District 1. P ) .
1625 N. French Dr , Hobbs, NM 88240 State of New Mexico Form C-141

District 11 Energy Minerals and Natural Resources Revised October 10,2003
1301 W. Grand Avenue, Artesia, NM 88210 Sub >

District 111 1 1 1vi]i ubmit 2 Copies t to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOn District Office in accordance

Dustrict [V 1220 South St. Francis Dr. with Rule l.ld6 on ’?aCk
22 is Dr., S 505 side of form
1220 S St Francis Dr. N Santa Fe, NM 87505 Santa Fe, NM 87505 1

Release Notification and Corrective Action

D-0Y5 — 25762 OPERATOR [ Initial Report [ _Final Report**

Name of Company  Dugan Production Corp. Contact Rodger Mullins
Address P. O. Box 420, Farmington, NM 87499-0420 Telephone No. (505)325-1821
Facility Name Gary C #1 Facility Type oil tank
| Surface Owner Fee | Mineral Owner  Fee | Lease No. Fee
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
D 11 29N 15W 330 North 990 West San Juan
Latitude 36.74812 Longitude 108.39156
NATURE OF RELEASE
Type of Release  oil Volume of Release Volume Recovered
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Tank (broken drain valve) g 1/23/08 (@ approx 4:00 p.m. 1/23/08 @ approx 4:00 p.m.

Was Immediate Notice Given? Yes [] No [ Not Required If YES, To Whom?  Aztec Office NMOCD - Brandon Powell

By Whom? Rodger Mullins Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[ Yes I Mo RCUD MAR 10°08 .
If a Watercourse was Impacted, Describe Fully.
OIL CONS. DIV,
DIST. 3

Describe Cause of Problem and Remedial Action Taken.**
Test results of spill area are attached (initial report submitted 1/25/08)

Describe Area Affected and Cleanup Action Taken.*
Test results of spill area are attached (initial report submitted 1/25/08)

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. [n addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Signature

, . / -
. ' . Approved by District Supervisor:
Printed Name: Rodger Mullins

Title:  Production Foreman Approval Date: /2/27[;)0(;2. Expiration Date:

E-mail Address: rmullins@duganproduction.com Conditions of Approval.

Attached [

Date: March 7, 2008 Phone: (505)325-1821

* Attach Additional Sheets If Necessary

K 12058 3122
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|
§ LOCATION NO-

" cuen DUGAN | P.O. BOX 87, BLOOMFIELD, NM 87413 |
. (505) 632-1199 cocrRno 3924 |

EFIELD REPORT: SPILL CLOSURE VERIFICATION [paceENo _ ! of I

]LOCATION NaME  GARY C wetke 1 . TYPETANK SPwc DATE STARTED 412_3;28_)
. quaounit. D sec: 1L twe. Z9NiRNG 15 Wem AM oty ST st LM DATE FINISHED _L_Z_ﬁ_-_gg__l
é QTR/IFOOTAGE: 33V FAMLx Q90 Fw . contractor.  ™MJD specatst JCB |
| EXCAVATION APPROX. 30 __FT.x_29 FT.x3-b  FT. DEEP. CUBIC YARDAGE. [00 £

| DISPOSAL FACILITY: Commencim. C.F, REMEDIATION METHOD: Excavare —» L.F.
_tanpuse:  Aeiy Lease: __FEE FORMATION: &AL
|F|ELD NOTES & REMARKS: | pirLocaTen approximaTELY _ A0 rT. N TBW. FROM WELLHEAD i
| 0EPTH TO GROUNDWATER: € 20O NEAREST WATER SOURCE: __ L2000  NeAREST sURFACE waTer, _ < [Q U0

i NMOCO RANKING SCORE: 22+ NMocD TPH cLosure sT: OO ppwm

I OVM CALIB. READ =_ €2 .2 ppm
: SOIL AND EXCAVATION OVMOALIB. GAS = — 309 oom  BEZ082
' DESCRIPTION:

1 TIME. 4200 amyfD DATE £ - 28-08
i SOIL TYPE AND / SILTY SAND; SILT KSJILTY CLA ’p/ CLAY / GRAVEL / OTHER

' SOIL COLOR
' COHESION (ALL OTHERS) CON COHESIVE / SLIGHTLY COHESIVEA COHESIVE / HIGHLY COHESIVE

I CONSISTENCY (NON COHESIVE SOILS): CQOSE FIRM / DENSE / VERY DENSE

! PLASTICITY (CLAYS). NON PLASTIC / SLIGHTLY PLASTIC / COHESIVE / MEDIUM PLASTIC / HIGHLY PLASTIC
; DENSITY (COHESIVE CLAYS & SILTS). SOFT/FIRM/ STIFF / VERY STIFF / HARD

i MOISTURE DRY (ELIGHTLY MOIS! ) MOIST / WET / SATURATED / SUPER SATURATED

'DISCOLORAT!ON/STAININ& OBSERVED: (YED/NO EXPLANATION- _MiNOR tn RyMIVED SolLs

BLAGG ENGINEERING, INC. i

5

| HC ODOR DETECTED:(YESA NO_EXPLANATION - STRoAG 1Al REMOVFD SoitLf |
| SAMPLE TYPE GRAB MPOSITE) # OF PTS. 2 EAcLH . ‘
;AgngIONAL COMMENTs-@:‘-} e TAnE ReLEASE o0f Hydvocuvboag - Retamed B“I :
| FREwALL - USE BACENIE To ExcAvATE A VisvALA0bgR |
; LMAPA-LYS . ’
i FIELD 418.1 CALCULATIONS i
SCALE ’
| ‘ SAMP. TIME| SAMP. D LAB NO. | WEIGHT (g) | mL FREON |DILUTION|READING|CALC. (ppm) |!
. 2‘
0 FT ll :
1\ l
N PIT PERIMETER PIT PROFILE
| - OVM
— 5 READING
29 SAMPLE FIELD HEADSPACE
@ N [s} (ppm) .
3
[ ® i@ 28 ——
— 11— %g A A
/ N T 4 / 5@ /
A |30 @ b o ﬁi A Dspeeel 0.2 | 6’
N _ |
t @3 0. | L )
@ )
LAB SAMPLES
SA-E | anapysis | TIME
’3 T'P',Vmgpﬁ Q10
(& X 1512
P O.= PIT DEPRESSION; B.G = BELOW GRADE
TH = TEST HOLE
TRAVEL NOTES: .\ LLouT “ ONsITE: _2-28-08

revnead NQ/12I/N1 hai1NNAR el



CHAIN OF CUSTODY RECORD

3904

Chent . Project Name / Location ‘
. s/ . , (53 ANALYSIS / PARAMETERS
Binee. DUCAr Gare C %1
Chent Address- Sampler Name. IR =)
JerFr Blace S g D | o o
- o _ —
Client Phone No.- Chent No.: § e E § = T = \ S|
= [} = £ ; ¢] <
94034 - © 1O gl 8]t E 2| @ 2
Sample No / Sample | Sample Sample |No Volume| presenatve| © | 3 | & | & S| |5l z| T J E| E
Lab No. ] of o [ O O © O O < o © ©
Identification Date Time Matrix | Containers [H%2{N03 ~ m > [1a O [0 = a [ o »
. e .
S-Loinat? L @y, 2y, 10| HYBTR |SoiL | (~4 >< | X <
! . . P e i< 1 x| ¢ <
S-foet 2 @3 1Stz 44313
/
Relinquisied by (Signature) Date Time | Received by. (Signature) ate Time
ab[/ @&Q T o0 o (S 'L‘f 6% (ST
I d 7 t

C
Relmqﬁ’hed(b)k (Signature) / /

Received by- (Signature)

Relinguished by. (Signature)

Received by- (Signature)

ENVIROTECH ING.

>,
—ﬂ

5796 U.S. Highway 64 « Farmington, New Mexico 87401 - (505) 632-0615

San uan (eptoducton 578-129




. TN SR | i
ENVIROTECH LABS
EPA METHOD 8015 Modified

Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: Blagg / Dugan Project #: 94034-010
Sample ID: 5-point #1 @ 6' Date Reported: 03-04-08
Laboratory Number: 44372 Date Sampled: 02-28-08
Chain of Custody No: 3924 Date Received: 02-29-08
Sample Matrix: Sail Date Extracted: 03-03-08
Preservative: Cool Date Analyzed: 03-04-08
Condition: Cool & Intact Analysis Requested: 8015 TPH
- Det.
- Concentration Limit
| Parameter , (mg/Kg) (mg/Kg)
Gasoline Range (C5 - C10) ND 0.2
Diesel Range (C10 - C28) ND 0.1
Total Petroleum Hydrocarbons ND 0.2

ND - Parameter not detected at the stated detection limit.

References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,
SW-846, USEPA, December 1996.

Comments: Gary C#1

AnalysT ) O Review

5796 U.S. Highway 64 « Farmington, NM 87401 ¢ Tel 505 » 632 » 0615 » Fax 505 * 632 « 1865



ENVIROTECH LABS

PRACTICAL SOLUTIONS FOR A.BETTER TOMORROW

EPA METHOD 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: Blagg / Dugan Project #: 94034-010
Sample ID: 5-point#2 @ 3' Date Reported: 03-04-08
Laboratory Number: 44373 Date Sampled: 02-28-08

Chain of Custody No: 3924 Date Received: 02-29-08

Sample Matrix: Soil Date Extracted: 03-03-08
Preservative: Cool Date Analyzed: 03-04-08
Condition: Cool & Intact Analysis Requested: 8015 TPH
| Det.

Concentration Limit

| Parameter _ (mg/Kg) _(mg/Kg)
Gasoline Range (C5 - C10) ND 0.2
Diesel Range (C10 - C28) ND 0.1

Total Petroleum Hydrocarbons ND 0.2

ND - Parameter not detected at the stated detection limit.

References: Method 80158, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,

SW-846, USEPA, December 1996.

Comments: Gary C #1

| T
AN, Ao

5796 U.S. Highway 64 « Farmington, NM 87401 « Tel 505 ¢« 632 » 0615 ¢ Fax 505 « 632 » 1865




ENVIROTECH LABS

Client:

PRACTICAL:SOLUTIONS FOR A BETTER TOMORROW

EPA Method 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Quality Assurance Report

QA/QC

Project #: N/A
Sample ID: 03-04-08 QA/QC Date Reported: 03-004-08
Laboratory Number: 44345 Date Sampled: N/A
Sample Matrix: Methylene Chloride Date Received: N/A
Preservative: N/A Date Analyzed: 03-04-08
Condition: N/A Analysis Requested: TPH
Al Date L C Al RE G C Al RE S o DIffarenc
Gasollno Range C5-C10 05-07-07 9 9780E+002 9.9820E+002 0.04%
Diesel Range C10-C28 05-07-07 1.0025E+003 1.0029E+003 0.04%
‘Blank conc: (Mol malKe) S e aeenraton D iee
Gasoline Range C5-C10 ND
Diesel Range C10 - C28 ND
Total Petroleum Hydrocarbons ND

IRGY T Semple i DD Upiitate i R Differgnce i AS
Gasolme Range C5 - C10 ND ND 0.0% 0- 30%

Diesel Range C10 -C28 211 21.0 0.5% 0-30%

Gasollne Range C5 C10 ND 250 250 100% 75 125%
Diesel Range C10-C28 211 250 271 99.9% 75-125%
ND - Parameter not detected at the stated detection limit.

References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,

SW-846, USEPA, December 1996.

Comments: QA/QC for Samples 44345, 44372 - 44374

5796 U.S. Highway 64 » Farmington, NM 87401 ¢ Tel 505 ¢« 632 ¢ 0615 » Fax 505 » 632 » 1865



ENVIROTECH LABS

PRACTICAL SOLUTIONS FOR A BETTER TOMORROW

EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: Blagg / Dugan Project #: 94034-010
Sample ID: 5-pt#1 @6 Date Reported: 03-04-08
Laboratory Number: 44372 Date Sampled: 02-28-08
Chain of Custody: 3924 Date Received: 02-29-08
Sample Matrix: . Soil Date Analyzed: 03-04-08
Preservative: Cool Date Extracted: ‘ 03-03-08
Condition: Cool & Intact Analysis Requested: BTEX
: i ~ Det.
Concentration Limit
| Parameter (ug/Kg) (ug/Kg) o
Benzene 1.7 0.9
Toluene 9.9 1.0
Ethylbenzene 1.9 1.0
p,m-Xylene ND 1.2
o-Xylene 1.5 0.9
Total BTEX 15.0

ND - Parameter not detected at the stated detection limit.

‘Surrogate Recoveries:  Parameter - __Percent Recovery
o o Fluorobenzene 98.0 %
1,4-difluorobenzene 98.0 %
Bromochlorobenzene 98.0 %

References: Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,
December 1996.
Method 8021B, Aromatic Volatile Organics, Test Methods for Evaluating Solid Waste, SW-846,
USEPA, December 1996.

Comments: Gary C #1

J
N Qu .
Analyst \U eview

5796 U.S. Highway 64 « Farmington, NM 87401 ¢ Tel 505 « 632 » 0615 » Fax 505 » 632 » 1865



ENVIROTECH LABS

PRACTICAL_-SOLUTIONS.FOR A BETTER TOMORROW

EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: Blagg / Dugan Project #: 94034-010
Sample ID: 5pt#2 @ 3' Date Reported: 03-04-08
L.aboratory Number: 44373 Date Sampled: 02-28-08
Chain of Custody: 3924 Date Received: 02-29-08
Sample Matrix: Soil Date Analyzed: 03-04-08
Preservative: Cool Date Extracted: 03-03-08
Condition: Cool & Intact Analysis Requested: BTEX

T T Det. ]

} Concentration Limit

I

{ Parameter _ (ug/Kg) fugiKg)
Benzene ND 0.9
Toluene 10.6 1.0
Ethylbenzene 1.7 1.0
p,m-Xylene 1.3 1.2
o-Xylene 19 0.9
Total BTEX 15.5

ND - Parameter not detected at the stated detection limit.

.Surrogate Recoveries: _Parameter ___Percent Recovery
Fiuorobenzene 97.0 %
1,4-difluorobenzene 97.0 %
Bromochlorobenzene 97.0 %

References: Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,

December 1996.

Method 8021B, Aromatic Volatile Organics, Test Methods for Evaluating Solid Waste, SW-846,
USEPA, December 1996.

Comments: Gary C #1

N QU M@t’ﬁ«:&
Analyst ) 6 Review

5796 U.S. Highway 64 » Farmington, NM 87401 ¢ Tel 505 « 632 « 0615 » Fax 505 « 632 « 1865



ENVIROTECH LABS

PRACTICAL SOLUTIONS. FOR A BETTER TOMORROW

EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client: N/A ¢ Project #: N/A

Sample ID: ’ 03-04-BTEX QA/QC Date Reported: 03-04-08
Laboratory Number 44372 Date Sampled: N/A
Sample Matnx: Soil Date Received: N/A
Preservative: N/A Date Analyzed: 03-04-08
Condition: N/A Analysis: BTEX

i L AACCOPRRANYSUER.0/0 ;

Benzene 4.2338E+007 4 2423E+007 0.2% ND 0.1
Toluene 3 6130E+007 3.6202E+007 0.2% ND 01
Ethylbenzene 2.7867E+007 2.7923E+007 0.2% ND 0.1
p,m-Xylene 5.6567E+007 5.6680E+007 0.2% ND 0.1
o-Xylene 2.5559E+0Q7 2.5610E+007 0.2% ND 0.1

B licate C o K T S DR R D A CC R B g

Benzene 1.7 1.7 0.0% 0-30% 0.9
Toluene 9.9 9.9 0.0% 0-30% 1.0
Ethylbenzene 1.9 1.8 5.3% 0-30% 1.0
p,m-Xylene ND ND 0.0% 0-30% 1.2
o-Xylene 1.5 1.5 0.0% 0-30% 0.9

“Spike;Conci(ug/Kg

o TR i

Benzene 1.7 50.0 51.7 100.0% 39 -150
Toluene 9.9 50.0 59.8 99.8% 46 - 148
Ethylbenzene 1.9 50.0 51.9 100.0% 32-160
p,m-Xylene ND 100 99.9 99.9% 46 - 148
o-Xylene 1.5 50.0 51.4 99.8% 46 - 148

ND - Parameter not detected at the stated detection limit.

References: Method 5030B, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,
December 1996.
Method 8021B, Aromatic and Halogenated Volatiles by Gas Chromatography Using
Photoionization and/or Electrolytic Conductivity Detectors, SW-846, USEPA December 1996.

Comments: QA/QC for Samples 44372 - 44374, 44381

N € (4,

Anal}gt Q Review

—

5796 U.S. Highway 64 « Farmington, NM 87401 ¢ Tel 505 » 632 » 0615 ¢ Fax 505 * 632 * 1865



ENVIROTECH LABS

PRACTICAL SOLUTIONS FOR A BETTER TOMORROW Chloride
Client: Blagg / Dugan Project #: 94034-010
Sample ID: 5-Point#1 @ 6' Date Reported: 03-04-08
Lab I1D#: 44372 Date Sampled: 02-28-08
Sample Matrix: Soil Date Received: 02-29-08
Preservative: Cool Date Analyzed: 03-03-08
Condition: Intact Chain of Custody: 3924
~ Parameter Concentration (mg/Kg) o

Total Chloride 24.0
Reference: Standard Methods For The Examination of Water And Waste Water", 18th ed., 1992.
Comments: Gary C #1

N

Analyst gﬁ?

Review

5796 U.S. Highway 64 * Farmington, NM 87401 « Tel 505 » 632 » 0615 » Fax 505 « 632 + 1865



ENVIROTECH LABS

PRACTICAL SOLUTIONS FOR A BETTER TOMORROW Chloride
Client: Blagg / Dugan Project #: 94034-010
Sample 1D: 5-Point#2 @ 3' Date Reported: 03-04-08
Lab ID#: 44373 Date Sampled: 02-28-08
Sample Matrix: Soil Date Received: 02-29-08
Preservative: Cool Date Analyzed: 03-03-08
Condition: Intact Chain of Custody: 3924
" Parameter Concentration (mg/Kg)

Total Chloride 20.0
Reference: Standard Methods For The Examination of Water And Waste Water", 18th ed., 1992.
Comments: Gary C #1

Analyzs‘t) \_\ O Review

5796 U.S. Highway 64 « Farmington, NM 87401 « Tel 505 ¢« 632 »« 0615 ¢« Fax 505 ¢ 632 » 1865



