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Well Name Well No.
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JUSTIFICATION OF ALLOCATION: ConocoPhillips requests that production for the downhole commingle
of the Sharp 2 be allocated using the subtraction method. The base formation is the Mesaverde and the added
formation to be commingled is the Fruitland Coal. The subtraction method applies an average monthly
production forecast to the base formation(s) using historic production. All production from this well
exceeding the forecast will be allocated to the new formation(s). A fixed percentage based allocation will be
submitted after the fourth year of production. See attached documents for production forecast.

Condensate production will be allocated based on average formation yields from offset wells. MV-100%
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