of the Division upon implementation of the commingling
process.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * ~ )



Administrative Order I 233
Colemar __| & Gas, Inc.

July 16, 2003

Page 2 of 2

DONE at Santa Fe, New Mexico, on this 16th day of July 2003.

;ﬁe@wﬂﬁ%gm>

LORI WROTENBERY,
Division Director

LW}
cc: Oil Conservation Division — Aztec
Bureau of Land Management — Farmington
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United States Department of the Interior

BUREAU OF LAN.. MANAGEMENT
Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:

3162.7-3

July 16, 2003

Coleman Oil and Gas Company
Attn.: Bryan Lewis

P.O. Drawer 3337

Farmington, New Mexico 87499

— 2ar Mr. Lewis:

Reference is made to your application for surface commingling and sales of gas from the
following wells:

Middle Mesa No. 2, located in the NWSE section 33-32N-7W on Lease No.
NM-33052, in the Los Pinos Fruitland Sand-Pictured Cliffs.

Middle Mesa Com No. 35, located in the SWSE section 33-32N-, ./ on Lease No.
NM-33052, in the Basin Fruitland Coal.

You propose to measure gas production from the referenced wells at the Williams Field
Services Central Delivery Point (CDP) meter at the Middle Mesa No. 2 well site. The CDP
meter no. 1s 8510201.

Your application indicates that measurement at a central delivery point (CDP) is necessary to
effectively and economically operate these wells and extend the economic life of the
properties. We have considered the merits of your application and concur with your findings.
As such, you are hereby authorized to measure natural gas in accordance with the procedures
outlined in your application unless otherwise modified by conditions outlined below:

e Liquid hydrocarbons produced at the CDP will be allocated back to each well in
proportion to the well’s allocated gas production. Fuel used at the CDP must be
allocated back to each contributing well in proportion to each well’s allocated gas
production.

e Allocation must be made on an MMBTU Basis.

e Measurement of gas at the CDP must be conducted in accordance with the requirements
outlined in Onshore Order No. 3, Site Security, Onshore Order No. 4, Oil



Me nt, and __ishore (  :rNo. 5, Gas M Corot.

e In order to prevent waste and conserve natural gas, periodic review of each well’s
venting procedures must be conducted in accordance with the requirements outlined in
NTL-ADO-93-1. Purged gas must be allocated in proportion to each well’s allocated
gas production.

¢ No other wells can be added to this system of measurement without the prior approval
of this office.

e Contact this office in the event of any lost hydrocarbons between the wells and the
central delivery point.

Failure to operate this facility in accordance with the conditions outlined above may subject
this approval to revocation. In addition, this office reserves the right to rescind this approval
should future evaluation of this method of measurement indicate that royalties would be
reduced. If you have any questions regarding the above contact me at (505) 599-6367.

Sincerely,
m—xt((’\/ G.L
J ovato

Sentor Technical Advisor,
Petroleum Management Team

Cc:
NMOCD: Santa Fe -








