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production for the downhole commingle be allocated using the subtraction method.
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The base formation is the

Pictured Cliffs and the added formation to be commingled is the Fruitland Coal. The subtraction method
applies an average monthly production forecast to the base formation(s) using historic production. All
production from this well exceeding the forecast will be allocated to the new formation(s). A fixed percentage

based allocation will be submitted after the fourth year of production. See attached docurbiﬂts for production
forecast. Cons, DIV pisT
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Commingle Type
SURFACE [ ] DOWNHOLE
Type of Completion

NEW DRILL [_] RECOMPLETION [X] PAYADD [ | COMMINGLE [_]

Date: 4/7/2014

API No. 30-045-07650
DHC No. DHC1274AZ
Lease No. State

Well Name Well No.
STATE COM X o #20
Unit Letter | Section | Township | Range Footage County, State
J 36 T029N RO1OW | 1450° FSL & 1450° FEL San Juan County,
New Mexico
Completion Date Test Method
5/15/2004 HISTORICAL [X] FIELD TEST [ | PROJECTED [ OTHER [ ]
FORMATION GAS PERCENT CONDENSATE PERCENT
PICTURED CLIFF 5 MCF 4% (')O/ &
FRUITLAND COAL 115 MCF 96% ) OO s
120
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allocation is calculated from av
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JUSTIFICATION OF ALLOCATION: Effective as of 5/1/2008 ConocoPhillips requests that production for
the down hole commingle to be switched to a fixed percentage based allocation. The fixed percentage based
duction rates from twelve months. Original base formation produced
ated to the added formation.
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State Com X 20 Subtraction Allocation Attachment

ConocoPhillips requests that production for the downhole commingle of the State
Com X 20 be allocated using the subtraction method. The base formation is the
Pictured Cliffs and the added formation to be commingled is the Fruitland Coal.

The subtraction method applies a average monthly production forecast to the
base formation(s) using historic production. All production from this well exceding
the forecast will be allocated to the new formation(s).
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Original base formation produced zero oil. All oil will be allocated to the new
formation.

EUR /Flowtest Qil Allocation

Total Forecast

Date. MCFD
May-04 6.00
Jun-04 6.00

Jul-04 6.00
Aug-04 6.00
Sep-04 6.00
Oct-04 6.00
Nov-04 6.00
Dec-04 6.00
Jan-05 6.00
Feb-05 6.00
Mar-05 6.00
Apr-05 6.00
May-05 6.00
Jun-05 6.00

Jul-05 6.00
Aug-05 6.00
Sep-05 6.00
Oct-05 6.00
Nov-05 6.00
Dec-05 6.00
Jan-06 6.00
Feb-06 6.00
Mar-06 6.00
Apr-06 6.00
May-06 6.00
Jun-06 6.00

Jul-06 6.00
Aug-06 6.00
Sep-06 6.00
Oct-06 6.00
Nov-06 6.00
Dec-06 6.00
Jan-07 5.00
Feb-07 5.00
Mar-07 5.00
Apr-07 5.00
May-07 5.00
Jun-07 5.00

Jul-07 5.00
Aug-07 5.00
Sep-07 5.00

Oct-07 5.00
Nov-07 5.00
Dec-07 5.00
Jan-08 5.00
Feb-08 5.00
Mar-08 5.00
Apr-08 5.00




State Com X 20 Subtraction Allocation Attachment

ConocoPhillips reduests that production for the downhole commingle of the State Com X 20 be
switched to a fixed percentage based allocation from the subtraction allocation method. The Pictured
Cliffs and the Fruitland Coal have been producing as a commingled well for the past four years.

The subtraction method applied an average monthly production forecast to the base formation(s) using
historic production. All production from this well exceeding the forecast has been allocated to the new
formation(s). The new fixed percentage based allocation will be calculated from average production
rates from the past twelve months.

Gas Production
Date Pictured Cliffs | Fruitland Coal 0 Total
May-07 5.00 110.00 0.00 115.00
Jun-07 5.00 107.00 0.00 112.00
Jul-07 5.00 121.00 0.00 126.00
Aug-07| - 5.00 74.00 0.00 79.00
Sep-07 5.00 134.00 0.00 139.00
Oct-07 5.00 118.00 0.00 123.00
Nov-07 5.00 121.00 0.00 126.00
Dec-07 5.00 97.00 0.00 102.00
Jan-08 5.00 114.00 0.00 119.00
Feb-08 5.00 107.00 0.00 112.00
Mar-08 5.00 145.00 0.00 150.00
Apr-08 5.00 143.00 0.00 148.00
Averages 5.00 115.92 0.00 120.92
% of Total ~ 4% 96% 0%
New Fixed Allocations
Pictured Cliffs - 4%
Fruitland Coal - 96%

Original base formation produced zero oil. All oil will continue to be allocated to the added formation.



