Submit 3 Copics To Appropriate District State of New Mexico Form C-103
Ce

“District 1 * . Enprgy, Minerals and Natural Resources May 27, 2004
;1625 N. French Dr., Hobbs, NM 88240 WELL API NO.

District IT 30-045-32528

1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION I?IVISIO 5. Indicate Type of Lease

District IIf 1220 South St. Francis Dr. STATE [] FEE []

1000 Rio Brazos Rd., Aztec, NM 87410

District 1V Santa Fe, NM 87505 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM NMSF 00470398

87505

SUNDRY NOTICES AND REPORTS ON WE T 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN ‘ywd BACK TOA.
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM£%101) FOR SUCH ,
PROPOSALS.)

1. Type of Well: Oil Well []  Gas Well [[] Other
2. Name of Operator

XTO Energy Inc.

3. Address of Operator

2700 Farmington Ave, Suite K-1, Farmington, NM 87401

4. Well Location

JFDAYE
8. Well Number 2

9. OGRID Number

167067

10. Pool name or Wildcat
BASIN-DAKOTA/OTERO-CHACRA

Unit Letter N . 855 feet from the LLe 1860 feet from the West line
Township 28N  Range 10W NMPM Juan
11. Elevation (Show whether DR, RKB, RT, GR, etc.) L
: 5970’ GR
Pit or Below- or Clesure
Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: mil Below-Grade Tank: Volume bbls; Construction Material

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK [J  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [J CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULLORALTERCASING [] MULTIPLECOMPL (O CASING/CEMENT JOB O
OTHER: __DOWNHOLE COMMINGLE O | OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

XTO Energy, Inc. is requesting an administrative approval for an exemption to Rule 303-C to permit downhole commingling of
production from the Basin Dakota pool (71599), the Otero Chacra pool (82329). Both pools are included in the pre-approved pools
established by Division Order R-11363. XTO will spud this well in March 2005 and proposes to downhole commingle these pools upon
completion of the well. The proposed allocations are based on an individual pool average EUR of wells located in a nine section
surrounding area. See attachments for supporting documentation and plats for this well. Based upon the average EUR, XTO proposes to
allocate the commingled production as follows:

Pool Gas Oil Water
Basin-Dakota 86% 100% 100%
Otero-Chacra 14% 0% 0%

Ownership in this well’s pools is not common and notification by certified mail to W1, ORRI and NRI owners has been completed. No
objections were received. Downhole commingling will offer an economic method of production while protecting against reservoir
damage, waste of reserves, and protecting correlative rights. A sundry notice of intent to DHC has been filed with the BLM.

) A Plbc 16/ A=

I hereby certify that fhe infpbrmation abpve is true and complete to the best of my knowledge and belicf. I farther certify that any pit or below-

grade tank has been/yfi cted or ording to NMOCD guidelines [, a general permit [ ] or an (attached) alternative OCD-approved plan [].
SIGNATURE (, ZU W TITLE:REGULATORY COMPLIANCE TECH DATE_ 03/07/05
Type or print name olly C. Perkins E-mail address: holly_perkins@xtoenergy.com Telephone No. 505 564-6720

For State Use Only

CEPUTY OIL & Gas MAR -9 2005
APPROVED BY: /L—///%;,//\_/ TIILE SPECTOR, DIST. 82 ATE

Conditions of Approval (ifany): ¢ ¥




OISTRICT | State of New Mexico Form C—102

1625-N. Fench Or., Hobba, N.M. B3240 Enargy, Minerals & Natural Resources Department Revised June 10, 2003

instructionis: on back
Submit to° Appropnate Dislrict Office

DISTRICT 3
1301 W. Grond ‘Avenus, Artesia,-NAL ‘88210 _
. Siote Leclse - 4 Cop:es

1000 Rio' Brozon Rd., Axtec, N 87410 1220 %00“"1‘ St, 7Frcncss Dr
DSTRCT v ‘Santa‘Fe; Ni"57504-2086 D AMENDED REPORT

1220 South St..Froncis Or., Soenta.Fo, N 87505

WELL LOCATION AND. ACREAGE DEDICATION PLAT

VAP tumbor ‘ *Podl"Code 3Pod Nome

.30-0 %“:52_52-2 2329.&71599 OTERO CHACRA & BASIN DAKOTA

*Property Coda 'My Kome ¢ Well ‘Numiber
22 ik . JF DAY E* 2

TOGRID Mo *Operator Nome * Blevation
167067 . XTO . ENERGY INC. 5970
Y Surface. Location
UL or tot no Soction | Township | Rorige | Lot ¥dn Foet “from. the North/South Tine Fest. from the Eost/ Moot fine County
« N .17 28-N | 10+W ‘855 .| . SOUTH . 1860. . WEST , SAN JUAN
"Bottom Hole Location If Different From Surface

W or lot no. Section | Township Ronge Lol Mn Feet from the North /Scuth Ens Feot from the Eost/West line County
Dedicotod ‘Acres Y oint or INAD “ Consclidation Code WOrder No.
160 (cHy & 320 (oK) .

NO ALLOWABLE WILL BE ASSIGNED TG THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
,B OR A NON-=-STANDARD UNIT" HAS BEEN«APPROVED BY THE DIVISICN
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1 @ i AUG. 8, 2004
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LAT: 36°3927° N. (NAD 27)
o LONG:10785°167 W. (NAD 27)
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DISTRICT | State of New Mexico Form C-102
1823 N. Fench Dr., Hodbds, NM. 88240 Energy, Minerals & Natural Resources Departrent Revised Junerr?O, 2003
" instructions on back "
| W. Grand ‘Avenwa, Artesia, NAL ‘88210 Submit to Appropriate’District Ofﬁice ‘
T OIL CONSERVATION DIVISION Stata Lease - Coples |
1000 Rid Bruzos Rd., Artec, N.AL 87410 1220 South sta Francis Dr. ‘n
‘Santa Fe, NM - 875042088 .
Y230 Saath St. Froncia Or. Soato Fo, Nl 87505 [J AMENDED REPORT
WELL LOCATION AND. ACREAGE DEDICATION PLAT
' APV Numbor *Poal ‘Code "¥Poal Nome
. 30-045-32528 B2329 & 71599 OTERO_CHACRA & BASIN DAKOTA
*Property Code ‘Prppq'ty"ﬂamo ¢ el Number
. 226106 . JF DAY E* 4
TOGRD Ho. : *Operator Nome  levation
167067 . XTO ENERGY INC. 5970
' Surface Location
UL o lot na. Section | Township Range Lot kin- | "Feet from the' North/South fine | Foot. from the Eostmiiﬁe Caunty ’
« N 17 28-N | 10¥W 855 .| . SOUTH . 1860 . WEST | SAN JUAN
, "Bottom Hote: Location If Different From Surface i
UL or lot no. Section | Township Range Lot~ ¥dn Feet from the North /South tie Foet from' the Eost/West lihe County ;
F Dodicatod Acres S 3ot or * Conssiidation Gods Worder No. i
160 (cH) & 320 (oK)
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED !
18, OR A NON- STANDARD UNIT H NxAF’PROVED BY THE DIVISION I
5 277 7 i] 7 OPERATOR CERTIFICATION 3
1913 8C 1, beraby cértly Bict: the Widmation cantained fermi s %
frue ond: camgihy 1 the bort of my knoslodga.end balie!
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2700 Farmlngton Ave, K- 1 Farmington, NM 87401
Phone: (505) 324-1090 FAX: (505) 564-6700

-

February 2, 2005
RE: Notice of Intent to Apply for Downhole Commingling

JF Day E #2
Sec 17N, T28N, R10W; 855’ FSL & 1860’ FWL
San Juan County, NM

To: All working interest, royalty interest and overriding royalty interest owners.

XTO Energy Inc. is applying for permission to downhole commingle the Basin Dakota and the Otero
Chacra Pools in the JF Day E #2. This well will spud in March. We propose to downhole commingle
production from both pools on initial completion. NMOCD requires all interest owners be notified of

intent to downhole commingle if ownership is different between pools.

The proposed allocations are based on individual pool average EUR’s in the area. Based upon this

data, XTO Energy Inc. proposes to allocate the commingled production as follows:

Pool Qil Water Gas
' Basin Dakota 100% 100% 86%
Otero Chacra 0% 0% 14%

If you need additional information or have any questions, | can be contacted at (505) 324-1090.

you are opposed to commingling production from these two pools please respond in writing within 20
days of the date of this letter to XTO Energy Inc., 2700 Farmington Avenue, Suite K-1, Farmington,

NM 87401.

Sincerely,

Joena Coape

Teena Cosper
Production Clerk

xc: Well File
FW Land Dept.



