Form C-144

District | State of New Mexico luly 21, 2008
[')6;5{'?[ IT“’"C“ Dr, Hobbs, NM 88240 Energy Minerals and Natural Resources For t ary pits, closed-loop systems, and
Districg 11 or temporary pits, closed- , an
1301 W Grand Avenue, Artesia, NM 88210 Department below-grade tanks, submit to the appropriate
District 1( ; 3 H NMOCD Dastrict Office .
1000 Rio Brazos Road, Aztec, NM 87410 Oil Cc:nservatlon Dl\/'lSIOI’I For permanent pits and excéptions submit to
District 1V 1220 South St. Francis Dr. 5 the Santa Fe Environmental Bureau office and
1220 § St Francis Dr, Santa Fe, NM 87505 . rovide a copy to the appropriate NMOCD
Santa Fe, NM 87505 provide a copy to the approp

Pit, Closed-Loop System, Below-Grade Tank, or
%‘o{ Proposed Alternative Method Permit or Closure Plan Application
oA,

e ofactiop: [[] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method
X Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method
[ Modification to an existing permit
[_] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be adviscd that approval of this request does not relieve theoperator of Liability should operations result 1n pollution of surface water, ground water or the
environment Nor does approval relieve the operator of s responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances
t

Operator _SG Interests |, Ltd OGRID # 20572
Address __PO Box 2677, Durango, Colorado 81301
FFacihty or well name _Federal 21-6-19 #4

APl Number _30-043-21070 OCD Permit Number
U/L or Qu/Qtr _Q SWSE Section__19 Township _21N Range __ 06W County _Sandoval, NM
Center of Proposed Design  Latitude 36 03153° N Longitude __-107 50853° W NAD [J1927] 1983

| Surface Owner X Federal [} State [] Private [] Tribal Trust or Indian Allotment

= l
(X Pit: Subsection For G of 1915.17 11 NMAC

Temporary [X] Drilling [] Workover

[ Permanent [J Emergency [] Cavitation [] P&A

X Lined [] Unhned Linertype Thickness 20  ml [ LLDPE (] HDPE [ PVC [] Other

[J Steing-Renforced : -

Liner Seams [J Welded [ Factory [] Other Volume'__1675 Bbls Dimensions L_65 xW_40" xD__8

3
[J Closed-loop System:  Subscction Hof 19 15 17 11 NMAC

Type of Operation [J P&A [] Drilling a new well [[] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
intent)

[J Drying Pad [] Above Ground Steel Tanks [ Haul-off Bins [] Other

[J Lined (] Unhined  Liner type. Thickness mit ] LLDPE [] HDPE [J PVC [] Other T
Lincr Seams [] Welded [] Factory [] Other Nr.o\quOl-“"“
TR Y
N—
;:l Below-grade tank:  Subsection [ of 1915 17 11 NMAC © HECEI\V‘E—D %3
Volume Type of fluid ¥ . AUS oy N
Tank Construction material’ \% OILCONS v -ngr é‘)
O Secondary containment with leak detection [ ] Visible sidewails, hiner, 6-inch hft and automatic overflow shut-off ((( /\'

[ Visible sidewalts and liner ] Visible sidewalls only [7] Other
! Liner type Thickness [ HDPE [JPVC [] Other

/4 A
68,9gvL"

B
7] Alternative Method:

Submittal of an exception request ts required  Exceptions mustbe submutted to the Santa Fe Environmental Bureau office for consideration of approval

Fon O 1% O ancert el o sion [AFTRCI INSTRRN 33




3
Fencing: Subsection D of 19 15 17 11 NMAC (Applies to permanent pits, tetiiporary pits, and below-grade tanks)

[J Chain link, six feet in height, two strands of barbed wire at top (Required 1f located within 1000 feet of a permanent residence, school, hospital,
institution or church)

(] Four foot height, four strands of barbed wire evenly spaced between one and four feet
[J Alternate  Picase specify

7
Netting: Subsection E of 19.15 17 11 NMAC (Applies to permanent pits and permanent open top tanks)
(1 Screen (I Netting [ Other

] Monthly inspections (If netting or screening 1s not physically feasible)

8
Signs:  Subsection Cof 19 15 17 11 NMAC

[ 127x 247, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
Signed in comphance with 19 153 103 NMAC

9
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required Plcase refer to 19 15 17 NMAC for guidance

Please check a box if one or more of the following is requested, if not leave blank:

[ Admumstrative approval(s) Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval. .

[] Exception(s) Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval

10

Siting Criteria (regarding permitting): 191517 10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water 1s less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank O Yes[J No
- NM Office of the State Engineer - iIWATERS database search, USGS, Data obtained from nearby wells
Within 300 fect of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa [J Yes[ No
lake (measured from the ordinary high-water mark)
- Topographic map, Visual inspection (certification) of the proposed site
Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of imtial application O Yes[ No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) 0 Na
- Visual inspection (certification) of the proposed site, Acrial photo, Satethte image
Within 1000 feet from a permanent residence, school, hospital, mstitution, or church 1n existence at the time of initial application [J Yes[] No
(Applies to permanent pits) L1 NA
- Visual inspection (certification) of the proposed site, Aerial photo; Satelhite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five houscholds use for domestic or stock [ Yes[ No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, n existence at the time of initial application
- NM Office of the State Engineer - IWATERS database search, Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within a defined municipal fresh water well ficld covered under a municipal ordinance O Yes[Q No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended
- Wnitten confirmation or verification from the municipality, Written approval obtained from the municipality
Within 500 feet of a wetland [ Yes [:] No
- US Fish and Wildlife Wetland Identification map, Topographic map; Visual inspection (certification) of the proposed site
Within the area overlying a subsurface mme O Yes[J No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Withtn an unstable area O Yes[ No
- Engincering measures incorporated into the design; NM Bureau of Geology & Mineral Resources, USGS, NM Geological
Society; Topographic map
Withim a 100-year floodplain O Yes [ No
L - TLMA map

Porom {1 0 Conser ook OV won Page 2ol 3



131
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19 15 17.9 NMAC
lnslr;lcrions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached,

] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19 15 17 9 NMAC

{3 Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19 15 [7 9 NMAC

] Siting Criteria Comphance Demonstrations - based upon the appropriate requirements of 19 15 17 10 NMAC

[} Design Plan - based upon the appropniate requirements of 19 1517 11 NMAC

(O Operating and Maintenance Plan - based upon the appropriate requirements of 19 15 17 12 NMAC

[J Closure Plan (Please complete Boxes 14 through 18, 1f applicable) - based upon the appropriatc requirements of Subsection C of 19 15 17 9 NMAC
and 19.15 17 13 NMAC

[ Previously Approved Design (attach copy of design) ~ API Number or Permit Number

12
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 1915 17 9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

L] Geologic and Hydrogeologic Data (only for onsite closure) - based upon the requirements of Paragraph (3) of Subsection Bof 1915179

[ Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19 15 17 10 NMAC

(] Design Plan - based upon the appropriate requirements of 19 1517 11 NMAC

[J Operating and Maintenance Plan - bascd upon the appropriate requirements of 19 15 17 12 NMAC

[J Closure Plan (Please completc Boxes 14 through 18, 1f applicable) - based upon the appropriate requirements of Subsection C of 19 15.17 9 NMAC
and 191517 I3 NMAC

[J Previously Approved Design (attach copy of design) API Number

[J Previously Approved Operating and Mamtenance Plan  API Number (Applies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13
Permanent Pits Permit Application Checklist: Subsection B of 19 15.17 9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17 9 NMAC

] Siting Criteria Comphance Demonstrations - based upon the appropriate requirements of 19 15 17 10 NMAC

[} Climatologica) Factors Assessment

[J Certified Engineering Design Plans - based upon the appropriate requirements of 19 15 17 11 NMAC

{J Dike Protection and Structural Integrity Design - based upon the appropriate requircments of 19 15 17 11 NMAC

[J Leak Detection Design - based upon the appropriate requirements of 19 15 17 11 NMAC

[TJ Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19 15 17 11 NMAC

O Quality Control/Quality Assurance Construction and Installation Plan

(] Operating and Maintenance Plan - based upon the appropriate requircments of 19 15 17 12 NMAC

(] Frecboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19 15 17.11 NMAC

(] Nuisance or Hazardous Odors, including H,S, Prevention Plan

[} Emergency Response Plan

[J 01l Field Waste Stream Characterization

u

0

Montitoring and Inspection Plan

Fiosion Control Plan
1 [Z] Closure Plan - based upon the appropriate requirements of Subsection C of 19 15 17 9 NMAC and 19 15 17 13 NMAC

1
Proposed Closure: 19 1517 13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type [ Dnliing [J Workover [] Cmergency [] Cavitation [ P&A [J Permanent Pit ] Below-grade Tank [] Closed-loop System
* O Alternative
Proposed Closure Method [] Waste Excavation and Removal
] Waste Removal (Closed-loop systems only)
{71 On-site Closure Mcthod (Only for temporary pits and closed-loop systems)
[ In-place Burial [] On-site Trench Burial
[] Alternative Closurc Method (Exceptions must be submutted to the Santa Fe Environmental Bureau for consideration)

15
Waste Excavation and Removal Closure Plan Checklist: (19 15 17 13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.
[ Protocols and Procedures - based upon the appropriate requirements of 19 15.17.13 NMAC
t [0 Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19 15 17 13 NMAC
[ Disposal Facality Name and Pernit Number (for hquids, drilling fluids and dnll cuttings)
(] Soil Backfill and Cover Design Spectfications - based upon the appropriate requirements of Subscction H of 19.15 17 13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19 15 17 13 NMAC
(O Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19 15 17 13 NMAC

for~{-141 O Copasoy  bonthy on Cae Yol s



16

Waste Removal Closure For Closed-l1oop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19 1517 13 D NMAC)

Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two

Sacilities are required.

Disposal Factlity Name Disposal Facility Permit Number

Disposal Facility Name Disposal Facthty Permit Number

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that wi/l not be used for future service and operations?

[(J Yes (if yes, please provide the information below) (] No

Requured for impacted areas which will not be used for future service and operations

[ Soi Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19 15 17 13 NMAC

] Re-vegetation Plan - based upon the appropriate requirements of Subsection 1of 19 15.17 13 NMAC
[]_Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19 15 17 13 NMAC

7
Siting Criteria (regarding on-site closure methods only): 19 1517 10 NMAC

i
|
i
I
q
|
|
1
|
I

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are;
provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be
considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or

demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water 1s lcss than 50 feet below the bottom of the buried waste (J Yes[J No
- NM Office of the State Engincer - IWATERS database search, USGS; Data obtained from nearby wells O NA i
Ground water 1s between 50 and 100 feet below the bottom of the buried waste O Yes [ )\ljo
- NM Office of the State Engineer - IWATERS database search, USGS, Data obtained from nearby wells [1 NA |
Ground water 1s more than 100 fect below the bottom of the buried waste O Yes (1 I\:lo
- NM Office of the State Engineer - IWATERS database search, USGS, Data obtained from nearby wells J Na I'
Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa | [[] Yes [ No
lake {measured from the ordinary high-water mark). |
- Topographic map, Visual inspection (certification) of the proposed site
Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial apphcation 3 Yes [ T!\Jo
- Visual inspection (certification) of the proposed site, Aerial photo, Satelhite image ;
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock O vesO No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, 1n existence at the time of imitial application |
- NM Office of the State Engineer - IWATERS database, Visual mspection (certification) of the proposed site .
Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance O ves 3 TI\Jo
adopted pursuant to NMSA 1978, Section 3-27-3, as amended !
- Wntten confirmation or verification from the municipality, Written approval obtained from the municipality :
!
Within 500 fect of a wetland [J Yes[] No
- US Fish and Wildhife Wetland Identification map, Topographic map, Visual inspection (certification) of the proposed site i
Within the area overlying a subsurface mine ] Yes O jNo
- Wnitten confirmation or verification or map from the NM EMNRD-Mining and Mineral Diviston i
Within an unstable area |
- Engmecering measures incorporated into the design, NM Burcau of Geology & Mineral Resources, USGS, NM Geological [ Yes[J iNo
Society, Topographic map |
Within a 100-year floodplain [ Yes [ =[No
- FEMA map |

18

by a check mark in the box, that the documents are attached.

[J Stting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19 15 17 10 NMAC
Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19 15 17 13 NMAC
Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19 1517 11 NMAC

Protocols and Procedures - based upon the appropriate requirements of 19.15 17 13 NMAC
Confirmation Sampling Plan (1 applicable) - based upon the appropriate requirements of Subsection F of 19 15 17.13 NMAC
Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19 15 17.13 NMAC

Soi1l Cover Design - based upon the appropriate requirements of Subsection H of 19.15 17 13 NMAC
Re-vegetation Plan - based upon the appropriate requirements of Subsection 1 of 19 15.17.13 NMAC
Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19 15 17 13 NMAC

N O O

On-Site Closure Plan Checklist: (19 15 17 13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,

i
. :
Canstruction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19 1517 11 NMAC

1
)
Disposal Facility Name and Permit Number (for hiquids, drilling fluids and drill cuttings or m case on-site closure standards cannot be achieved)

1
'

O30 Canser Jon D won
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Operator Application Certification: i
I hercby certify that the information subnutted with this application 1s true, accurate and complete to the best of my knowledge and belief

Name (Print) Title
Signature Date
c-mail address Telephone

an) surc RPlea-fenly) [] OCD Conditions (scc attachment) i

W—V 1 VM/ Approval Date: #/Oﬁ'@}%
Title: (167]/" ‘(\QW d[%f?/\g % OCD Permit Number: i

20
OCD Approval: [] Permit Application (including

OCD Representative Signature:

2
Closure Report (required within 60 days of closure completion): Subsection K of 19 1517 13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report 1s required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

X Ciosure Completion Date: 7/13/2011

22
Closure Method: ‘,
[J Waste kxcavation and Removal [ On-Site Closure Mcthod [ Alternative Closure Method [[] Waste Removal (Closed-loop systems only) |
[J If different from approved plan, please explain :

23,

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Oaly: ;
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more thah
two facilities were utilized. ‘

Disposal Tacitity Name Disposal Facihity Permit Number.

Disposal Facility Name . Disposal Facility Permit Number |

Were the closed-loop system operations and associated activities performed on or 1n areas that will not be used for future service and operations”? '
[ vYes (It yes, pleasc demonstrate compliance to the items below) ] No

Requured for impacted areas which will not be used for future service and operations
[ site Reclamation (Photo Documentation) - )
[ Sout Backfilling and Cover Installation ‘
[J Re-vegetation Application Rates and Seeding Technique

24

Closure Report Attachment Checklist: Instructions: Each of the following ttems must be attached to the closure report. Please indicate, by a check

mark in the box, that the documents are attached. |
™ Proof of Closure Notice (surface owner and division) '

[ Proof ot Deed Notice (required for on-site closure)

B Plot Plan (for on-site closures and temporary pits)

[J Confirmation Sampling Analytical Results (if applicable)

X] Waste Material Sampling Analytical Results (required for on-site closure)

[J Disposal Facility Name and Permit Number i
X Soit Backfilling and Cover Installation !
X
X

Re-vegetation Apphication Rates and Seeding Technique
Site Reclamation (Photo Documentation)
On-site Closure Location Lautude 36 03153° N Longtude -107 50853° W NAD [J1927[J 1983

15
Operator Closure Certification: i
[ hereby certify that the information and attachments submitted with this closure report 1s true, accurate and complete to the best of my knowledge and

behief 1 also certify that the closure comphes with all applicable closure requirements and conditions specified 1n the approved closure plan I‘

Name (Print)y__ Wilham Schwab |lI Title Agent for SG Interests ;

Signature X\\& D Q, ;S o Date August 15, 2011 ‘

e-mat! address ;'trlpp@mkaenerqy com Telephone 970-259-2701

o ~C-i1! " Copeeny Lhon W son Pave nop S




Page 1 ot 1

Tripp Schwab

From: Tnpp Schwab [tnpp@nikaenergy com)]

Sent: Thursday, July 07, 2011 10 25 AM

To: '‘Powell, Brandon, EMNRD’

Cc: ‘Marcia Stewart (marcia@nikaenergy.com)’, Jo@nikaenergy com'
Subject: Pit closures

Brandon,

Per the NMOCD pit rule | am notifying you of the intent to start closure of the Federal 21-6-19 #4, APl#
30-043-21070, on or about July 11, 2011

The Surface owner I1s the BLM and has been notified in the initial application and via phone call on
71612011

Please call with any questions

Thank you,

Tripp Schwab

Nika Energy - Agent for SG Interests
970-259-2701 office

970-385-1598 fax

711772011



Tripp Schwab

From: Mail Delivery System [MAILER-DAEMON@mall brainstorminternet net]

|
Sent: Thursday, July 07, 2011 10 25 AM |
To: trpp@nikaenergy com |
Subject: Successful Mall Delivery Report i
i
Attachments: detalls txt, Message Headers txt '

details.txt (972 B) Message X
Headers.txt (1 KB) |

This is the mail system at host mail.brainstorminternet.net. X
|

Your message was successfully delivered to the destination(s) listed below. If the message
was delivered to mailbox you will receive no further notifications. Otherwise you may l

still receive notifications of mail delivery errors from other systems. ;
The mail system !

<marcia@nikaenergy.com>: delivery via plesk virtual: delivered via
plesk_virtual service

<jo@nikaenergy.com>: delivery via plesk virtual: delivered via plesk_virtual
service

<Brandon.Powell@state.nm.us>: delivery via relay[68.168.100.64]:25: 250 Ok:

gueued as 3B2B12EA417D
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Tripp Schwab

From: Tnpp Schwab [tripp@nikaenergy com]

Sent: Tuesday, March 09, 2010 5 21 PM

To: Mark Kelly (mark_kelly@nm bim gov)

Subject: FW Pit Notification

Re Federal 21-6-19 #4, AP{ 30-043-21070

Mark,

The requirements of the new OCD pit rule 17 requires notification to the surface owner that we are
planning to open a temporary drilling pit on the subject location After driling operations cease, the pit will
then be closed SGi plans to close the temporary pit per approved Federal APD and NMOCD rules

Please let me know If you have any questions or if this e-mail notfication needs to be directed to
someone else

Thank you for your time .

Tripp Schwab

Nika Energy - Agent for SG interests
970-259-2701 office

970-385-1598 fax

Information from ESET NOD32 Antivirus, version of virus signature database 4930
(20100309) _

The message was checked by ESET NOD32 Antivirus

hitp 7wy useton

______ Information from GSET NOD32 Antivirus, version of virus signature databasc 4930
@0100309)

The message was checked by ESET NOD32 Antivirus.

Ot wsy OS¢t coth

3/9/2010



NiKa Energy Operating

Mr Jonathan Kelly January 12, 2012
Compliance Officer

Ol Conservation Division

NM Energy Minerals & Natural Resources

100 Rio Brazos BCUD JOAN 13°12
Aztec, NM 87410 QIL CONS. DIV,
RE: Pit closure corrections DI57. 8

Mr. Kelly,

Here Is the missing data you requested for the pit closures All of this has been submitted before.
The landowner notifications were all included in the Pit applications. These are hard copy letters
sent certified and also | sent a follow up e-mail with the Federal surface wells

I am somewhat confused with the West Bisti 26-13-17 #1 deficiencies The sample reports and
surface owner notfication have both been provided before. Aiso on your list the same project i1s
listed under two different permit numbers One 1s #1913 (the one you sent before), and now it
shows up under #9301 Here is part of the letter previously sent to you concerning the WB 17 #1

deficiencies

The onginal C-144 concerning the BGT was sent to the Aztec NMOCD October 2008 The BGT
was not closed at that time as there was an offer to purchase the well on the table By May of
2010 the offer was pulled off the table due to inactivity and the C-144 was resubmitted In June
of 2010 | was contacted by Brandon Powell and informed the Closure plan was incorrect and |
needed to submit another plan addressing the deficiency. On June 8, 2010 | submitted a new
Closure Plan to Mr Powell via e-mail He later told me that everything was now complete and |
could commence with the closure procedure The soil testing and report was completed in
September 2010 and the BGT was closed The Closure Certification was then filed

| have enclosed copies of the e-mail and Closure Plan sent to Mr Powell June 2010

Mr. Powell and | had a meeting in August 2010 to discuss this BGT closure and the testing. | had
received a preliminary report from Envirotech with all the attached testing. Mr. Powell instructed
me to include a spill release report with the closure paperwork and OK'd me to go ahead and
close the BGT pit so as to finish the P&A rehabilitation to comply with the BLM  The final hard
copy report from Envirotech was not received until September as they were pretty backed up at
that time If there are still deficiencies in this closure, | request a meetlng with the three of us so |
can more fuliy understand what it is that s incorrect.

Thank you,

e VN

Tnpp Schwab

President

Nika Energy Operating, LLC
Agent for SG Interests

— -

P.0. Box 2677 * Durango, Colorado 81302 * 970.259.2701 * Fax: 970.385.1598



& \iKa Energy Operating

Jonathan Kelly OIL CONS. DIV.

Compliance Officer

Oil Conservation Division DIST. 3
Energy, Minerals & Natural Resources

Aztec Field Office

1000 Rio Brazos

Aztec, NM 87410

RE. Incomplete Pit Closure Reports

Mr. Kelly,

Enclosed are the components that were missing from the recently submitted pit
closure reports for the following wells’

Federal 21-6-29 #1
Federal 21-6-29 #2
Federal 21-6-30 #1
Federal 21-6-30 #2
Federal 21-7-26 #1
Federal 21-7-35 #1

Please let me know if you have any questions.

Thank you,

s VAW
Tnpp Schwab
President
Nika Energy Operating, LLC
Agent for SG Interests.

P.0. Box 2677 * Durango, Colorado 81302 * 970.259.2701 * Fax: 970.385.1598



Mark Kelly

Bureau Of Land Management, DOI
Farmington Field Office

1235 La Plata Highway, Suite A
Farmington, NM 87401

RE: Federal 21-6-19 #4, AP # 30-043-21070

Mark,
This is a follow up certified letter as per the requirements of the new OCD pit rule

17 requiring notification to the surface owner that we are planning to open a
temporary drilling pit on the subject location. After drilling operations cease, SGI
plans to close the temporary pit per the approved APD and the new NMOCD

rules.

Please let me know if you have any questions or if this notification needs to be
directed to someone else.

Thank you for your time
N

\

Tripp Schwab

President

Nika Energy Operating, LLC
Agent for SG Interests.
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July 5, 2011 Project No. 98049-0015

Mr Tripp Schwab

SG Interests

Post Office Box 2677

Durango, Colorado 81302 Phone (970) 259-2701

RE: RESERVE PIT SAMPLING DOCUMENTATION FOR THE FEDERAL 21-6-19 #4 WELL SITE,
SANDOVAL COUNTY,NEW MEXICO

Dear Mr. Schwab:

Enclosed please find the analytical results for reserve pit sampling activities conducted at the
Federal 21-6-19 #4 well site located in Section 19, Township 21N, Range 6W, Sandoval County,
New Mexico.

On June 6, 2011, Envirotech, Inc arrived on site to collect a five (5)-point composite sample
from a reclaimed drill pit. The sample was placed into a four (4)-ounce glass jar, capped
headspace free, and transported on ice, under chain of custody to Envirotech’s Analytical
Laboratory to be analyzed for gasoline and diesel range organics (GRO/DRO) using USEPA
Method 8015, for total petroleum hydrocarbons (TPH) using USEPA Method 418.1, for benzene
and total BTEX using USEPA Method 8021, and for total chlorides using USEPA Method 4500
The samples returned results below the New Mexico Oil Conservation Division (NMOCD) Pit
Rule limats for all constituents analyzed; see enclosed Analytical Results Therefore, Envirotech,
Inc. recommends no further action in regards to this project

We appreciate the opportunity to be of service. If you have any questions or require additional
information, please contact our office at (505) 632-0615.

Respectfully submitted,
ENVIROTECH, INC.

-
Greg Crabtree
Environmental Manager

Enclosure  Analytical Results

Ce Client File No. 98049

4796 US Highway 64, Farmington NM 87401 Ph (505)632-0615 Fr(800)362-1879 Fx(505) 632 186% info@envirotech in¢c com  envirotech inc com
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Analytical Laboratory

EPA METHOD 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: SG Interests Project #. 98049-0015
Sample D Reserve Pit Date Reported: 06-07-11
Laboratory Number 58395 Sampled. 06-06-11
Chain of Custody No 11870 Date Received: 06-07-11
Sample Matrix. Sludge Date Extracted: 06-07-11
Preservative: Cool Date Analyzed: 06-07-11
Condition Intact Analysis Requésted: 8015 TPH
Det.
Concentration Limit
Parameter (mg/Kg) (mg/Kg)
Gasoline Range (C5 - C10) ND 0.2
Diesel Range (C10 - C28) 33.0 0.1
33.0

Total Petroleum Hydrocarbons

ND - Parameter not detected at the stated detection limit

Method 80158, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid
Waste, SW-846, USEPA, December 1896

References.

Comments: Fed. 21-6-19 #4
< ~— -

D TS

Analyst

5196 US Highway 64 Farmington,

NM 8/401 Ph (505)632-0615 Fr(800)362 1879 Fx (»05) 632 1865

labenvirotech mccom envirotech inc Lom
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Analytical Laboratory
== EPA Method 8015 Modified

Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Quality Assurance Report

Client: QA/QC Project # N/A
Sample ID: 06-07-11 QA/QC Date Reported: 06-07-11
Laboratory Number 58385 Date Sampled. N/A
Sample Matrix: Methylene Chloride Date Received. N/A
Preservative: N/A Date Analyzed: 06-07-11
Condition: N/A Analysis Requested: TPH

I - l-CaI Date ol Cal RF C-Cal RF % leference Accept Range‘
‘Gasoline Rangé Gs.C16" T 0sI071T T 9998E+02  T000E403  0.04% 0-15%
Diesel Range C10 - C28 06/07/11 9 996E+02 1.000E+03  0.04% 0-15%
Blank Conc. (mg/L - mg/iKg) ~~~ Concentraion . . . Detection Limit
Gasoline Range C5- C10 14.8 0.2
Diesel Range C10 - C28 41 0.1

DUphcateConc (mglKé; . '§:an;t§>le ~ Duplicate % Difference - - Range

—
i3

Gasoline Range C5- C10 ND ND 0.00% 0- 30%

Diesel Range C10- C28 36.6 35.9 1.80% 0-30%

‘Spike Conc. (mg/Kg) Sample  Spike Added  Spike Result . % Recovery -Accept Range
Gasoline Range C5 - C10 ND 250 256 102% 75 - 125%
Diesel Range C10 - C28 36.6 250 255 89.1% 75-125%

ND - Parameter not detected at the stated detection limit

References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid
Waste,

SW-846, USEPA, December 1996

Comments: QA/QC for Samples 58385-58387, 58392-58400

Analyst | Review /' Q

5796 US Highway 64 Farmington NM 87401 ' Ph (5050632 0615 Fr (800)362 1879 Fx(505)6321865 lab@enviratech inc com  enviratesh in< com
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B Analytical Laboratory
S EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client SG Interests Project #: 98049-0015
Sample ID Reserve Pit Date Reported’ 06-08-11
Laboratory Number 58385 Date Sampled: 06-06-11

Chain of Custody: 11870 Date Received 06-07-11

Sample Matrix. Sludge Date Analyzed. 06-07-11
Preservative’ Cool Date Extracted: 08-07-11
Condttion Intact Analysis Requested: BTEX

e ___Diution 10, .
] Det.
Concentration Limit

Parameter . f{ugKg) ______ ____(uglKg) _ ,

Benzene ND 0.9

Toluene 4.8 1.0

Ethylbenzene 11 1.0

p,m-Xylene 5.8 1.2

o-Xylene 3.3 0.9

Total BTEX 15.0

ND - Parameter not detected at the stated detection limit

|Surrogate Recoveries:  Parameter _ _Percent Recovery |
Fluorobenzene 98.3 %
1,4-difluorohenzene 105 %
Bromochlorobenzene 103 %
References Method 50308, Purge-and-Trap, Test Methods for Evaluating Solid Waste, SW-846, USEPA,
December 1996

Method 8021B, Aromatic Volatile Organics, Test Methods for Evaluating Solid Waste, SW-846,
USEPA, December 1996

Comments: Fed. 21-6-19 #4

e
—

Analyst

5796 US Highway 64 Farmington, NM 87401 Ph{505)632-0615 Fr(800)362 1879 Fx(505)632 1865 lab&envirotech-inc com enviratech inc com
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Analytical Laboratory

EPA METHOD 8021
AROMATIC VOLATILE ORGANICS

Client

Sample ID
Labaoratory Number:
Sample Matrix.
Preservative:
Condition:

;Callbrauon and. "\ T L
i Delectlon lelts (uglL) ’

Benzene
Toluene
Ethylbenzene
p,m-Xylene
o-Xylene

‘Duplicate Conc: (ug/Kg) ™~

Benzene
Toluene
Ethylbenzene
p,m-Xylene
o-Xylene

Spike QOT;C. (;xgl!(g)

Benzene
Toluene
Ethylbenzene
p,m-Xylene
o-Xylene

3
;
[

ND - Parameter not detected at the stated detection limit
Dilution Spike and spiked sample concentration represent a dilution proportional to sample dilution.

Project #:
Date Reported
Date Sampled.
Date Recelved
Date Analyzed
Analysis:

Dxluﬂon

N/A
0607BBLK QA/QC
58384
Soil
N/A
NIA
LCalRE L - CoCalRF
. w
3 4665E+006 3.4734E+006
3 7344E+006 3 7419E+006
3 3486E+006 3 3553E+006
9 2284E+008 9 2469E+006
3 1921E+006 3 1985E+006
“Sample _ -Duplicate” -
ND ND
ND ND
ND ND
ND ND
ND ND
o Sémple A’mognt"Splke_g
ND 500
ND 500
ND 500
ND 1000
ND 500

,'Accept Ranga 0 - 15% )

" %Diff

0.2%
0.2%
0.2%
0.2%
0.2%

%0

0.0%
0.0%
00%
00%
0.0%

Spiked Sample

480
486
481
961
483

Method 80218 Aromatic and Halogenated Volatiles by Gas Chromatography Using
Photolonization and/or Electrotytic Conductivity Detectors SW 846, USEPA December 1806

References
December 1936
Comments:
ﬁ) .
=
Analyst

QA/QC for Samples 58384, 58392-58395, 58397-58400 /

Method 50308, Purge-and Trap Tesl Methods for Evaluating Solid Waste SW-846 USEPA,

N/A
06-07-11
N/A
N/A
06-07-11
BTEX
" - 10 2 .» “ e
. Blank DetecL ~
Cong’ "~ -, Lmit
ND 0.1
ND 0.1
ND 0.1
ND 0.1
ND 01
"AcceptRange - Detect Limit
0-30% 0.9
0-30% 10
0-30% 1.0
0-30% 1.2
0-30% 09
% Recovery Accept Range
96.1% 39- 150
97.2% 46 - 148
96.3% 32- 160
96.1% 46 - 148
96.6% 46 - 148

5796 US Highway 64, Farmington, NM B740)1 l Ph (505)632 0615 Fr(800)362 1879 Fx(S05)632 1865 labwdenvirotech inc com enviratecheinc com

i
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Analytical Laboratory

EPA METHOD 418.1
TOTAL PETROLEUM HYDROCARBONS

Client: SG Interests Project #: 98049-0015
Sample ID: Reserve Pit Date Reported- 06/07/11
Laboratory Number 58395 Date Sampled. 06/06/11
Chain of Custody No 11870 Date Received. 06/07/11
Sample Matrix: Sludge ) Date Extracted 06/07/11
Preservative: Cool Date Analyzed: 06/07/11
Condition Intact Analysis Needed" TPH-418.1
Det.
Concentration Limit
Parameter (ma/kg) (mg/kg)
Total Petroleum Hydrocarbons 29.7 7.7
ND = Parameter not detected at the stated detection limit
References: Method 418.1, Petroleum Hydrocarbons, Total Recoverable, Chemical Analysis of Water

and Waste, USEPA Storet No. 4551, 1978.

Comments; Fed. 21-6-19 #4

Analyst

i
5796 US Highway 64 Farmington NM 87401 ! Ph(505)632-0615 Fr (800)362-1879  Fx (505) 632 1 lab@envirotech inc com envirotech-inc com( \
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“ Analytical Laboratory EPA METHOD 418.1

S TOTAL PETROLEUM HYDROCARBONS
QUALITY ASSURANCE REPORT

Client: QA/QC Project #. N/A

Sample ID; QA/QC Date Reported. 06/07/11
Laboratory Number: 6-07-TPH.QA/QC 58397 Date Sampled. - NIA

Sample Matrix: Freon-113 Date Analyzed: 06/07/11
Preservative: N/A Date Extracted: 06/07/11
Condition- N/A Analysis Needed: TPH
ICaIibration I-Cal Date  C-Cal Date I-Cal-RF- C-Cél* RF: % Difference Accept. Range’

05/09/11 06/07/11 1,610 1,720 6.8% +-10%

_jB_IVa;nk Cohcé(n)glKg) - Y, -Con‘cen‘tr.a.tion g O Detgc}ioh Limit,

TPH ND 1.7

Duplicate Conc. (mg/Kag) ‘ .. Sample _ Duplicate’ % Difference Accept Range.
TPH 710 774 9.1% +- 30%
S?pjke Conc. (m,gIK‘gi * Sample’ ° Spike Added;.;Spike Restlt: % Recovery Accept Range .
TPH 710 2,000 3,230 119% 80 - 120%

ND = Parameter not detected at the stated detection limit

References’ Method 418 1, Petroleum Hydrocarbons, Total Recoverable, Chemical Analysis of Water
and Waste, USEPA Storet No. 4551, 1978

Comments: QA/QC for Samples 58392-58395, 58397-58400

e

o — ““““‘C”\
nalys /

1

5796 US Highway 64, Farmington. NM 87401 | Ph (305)63) 0615 Fr{800) 36.2-18/9  Fx (505 632 1865 lab@envirotech nc com  envirotech-inc com
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W;, Angalytical Laborator .

w\%w/ 4 Y Chioride

Client: SG Interests Project #: 98049-0015
Sample ID: Reserve Pit Date Reported: 06/08/11

Lab (O# 58395 Date Sampled: 06/06/11
Sample Matrix. Sludge Date Received 06/07/11
Preservative: Cool Date Analyzed: 06/08/11
Condition: Intact Chain of Custody. 11870

| Parameter Concentration (mg/Kg)

Total Chloride 410
Reference US E.P A, 45008, “Methods for Chemical Analysis of Water and Wastes", 1983.
Standard Methods For The Examination of Water And Waste Water”, 18thed, 1992.

Comments: Fed. 21-6-19 #4 \

Analyst evie

5796 US Highway 64 Farmington NM 87401 I Ph(504)632 0615 Fc(800)367 1879 £x(505)632 1865 Iab@envirgrech mccom  envirotech-Inc com



P =S g 4 4. R
L CHAIN OF CUSTODY RECCRD Q7
(‘I—wm T P
| Client l roje; tName/Locatlon 2 ANALYSIS / PARAMETERS
<
SC’? divlevau 1S ecl AKAl-[c-1a# 4 ) )
> T r -~ — N
;.llentAddress. SarQ)I rName 5 58
: E)Q{—Le,,vuc_ 89;%‘_,3: o 3
| Chient Phone No. Etrert No. Bl2|8|s|se T =1l w 518
| a pdQq — 128|512 £ < | a S|E
! ‘ 3 - O015 S| |22 3 T 2o
Sample No./ Sample | Sample Lab No. Sample No./\go'lume Presarvative ; ﬁ 8 E): _(% 5 o | T % E. cE:-.
Identification Date Time ) Matrix | contajners | "] 0 ElEIRI2|S|e|R|EIRD B | B
\ﬂ Soll
v £ .
‘E& /(6{“ 1315 ‘}2571 Solid Aqueous l\. O~ X ?( X )/ }/
, Soil Sludge =
__" )I Solid Aqueous
' ' Soil Sludge
i Solid Aqueous
! Soil Sludge
_I Solid Aqueous
g Soail Sludge
e I ! Solid Aqueous
' i Soil Sludge
L i i Solid Aqueous
: ‘ Sol  Sludge
! i } Solid  Aqueous
’ ' i ; Sail Sludge
_ ; ; Solid Aqueous
4 ; i i Soil Sludge
; . : { ; Sold Aqueous
3 E | Sail Sludge
H

Solid Aqueous

elmg\\shed (Slgnature) % Date Time Recelived by: (Slgnature) Date Time
. V) .
-LJL:LQM\LG\—J ulofif 1815 /P (ot |00

qunshed by: (Signature) Receiveq;b&: (Signature)

-
3

 Relinquished by: (Signature) Received by: (Signature)

L

; 2 envirotech
i ‘%;{; Analytical Laboratory

!. . ) 5796 US Highway 64 « Farmington, NM 87401 » 505-632-0615 « lab@envirotech-inc.com_ o
ACCENT Pnnting * Form 28-0807
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Federal 21-6-19 #4
Temporary Pit Backfill Installation

Interim Pit Reclamation r Location Edge ]
Cover & Seeding

Location Grade

Original Drilling Pit
& Cuttings




Federal 21-6-19 #4
Interim Reclamation

L175]

Plot Plan
250" |
Y
/ Water X-fer Pump

o - -

O Water Storage
T T 240 Bbi Tank
Access Road
| COMP |
O & Pumping Unit
XN 1-ssen

Underground Tank
Reclaimed

Driling Pit




SG Interests |, Ltd.

s
\“h ' Federal 21-6-19 #4
N SE1/4 Sec 19, T21N-R6W
RGN AP # 30-043-21070

Sandoval County, New Mexico

Interim Pit & Location Reclamation
Seed Type & Seeding Technique

1. Seed Type
All disturbed areas will be seeded, except for the access road driving surface,

shoulders and wellpad inside of the anchors. The seeding will take place as
soon as the pipeline is complete

Type Variety or Cultivator PLS/A
Western Wheatgrass Arriba 3.0
Indian Ricegrass Paloma or Rimrock 3.0
Slender Wheatgrass San Luis 2.0
Crested Wheatgrass Hy-Crest 3.0
Bottlebrush Squirreltail Unknown 2.0
Four-wing Saltbrush Delar 0.25
Purity 80%

Germination 63%
Percent PLS 50%

Seed was. free of primary and secondary noxious weeds.

2. Seeding Technique

As approved by the BLM AO, a staple type of seeder will be used with a roller.
The slope is gentle enough to allow for all areas to be seeded mechanically. No
hand seeding is planned. The staple type seeder is superior to the disc drill in
the type of soils encountered in this area.

8/15/2011 \kx’\m

Date Willlam Schwab i
President
Nika Energy Operating, LLC
(Agent for SG Interests |, Ltd.)
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-8G Interests |, Ltd.

Temporary Pit - Closure Report

)

lRe: Federal 21-6-19 #4

All closure activities will include proper documentation and be available for review upon

request and wl be submitted to the NMOCD Aztec Division office within-60 days of
Closure regort will be filed on form C-144 and incorporate the following:

1 — All freestanding liquids will be removed at the start of the pit closure process from-the pit

Details on capping and covering (where applicable)
Plot Plan (Pit Diagram)
Inspection Reports
Sampling Results
C-105

and disposed of in a division approved facility or recycle, re-use or reclaim the hiquids in a
manner that the appropriate division district office approves. SGI plans to dispose of
drilling fluids at Basin Disposal Inc , Permit # NM-01-005, unless otherwise noted

All recovered liquids were removed and disposed of at Basin Disposal.

The method of closure for all temporary pits will be on-site burial as long as all the criteria
listed in sub-section B of 19.15.17.13 NMAC are met.

The pit was closed using onsite burial.

The surface owner shall be notified of SGI closure plan using a means that provides proof
of notice 1.e, certified mail, return receipt requested or electronic mail with read receipt

The closure process notification was submitted to the landowner by certified mail
and by e-mail. Both copies were submitted to the NMOCD with the permit
application.

Temporary pits will be closed, re-contoured, and re-seeded 6 months after drilling rig is
released

The pit was closed and re-contoured July, 11 2011. Reseeding will take place after
the pipeline and final interim reclamation is completed. This will be to the BLM APD
specifications.

“Notice of Closure” will be given to the NMOCD Aztec Division office within 72 hours of
closure via electronic mail or verbally. The “Notification of Closure” will include:

i. Operators Name

ii. Location by Unit Letter, Section, Township, and Range

iii. Well Name and AP| number.

Notification is attached to the C144 Closure Report.
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Temporary Pit Closure Report
Page 2

6 - A five point composite sample will be taken of the pit using sampling tools and tested per

19.1517.13.B.1.b NMAC. Maximum limits for on-site burial are listed below:

Components, Test Method Limit (mg/kg)
Benzene EPA SW-846 80218 or 8260B 0.2
BTEX EPA SW 846 8021B or 8260B - 50
TPH EPA SW 846 418.1 2500
GRO/DRO EPA SW 846 8015M 500
Chlorides EPA 300.1 1000

In the event the criteria are not met all contents and remediation will be handled per
19.15.17 13.B.1 NMAC. If ground water is 50’-100" below the bottom of the buried waste
all limits are the same except the chloride limit is reduced to 500 mg/kg. The sampling can
be taken prior to mixing but if the contents exceed the parameters then contents must be
sampled after mixing and meet the criteria before closure.

See Attached Envirotech Report.

Pit contents shall be mixed with non waste containing earth material in order to achieve
the solidification process. The solidification process will be accomplished using a
combination of natural drying and mechanical mixing. - Pit contents will be mixed with non
waste, earth material to a consistency that is deemed safe and stable. The mixing ratio
shall not exceed 3 parts clean soil to 1 part pit contents.

Non waste containing earth was mixed to help solidify the pit. The ratio did not
exceed the 3 to 1 limit.

Liner of temporary pit will be removed above “mud level” after stabilization. Liner will be
cut and all excessive liner will be removed and taken to a licensed disposal facility.

The liner was cut above the mud level and disposed of in the San Juan County
Landfill.

Upon completion of solidification and satisfactory test results the pit area will be backfilled
and compacted with non-waste earth material. A minimum of four feet of cover with the
top foot (or background thickness of topsoil whichever is greater) suitable to establish
vegetation at the site.

The pit was backfilled and covered with non waste containing earth from the
location. More than four feet of cover was achieved and the cover included 1 foot of
topsoil collected and stockpiled for the purpose of covering the pit.

10 - The pit cover will be re-contoured and re-vegetated complying with subsections G, H, & |

of 19 15.17.13 NMAC.

The pit was re-contoured to comply with the BLM interim reclamation. Seeding will
take place when the pipeline is finished and will be to the BLM APD specifications.



v

Temporary Pit Closure Report
Page 3

11 - Notification will be sent to NMOCD Aztec Division office when reseeding is completed.

Yes.

12 - SGI will seed the disturbed areas the first growing season after the operator closes the pit.

Seeding will be accomplished by drilling on the contour whenever practical or by other
division approved methods. APD stipulated seed mixes will be used on Federal lands.
Vegetative cover will equal 70% of the native perennial vegetative cover (un-impacted)
consisting of at least three native plant species, including at least one grass, but not
including noxious weeds. Seed cover will be maintained thru two consecutive growing
seasons. Repeat seeding or planting will be continued until successive vegetative growth

occurs.

Seeding will be to the BLM APD specifications.

13 -The closed temporary pit will have a steel marker no less than four inches in diameter,

extending four feet above mean ground level, extending and cemented in a hole three feet
deep, in the center of the onsite burial upon completion of the closing. The marker will be
permanently welded, stamped or engraved to include the operator name, lease name, well
name and number, unit number, section, township, range, and indicator that the marker is
an onsite burial location. SGI reserves the right to install a temporary flat plate marker,
one foot by two feet, with the same information If it is deemed necessary for safe operation
on the wellsite during the productive life of the well. A full size marker will then be installed
upon final abandonment.

SG has elected to install a temporary plate flat marker for the interim reclamation.
See photos.
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NIKA ENERGY OPERATING
e

Reserve Pit Inspection Logs Federal 21-6-19 #4

0 S batbiong A SR L | B R s O TR g b g ne B L S e
412012014 - Location buih - P started
472712011 Filted Pit with Fresh Water
4/28/2011 ’ Dnlling Operations started - Pit OK - Drig Report . -
412912011 Dnlling Pit OK - Drig Repont '
473072011 Dniling Pit OK - Drig Report !
5/172011 Dnling Pit OK - Drig Report s
51212011 Dnlling Pit OK - Drig Report l‘ s
51312011 DOnling Complete - Pit OK Verbat KevinH - RDMODR
51112011 Alt water putled from Pt - Liner & Fence OK - Verbal Ricky T
511812011 Pit sull dry - Liner & Fence OK - Verbal Ricky T
5125/2011 Pit iner & Fence OK & dry - Verbal Rpt Brad M
6112011 . Pit fence & liner OK - Verbal Rpt - Brad M
6/6/2011 Envirotech Took Sampies for testing - Pit OK - 8rad
61152011 Pit fence & liner in good shape - Ricky T
6/22/2011 Pit OK - Fence OK - Visual Tnpp
612972011 Pitliner & fence 1s still OK - Ricky verbal Rpt
7/612011 ’ Pit still dry - Liner & Fence OK - Verbal Ricky T
711372011 Pit Closed
N\ -

Signature



Dustmctl

1625 N French Dr, Hobba, NM 88240
Dutna ) "
1301 W Greod Avasc, Areesia, NM 882)0
Dastrwct [

1000 Rzo Brazos Rd . Aztec, NM 87410
Restot IV,

1220 S St Francs Dy, Sarea Fe, NM 37505

* . State of New Mexico

Form C-102

Energy, Minerals & Natural Resources Depaiuets o % a)‘%j E@ngod October 12, 2005
AL

OIL CONSERVATION DIVISION

;220 South St. Francis Dr.
" Santa Fe, NM 87505

mit 16 Appropriate District Office
State Lease - 4 Copies

Fec Lease - 3 Copies

Buredo vl w3k ;'.ipjl':;;gé;(:!l'%mmm REPORT

WELL LOCATION AND ACREAGE DEDICATTONIPL AT Offica

22%

TAFT Number T Pool Code 3 Pool Nt
- 04D -Al0F0 71629 Basin Fruitiand Coal
4+ Property Code 3 Property Name ¢ Well Nemober
FEDERAL 21-6-19 4
7 OGRID No ¢ Opexator Nasae 3 Elevatin
20572 SG INTERESTS ), LTD. 676
10 Surface Location
Ul owlotNo | Sechon | Towoshp | Range Lot Mo, Foet Grom the Nortty/Soush Lioe Feet from the Eatt/West Line County
O 19 2IN| 6 W 850 South 1970 East Sandoval
Y1 Bottom Hole Location If Different From Surface
ULorLiNo | Sectwn | Townshp | Range | Lotldn Feet from the NortySoth Line Foctfromthe | East'Wes Line County
“Dedstcd Aaes | Ploumoclnfit | ¥ Cousoldaton Code | 13 Order No
S[3, 3204y
TS
No allowsbic will be assigned to this completion until all interests have been consolidated or a noo-standard unit has been approved by the
division.
N 88°53' W 79.81 Ch.
16 19 84 Ch, 19.99 Ch 9% Ch.
J d ( ) '" OPERATOR CERTIFICATION
lhﬁuﬂqh&iﬁ*m‘wim'-lmh
Lot (1) s e
1 poapascel bottons belk locstes e hus 4 tight 1o il s woll st &b focetios
< o PosEmat e & cotract erlh et owncy of vach sndeeel o wosking wiecest,
[$) O oo 8 vty povlng sgeancst of 0 cumpeesy pocfieg eclet
© -~ cntuned by the diwwcn.
~ o)
® 2
S Date
i WA
2 Proted Narae
Sec.
19 * SURVEYOR CERTIFICATION
T bercdy cotify s the well focnion showa on this plut
wan plattod froen ficdd aotcs of actaal curveys made by
3 1m0 o uader Kty Saporvisioo, sod et e saoe i boe
W
o 2
° N
> -—
> {8t 36.03153*N [«
Long. 107. ¢
o9 10750855 W | 1970 =
‘ -
2
©
(20.17 Ch.) {19.97 Ch) 39.95 Ch.
N 89°07'W 80.09 Ch.

Beanngs from GLO Piat
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FEDERAL 21-6-19 #4
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® \iKa Energy Operating

RCUDAPR5 17

April 3, 2012
OIL Cons. piy,
Mr Jonathan Kelly
Compliance Officer .
O1l Conservation Division DIST. 3
NM Energy Minerals & Natural Resources
100 Rio Brazos
Aztec, NM 87410

RE Pit closure deficiencies/corrections

Mr Kelly,

Here 1s the last of the missing data you requested for the pit closures | have attached your e-
mail for reference

The date on the C-105 for the Federal 21-6-19 #4 is 9/28/2011 This form had been submitted
previously and this 1s just a copy

Let me know If there are any other deficiencies

Thank you,
-

Trnpp Schwab
President

Nika Energy Operating, LLC
Agent for SG Interests

P.0. Box 2677 * Durango, Colorado 81302 * 970.259.2701 * Fax: 970.385.1598



Submit To Appropriate District Office Fr AT

Turo Copres State of New Mexico

District 1 Energy, Minerals and Natural Resources
1625 N French Dr, Hobbs, NM 88240

Dustrict I1

811 S Furst St , Artesia, NM 88210 : : o

Drstiet 111 Qil Conservation Division

1000 Rio Brazos Rd , Aztec, NM 87410 1220 South St. Francis Dr.

District [V

1220 S St Francis Dr, Santa Fe, NM 87505 Santa Fe, NM 87505

Form C-105
Revised August 1, 2011

1 WELL APINO
30-043-21070

2 Type of Lease

[] sTATE  [JFEE [X FED/INDIAN

3 State Oil & Gas Lease No NM99731

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

At

4 Reason for filing

[ COMPLETION REPORT (Fill in boxes #1 through #31 for State and Fee wells only)

X1 C-144 CLOSURE ATTACHMENT (Fill mn boxes #1 through #9, #15 Date Rig Released and #32 and/or

#33, attach this and the plat to the C-144 closure report i accordance with 19 15 17 13 K NMAC)

5 Lease Name or Unit Agreement Name
Federal 21-6-19

6 Well Number #4

7 Type of Completion :

XI NEW WELL [[] WORKOVER [] DEEPENING [JPLUGBACK [] DIFFERENT RESERVOIR [] OTHER

8 Name of Operator

SG Interests |, Ltd  c/o Nika Energy Operating

9 OGRID 020572

10 Address of Operator

11 Pool name or Wildca

PO Box 2677 Basin Fruitland Coal
Durango, Colorado 81302
12 Location | UmtLtr Section Township Range Lot Feet from the | N/S Line Feet from the | E/W Line County
Surface:
BH:

13 Date Spudded | 14 Date T D Reached IS Date Rig Released

05/03/2011

16 Date Completed (Ready to Produce)

17 Elevations (DF and RKB,
RT, GR, etc )

18 Total Measured Depth of Well 19 Plug Back Measured Depth

20 Was Directional Survey Made?

21 Type Electric and Other Logs Run

22 Producing Interval(s), of this completion - Top, Bottom, Name

23 g CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB /FT DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
' ‘ POUNGRE R "D
JYEE Pl Dl
FRE. AFiiiNeFs AT s
: Bist. 2
24 LINER RECORD 25 TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT | SCREEN SIZE DEPTH SET PACKER SET
26  Perforation record (interval, size, and number) 27 ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
28 PRODUCTION

Date First Production

Production Method (Flowing, gas lift, pumping - Size and type pump)

Well Status (Prod or Shut-in)

Date of Test Hours Tested Choke Size Prod'n For O1l - Bbl Gas - MCF Water - Bbl Gas - O1l Ratio
Test Perod
Flow Tubing Casing Pressure Calculated 24- O1l - Bbl Gas - MCF Water - Bbl O1l Gravity - API - (Corr )
Press Hour Rate |
29 Disposition of Gas (Sold, used for fuel, vented, etc) 30 Test Witnessed By
3T List Attachments
32 Tfatemporary pit was used at the well, attach a plat with the location of the temporary pit. ~Attached
33 Tf an on-site burial was used at the well, report the exact Tocation of the on-site burial
\ Latitude 36° 01 897' N Longitude 107° 35 513' W By GPS NAD 1927 1983

Printed

E-mail Address \tripp@nikaenergy com

Name Willam Schwab

information shown on both sides of this form is true and complete to the best of my knowledge and belief

Title Agent for SG Interests Date 09/28/2011




