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Form 3160-5 b\l \/ ZH ) rorm APPROVED
(]3, h 2012) UNITED STATES OMB No. 1004-0137
arch . ’
DEPARTMENT OF THE INTERIOR F O o anen Expires: October 31, 2014
BUREAU OF LAND MANAGEMENT EB G5 Aléast Serial No. NML07800 1
SUNDRY NOTICES AND REPORTS ON WELLS Farmmgton = é%\l‘ I\f’qilz}&g\llotlee or Tribe Name
Do not use this form for proposals to drill or to re-enter-anyf | and Manaf\é%/ﬁj‘eﬁjbal Trust Surface / Federal Minerals
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. 17 Unit of CA/Agreement, Name and/or No.
1. Type of Well
oitwenr 7] Gas Well [ other 8. WellName and No. | . #93-5
2. Name of Operator . 9. APl Well No.
Dugan Production Corp. 30-045-32038
3a. Address . . . 3b. Phone No. finclude area code) 10. Ficld and Pool or Exploratory Arca
709 East Murray Drive, Farmington, New Mexico 87401 505-325-1821 Basin Fruitland Coal
4. Location of Well (Footage, Sec., T..R., M., or Survey Description) 11. County or Parish, State
790" FSL & 790" FEL of Section 28, Township 26 North, Range 13 West San Juan County New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) El Water Shut-Off
E]Alter Casing EI Fracture Treat D Reclamation D Well Integrity
D Subsequent Report [T casing Repair [ New Construction D Recomplete [¥1 Other Well Pad EXD?“SEO"
[ Change Plans | Plug and Abandon ] Temporarily Abandon Construct water inlet &
El Final Abandonment Notice [ convert to Injection [ piug Back [ water pisposal outlet lines.

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof. [f
the proposal is to deepen directionally or recomplete horizontally, give subsurlace locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a muitiple completion or recompletion in a new interval, a Form 3 160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Operator is proposing a well pad expansion for a water transfer station, a new outlet water pipeline and an inlet water line (Exhibit 1).
The well-pad expansion is needed in order to construct facilities for a water transfer station (Exhibit 2).

The new water outlet pipeline is needed to transport produced water to a centralized water collection and disposal system (Exhibit 3). This pipeline will be
1,452 4-feet in length and constructed using 4" steel pipe. '

The new water inlet pipeline is needed to transport produced water from nearby wells into the water transfer station (Exhibit 4). This pipeline wili be

1476.2-feet in length and will be constructed within the disturbed area of an existing rights-of-way (Patriot #93-S water and gas pipelines and access road)

using 6" poly pipe. DOLN GED 2614
PhAd R e faied
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DI COMNG, DIV,
MST, 3

14. T hereby certify that the foregoing is true and correct. Name (Printed/Typed)
Kurt Fagrelius
Title VP Land & Exploration

ol
Signature /%4// /L 22 Date 02/07/2013
,I

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Crone.
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Conditions of approval, if any, are attached. this notice does not warrant or certity
that the applicant holds legal or equitable 1itl€ 1o thosdfrights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon,

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

| @NM@@ N &@@] For Record 4



EXHIBIT 1.

Proposed Expansion of Well Pad [

Original Well Pad (105" x 150")

\%
l< 75-ft. > ' < 75-ft. >
/N
Pumping Unit
Separator -
O
Well Head l ]
Mo
=
Proposed inlet water line
on existing R-O-W N l
1,476.2-ft. in length.
’ I
il Proposed 6" Water Line J '
— e et —— s —_— e — > TToPQ3e0 b TFE v A
. / . Existing 4" Gas Line I
7/.__. . X ‘__.___..__.9._..___.____]
/7 N \Y/
Existing Access \ — — —— —
<

Road

Existing 2" Water Line to be Capped

Proposed outlet wat
line on new R-O-W
1452.4-ft. in length.

er

Pump /

,..{“

500-bbl. Tank

500-bbl. Tank

Dugan Production Corp.

Patriot #93S

Proposed Well Pad Expansion and Water Line

SE/4 SE/4 of Section 28, Township 26 North, Range 13W




'SURVEY OF WELLPAD EXPANSION

PDUGAN PRODUCTION CORPORATION PATRIOT #93S
LOCATED IN SE/4 SE/4 OF SECTION 28, T26N, R13W
NMPM, SAN JUAN COUNTY, NEW MEXICO

FOUND
\ 28 27 4N eLo

BRASS CAP

N

LEGAL DESCRIPTION Pl4 12+38.0 22°04'55"RT

A tract of land for the Dugan Production
Corporation Patriot #93S Wellpad Expansion

located in the Southeast-quarter of the DUGAN PATRIOT
Southeast-guarter of Section 28, Township WS PRELIMIART.
26 North, Range 13 West, NM.PM., San Juan

County, New Mexico, being more particularly ®
described as follows:
SET LARGE SPIKE
Commencing at the South 1/4 Section Corner WITH 4' WOODEN LATH
of said Section 28, thence NE69 °48 42'E
g distance of 1964.90 feet to the “true
point-of-beginning"” for this description;

Thence 539 °52°33'E a distance of 140.0 feet
to a large spike;

Thence S50 07 27"W a distance of 60.0 feet
to a large spike; '

Thence N39 52 33'W a distance of 105.0 feet
to a large spike:

Thence S50 °07 27'W a distance of 75.0 feet
to a large spike;

Thence N39 52 33"W a distance of 35.0 feet
to a large spike;

Thence N50 07 27'E a distance of 135.0 feet
to the "true point-of-ending” for this
description.

Said well location contains 11,025.00 square
feet or 0.25 acres in area, more or less.
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DUGAN PRODUCTION CORPORATION PATRIOT #93S
PROPOSED WATER-LINE SURVEY LOCATED IN THE
E/2 SE/4 SECTION 28, T26N, R13W, NMPM

SAN JUAN COUNTY, NEW MEXICO

GRAPHIC SCALE

FOUND
g1l GLO FOUND FOUND
BRASS CAP a1 GLO gt GLO
- BRASS CAP BRASS CAP
O Q 20 | 9 S?q"ilsew 264132' (RECORD) 2| S8A°58'NW 264132 (RECORD) %$<
8 S NEd°48'II'W 2643.39' (MEASURED) o NBd°4929"W 264051 (MEASURED) 2! | 22 GE>
) Q ~/ -0
I N 29 ) 20 ! 28 28 | 21 % = %
- : N Sl e
-~ 4 =
~B NAP] FIELD NAPIFIELD 185 2l8y9
oY 1 8-311 Yy <l >gN
¥ 9-310 5 O
0 =2 o0 Wil LY@
O NP L9 DlIIEL
Q. &J W i % & 1 %Q 1w
O *z ST oolg=s
8k Ae olviz
Ser T - —— {95 3wt
M ! I x0n
o8 NS Fzd
N 4 QY
<y TIE FROM EAST i/4 CORNER SECTION 28 S < *:}()
QO ne SE5° 193" 113164 aN Wa$
Ow BEGIN SURVEY ® STA 0+00 AR =
50 POINT ON DUGAN PRODUCTION WATER-LINE l = Q ol
1
py =9 SIT°41'45"E 3336 N 0
Pl 0+33.4 09°471'39" <
% 9 5 + ? 39°RT % 9 N
8 9@ 2a @) 286 — SOT°5406%E BloAd — i — . _— _ R _ — 2@ 27 590
ITg PI2 £+50.3 08°1326"LT e F b
0.0 516°0T'34'E 17165’ BieT) NI #131 kB
o PI3 104260 11°5120°LT ! WELUHEAD |, 3
Q3 S33°58'54E  210.00" x ]
. S &
@ < Pl4 12438.0 22°04'55'RT i Y \ZD?EJ:Z;
= & SI°S3'54'E 65.86' l { & % g 1
Q& PI5 13+03.8 42°11'42'RT | o) ~>F0
390 ENTER EXPANDED WELLPAD Q O 8 8
RS 3 SBO°IT43'W 14658 - - h h ? G QO E
AN NE CORNER HORIZ TANK (35' LT 14+I55) N 51 & >$
z SEPARATOR (17 OFFSET LT STA 14+418) Z =03
PN n NN CORNER HORIZ TANK (22' LT 14+51.3) DUGAN WEST < — %\ < il
N ] g END-OF-SURVEY @ STA 14+52.4 B'gégggﬁg‘“ 8 <oy
P DUGAN PATRIOT #435 WELLFEAD & DUGAN o TIOyO
2% 790" FSL, 190" FEL, SEC 28, T26N, RIBA PATRIOT #a3s Q o
z WELLHEAD z Ze
TIE TO SOUTH 1/4 CORNER SECTION 28 1 <9l
S6T7I0'08"W 2008, 14" wis
29 28 ] 28 o8 57 %%u“l
W~
30 T 33 NB9°46'S0"W 264236' (MEASURED) o SB4°5A'W 263434’ (RECORD) 33 | 34 130
SH9°59'N 26349.34' (RECORD)
FOUND FOUND
1qail GLO gl GLO
BRASS CAP BRASS CAP

~ SURFACE OWNERSHIP ~
Navajo Trical Trust Land

O+0O0 TO 14+52.4 | 14524 FT / 88.0 RODS

REFERENCE STATION POSITIONED IN
NE/4 NE/4 OF SECTION 27, T26N, RIBW

MARKED OR UNMARKED PIPELINES OR
CABLES IN THE AREA OF THE PROJECT

> Land Surveyor: EIP

3 N Jason C. Bviaads : |8

I, Jason C. Edwards, a registered Professional Surveyor Z 9 ailin . %

under the laws of the State of New Mexico, hereby © C %suo cﬁﬂ?ﬂ“gﬁfz @ 2

certify that this plat was prepared from field notes GQE Farmington, NM 87499 |3|3

of an actual survey meeling the minimum requirements DT : ddress: A~

of the standsrds for easement surveys and is true and || RQZ JE Business Address: |=r

) =1 Qd0 111 East Pinon Street 2

correct to the best of my knowledge and belief. S| ¥EE Farmington, NM 87402 | | &

oILXY (505) 325-2654 (Office) | | g

Jason C. Eowarps Dater October 11, 2012 | %ﬂ}g (505) 326-5650 (Fax) |

Jason C. Edwards, P.L.S. VI 30« R N big

New Mexico L.S. #15069 oL S VEYS9 C. HE
FoAWRLERSY g

ORGP

€ 119IHX3




—c 6 e e e CRAPHIC SCALE  1"=1000"
© Qw37 [ — s :
23 5 "5a 7 B
S 85308y = RS |
= DIo5=5g FOUND FOUND
T o 2Ty as 191 GLO 191l 6o © 00O 2000
:3_ o &/1] (rl - % BRASS CAP BRASS CAP -
Q > O 0=z e
© g % g) ((P‘_ R g I}ll NO°O2 l"‘l 2640.00' (RECORD) g NO°O3'W 2640.00" (RECORD) N ] Zg 3
= TR =T, NO°I6'45"E 26405!' (MEASURED) NO®OGI6"E 263757 (MEASURED) < | O =4
wal ) ddughs . & P— Vo
0 Rt s B WoN N NN ORG -l
l 7020 S} Qo N Sy $o &
Righe! A< L9 & ! , z 0 |
gy 353 @ 2 TIE FROM SN CORNER OF SECTION 26 2w = )
Nin 0,380 & N65°3I18'E 265175 T o
o DO n3 i BEGIN SURVET @ STA 0+00 &5 2
X 3P T8 g | 1438 (-) FROM DUGAN PRODUCTION =y
S0 5 Q PATRIOT #43 METER-OUT RISER % 32 2 Q o s
X (GRS} v > <.
2 23 o ED: N S54°010q"E 19831 © g N N % ta % %
o300 @ - r - - - - -%ﬂ—— &2 N S
o FC _Q0 -0 e DUGAN PIPELINE X-ING 2+83.5 | ® i o W Ny
ol L% 2 Sp® T N > 2 AW g BEGIN WASH X-ING STA 6+04.0 = QN Q
ﬂq DO IQAXJ Hy S o oo o0 C/L WASH X-ING STA 6+20.4 S N %
-~ ez 2 S 3 A %3;} END WASH X-ING STA 6+51.9 & A
&) 3, 5324 AEEEN oo AT ! > O
Qu3I0Oxw & £23 DUGAN VEST BISTI
§ >& 5 N T1e 38 2 § r')'rjg% ® UNIT #1249 WELLHEAD Ny % Q o1s) @)
= o ~P 8 N gig S i Uég & Pll 7+d48.3 20°55'07"L.T m o 2 Z
~ T E D5 _ g w i 3\ 9
S 57 s s g Binl a2 ﬁgﬁ T Y 9 \7’_ ! ST4°5646"E  TA247" Z ~ % - N A Q
nooo o g . é&n N }J: 2 i 829 w DUGAN WATER-LINE X-ING STA 8+10.4 5 % BN 8;%1 SIS
A [ o o V] o T pr— —— 1 é(; ) &
o< 3 Q @ pd =0
N T @ $< s 81 CI 053 T PI2 15+905 41°08'25'LT =2 W (\‘q"% “ ﬁ
= oo S N a'U 36 e PROPOSED ROAD (I5' RT) , \ © [’ g %0 % §
g 2 : @
o o E S o / NE3°SSIAE  664.05 5 9 & §
Q
3 & | PI3 224745 14°3320LT \/ N j‘i o=
5 DUGAN HEST ENTER PROPOSED WELLPAD a® fa §
> BISTI UNIT #141 PROPOSED ROAD (I5' OFFSET RT) s WX
N DRYHOLE -
0 o / DUGAN WEST BIST! NR % D Z
oo la @ ] UNIT #131 WELLHEAD I N 5
ros R N - - - - - - - - - O >
AR A uR Q
= | <0k |a IR N49°2I'58"E 1535 : 1 S
@ ZI =0 pa Q A = >4
C—j &% in 4 ' END-OF-SURVEY @ STA 23+44.4 & &M
DR R N\ o —— DUGAN PATRIOT #a35 WELLFLAG 1 © 5 NEN g S
?@ ® orgis % o 1 790" FSl, 7907 FEL, SEC 26-T26N-RIBN b IS % S
/ >4 - = W &
A 3 J S TIE TO SOUTH I/4 COR OF SECTION 28 = = I\
< zOR i SET 044N 2012.49" i 0 %
— . d w | N \ 0
< gegzpepser (v O | _BE wW | 3 3|2 dag &
3 28lpE BEEER 1T o) | e o7 3 “ o ' @— Sot
S k‘a’§u§,. B %gﬂ.ﬁ Qg |8 9 A ?ﬁ Wy NOTO2V 2640.00" (RECORD) L NOCIZR2'E 264054 (MEASURED) | v oL §
= oLBWe 58 o gig 4 == Ej% Xy 3 NO°O2'W 2640.00" (RECORD) - | N 30
7, 62282 28R £ 2 L3 1 FOUND ¢
oa%w% 2R e He a R PLAT NOTE: a1l BLO BASIS OF BEARING:
@ g]gg;g g =% " i 4 = L2 BEFORE ANT CONSTRUCTION BEGINS, ~ BRASS CAP REAL-TIME KINEMATIC GPS SURVETY
© LEERE ghv 3 "ML CONIRACTOR 1S ADVISED TO CALL SOLUTION OBTAINED FROM SATELLITES
& z O{%E—CALL FOR LOCATI_ON OF ANT TRACKED ON NOVEMBER 26, 2003 FROM
SHEET 2 OF 4 CHECKED B7: JCE MAHSED OR L_JNMAF‘{KED PIPELINES OR A REFERENCE STATION POSITIONEZD 1IN
FIL}Z;/\I;' »e\;mr DR"AM‘W’ .1; - CARBLES IN THE AREA OF THE PROJECT N/ MEZA OF SECTION 271 TRHN, B3N
> ME ;2 28 s s SR

¥ 119IHX3




United States Department of the Interior
BUREAU OF INDIAN AFFAIRS
Navajo Region
Division of Real Estate Services
P. O. Box 1060
IN REPLY REFER TO: Gallup, New Mexico 87305-1060

Leases/Permits (Minerals) N425
SEP 12 2014

7002 0510 0002 6003 8118

A :\, .: & 3 P4
CERTIFIED MAIL ~ RETURN RECEIPT REQUESTED i [ IS VBT
Bureau of Land Management SEP 22 2014
Farmington District Office .
6251 College Bivd., Suite A Famnngtn Pt Office.
Farmington, NM 87402 Briine:s Jofa fw, S ,m WA
Dear Sir:

An administrative review has been conducted on the following proposed Sundry Notice
submitted by Dugan Production Corporation:

Patriot #93S (Well Pad Expansion), Federal Lease No. NM-078091. The
proposed well pad expansion drill site is described as 790’ FSL/ 791" FEL in section
28, T. 26 N., R. 13 W., San Juan County, New Mexico. Included in the approved
disturbance is a well pad expansion containing 0.25 acres and water line pipeline is
1,452.4 feet in length and 20 feet wide, containing 0.67 acres, combined total of
0.92 acres, more or less. This location is in the Navajo Nation Trust Lands and
within the Navajo Indian Irrigation Project (NHIP) designated boundaries.

Resolution of the Resources Committee on the Navajo Nation Council No.: RDCJN-05-11
passed on June 14, 2011, authorized the Navajo Nation Land Department to issue consent
letters to Sundry Notices to construct, operate and maintain of Associated Ancillary
Facilities. Consent letter dated August 25, 2014, approves the enclosed Dugan Production
Corporation’s Sundry Notice. Please note that the Resources committee set certain terms
and conditions which must be followed. The Navajo Nation Environmental Protection
Agency also set specific terms and conditions which must be followed. Other required

clearances_from_the_Navajo_Nation-have been-obtained-and-are-on-file:

We recommend approval of the’ébove referenced Sundry Notice, provided that the
attached Bureau of Indian Affairs.and the Navajo Natlon stipulations are adhered to and
made a part of pipeline plan. :



Any questions, regarding this Sundry Notice application may be directed to Ms. Bertha
Spencer, Supervisory Realty Specialist, Branch of Leases/Permits Section (Minerals) at
505/863-8336.

Sincerely,

ﬁ%@‘;f, B

Regional Director, Navajo

Enclosure

cc: Navajo Nation, Attn: Mineral Department, P.O. Box 1910, Window Rock, AZ 86515
Navajo Nation, Attn: Project Review Dept., P.O. Box 2249, Window Rock, AZ 86515
Dugan Production Corporation, 709 East Murray Drive, Farmington, NM 87401
BlA-Navajo Indian Irrigation Project, 304 N. Auburn, Suite B, Farmington, NM 87401




" reply refer to:

3162.3-1(NMF01210)
3160:0:9:(NMF01210)

UNITED STATES DEPARTMENT OF THE INTERIOR

Bureau of Land Management
6251 College Bivd, Ste. A
Farmington, New Mexico 87402

Certified Maif Number: 7010 0780 0001 3203 9263

Date:

To:

From:

Subject:

2/26/13

Bureau of Indian Affairs, Navajo Region
Division of Real Estate Services

Bureau of Land Management, Farmington Field Office

Environmental Protection

Sundry Notice Transmittal

RECEIVED
r........ A - "z
FEB 98 2013 J
. T gl N GPHGET
: RES-DIVISi OF REAL EGTALE STRVICES |
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B 282013 J

Attached for your review is a Sundry Notice submitted by the Operator. If the Sundry Notice meets with your approval, please
acknowledge in the space below and return a copy of this transmittal sheet with any necessary documents for final processing
by the Bureau of Land Management, Farmington Field Office (BLM-FFO).

I the proposed action does not meet with your approval, please notify the Operator for any corrective action required.

Pertinent Sundry Netice Information

BLM Sundry Lease Number | Operator Well Name and Legal Description Footage(s) County
Notice Rec’d Number
Date
02/08/13 NM-078091 Dugan Production Patriot #93S T.26N,R. 13W,Sec.. | 790' FSL & San Juan
Company 28 790' FEL
Description (see Sundry Notice form 3160-5 attached): Reqyest for additional surface,disturbance to construct a water transfer station.
Bureau of Land Management Date ___2/26/13

/7 ath. ~/{f/§ﬂ

I concur. No further action is necessary. Approve Sundry Notice and file in BLM official file records.

APPROVED:

SEP_1.2 2014

Pursuant to Secretarial Redelegation Order

209 DM 8,230 DM 1 and 3 1AM 4.

ORfs——

Regional Director, Navajo Regfon
Bureau of Indian Affairs



BEN SHELLY PRESIDENT

THE NAVAJO NATION REX LEE JIM VICE PRESIDENT

August 25,2014

Ms. Sharon Pinto, Regional Director
Bureau of Indian Affairs

Navajo Region

Post Office Box 1060

Gallup, New Mexico 87305

RE: Sundry Notice to Dugan Production Corporation on Navajo Nation Trust Lands

Dear Ms. Pinto,

Pursuant to Resolution RDCJIN-05-11, approved by the Resources and Development
Committee of the Navajo Nation Council on June 14, 2011, the Navajo Land Department
hereby approves a Sundry Notice to construct, operate and maintain “Patriot #93S™ pipeline
and associated ancillary facilities submitted by Dugan Production Corporation on Federal
Lease No. NM-078091 across Navajo Nation Trust Lands, San Juan County, Navajo
Nation (New Mexico), attached hereto as Exhibits “A” through “D”.

The Navajo Nation hereby approves Patriot #93S Sundry Notice to Dugan Production
Corporation subject to, but not limited to, the terms and condition contained in Exhibit “D”
and the specific requirements imposed by the Navajo Nation Environmental Protection
Agency and the Navajo Nation Department of Fish and Wildlife. If you have any
questions, please call (928) 871-6447 or 6695.

Navajo Land Department, DNR

ENCLOSURES

cc: Akhtar Zaman, Director, Navajo Minerals Department

P T

[ AB2TaM

POST OFFICE BOX 7440 WINDOW ROCK, NAVAJO NATION, ARIZONA . 86515 - TELEPHONE: (928) 871-7000 FAX: (928) 871-4025



Form 31ah-3 - N . me B L RN FORM APPROVED
(N)lla':ch l'_:-(ll]l 23)‘ . . U f\.“ ‘ llD :?IA’]_L‘S - OMB No. 1004-0137
DEPARTMENT OF THE INTERIOR

—~ Expires: October 31, 2014
. BUREAU OF LAND MANAGEMENT FEB 08 201w

NM-078081
SUNDRY NOTICES AND REPORTS ONWELLS, ..o miceu ¢

3 ({671 indian, Allottee or Tribe Name
Do not use this form for proposals to drill or tgprp-enterran . i,1angyaravaio Tribal Trust Surface / Federal Minerals
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE ~ Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

Cloiwelt 7] Gas wen ] Other B Well NameandNo. - won s

2. Name of Operator i 9. APl Well No.
Dugan Production Corp. 30-045-32038
ja. Address ) ) ) 3b. Phone No. {include area code) 10. Field and Pool or Exploratory Area
708 East Murray Drive, Farmington. New Mexico 87401 505-325-1821 Basin Fruitiand Coal

I. Location of Well (Footage, Sec., T.R., M., or Survey Description) {1, County or Parish, State
790" FSL & 790" FEL of Section 28, Township 26 North, Rangé 13 West

San Juan County, New Mexico

12, CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NQTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent [:] Acidize L__! Deepen D Production (Start/Resume) D Water Shut-Ott
[:I Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report [ casing Repair [} New Construction ] Recompiete [] Other Well Pad Expansion
D Change Plans D Plug and Abandon D Temporarily Abandon Construct water inlet &
D Final Abandonment Notice [ convert to njection [ plug Back [ water Disposal outlet lines.

. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. [f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements. including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

erator is proposing a well pad expansion for a water transfer station, a new outlet water pipeline and an inlet water line (Exhibit 1).

e well-pad expansion is needed in order to construct facilities for a water transfer station (Exhibit 2).

2 new water outlet pipeline is needed to transport produced water to a centralized water collection and disposal system (Exhibit 3). This pipeline will be
52.4-feet in length and constructed using 4" steel pipe.

» new water inlet pipeline is heeded to transport produced water from nearby wells into the water transfer station (Exhibit 4). This pipeline will be
'6.2-feet in length and will be constructed within the disturbed area of an existing rights-of-way (Patriot #93-S water and gas pipelines and access-road)
\g 6" poly pipe. . e ey

FEB 28 2083

VA ReGIoA OFFICE

MINERALS SECION
hereby certify that the foregoing is troe and correct | Ndime’
Fagrelius
Title VP Land & Exploration
— .
ignature / wtr] 7 2?__ A Date 03/07/2013
7
7
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
ved by
________________________________________________________ Title Date
ons of approval. it any. are attached. Approval of this notice does not warrant or certity EXl-“BIT “AW
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DUGAN PRODUCTION CORPORATION PATE%U@T #@@S
LOCATED [N SE/4 SE/4 OF SECTION 28, T26N, R13W
NMPM, SAN JUAN COUNTY, NEW MEXICO

FOUND
\ 28 27 4l Lo
BRASS CAP

&
LEGAL DESCRIPTION P4 124380 22°04'55'RT A\

A

A tract of land for the Dugan Production

Corporation Patriot #3935 Wellpad Expansion
DUGAN PATRIOT

located in the Southeast-quarter of the
Southeast-quarter of Section 28, Township ;:?SRTE“E'@EQVRQY
26 North, Bange 13 West, NM.PM., San Juan

Caurty, New Mexico. being more particularly ®

described as follows:
SET LARGE SPIKE
Cammencing at the South 1/4 Section Corner WITH 4' WOODEN LATH
of said Section 28 thence N69°48'42°E
g distance of 1964.80 feet to the “true
point-of-beginning” for this description;

Thence 539 52 33 a distance of 140.0 feet
to a large spike;

Thence 5§50 07 27"W a distance af 60.0 feet
to a large spike:

Thence N39 °52 33"W a distance of 105.0 feet
to a large spike;

Thence S50 07 27'W a distance of 75.0 feet
to a3 large spike;

Thence N39 52 33"W a distance of 35.0 feet
to g large spike;

Thence N50 °07 27'E 3 distance of 135.0 feet
to the “true point-of-ending” for this
description.

Said well location contains 11,025.00 square
feet or 0.25 acres in area, more or 18ss.
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I Jason C Edwards, a registered Professional Surveyor / \ Farmington, NM 87499 | 3| &
under the laws of the State of New Mexico, hereby iness Address:
certify that this plat was prepared from field notes 2 ]E Iﬁnfsﬁ“gﬁsm‘msm N
of an actual survey meeting the minimum requirements QJ Farmington, NM 87402 8
OFf the stoendards for easement surveys and is true and (505) 325-2654 (Office) m
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MEMORANDUM
TO Howard P. Draper, Supervisor
Project Review Section, NLD
FROM ¢ /é'//%% /é(/
Esther Kee, R/'W Agent
Project Review Section, NLD
DATE May 5, 2014
SUBJECT:  Dugan Patriot #93S Sundry Notice

S TEN SHELDY

PRESIDENT

TREX LEE 1M

VICE-PRESIDENT

Dugan Production Corporation, 709 East Murray Drive, Farmington, New Mexico 87401,
submitted a Sundry Notice for a well pad expansion and construct water pipelines on
Navajo Trust land within the Navajo Indian Irrigation Project (NIIP) designated

boundaries.

The Patriot #93S well pad expansion will be 0.25 acres, the water pipeline will be 1452.4
feet in length, 20 feet in width, and 0.67 acres, in Section 28, Township 26 North, Range

13 West, NMPM, San Juan County, New Mexico.

The proposed project is located in District 19, Gallegos Range Unit 23, permitted to
Pauline McCauley and Rueben Yazzie for grazing. Land users will be compensated

$1,540.42 (water pipeline) for surface damages.

Field clearance complete, all supporting documents are attached for your information and

reference.

cc: Project file

Navajo Land Department

EXHIBIT “C”

Post Office Box 2249 / Window Rock, AZ / 86515 / Telephone: (928) 871-6401 / Fax: (928) 871-7039



FORM 06/25/03 !
v (Gen-APD)
EXHIBIT “D”

TERMS AND CONDITIONS
For RIGHT-OF-WAY (ROW)
TO CONSTRUCT WATER TRANSFER STATION FACILITIES

Dugan Production Corporation_ (Applicant)
“Patriot #93S” Well Pad Expansion, Pipeline and Ancillary Facilities (Project)

The term of the Permit shall not exceed twenty (20) years, beginning on the final approval date of the APD or Sundry Notice.

The Drilling Pad shall be limited to an area not to exceed two acres.

a. (Xi Consideration to the Navajo Nation for the grant of the Permit and associated rights-of-way shall be
$20,856.06 and shall be paid in full to the Controller of the Navajo Nation, in lawful money of the
United States, and a copy of the receipt for such payment provided to the Navajo Nation Minerals
Department, or its successor, within 10 days of approval of and consents to the grant of the Permit by the
Navajo Nation.

b. [] No consideration is assessed because the Applicant has a federal or state lease that was issued prior
to March 30, 1990.

c. [] No consideration is assessed because the lease held by the Applicant was granted by the Navajo
Nation, and the facilities are within the lease area.

The Applicant may use and occupy the area under the Permit for the purpose(s) of _Constructing, Operating and Maintaining a
Water Transfer Station, Pipeline and Ancillary Facilities. The Applicant may not develop, use or occupy the area under the
Permit for any other purpose without the prior written approval of the Navajo Nation and the Secretary of the Interior in the case
of trust land; the approval of the Navajo Nation may be granted, granted upon conditions or withheld in the sole discretion of the
Navajo Nation. The Applicant may not use or occupy the area under the Permit for any unlawful purpose.

The Applicant or its assfgns/operator shall provide the Navajo Nation Minerals Department the following technical information
for each well drilled as soon as it becomes available:

a. Suites of electric logs and drilling log and mud log.

b. Results of any drill stem and pressure tests conducted. pem e

C. Well completion report. ;

d. Gas analysis report.

e. Core analysis.

f Water analysis reports. MiNE::%ALS é?g;i{‘b
g. Copies of any other special tests run on the wells.

h. Other information that may be requested by the Minerals Department.

The Permit shall not cover any use of land off the permitted area.

If the Applicant fails to drill within one (1) year after final approval of the APD is given by U.S. Bureau of Land Management
(BLM) for trust land and one (1) year after_final approval_of the. APD_by_the Navajo-Nation-on-fee-land;-the-Permit-shall-be~———m-mme—n

deemed to have expired unless extensions have been granted by BLM within the one (1) year time limit on trust land and by the
Navajo Nation on fee land.

In all activities conducted by the Applicant within the Navajo Nation, the Applicant shall abide by all laws and regulations of the
Navajo Nation and of the United States, now in force and effect or as hereinafter may come into force and effect, inciuding but

not limited to the following:

a. Title 25, Code of Federal Regulations, Part 169.



9.

10.

15.

16.

17.

18.

) !
b. All applicable federal and Navajo Nation antiquitics laws and regulations, with the following
additional condition: In the cvent of a discovery all operations in the immediate vicinity of the
discovery must cease and the Navajo Nation Elistoric Preservation Department must be notified
immediately.  As used herein, “discovery” means any previously unidentified or incorrectly
tdentified cultural resources, including but not limited to archacological deposits, human remains,

or location reportedly associated with Native American religious/iraditional-belicfs:or practices;

c. The Navajo Prefercnce in Employment Act, 15 N.N.C. §§ 601 et seq., and the Navajo Nation
Business Preference Law, 5 N.N.C. §§ 201 et seq.; and

d. The Navajo Nation Water Code, 22 N.N.C. §§ 1101 et seq.. Applicant shall apply for and submit
all applicable Permit and information to the Navajo Nation Water Development Department, or its
SUCCESSOT.

The Applicant shall ensure that the air quality of the Navajo Nation is not jeopardized due to violation of applicable laws and
regulations by its operations pursuant to the Permit.

The Applicant shall clear and keep clear the lands within the Permit area to the extent compatible with the purpose of the Permit,
and shall dispose of all vegetation and other materials cut, uprooted, or otherwise accumulated during any surface disturbance

activities.

‘The Applicant shall reclaim all surface lands disturbed lands related to the Permit, as outlined in a restoration and revegetation
plan, which shall be approved by the Navajo Nation Environmental Protection Agency (NNEPA) prior to any surface
disturbance. The Applicant shall comply with all provisions of such restoration and revegetation plan and shall notify the
Director of the NNEPA immediately upon completion of the surface disturbance activities so that a site inspection can be made.

The Applicant shall at all times during the term of the Permit and at the Applicant’s sole cost and expense, properly maintain the
land subject to the Permit and all improvements located thereon and make all necessary and reasonable repairs.

The Applicant shall obtain prior written permission to cross existing rights-of-way area, if any, from the appropriate parties.

The Applicant shall be responsible for and promptly pay all damages when they are sustained.

The Applicant shall indemnify and hold harmless the Navajo Nation and the Secretary of the Interior on trust land their respective
authorized agent, employees, landusers and occupants, against any liability for loss of life, personal injury and property damages
arising from the development, use or occupancy or use of the area under the Permit by the Applicant.

The Applicant shall not assign, convey or transfer, in any manner whatsoever, the Permit or any interest therein, or in or to any of
the improvements on the land subject to the Permit, without the prior written consent of the Navajo Nation and the Secretary of
the Interior if applicable. Any such attempted assignment, conveyance or transfer without such prior written consent shall be
void and of no effect. The consent of the Navajo Nation may be granted, granted upon conditions or withheld in the sole

discretion of the Navajo Nation.

The Navajo Nation may terminate the Permit for violation of any of the terms and conditions stated herein. In addition, the
Permit shall be terminable in whole or part by the Navajo Nation for any of the following causes:

a. Failure to comply with any terms and conditions of the Permit or of applicable laws or regulations;

b. An abandonment of the Permit; and

c. The use of the land subject to the Permit for any purpose inconsistent with the purpose for which the Permit
is granted.

At the termination of the Permit, the Applicant shall peaceably and without legal process deliver up the possession of the
premises, in good condition, usual wear an tear excepted. Upon the written request of the Navajo Nation, the Applicant shall
provide the Navajo Nation, at the Applicant’s sole cost and expense with an environmental audit assessment of the premises at

least sixty (60) days prior to delivery of said premises.

19.

20.

21

Holding over by the Applicant after the termination of the Permit shall not constitute a renewal or extension thereof or give the
Applicant any rights hereunder or into the land subject to the Permit or to any improvements located thereon.

The Navajo Nation and the Secretary (on trust land only) shall have the right, at any reasonable time during the term of the
Permit, to enter upon the premises, or any part thereof, to inspect the same and any improvement located thereon.

By acceptance of the grant of Permit, the Applicant consents to the full territorial legislative, executive and judicial jurisdiction of

the Navajo Nation, including but not limited to the jurisdiction to levy fines and to enter judgements for compensatory and

2



22.

23.

24.

25.

26.

27.

28.

29.

30.

; i
punitive damages and injunctive renef, in connection with all activities conducted by the . .pplicant within the Navajo Nation or
which have a proximate (legal) effect on persons or property within the Navajo Nation.

By acceptance of the grant of the Permit, the Applicant covenants and agrees never to contest or challenge the legislative,
executive or judicial jurisdiction of the Navajo Nation on the basis that such jurisdiction is inconsistent with the status of the
Navajo Nation as an Indian nation, or that the Navajo Nation government.does.not .possess full police power, (i:e. the power to
legislate and regulate for the general health and welfarc) over all lands, persons and activities within its territorial boundaries, or
on any other basis not generally applicable to a similar challenge to the jurisdiction of a state government. Nothing contained in
this provision shall be construed to negate or impair federal responsibilities with respect to the land subject to the Permit or to the
Navajo Nation.

Any action or proceeding brought by the Applicant against the Navajo Nation in connection with or arising out of the terms and
conditions of the Permit shall be brought only in the Courts of the Navajo Nation, and no such action or proceeding shall be
brought by the Applicant against the Navajo Nation in any court of any state.

Nothing contained herein shall be interpreted as constituting a waiver, express or implied, of the sovereign immunity of the
Navajo Nation.

Except as prohibited by applicable federal law, the law of the Navajo Nation shall govern the construction, performance and
enforcement of the terms and conditions contained herein,

The terms and conditions contained herein shall extend to and be binding upon the successors, heirs, assigns, executors,
administrators, employees and agents, including all contractors and subcontractors, of the Applicant, and the term “Applicant,”
whenever used herein, shall be deemed to include all such successors, heirs, assigns, executors, administrators, employees and

agents.

There is expressly reserved to the Navajo Nation full territorial legislative, executive and judicial jurisdiction over the area under
the Permit and all lands burdened by the Permit, including without limitation over all persons, including the public, and ail
activities conducted or otherwise occurring within the area under the Permit; and the area under the Permit and all lands burdened
by the Permit shall be and forever remain Navajo Indian Country for purposes of Navajo Nation jurisdiction.

Permittee shall comply with NNEPA “Specific Terms and Conditions of Approval”, attached and incorporated into these terms
and conditions.

The applicant shall cover all settling, evaporation, and reserve pits to exclude waterfowl and other birds.

The applicant will record all water zones encountered during the drilling by depth, case and properly seal to prevent any cross
contamination of aquifers or loss of water on the surface due to artesian flow. The applicant will provide all such information to

the Navajo Nation Department of Water Resources.
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Lo BEN SHELLY "nes s
REX LEE JIM VICE

s

PRESIDENT

ENVIRONMENTAL PROTECTION AGENCY
OFFICE OF ENVIRONMENTAL REVIEW

Website: www,navajonationepa.org

OFFICE OF THE EXECUTTVE DIRECTOR/ADMINISTRATION

PO BOX 339 WINDOW ROCK ARIZONA 86515 Office: 928/871-7188 Fax: 928/729-4323

MEM ORANDUM
TO: Esther Kee, Right-of-Way Agent
Project Review Office
Navajo Land Department
Division of Natural Resources
FROM:
itehorse-Larsen, Senior Environmental Specialist
Office of Environmental Review
Office of the Executive Director/Administration
NNEPA
DATE: July 24,2014
SUBJECT: 164 EOR 001851 Dugan Production Corp Sundry Notice

Dugan Production Corp (Dugan), 709 East Murtay Drive, Farmington, New Mexico, 87401,
submitted a sundry notice for a well pad expansion and construct water pipelines on Navajo Trust
land within the Navajo Indian Irrigation Project (NIIP). The Patriot #93S well pad expansion will
be 0.25 acres, the water pipeline will be 1452.40 feet in length, 20 feet in width and 0.67 acres, in

Section 28, T26N, R13W, NMPM, San Juan County, New Mexico.

The Navajo Nation Environmental Protection Agency (NNEPA) has reviewed! 2and recommends
conditional approval due to the proposed well head expansion and water pipelines project.

1. Navajo Nation Clean Water Act:

a. There are no perennial water sources within the proposed action area.

1 Adkins Consulting, Inc. Environmental Assessment for Grant of ROW and Notice of Intent on Navajo Tribal
e Trust.(NIHP)-Lands-Dugan-Production-Corp—Patriot-935-Well-Pad-Expansion-and-Water Pipeline Lease No-NM:=

078091. April 2013.

2 USDOI BIA Navajo Region — Div of Environmental, Cultural and Safety Management. Addendum FONSI

Patriot 93S Well Pad Expansion & Water Pipeline Lease No. NM-078091. November 2013.

164 EOR 001851 Dugan Production Corp Sundry Notice Patriot 935
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Gallegos Canyon is located approximately 5.0 miles northeast of the proposed
action-ared.

The proposed area contains no wetlands, seeps, springs or riparian aredas.

402 — “The federal General Construction Pernit requirements for storm water discharges applable
of more than 1.0 acre new land disturbance occurs (road building, clearing ete.)” as determined by
Patrick Antonio, Principal Hydrologist, NNEPA, Surface & Groundwater Protection
Department, Water Quality.

NNEPA recommends the voluntary application of Best Management Practices for otl and gas
Jeeld activities and operation to minimise the discharge of pollutants in storm water runoff and
protect water quality (excerpt from EA page 1).

Adequate drainage features will be installed where necessary in compliance with US
EPA and Navajo EPA guidelines to control run-off from the proposed project atea.
Drainage ditches will be installed above the cut to direct water around the pad
reducing sediment loading from disturbed soils from the well pad.

2. Navajo Nation Safe Drinking Water Act:

e

a.

a.

b.

Dugan should call before digging to ensure there ate no existing drinking waterlines
and/or domestic waste waterlines are located within the premises of the proposed
site to avoid significant impacts to the Aneth and surrounding communities’ safe

drinking water resources.

Nawvajo Nation Air Pollution Prevention and Control Act:

Suppressing dust to lessen air impacts to community members and public located in

or near the proposed action.
Complete and submit the enclosed Air Quality Activity Application directly to

address as stated on the application.

4. Navajo Nation Pesticide Act:

a.

b

I

Dugan is required to monitor and prevent invasive and noxious weeds either by

manual or chemical control.

Before applying any chemicals, contact the NNEPA Pesticide Program at 928/871-
7815/7810/7892 to ensure the product is in compliance and appropriately applied by
a certified and licensed applicator.

Pestictde staff will also may need to be onsite to monitor during pesticide/herbicide

application.

5. Nawvajo Nation Solid Waste Act:

a.

Solid waste generated from the construction and operation activities will be collected
and transported by contractor to a designated trash bins to minimize significant
impacts to human and wildlife resources.

If a sub-contractor will be hired to transport waste, ensure the contractors are
certified and licensed with the Navajo Nation Business Regulatory Office.

The contractor must submit a copy of the landfill receipt/ticket to guarantee the
construction waste has been propetly disposed.

Do_not_allow_public _to take construction_and_opeation_waste...Cumulatitively

NNEPA gets complaints and reports on illegal trash dumpings on rural areas and in
the waters of the US and Navajo Nation.
All illegal waste currently on the proposed site is the responsibility of the land user.

164 EOR 001851 Dugan Production Corp Sundry Notice Patriot 935
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6. Navajo Nation Comprebensive Environmental Response, Compensation and
Liability Act (NNCERCLA)

a.

,

&

Hazardous substances that may be found at the site may include minimal
quantities of materials that may be necessary for welding or gluing, and
flammable or combustible substances, fuels and acids/gels (corrosives)
associated with vebicles. This may include oil, fuel, hydraulic fluid and
coolants.

Non-hazardous solid waste generated at the proposed project area will be
stored in appropriate containers and disposed of at an approved facility on as
needed.

Approved by the Navajo Nation Council, CF-07-08, February 26, 2008, the NN
CERCLA includes petroleum (including crude oil ot any fraction thereof, natural gas,
natural gas liquids, liquefied natural gas or synthetic gas usable for fuel (ot mixtures
of natural gas and synthetic gas)) unlike the US CERCLA or the Superfund Law and
mandates petroleum, operator and guatantor to report petroleum release 2 25
gallons at the site and/or during transport immediately to the Navajo Nation
Department of Emergency Management within the Navajo Nation Division of
Public Safety.

[n the event of a hazardous material spill, releases would be contained and disposed
of in accordance with federal and tribal regulations, the project representative shall
contact NNEPA Waste Regulatory and Compliance Depattment, Superfund Office,
at 928/871-6859 or NNEPA OER at 928/871-7188 to report hazardous waste spills
as defined according to the NN CERCLA.

If production fluids (gasoline, diesel and propane) will be stoted on the project site,
preventative and precautionary measutes will need to be taken to avoid risks and
impacts to the Navajo Nation environmental resources.

Dugan’s disposal of any liquid and solid waste generated during construction,
operation and maintenance activities will be transported to permitted facilities.
Dugan will implement measures for safe handling and storage of materials.

7. Nawajo Nation Storage Tank Act:

a.

b.

Amended and approved by the Navajo Nation Council, CJA-09-12, February 2012,
the aboveground tanks are included to be regulated.

No underground or aboveground greater than 100 gallons is expected to be at the
proposed site.

If there will be any plans to install an UST or AST, NNEPA Storage Tank Program
will be informed. The design specifications must meet the tequirements listed in the
Storage Tank Act. Mr. Warren Roan, Tanya Yazzie or Nathaniel Yazzie can be

reached at 928/871-7993/7995/7763/7808.

8. Otbhers:

a.

Dugan is subject to comply with the vegetative reclamation per Navajo Agticulture

Department’s—recommended-seed "tmixwithin the distutbed areas of the ROW
corridors. Ms. Judy Willeto i1s the contact person for the vegetation seeding
reclamation activities. She can be reached at 928/871-6592/6593.

164 EOR 001851 Dugan Production Corp Sundry Notice Patriot 935
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NNEPA recommends Dugan to backfill and re-contout the soil material as naturally
as possible to lessen the impact to the natural drainages (i.e. redirecting the natural
direction of the watershed, creating standing watet, creating flooding to the existing
roads, etc.) of the land.

Avoid unnecessary ground disturbance and removal of vegetatton within and
adjacent to the ROW corridors.

NNEPA recommends Dugan to minimize establishing new access roads for the
proposed watetline. In the past, we received complaints from community members
about company(ies) blading and removing soil to establish roads to gain access to
install the water lines. We recommend that if Dugan will clear the vegetation cover,
the disturbed ateas will need to be reclaimed.

Road safety must be enforced for the proposed project site. The existing road is
used by Navajo Community members, buses from surrounding local schools and the
public therefore traffic signs and good eye sight distance from the tutnout are
required.

The pit will be fenced sheep tight on three sides with woven wite fence topped with
barbed wire. The fourth side will be fenced once the rig moves off site.

The reserve pit will be lined with a minimum 8 mil plastic liner.

Water zones will be protected with casing, cement and weighted mud. Fresh water
encounteted during drilling will be recorded by depth, cased and cemented.
Following all the construction activities, the disturbed areas will be re-contoured to
as near as possible pre-construction conditions. Reclamation and installation of
erosion control devices would also lessen long-term impacts.

All hazards to livestock and wildlife would be fenced or contained.

The surface equipment will be painted to blend into the surrounding ecosystem
however due to safety reasons; some equipment or parts of equipment may be
required to be painted with appropriate colors.

If there are any questions, please contact Rita Whitehotse-Larsen at 928/871-7188 or email
rwhitehorsel.(@navajo-nsn.gov. Thank you.

Ce Dugan Production Corp (Dugan), 709 East Murray Drive, Farmington, New Mexico, 87401
NNEPA Water Quality; UIC; Air Quality, OPP; Pesticides; RCRP; Storage Tank Program;

Superfund; Administration chrono file

Contact: Kurt Fagrelins, V'P Land & Exploration, 505/ 793-1140(Adkins Consulting Inc.)

164 EOR 001851 Dugan Production Corp Sundry Notice Patriot 935
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. COMPANY: DUGAN PRODUCTION CORPORATION LEASE NO ‘NiM-078091  WELL NAME: Patriot #93
FOOTAGE: 790’ FSL / 790’ FEL LOCATION: Section 28, Township 26 North, Range 13 West,

COUNTY: San Juan STATE: New Mexico

BUREAU OF INDIAN AFFAIRS
Surface Management Stipulations

1. Lessee will carry on all operations in a workmanlike manner in accordance with approved methods and
practices.
2. Lessees will abide by and conform to appropriate provisions of Titles 25, 36 and 43 Code of Federal

Regulations, and any and other applicable regulations and manuais of the Secretary now or hereafter in
force relative to surface leasing, rights-of-way and oil and gas leases (including the National
Environmental Protection Act, as amended, and National Area Environmental Protection guidelines; the
National Historic Preservation Act of 1966, as amended, and Archaeological Resources Protection Act,
hereinafter referred to as NEPA, NHPA, ARPA and other applicable laws, 36 CFR 800 43 CFR 7)

a. Prior to issuing any cultural clearance, the Bureau of Land Management will consult with the
Navajo Nation Historic Preservation Department, P. O. Box 2898, Window Rock, Arizona
86515, and provide copies of all historic preservation and related documents associated with an
undertaking. The Navajo Nation contracted the Navajo Area Archaeology Office under Public

Law 93-638.

b. Prior to entry upon the land or the disturbance of the surface thereof for drilling or other
purposes, Lessee will submit a development plan for surface use to the Area Manager,
Farmington Resource Area, Bureau of Land Management, 6251 Coliege Bivd., Suite A,
Farmington, New Mexico 87402. An Environmental Analysis will be made by the Bureau of
Land Management in consultation with the BIA Navajo Regional office for the purpose of
ensuring proper protection of the surface, the natural resources, the environment and existing
improvements, and for assuring timely reclamation of disturbed lands. Upon completion of said
environmental analysis, the Oil and Gas District Manager will notify Lessee of the conditions to
which the proposed surface disturbing operations will be subject. (Note: Prior to start of
operations, Lessee will furnish a copy of its development plan and Bureau of Land
Management conditions to the BIA. The BIA reserves the right to require site specific
archeological surveys and environmental reviews on tracts selected for development prior to
giving concurrence to proposed action(s). The BIA will consult with the Navajo Nation prior to
concurring in such action(s).

3. The Lessee will not use or permit to be used any part of said leased land for any unlawful conduct or
purpose whatsoever. Lessee will not use or permit to be used any of said leased land for the
manufacture, sale, gift, transportation, or storage of intoxicating liquors, beverages or drugs. In the
event any representative of Lessee or its contractor or subcontractor, employed in connection with the
operations on the lease premises will be responsible for any of the unlawful acts described in this
clause, the Bureau of Land Management will give Lessee information as to such viotation(s) with a copy
of the notice to BIA and the Navajo Nation. Lessee will immediately take steps to cure the violation,
including the termination or transfer of such employee. [25CFR 162.604; 18 U.S.C. Sections 1151, 1154

and 1156, as amended)]

4. Vehicular access to the well site will be limited to the approved access road. Additional unapproved
accesses to the well site materializing during the existence of the well, will be processed as trespass.

5 Reserve.pits.or.any-other-lined-or-uniined-epen-direct-pit(s)-will-not-be-used-to-store-produced water: )

Produced water will be stored in metal tanks or fiber glass enclosures.

6. Erosions forming in the access roads will be corrected. Preventive measures will be the operator’s
discretion. A permanent side road of the erosion is prohibited.

7. Except as otherwise state herein, copies of correspondence and notices will be mailed to the Bureau of
Indian Affairs in care of the Regional Director, Navajo Regional Office, Attention: Branch of Real Estate
Services, Bureau of Indian Affairs, P. O. Box 1060, Gallup, New Mexico 87305-1060.



. COMPANY: DUGAN PRODUCTION‘CORPORATION[LEA'SE'IQO. ‘NM-078091 WELL'NAME:-Patrio’; #93
FOOTAGE: 790° FSL J 790’ FEL LOCATION: Section 28, Township 26 North, Range 13 West,

COUNTY: San Juan STATE: New Mexico

NAVAJO NATION STIPULATIONS
Surface Management Stipulations

1. The surface ownership and/or jurisdiction of lands contained in this lease may be all or partly in the
Navajo Nation. Site specific rights-of-way clearances and/or inventories may be required prior from the
Navajo Nation before entry upon the surface for operation of the lease holdings. Prior contact with an
approval of the Navajo Nation will be required before operations beginning. All applicable laws of the
Navajo Nation (including tax laws, water codes, archaeological clearance, requirements of
Environmental Protection Administration, etc.) must be complied with by the Lessee.

2. The Navajo Nation Minerals Department requires a copy of complete exploration and development data
(drilling logs, seismic data, etc.) that are obtained by the Lessee on the subject lands be submitted as
the information is available, at no cost. Such materials and data will be held confidential as described in

43 CFR 3162.8.

3. Navajo grazing rights will be protected, and the Navajo Nation’s rights respecting the use of water will be
unimpaired.
4. Lessee will not use any waters of the Navajo Nation (e.g., wells, tanks, rivers, springs, washes, creeks,

- stock water reservoirs, etc. without a water use permit issued by the Navajo Nation Water Code
Administration. Lessee will not drill any water wells for its use without a drilling permit from the Water

Code Administration.

5. Lessee will compensate the Navajo Nation and its grazing permittees (if any), for all surface use(s) as
well as damages to crops, buildings, and other improvements of a surface landowner, including loss of
grazing lands, occasioned by the lessee’s operations, except that the Ilessee will not be heid
responsible for casualties occasioned by causes beyond the lessee’s control. Compensation for
surface use will be negotiated by Lessee and the Navajo Nation and will be based upon the area and
level of disturbance, and duration of activity on the land.

6. Lessee wiil not drill any well within 500 feet of any house, structure, or reservoir of water, live stream, or
other body of water without the written consent of the Navajo Nation Minerals Department and the

Water Code Administration.

7. Lessee will bury, at minimum of four feet, all pipelines crossing tillable lands below plow depth unless
other arrangements are made with the Navajo Nation.

8. Upon the request of the Navajo Nation Water Code Administration, or if so required by Navajo Regional
Director or his authorized representative, and under the direction of the Field Manager, Bureau of Land
Management, Lessee will condition any well drilled which does not produce oil or gas in paying
quantities, but which is capabie of producing water satisfactorily for domestic, agricultural or livestock
use by the Navajo Nation. Otherwise, after the expiration or termination of the lease, Lessee will remove

all pumping equipment installed by Lessee at any well.
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From: Regional NEPA Coordinator

'

Through: Regional Environmental Scientist
Subject: ADDENDUM FONSI-Patriot 93S-Well Pad Expansion & Water Pipeline-Lease No. NM-078091

The supplemental environmental documents, designated as EA-13-068, received on September 9,
2013, for the proposed Patriot 93S Well Pad Expansion & Water Pipeline, an addendum to EA-04-
089, Patriot # 93-S Natural Gas Well, Access Road, Waterline and Pipeline, San Juan County, New
Mexico have been reviewed in the Division of Environmental, Cultural and Safety Management,
Navajo Regional Office. A Finding of No Significant Impact (FONSI) previously issued (EA-04-
089) also applies to the current proposed action. It will not have a significant impact on the quality
of the natural and human environment. An environmental impact statement for the proposed project

is not required.

If you have questions, you may contact Ms. Harrilene J. Yazzie, Regional NEPA Coordinator, at
(505) 863-8287.

RECEIVED
#4557
NOV 1’5 2013

NAVAIO R:GION OFFICE
MINERALS SECTION

Attachment



: ADDENDUM
SUPPLEMENTAL ENVIRONMENTAL DOCUMENTS, EA-13-068 FOR THE PROPOSED
PATRIOT 93S WELL PAD EXPANSION & WATER PIPELINE ADDENDUM TO THE
PATRIOT #93-S NATURAL GAS WELL, ACCESS TROAD, WATERLINE AND PIPELINE
ENVIRONMENTAL ASSESSMENT AND FINDING NO SIGNIFICANT IMPACT, EA-04-089

3

DUGAN PRODUCTION CORPORATION

This addendum serves to notify the Navajo people, .general public and the Navajo Nation Government
that additional information about the Proposed Patriot 93S Well Pad Expansion & Water Pipeline, San
Juan County, New Mexico was received by the Navajo Regional Office. The project environmental
assessment, EA-04-089, was revisited to incorporate the new information.

The new information provided by Adkins Consulting, Inc. for its proposed project, is as follows:

[. The proposed project is to expand the right-of-way (ROW) grant for the construction of the
existing Patriot 93S well pad for a water transfer facility and associated outlet water pipeline
from 2.23 acres to 3.81 acres. The expansion will extend the northeastern edge out to 60 feet
and add 35 by [35-rectangle onto the northwest. A water collection pipeline approximately
1,452 feet within 40-foot wide corridor will be connected to the existing Patriot 93S water tanks.
The total area of Navajo Tribal Trust-NIIP land to be affected in this expansion is 3.81 acres.
The proposed project is located on Huerfano Chapter, NM, Quadrangle, USGS 7.5 Minute
Series Map, in Section 28, T26N, RI3W, NMPM.

2. In compliance with the Endangered Species Act of 1973, informal consultation was held with
the Navajo Nation Department of Fish and Wildlife (NNDFW), Natural Heritage Program
(NHP). The NNDFW, Natural Heritage Program, issued Biological Resources Compliance
Form, NNDF & WL Review No. 12ADKI-13, indicating Approval with Tribal and Federal laws
protecting biological resources (EA, Appendix-A-BRCF).

In compliance with the National Historic Preservation Act of 1966, as amended, Section 106 and
36 CFR 800.9 (b), a cultural resources inventory was conducted on the project area by Complete
Archaeological Service Associates (CASA). The Navajo Nation Historic Preservation
Department (NNHPD) issued Cultural Resources Compliance Form (CRCF), NNHPD No.
HPD-12-906 indicating, “No historic properties affected” (EA, Appendix B-CRCF).

(8]

In the event of a discovery [discovery means any previously unidentified or incorrectly identified
cultural resources including, but not limited to, archaeological deposits, human remains, or locations
reportedly associated with Native American religious/traditional beliefs or practices] all operations in
the immediate vicinity of the discovery must cease, and the Navajo Nation Historic Preservation

Department must be notified.

No other changes to the environmental assessment or the Finding of No Significant Impact (FONSI) are
expected. The addendum, with supporting documents designated as EA-13-068, is on file and available
for review i Room 129, Division-of Environmental;-Cultural-and-Safety-Management;-Navajo-Regional —

Office, Bureau of Indian Affairs, 301 West Hill Street, Gallup, New Mexico, 87301.
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