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State of New Mexico
Energy, Minerals and Natural Resources Department

Governor
David Martin . Jami Bailey, Division Director
Cabinet Secretary-Designate Oil Conservation Division

- Brett F. Woods, Ph.D.

Susana Martinez

Deputy Cabinet Secretary

New Mexico Oil Conservation Division approval and conditions
listed below are made in accordance with OCD Rule 19.15.7.11
and are in addition to the actions approved by BLM on the
following 3160-4 or 3160-5 form.

Operator Signature Date: 6/16/14

Application Type:
P&A [ ] Drilling/Casing Change [X] Recomplete/DHC

[ | Location Change [ | Other:

‘ Welll form t10n B

30-045-30204-00- OOEBLANCO 001/\ [FOuR sTAR OIL & GAS COJG San Jum v lo E [ 27§N olw

Conditions of Approval:
Notify NMOCD 24hrs prior to beginning operations
Receive DHC from Santa Fe for the 3 zones prior to work beginning

Squeeze from 2165 feet to 500 feet above top perforation, after Squeeze CBL needs to be
provided to agencies for review

NMOCD Approved by Signature " Date

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax (505) 476-3462 « www.emnrd.state.nm.us/ocd
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Form 3160-5 ~
(Auguis 2007) UNITED STATES FORM APPROVED
. DEPARTMENT OF THE INTERIOR UMHN(? l()gb4-(;|35
BUREAU OF LAND MANAGEMENT _Lxpires: fuly 31, 3010
. 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 1149IND8463
Do not use this form for proposals to drill or to re-enter an — - —
abandoned well. Use form 3160-3 (APD) for such proposals. 6. Il Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1 init or CATAgreement. Nume and/or Ne.
1. Type of Well 8. Well Name and No.
O Oil Well ® Gas Well [ Other BLANCO 1A
2. Name of Operator Contact: - APRIL E POHL 9. APEWell No.
FOUR STAR QIL & GAS COMPANY E-Mail: April. Pohl@chevron.com 30-045-30204
3n. Address . 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
332 ROAD 3100 Ph: 505-3331901 E BASIN FRUITLAND
AZTEC, NM 87410
¥ 4. Location of Well  (Footage, Sec.. T., R, M., or Survey: Description) 1. County or Parish, and State
Sec 1 T27N R9W SWSE 700FSL 1900FEL SAN JUAN COUNTY COUNTY, NM
‘§ 36.559013 N Lat, 107.737369 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION . TYPE OF ACTION
® Notice of Infent 0 Acidize 0O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Alter Casing 0 Fracture Treat 3 Reclamation 0 Well Inteprity
O Subsequent Report 0 Casing Repair {0 New Construction O Recomplete & Other o
O Final Abandonment Notice [ Change Plans [ Plug and Abandon O Temporarily Abandon Egbsurfnce Commingli
O Convert to Injection O Plug Back 3 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
- Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following compiction of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after ail requnements including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

FOUR STAR OIL & GAS COMPANY REPSPECTFULLY REQUESTS APPROVAL TO DOWNHOLE COMMINGLE THE OTERO-CHACRA,
BLANCO MESAVERDE WITH THE BASIN FRUITLAND ZONE. CURRENTLY THE WELL IS PRODUCING UNDER DHC 2729.

PLEASE SEE ATTACHMENTS FOR WELLBORE DIAGRAMS. WE NOTIFIED SURROUNDING OPERATORS AND RECEIVED NO
RESPONSE.

CONCURRENTLY FOUR STAR OIL & GAS HAS SENT A C-107A TO THE NMOCD FOR A DOWNHOLE COMMINGLE. ONCE THE
PERMIT IS ISSUED WE WILL BE FiLING ANOTHER 3160-5 NOI TO BEGIN THE ACTUAL WORK.

Fruitland Recompletion Procedure:

OIL CONS. DIV DIST. 3
Rig up, install BOP and test :

Pull tubing. Run 4-3/4? bit and scrapper to PBTD 46037
Set bridge plug at ~3000? JUN 19 2014

14. | hereby certify that the foregoing is true and correct.
Electronic Submission #249810 verified by the BLM Well information System
For FOUR STAR OIL & GAS COMPANY, sent to the Farmington

Name (Printed/Typed) JAMES MICIKAS Tile  PRODUCTION ENGINEER

Signature (Electronic Submission) ‘ Date  (06/16/2014
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

__Approved By %D_(’f M ________ Title. 6 Ep Date b-17- ?

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applxcam holds legal or equitable title to those rights in the subject lease F F-D
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **

| SHWMOCD:Y



C-107A Downhole Commingle Application, Dated 03/31/2014

Blanco 1A
APl 30-045-30204
700 FSL & 1900 FEL Unit Letter O, S 1, T 29N, RAW
San Juan County, New Mexico

In support of this proposed Downhole Commingling request, Four Star Qil & Gas submits the following:
3. The three pools to be commingled are the Blanco Mesaverde {72319) with perforations from 3916’
4480, Otero Chacra (82329) with perforation from 2972-3144’ and the Basin Fruitland (71629} with
perforations between 1915’-1990'.

b. We have not‘experienced any significant cross flows between these intervals and all fluids produced
from these intervals are compatible.

¢. Downhole Coramingling will not reduce the value of the total remaining production and will enhan;e
the economic life of the well by eliminating redundant surface and downhole equipment if completed
and maximizing its productivity and total recoveries.

d. Ownership percentages in the Otero Chacra and Blanco Mesaverde are identical. Four Star owns
100% of the Basin Fruliland pool in this well.

e. Concurrent DHC Application is being sent on Form 107A to the NMOCD, Santa Fe Office.

f. Qur proposed production allocation percentages are currently based on historical production from
the Blanco Mesaverde and Otero Chacra zones. The Basin Fruitiand productivity was determined by
the average f—thr“»ée“ﬂ):direct offsets that had similar net Fruitland Coal pay. The average of the
three (3) well is 37 mcfty Please see attached. If these Initially proposed allocations do not colncide
with actual production-fesults from completion, they will be presented again fater using the

Subtraction Method.
Otero Chacra 76% oil 49% gas 30% water
Blanco Mesaverde 24% oil 19% gas 319% water

Basin Fruitland . 0%oll 37% gas 39% water



Additional data for EC transaction #249810 that would not fit on the form

32. Additional remarks, continued

Load casing with water and test to 500 psi | '

Run Gr-CCL log, perforate Fruitland coal 19867-20047, 2011?-2021? and 20327-20527
Frac Fruitland Coal .

Drill out plug at 30007 proceed to cleanout to PBTD 4403?

Reinstall plunger lift equipment for downhole commingled Mesaverde and Fruitiand intervals
Return well to production

PLEASE SEE ATTACHED INFORMATION
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2625 1 Frech Dy, bl £1 0240 State of New Mexico Form C-102

Phoomec (575) 916101 Pt (379) 93010 Energy, Minerals & Natural Resources Department Revised August 1, 2?1 1
DS R A K B e OIL CONSERVATION DIVISION Sulumit one "Wmmgmﬁﬂ:
1000 Rio Brazos Road, Asse, NM D10 1220 South St. Francis Dr. : , :

T e B4V Pz, B4 Santa Fe, NM 87505 [ AMENDED REPORT

12208 S0 Frands Or,, Seren Ve, N E7508
Paoms’ (S05) 476-3430 Fax (S03) 4763482

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APT Number 2 paol Code * Pool Nams
30.045- 3med | 71629 Basiv _Froitlard
* Property Code * Praperty Name © Well Namber
] "!o%m?q Blanea S— 1A
? No. tor Name ? Plavation
13 qn e Shar. i & CGgs 5893’ GE
= Surface Location
UL orkoipo * Section| Township Rango Lot Idn Fart frowm the North/Souwth Boe Pt from the East/West line |- e Conly)

O | |21 {gq¥ I 1 Sed Y07 |Easdt 1SroJoud
» Bottom Hole Location If Different From Surface

UL or lot 2o, Section] Townshig Range Lot Ida Feet from the North/South iag Fest frem the Ragd/West ling Cennty

Y Dediented Acres |2 Jointor Infill ' Consolidation Ceds  |** Order No.
31110

No aflowable will be assigned to this complefion until all interests have been consolidated or o non-standard unit has been approved by the
division.

[

g 6 bext of sy hcxnaisciyn cxad e, ol st chey Crgpomtanaton claer
|l oxerxa riticg Jowrest or sl d) on th laref Sciintivy
4 o wf B Ao oo o oy o right o Il e vl e dits
d s 0o ot of ech a ntequl crmrting
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{“SURVEYOR CERTIFICATION
8 1 hereby cavtify that the well location thown an this

plat was plotted from fisld notes of actual srvsys




State of New Mextico Form C-102

P () 901510 P (374335 Revised August 1, 2011
esws 18] Fex Energy, Minerals & Natural Resources Dcpamnent ’
oy
e g0 OIL CONSERVATION DIVISION Submlons copy 9 pproptise
D braes e, Ao, N 10 1220 South St. Prancis Dr.

R (T For (il et Santa Fe, NM 87505 [J AMENDED REPORT
1288 5t Frencs Dr, Sextn Pe, NM 37505

Pl (503) 476-340 Fax: (303) 476-3452

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘AP Number ? Pool Code ’ Pood Name
20 -045 ~2p2cd Risuce Mesaverde
* Property Code * Propesty Nama ¢ Weil Number
170,54 A Agac e [ A
TOGRID No. * Operator Nome ? Biovotiop
L&) 94t Fowe.  <Hae Ol 8 Gee Ce 5293 cp]
» Surfece Location
UL orlstan. Section { Township Range| Lat ldn Feet from the North/South line Fent nvm the EosyWest line Caunty)
' u Bottom Hole Location If Dxﬁ'uent From Surface -
UL or lot no. Section | Township Range Lot Idn Fest frem the North/South line Fet from the Eant/Wesd lirte Caunly|
G ot or el | Conselidafion Code | Grier o

TOPERATOR CERT!HCA’HON
N 1oy cotely thra e nghrcassin dleret
: nmugqmudwwmwmmm

Bond S

sSURVEYOR CERTIFICATION
T heroby certify that the woll location shown on this

plat was plotind from freld noles of actual survays
mad by ma or wnder my supervision, and that the
some Iy true and correct (o the best of my belisf,

v Dtn of Sureey




' 1639 Preced Dr., Hstba, NM stada

Energy, Minersls & Netural Resources Department Revised June 10, 2003

Datda il i
1301 W. Gremd Averza, Arech, NM £2210 OIL CONSERVATION DIVISION mﬂ'mw';w'amm:tg”ﬁ:
Disda B2 . . talp Lense -

1003 Bits Brunog R, Astoe, NM 07410 1220 South St. Francis Dr. Fee Leasc-)doplm
District 5Y Santa Fe, NM 87505

1230 8. 84, Preneh Dy, Bacta Fu, (Mt 07505

WELL LOCATION AND ACREAGE DEDICATION PLAT

(0 AMENDED REPORT

UAP] punber  Ponl Code s " Poct Nemes
30-048-30204 82329 Qtero Cheere
* Prupecty Code * Proparty Name “ Well Namber
17639 Blanco 1A
'OGRID Na. * Operator Noms * Plevation
131994 Four Ster Ol & Gaz Company 5,893' GR
¥ Surface Locanon
UL ar lot na. Sectioo | Township muox T muu-un O Ve Fecd frows Om Eaxt/West tine County
0 | 27N | 9V 700, Somh 1560 Bast San Juan
T Bottorn Hole Location If Different From Surface .
UlLerlcion | Section | Towmbip | Range | Lotldo Fretfromte | Narit/South lioe Feat from (he BastWat ine Caanty
"Duliuu!l'm:n! "&mlnnn * ConmiMotien Cogs  |** Onder No.
169 (Sel)-CH

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

] . " OPERATOR CERTIFICATION
1 kerely certify (hat th thfremation exsstned Mareot
L '»vmewhuwhhﬂdnybuﬂb@M

1 beraty cornly that tha wel] location shenw om tha
i plat was plotted frors fiztd noter of actwd norveyx
i e by ez or under my sxptreason, and dha th
| s w trus coxd evovaci 1o the best of my beheef
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Bill R:chardson

_ Governor
Joanna Prukop Mark Fesmire
Cabinet Sectetary Division Director
Reese Flillefton Oil Conservation Division

Deputy Cabinét Secretary

Administrative Order DHC-4130
Order Date: 12/6/2008
Application Reference Number: pKVR0832930063

FOUR STAR OIL & GAS CO
15 Smith Road
Midland, TX 79705

Attentioh: ALAN W BOMLING, REG AGENT

BLANCO Well No. 002A
API No: 30-045-24526

URit 1, Section 12; Township27 Notth; Range 9 West NMPM
San-Juan‘County, New Mexico

Pool: BASIN FRUITLAND COAL (GAS) Gas 71629
Names: BLANGO-MESAVERDE (PRORATED GAS) ~ Gas 72319 - |
OTERO CHACRA (GAS) | Gas 82329 |

Reference is made to your recent application for an exception to Rule 12.9A of the Division
Rules and Regulations to permit the above-described well to commingle productlon from the
subject pools in the wellbore. : ‘ |

it appearmg that the subject well qualifies for approvai for such exception pursuant to the
provisions of Rule 12.11A., and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion or otherwise required separatlon of the zones is hereby placed
in abeyance.

In accordance with Division 12.11A.(6), the production attributed to any commingled pool W|th|n
the well shall not exceed the allowable applicable to that pool.

The Fruitiand Coal Gas productiOn shali be the remainder after subtracting Mesaverde Gas and
Chacra Gas production from total well production. The Mesaverde and Chacra gas production
shall be from established decline rates.-

"REMARKS: The operator shall notify the DIVISIonS district offlce upon implementation of
commmghng operations.

Oit Conservation Division * 1220 South St. Francié Drive -
: * Santa Fe, New Mexico 87505 Y . SE——
* Phone: (505) 476-3440 * Fax (505) 476-3462" http://www.emnrd.slate.nm. us %




Administfative Order DHC-4130
FOUR STAR OIL & GAS CO
12/6/2008

Page 2 of 2

Pursuant to Rule 12.11B, the commingling authority granted herein may be rescinded by the
Division Director if consetvation is not being best served by such commingling.

2= A

7 MARKE. FESMIRE, P.E.
‘Director

MEF/wvij

cc: Oil Conservation Division — Aztec .
Bureau of Land Management - Farmington-




Kristen M. Hunter MidContinent BU
- Land Reprasentative Chavron North American
he‘" on Exploration and Production
S0 1400 Smith St, Am. 47116
Houston, Texas 77002
Tel 713-372-1708
Kristen.Hunter@chevron.com

May 15, 2014 |
Certified Mail: 7013 26306 000/ 23327 67¥90

MorningStar Partners, L.P.
Cross Timbers Energy, LLC
400 West 7" Street

Fort Worth, Texas 76102

RE: Downhole Commingle

Blanco 1A (API 30-045-30204)-producing from the Chacra and Mesaverde
Blance 3A (APT 30-045-30214)-producing from the Mesaverde

Section 1: T27N, R9W, San Juan County, NM

Dear Working Interest Owner:

Four Star Oil & Gas Company would like to inform you that it intends to downhole commingle Fruitland
Coal production, in which it owns a 100% Working Interest, with current production in the above
referenced wells. As a Working Interest Owner in the current production from the wells, you are entitled
to notice of the enclosed C-107A Downhole Commingling Application. Also enclosed are the procedures
and wellbore diagrams for the completions.

Per previous conversations, MorningStar Partners, L.P. has already reviewed the procedure and has
neither objected to nor has offered further suggestions for the potential commingle. If there are in fact no
objections or further suggestions to the procedure within 20 days, Four Star Oil & Gas Company will file
the Downhole Commingling Application for approval.

Should you have any technical questions, please feel free to contact Jim Micikas at 505-333-1913. For
other question or concern, you can reach me at 713-372-1708.

" Thank you,

it Wy

Kristen Hunter
Land Representative
San Juan Basin
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EC

Chevron

Blanco 1A

San Juan County, New Mexico
Current Schematic as of 9 October 2013

API: 30-045-30204

Legals: Sac1-T 27N -R 9W Fruitland 1650°
Field: Blanco Pictured Cliffs 2020’
KB 12° Spud Date: 6/22/00

KB Elov 5905’ Comp! Date: 7/28/00

GR Elev 5893' Last Wellwork: 8/23/07

Sqz braden head w/ 20 bbis HES Superflush 101 w/ 420 gals Flo-Check A,
§ bbls fresh water spacor, and 100 sxs of Class G neat cement w/ 0.1% Versaset,
Yiold 1.19, 15.8 ppg (total 21 bbls cemant pumped)

Surface Casing:

8-5/8" 32# J-55 Set @ 335" in 12-1/4" hole
Cmt'd with 280 sks Class G

TOC = 0' (Circ 22 bbis to surface)

Tubing Datails (4/10{ AR)

139 jts 2-31 8" 4.7#/ ft J.55

1 Baker "F" nipple 1.78" profile
4’ x 2-3/8" pup jt

Cloan out to 4536° (4/8/

TD = 4587
Prepared by: Joy Leopold Revised by:
Date: 812812007 Date:

" ﬂ\uw.\ﬁ Pﬁ)ﬁb\réd

o> ¢———————— 3988 - 3990°

Wireline re-entry guild
EOT = +/-4356"

Pumped 100 sxs Mountain G neat cement., YLD 1.18, WT 15.6
under camant ratainor set @ 2996'. Hesitato sqz 1 bbl below retainer

TOC = ~2800" based on CBL (March 2008)

~2972' - 2976 Frac w/ 1200 gals acid and 72 bio-balts

~2988' - 3002'|Total 1150 sxs 20/ 40 Brady sand (1080 sxs

~3118' - 3124’ coated w/ Expedite). Max psi = 2252. Max rate = 49 bpm
~3129' - 3136°'{F.G. = 0.8.

~3141' - 3144"

Mesaverde Perforations:

3916' - 23918' Stage 2: Perf 2 SPF

3934' - 3936" Foam frac w/ 732mcf N2
3952° - 3954" & 113,243# 20/ 40 Brady Sand
& 250# of propnet

4018’ - 4022°

4052 - 4054'

4101' - 4103°

4164' - 4166°
4203° . 4205’
4302' - 4304’
4338' - 4342’
4384’ - 4386’
4478' - 4480'

Stage 1: Perf 2 SPF
Foam frac w/ 749mcf N2
& 105,334% 20/ 40 Brady Sand

Acldizad MV perforations w/ 20600 gals 15% HCl acid & 75 blo-balls @ max rate of 5 bpm 1300 psi
(3731/08)

Prod Csg:

5-1/2" 15.5% J-55 Set @ 4585'in 7-7/8" hole

Cmt'd with 630 sks 9.5ppg LiteCrete Cmt; Lost returns
TOC = ~2900° based on CBL

Prannay Parihar
10/9/2013

ol bore D:‘aercm



