State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Dav?d Martin David R. Catanach
Cabinet Secretary Division Director

Oil Conservation Division
Brett F. Woods, Ph.D.

Deputy Cabinet Secretary

New Mexico Qil Conservation Division approval and conditions listed below are
made in accordance with OCD Rule 19.15.7.11 and are in addition to the actions
approved by BLM on the following 3160-3 APD form.

Operator Signature Date: _ [~ 1915
Well information;

Operator_ | )P X . Well Name and Number AJ E C ha(‘() [\om # 2G3H
API# 20-03%-10498 Section_b:, Township ;3@, Range O E@

Conditions of Approval:

(Sce the below checked and handwritten conditions)

Notily Aztec OCD 24hrs prior to casing & cement.
Hold C-104 for difectional survey & “As Drilled” Plat
Hold C-104 fof NSL/NSP, DHC

Spacing rule violation. Operator must follow up with change of status notification on other well to be shut
in or abandoned

e

o

o Regarding the use of a pil, closed loop system or below grade tank, the operator must comply with the
following as applicable:

*  Apil requires a complete C-144 be submilted and approved prior to the construction or use of the
pit, pursuant to 19.15.17.8.A

* A closed loop system requires notification prior (o use, pursuant to 19.15.17.9.A

* A below grade tank requires a registration be filed prior to the construction or use of the below
grade tank, pursuant 10 19.15.17.8.C
o Once the well is spud, to prevent ground water contamination through whole or partial conduits from the
surlace, the operator shall drill without interruption through the fresh water zone or zones and shall
immediately set in cement the waler proiection string

/charding Hydraulic Fracturing, review EPA Underground Injection Control Guidance 84

‘/Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from
the oil or diesel. This includes synthetic oils. Oil based mud, drilling fluids and solids must be contained in
a steel closed loop system.

\/Wcll-bore communication is regulated under 19.15.29 NMAC. This requires well-bore Communication to
be reported in accordance with 19.15.29.8.

% . 2~/9-29/S™

NMOCD Approved by Signature Dat;@

1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone (505) 476-3460 * Fax (505) 476-3462 - www.emnrd.state.nm.us/ocd

%
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A
F orm 3160-3 FORM APPROVED
{8eptember 2001) vty WY ] R OMB No. 1004-0136-
. AL vy e ) Expires January 31, 2004
UNITED STATES PO R By B g o :
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
. (g
BUREAU OF LAND MANAGEMENT JAN 20 2015 NMNMO86033
: 1 6. IfIndian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER :
= o ememtenm Sl € 3Fie
= ST :
la. Type of Work: DRILL [] REENTER Qrapead O L,..aﬂu- ,h.ﬁkhﬂu(ﬁ "‘ﬂl If Unit or CA Agreement, Name and No.
. CA 132829
. ) 8. Lease Name and Well No.
1b. Type of Well: B4 cilwell [ GasWell [] Other Single Zone  [_] Multiple Zone NE Chaco COM #263H
2. Name of Operator 9. API Well No.
WPX Energy Production, LL.C 3 O"O% 0} *3)967 X
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. Box 640 Aztec, NM 87410 (505) 333-1849 Chaco Unit NE HZ (OIL)
4. Location of Well (Report location clearly and in accordance with any State requirements. *) 11. Sec,, T, R,, M,, or Blk. and Survey or Area
At surf: 2425 FNL. & 231’ FWL, sec 5, T23N, R6W -
surae , , SWMUH SHL: Section 5, T23N, R6W
At proposed prod. zoffe 2002 FSL & 230" FEL, sec 5, T23N, R8W B ESE | BHL Section 5, T23N, R6W
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
approximately 4 miles east of Lybrook, New Mexico Rio Arriba County NM
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest,

property or lease line, ft.
(Also to nearest drig. unit line, ifany) o5 80 640 56 acres /—’—\

18. Distance from proposed location* 19. Proposed Depth 20, BLM/BIA Bond No. on f/lle’

to nearest well, drilling, completed, ™ T P = ‘
/ RECEIVED \

applied for, on this lease, ft.

22' 11,399 MD / 5,561’ TVD UTB000178
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* ’ 23. Estimatgd duration
6882’ GR March 1, 2015 1 month FEM 40 Aners
TeED Y g cotd

24. Attachments

The following, completed in accordance with the requirements of Onshore Qil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator cemﬁcatlon

SUPO ghall be filed with the appropriate Forest Service Office).
4.

25. Signatu Name (Printed/Typed) Date
o T~ e |-19-1S
Andrea Felix
[rittd " v

Regulatory Specialist Senlor

Approved by (Slg@/ 4// M Name (Printed/Typed) ‘ Date /
MZ_Q , /s
Title Office
C Az FFo

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

authonzed officer.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

WPX Energy Production, LLC, proposes to develop the Chaco Unit NE HZ (OIL) pool at the above described location in accordance with the attached drilling
and surface use plans.

The well pad surface is on lease under jurisdiction of BLM FFO and is co-located with the NE Chaco COM #253H.

This location has been archaeologically surveyed by La Plata Archaeologlcal Consultants Copies of their report have been submitted directly to the BLM.

; : . BLM'S APPROVAL OR ACCEPTANCE OF THIS
New access road is approximately 209' on lease on BLM surface. ACTION DOES NOT RELIEVE THE LESSEE ANRIS aion s subject o -
OPERATOR FROM OBTAINING ANY OTHER ' srocedural review pursuant o

New pipeline is apprOXImaéeLy 3281giten lease on BLM surface.
DRlL\-\N AR UBJECT T0 AUTHORIZATION REQUIRED FOR OPERATIOR&CFR 3165.3 an4l appeal
ngf‘z'f £ WITH ATT 2&}::—,? ON FEDERAL AND INDIAN LANDS pursuant o 43 CFR 31654
EQU\REM - :
--GEN ERALR

KMOCD A
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NO 42 W 2601.06 (RECORD)
23|' NO°01°44F 2507.10 ' (MEASURED)

NO *42'W 2583.90 ' (RECOAD)
ND "02 57"E 2583.89" (MEASURED)

Y
Bistrict I

Hobis, NM 88240
Fax: (575) 383-0720

1625 N. French Orive,
Phane: (578) 333-6161

District II
811 5. First Street, Artesw NM 88210
Phone; (575) 74B-1283  Fax. (575) 748-9720

District IIT
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (50%) 334-6170

District IV
1220 S. St. Francis Drive, Santa Fe, NM 87505
Phone: (509) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DOEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Oepartment

Form C-102
Revised August 1, 2011

Submit one copy to
Appropriate District Office

OIL CONSERVATION DIVISION
1220 South St. Francis Orive

Santa Fe, NM 87505

EEr

s? Lot b/ o
JAN 20 2015

e a.‘m:o'n—va P IR

AMENB@

oo W

[

*APT Number *Pgol Cade *Pop] Name  ~* “TITTRS /; IR TIT] - 2
20 039- 31298 98088 CHACO UNIT NE HZA!@ii it Land Liunogsmen:
‘Property Code *Property Name *Well Number
313800 NE CHACO COM 263H
'OGRID No. *Operator Name "Elevation
120782 WPX ENERGY PRODUCTION, LLC bEB2"
10 gyrface Location
L o lot no, Section Townznip Ranga Lot Idn Fest from the North/South line Feet from the Eagt/mest ling [Cqua
E 5 23N BW 2425 NORTH 231 WEST ABRIBA
"Bottom Hole Location If Different From Surface _
W o lot no. Sect lon Township Rangs Ltot I feat from the North/South line Fest from the East/West line S‘f’é’
I 5 23N W 2002 SOUTH 230 EAST ARRIBA
2 gedicated Acres 640 56 Acres Bhoint or Infill | * Consoligation Coge ' Order Mo.
Entire Section R-13817A 9,237.3 acres

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOL IDATED
OR A NON-STANDAROC UNIT HAS BEEN APPROVED BY THE DIVISION

NB3 47 W 2532.74 " (RECORD)
N8S"01°15"W 2632.74" (MEASURED)

N8S *40°'W 2620.86 ' (RECORD)
NEB 52 '30"W 2620.80 " (MEASUBED)

‘ 7

SURFACE LOCATION | POINT-OF-ENTRY

! //—[\\L\QT .

LAT: 36.254004 °N
LONG: 107.500078 *W
DATUM: NAD1927

LAT: 36.254017 "N
LONG: 107 .500684 *W
DATUM: NAD1983

LAT: 36.256537 ‘N

LONG: 107.500212 W
i

DATUM: NAD1927
LAT: 35.256551 ‘N

LONG: 107500817 *W
DATUM: NAD19B3

nl| LOT Aor b Lo
Qe 4 / RECEIVED 2, j

g { ) \

" [

I R —
')‘ %

END-OF ~LATERAL
LAT: 36.251693 W
1 LONG: 107.483867 W
DATUM: NAD1927

LAT: 35.251706 ‘N
, LONG: 107 484471 W

l DATUM: NAD1SB3

2002,

N8B 2058 "W 2608.63 ' (MEASURED)

NB9 "04'W 26511

.95 (RECORD)

N8B 2255 2611. 76 (MEASURED)
N8BS "04'W 2611.95 (RECORD)

NO1 17 W éEiB.E(’\E'(FJECORU)

YV OPERATOR CERTIFICATION

I hereby certify that the information contained
nerein is true and complete to the best of my
knowledgz and belief, and that this orgenization
either owns a working interest or unleased
minegral interest in the lang including the
proposed bottom-hole location or has a right
to drill this well at this location pursuant
to a contract with an owner of such a minsral
working interest, or to a voluntary pooling
reement or 8 compulsory pooling order
etofore entered by the division.

g 1192015
anature Date
Andrea Felix

Printed Nams
andrea.felix@wpxenergy.com

E-mail Address

NO°25°38°E 2619.03 " (MEASURED)

NO "24°05°E 2624.54° (MEASURED) .
NO1°17 W 2626.14° (RECORD)

®SURVEYOR CERTIFICATION

1 nereby certify that the w31l location
shown on this plat was plotted from fiszid
notes of actual surveys made by me or under
. my supervision, and that the same is.true
and correct to the best of my belief.

Date Revised: DECEMBER 19, 2014
Survey Date: DECEMBER 17, 2013

Signature and Seal of Professional Surveyor

Jason C. Epwarps

Certificate Number 15269
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GRAPHIC SCALLE

WPX ENERGY PRODUCTION, LLC NE CHACO COM #263H
PROPOSED ACCESS ROAD SURVEY LOCATED IN THE

NIE/4 SE/4 OF SECTION 6 & W/2 W/2 OF SECTION 5, T23N, R6W

NMPM, RIO ARRIBA COUNTY, NEW MEXICO

A REFERENCE STATION FOSITIONED IN

MARKED OR UNMARKED PIPELINES OR

NW/4 NW/4 OF SECTION £, T23N, ReIN

CABLES IN THE AREA OF THE PROJECT

FOUND
1346 6O (g BLM FOUND
BRASS CAP BRACS CAP nggssézp
NBG 4T 263274 (RECORD) NBG 240! .
a | 32 s ) a3 W 2620.66' (RECORD) N
T24N & N&A°Ol5"W 2632.74' (MEASURED) ~ NBE°52'30"W 2620 .60" {MEASURED) 32133 )—E%
T23N ¢ 5 . =4 - wL—‘ E j E
: | | 1S g e
a) . .
=~ LOT ELMRIDGE | OT 3 2 g
D LOT LOT o RINCON #57 U Yl 5w
o] 4 3 WELLHEAD | v @ pd 8—
S * | o 38 B 2Fy
g ELM RIDGE MR ACOE TNyl <ng
g MARCUS A BS ! e |2¥ ol zm2
8 9 I WELLLHEAD (-“ :-’ O uz'l Zg
S N LT
90 vd nff W8S
N O 9 g 0
T WPX NE CHACO COM #265H WELLFLAG NN Fzg
o~ <+ | ’ 2425" FML., 231' FL, SECTION 5, T23N, R&n E“ _Z 22%
N ' NIO®I6B5E 152,75 R &34
92 TIE TO N CORNER OF SECTION 5 n g QK
o 2 MOI*58'26"N 2482.6' Nz )
ye < g ' END ACCESS ROAD @ STA 2+04.0 Q o
0dY mG————.— POINT ON EDGE OF PROPOSED IWELLPAD z <
%Sg 6 Yo T T PROFGSED WPX P/L (20° OFFSET RT) %—d J
u.@& A i N26°04'21'E 20845 > @ 4 Q'ﬂ"\)‘q
“E B SECTION LINE X-ING STA 04113 B
oy BEGIN ACCESS ROAD 6 5TA 0100 8 Tq
@ 3 POINT ON EDGE OF EXISTING ROADWAY &J 3 '
34 , PROPOSED WPX P/ (20 OFFSET RT) =3 .
o gy TIE FROM WEST |/4 CORNER SECTION 5 BRG] Dy
gz SOA4ITEW 61 4T W 23z
SEEENG i ORE:
8 03 { ~- Dok
N g 3 b l I i i ra "g
h 138 GpE
NN Q9 i udE
W R e
Sk o . wz 9| EZy
T LOGOS 0~ ndy
58 HO002 RITA FED cOM Oz %l é&n
Z WELLHEAD 82 WELLHEAD v5 S 8_%
Q Nz ool Yoy
z : ! Q 0
3 Z 4
ol s <93
5 é S
T NBS° 2058 G SJ N g“uﬁ
9 & ° 1 n 2605.63l (MEA5URED) N&5°22I55"N 26“ ' = LLZZ'
NBA°O4I 261).45' . 16" (MEASURED) 508
O FOUND a5 (RECORD) EOUND NAG 04 W 26”q5' (RECORD) 1) q 0 L8}
BRAGS CA 1964 BLI (g BLM
AP [ q
BRASS CAP BRASS CAP
~ SURFACE OWNERSHIP ~
Bureau of Land Management
[ 000 10 20040 | 2040 F1 /1271 RODS |
g Lend Surveyor:
, .9 N Tason C. Bdwinds
I, Jason C. Edwards, a registered Professional Surveyor Q C iling Address:
under the laws of the State of New Mexico, hereby a Post Box €612
certify that this plat was prepared from field notes Q 0 Formington, NM 87459
of an actual survey meeting the minimum requirements & & ,t E Business s
of the standards for easement surveys and is true and [§), Q5 “u:smmesmAdd!m Sueaea'
correct to the best of my knowledge and belief. ‘S oy - Farms NM 87402
C E o % X Z (505) 95 5654 (Office)
JASON . DWARDS pate: December 19, 2014 (S| 8@ (505) 326-5650 (Fax)
vason C. Edwards. PL2. gl goN SURVEYS, INC.,

New Mexico L.S.

CHECKED BY: JOE

DRAPN BY: NK

SHEET 4 of 1

FILENAME: 2366EAL




WPX ENERGY PRODUCTION, LLC NE CHACO COM #263H
PROPOSED PIPELINE SURVEY LOCATED IN THE
SW/4 NW/4 & NW/4 SW/4 OF SECTION 5, T23N, R6W
NMPM, RIO ARRIBA COUNTY, NEW MEXICO

FOUND

A REFERENCE STATION POSITIONED IN

MARKED OR UNMARKED PIPELINES OR

CABLES IN THE AREA OF THE PROJECT

N4 Nn/4 OF SECTION 6, T23N, RenW

FOUND
L2 9
BRASS CAP BRAGS CAP
NEJ 4T 263274 (RECORD) oary . .
3 | 32 i : 32 N8940 2620.86' (RECORD) s
T24N \4 NBATONIS™W 2632.14' (MEASURED) 1 NBB°52130"W 2620.80" (MEAGURED) 32 | 33 HES
T22N ¢ [ 5 | b >aF
- -
5 l 51 4 ¥
-~ ! 3 - i
0 ! ~ B %O
88 L oT LOT ELMRIDGE | OT oz
@ 5 o LOT 2 RINCON 857 HY ol §xw
0 4 WELLHEAD ! s &3 P &_
o | > | 38 4l 2Fy
2 ELM RIDGE | Vecon s - | W {;”3 N
:8 S WELLHEAD } PRYHOLE ; = ol B %g
50 h B o - ‘—';*—-'*—h —_—— __|Of ]
99 ! T < ] 18] Q
NN 3 @ z OQ
z W NN Fzn
N ! [ wx 49¥
T ¥ QE <EQ
55 TIE TO NAH CORNER OF SECTION 5 m s l&j |
Qs NOS°2331" 243494 ng 8
L 9 = END-OF-SURVET © 5TA 31202 Nz
5 0 ! I HPX NE CHACO COM #263H WELLFLAG O
03 L — 2425 FNL, 231’ FL, SECTION S, T23N, RéW z z%
[12) €3 et —1
£8¢g o W22/ 0 | NS4'STIB'E 119.28" Qﬁ V)
o3¢ - i T o e opesoie — 5@ 4 550
i ?& - ) { Pl 1+44.0 28°52'55'RT o
~%..0 [ ENTER PROPOSED 1ELLPAD ~ LEY
& [uz.l FROPOSED ROAD (20' LT) o) -6
E N26°O4'21E 14847 ¥R
8 < X BEGIN PIPELINE SURVEY @ STA 0+00 DY -
i POINT ON EDGE OF EXISTING ROADWAY <9 gy
=< PROPOSED ROAD (20" L.T) ”z-‘ B o< }E
0T TIE FROM WEST 1/4 CORNER SECTION 5 S W Qu_
g 2 | SI°IM29°E 6154 T3 Do%
m Ll F z
v e RSN R - - SnZ
Q@ 88 . £Q0
0 9 E OOk
aE & ' & . wz QI EAY
‘BQ' i LOGOS LOEOS N~ N 9
? 8 RITA o5 RITA FED COM O *:( Z .0
z uO WELLHEAD 82 WELLHEAD ﬁ 5 3 8—.%
NZz 0 V4
* | ' o Y
= <y
6 5 5 < by
i 5414 %E Y
NB&*20'58" ' o e y— 4
7118 Naq°o4'm gfgloﬁ.bla (MEASURED) NEB°22'55"W 2611, 76" (MEASURED) mﬁg
FOUND 145 (RECORD) N&qg °O4’w 261195 (RECORD) & 4 i) O
{964 BLM ,q’;if’ng FOUND
~ SURFACE OWNERSHIP ~
Bureav of Land Management
| 000103282 | 3202 F7 /194 RODS |
& Land Surveyor:
I Jason C. Edward istered Professional S ; N T i
., Jason C. Edwards, a registered Professional Surveyor Q -, -
under the laws of the State of New Mexico, hereby a C %Oﬁﬁﬁ%ﬁi
certify that this plat was prepared from field notes Q 0 Farmington, NM 87499
of an actual survey meeting the minimum reguirements o E K E Busi .
of the standards for easement surveys and is true and |§| 5 nu:sg!f;ss_ Add‘s&‘s-
correct to the best of my knowlegge and pelief. ; QQZ Farm: IMNM37402
J C E ® g x (505) 3553654 (Office)
ASON . DWARDS pate: Decenber 19, 2014 | 8| &3 J (505) 326-5650 (Fax)
Jason C. Fdwards, P.L.S. ’ Ol Xaok
N oo 1 i35 glesh|  SURVEYS, INC.

CHECKED BY: JCE

DRANN BY: NUK

SHEET 5 OF 1

FILENAME: 2366E61




WPXENERGY.

WPX ENERGY

QOperations Plan

(Note: This procedure will be adjusted on site based upon actual conditions)

. DATE: 12/16/2014 FIELD: Chaco Unit NE HZ (Qil)
WELL NAME: NE Chaco Com #263H SURFACE: BLM
SH Location: SWNW 5-23N-6W - ELEVATION: 6882’ GR
BH Location: NESE 5-23N-6W MINERALS: BLM

Rio Arriba County, NM

MEASURED DEPTH: 11,399’

l. GEOLOGY: Surface formation — San Jose
A. FORMATION TOPS: ( KB)

Name MD TVD Name MD TVD
Ojo Alamo 1565 1544 | Point Lookout 4511 4336
Kirtland 1639 1614 | Mancos 4756 4568
Picture Cliffs 2127 2077 | Kickoff Point 5024 4822
Lewis 2237 2181 | Top Target 5918 5563
Chacra 2589 2515 | Landing Point 6266 5650
Cliff House 3738 3604 | Base Target 6266 5650
Menefee 3780 3643

D 11399 5561

B. MUD LOGGING PROGRAM: Mudlogger on location from surface csg to TD.
C. LOGGING PROGRAM: LWD GR from surface casing to TD.
D.. NATURAL GAUGES: Gauge any noticeable increases in gas flow. Record all gauges in Tour book
and on morning reports.
il. DRILLING

A. MUD PROGRAM: LSND mud (WBM) will be used to drill the 12-1/4" Surface hole, the 8 34" Directional
Vertical hole, and the curve portion of the wellbore. A LSND (WBM) or (OBM) will be used to drill the lateral
portion of well. Treat for lost circulation as necessary. Obtain 100% returns prior to cementing. Notify
Engineering of any mud losses.

B. BOP TESTING: While drill pipe is in use, the pipe rams and the blind rams will be function tested once each
trip. The anticipated reservoir is expected to be less than 1300 psi, so the BOPE will be tested to 250 psi
(Low) for 5 minutes and 1500 psi (High) for 10 minutes. Pressure test surface casing to 600 psi for 30
minutes and intermediate casing to 1500 psi for 30 minutes. Utilize a BOPE Testing Unit with a recording
chart and appropriate test plug for testing. The drum brakes will be inspected and tested each tour. All tests
and inspections will be recorded in the tour book as to time and results.
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ill. MATERIALS

NE Chaco Com #263H

A. CASING PROGRAM:

CASING TYPE | [OH SIZE (IN)) (DEPTH (MD) (FTY |CASING SIZE (IN)| |WEIGHT(LB) GRADE
Surface 12.25" 400'+ 9.625" 36# J-55
Intermediate 8.75" 6266' 7" 234 K-55
Prod. Liner 6.125" 6116'- 11399’ 4-12" 11.6# N-80
Tie-Back String N/A Surf. - 6116' 4-172" 11.64# N-80

B. FLOAT EQUIPMENT:

1. SURFACE CASING: 9-5/8" notched regular pattern guide shoe. Run (1) standard centralizer on

each of the bottom (4) joints of Surface Casing.

2. INTERMEDIATE CASING: 7" cement nose guide shoe with a self-fill insert float. Place float

collar one joint above the shoe. Install (1) centralizer on each of the bottom (3) joints and one
standard centralizer every (3) joints to 2,500 ft. Run (1) centralizer at 2,700 ft., 2,500 ft.,
2,300ft., 2,000ft., 1,500 ft., and 1,000 ft.

PRODUCTION LINER: Run 4-1/2" Liner with cement nose guide Float Shoe + 2jts. of 4-1/2"
casing + Landing Collar + 4-1/2” pup joint + 1 RSI (Sliding Sleeve) positioned inside the 330ft
Hard line. Centralizer program will be determined by Wellbore condition and when Lateral is

. evaluated by Geoscientists and Reservoir Engineers. Set seals on Liner Hanger. Test TOL to
1500 psi for 15 minutes.

4. TIE-BACK CASING: None

C. CEMENTING:

{Note: Volumes may be adjusted onsite due to actual conditions)

1. SURFACE: 10 bbl Fr Water Spacer + 190 sx (222.3 cu.ft.) of “Premium Cement’ + 2%
Calcium Chloride Cement + 0.125# pps of Poly-E-Flake, 15.8 #/gal (1.17 cu ft./sk, Vol 39.58
Bbls.). The 100% excess should circulate cement to the surface. WOC 12 hours. Test csg to
600psi. Total Volume: (222.3 cu-ft/190 sx/39.6 Bbls). TOC at Surface.

INTERMEDIATE: 20 bbl (112 cu-ft} Mud Flush 1l spacer + Lead: +/- 700 sx Foamed 50/50
Poz Cement. 13.0 ppg + 0.1% Halad 766 + 0.2% Versaset + 1.5% Chem-Foamer 760 (Yield
:1.43 cu-ft/ sk. / Vol: 1216 cu-ft / 216.5 Bbls.) + TAIL: 100.sx 13.5 #/gal. + 0.2% Versaset +
0.15% HALAD-766 (Yield: 1.28 cu-ft / sk / Vol: 128 cu-ft / 22.8 Bbls.). + Fresh Water
Displacement (1,362 cu-ft / +/- 242 Bbls) + 100 sx Top-Out Cement Premium: Yield: (1.17 cu-
ft/ sk / (Vol: 117 cu-ft / 20.8 Bbls). WOC 12 hrs. Test Casing to 1500 PSI for 30 minutes.
Total Cement Volume: (900 sx / 1461 cu-ft / 260 bbls). Mix with +/- 84,000 SCF Nitrogen. TOC

at surface.

PRODUCTION LINER: STAGE 1:10 bbl (56.cu-ft) Fr Water Spacer. STAGE 2:40 bbl 9.5 ppg
(224.6 cu-ft) Tuned Spacer Il + 0.5 gal/bbl Musol + 38.75 ppb Barite + 0.5 gal/bbl SEM-7.
STAGE 3: 10 bbl Fr Water Spacer. STAGE 4: Lead Cement: 50 / 50 Poz Premium + 0.2%
Versaset + 0.2% Halad -766, Yield 1.43 cu it/sk, 13.0 ppg, (10 sx / 14.3 cu ft. / 2.5 bbls).
STAGE 5: 200 sx. Foamed Lead Cement: 50 / 50 Poz Standard + 0.2% Versaset + 0.2%
HALAD-766 + 1.5% Chem-Foamer 760. Yield 1.97 cu-ft/sk. 13.0 ppg (200 sx / 394 cu-ft. / 70.2
bbls.). STAGE 6: Tail Cement : 100 sx. 50/50 Poz Standard + 0.2% Versaset + 0.05%
HALAD-766 + .05% SA-1015, Weight. 13.5 ppg ( 100 sx / Yield 1.28 cu ft/sk. / 128 cu ft. / 22.8
bbls) STAGE 7: Displace w/ +/- 137 bbl Fr Water. Total Cement ( 563.3 cu ft / 95.5 bbls). Mix
Foamed Cement w/ +/- 75,000 SCF Nitrogen. Est. TOC +/- 5,644 ft.




Page 3 of 3 NE Chaco Com #263H

IV. COMPLETION
A. CBL
1. Run CCL for perforating.

B. PRESSURE TEST

1. Pressure test 4-1/2" casing to 4500 psi max, hold at 1500 psi for 30 minutes. Increase pressure
to Open RSI sleeves.

C. STIMULATION

1. Stimulate with approximately 2,805,000# 20/40 mesh sand and 340 000# 16/30 mesh sand in
619,113 gallons water with 42, 696 mscf N2 for 17 stages.

2. lsolate stages with flow through frac plug.

3. Drill out frac plugs and flowback lateral.

D. RUNNING TUBING

1. Production Tubing: Run 2-7/8", 6.5#, J-55, EUE tubing with a SN on top of bottom joint. Land
tubing near Top of Liner.

o Although this horizontal well will be drilled past the applicable setbacks, an unorthodox location
application is not required because the completed interval in this well, as defined by 19.15.16.7 B(1)
NMAC,will be entirely within the applicable setbacks . This approach complies with all applicable rules,
including 19.15.16.14 A(3) NMAC, 19.15.16.14 B(2) NMAC, 19.15.16.15 B(2)NMAC, and 19.15.16.15.

B(4) NMAC.

NOTE:
Installation of RSI sleeves at Toe of Lateral.
Proposed Operations:

A 4-1/2" 11.6# N-80 Liner will be run to TD and landed +/- 150 ft. into the 7" 23# K-55 Intermediate casing with
a Liner Hanger and pack-off assembly then cemented to top of liner hanger.

After cementing and TOL clean up operations are complete, the TOL will be tested to 1500 psi {per BLM).
The Drilling Rig will be rigged down at this point and Completion operations will begin.

A 4-1/2” 11.6# N-80 tie-back string with seal assembly will be run and stung into the PBR of the liner hanger,
tested to 1500 PSI and hung off at the surface. After Stimulation and Testing operations are complete the 4-
1/2" tie-back string will be removed from the well.
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COMPASS-SANJUAN
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WPX
Planning Report - Geographic

! Local Co-ordinate Reference: Well NE Chaco Com #263H - Slot 263 ‘
,Gompany: SAN JUAN BASIN TVD Reference: WELL @ 6896.00usft (Original Well Elev) i
jProject: SJ 05-23N-06W MD Reference: WELL @ 6896.00usft (Original Well Elev) i
|Site: 253 - 263 Pad North Reference: True i
$WeII: NE Chaco Com #263H Survey Calculation Method: Minimum Curvature
iWeIlbore: Wellbore #1 i
iDesign: Plan #2 10Dec14 ks J
It AL RNt i) S [ .y - et = ety o e e v m e ot e e < o on
Project SJ 05—23N-C6W, San Juan county, NM
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: New Mexico West 3003
Site 253 - 263 Pad
Site Position: Northing: 1,911,888.80 usft  Latitude: 36.2540600
From: Map Easting: 598,260.46 usft  Longitude: -107.5000700
Position Uncertainty: 0.00 usft  Slot Radius: 13.200in  Grid Convergence: 0.20°
well NE Chaco Com #263H - Slot 263
Well Position +N/-S 0.00 usft Northing: 1,911,868.30 usft Latitude: 36.2540037
+E/-W 0.00 usft Easting: 598,258.03 usft Longitude: -107.5000785
Position Uncertainty 0.00 usft Wellhead Elevation: 0.00 usft Ground Level: 6,882.00 usit
| Wellbore Wellbore #1
Magnetics Mode! Name Sample Date Declination Dip Angle Field Strength
) ) (nT)
IGRF2010 11/13/2014 9.31 63.01 o 50,150
[ Design Plan #2 10Dec14 kjs
Audit Notes:
Version: Phase: PLAN Tie On Depth: 0.00
Vertical Section: ~ Depth From (TVD) TowNwsT T e T Direction T
(usft) (usft) (usft) )
oo Tt T T hen T " T oo0 To0 T Teee T T T
'Plan Sections
Measured Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Rate Rate Rate TFO
{usft) ) ) * (usft) (usft) (usft) (°/100usft) (°100usft)  (°M00usft) °) Target
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
550.00 0.00 0.00 550.00 0.00 0.00 0.00 0.00 0.00 0.00
1,480.88 18.62 326.24 1,464.59 124.63 -83.31 2.00 2.00 0.00 326.24
5,023.93 18.62 326.24 4,822.23 1,065.00 -711.91 0.00 0.00 0.00 0.00
5,861.94 60.00 109.69 5,534.80 1,052.00 -397.90 9.00 4.94 17.12 147.80
5,921.94 60.00 109.69 5,564.80 1,034.49 -348.98 0.00 0.00 0.00 0.00
6,266.34 90.99 110.09 5,650.00 922.33 -39.29 9.00 9.00 0.12 0.78
11,398.96 90.99 110.09 5,561.00 -840.85 4,780.16 0.00 0.00 0.00 0.00 TD/PBHL #263H
12/10/2014 3:13:52PM Page 2 COMPASS 5000.1 Build 72
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' \_,scj—//’ - Planning Report - Geographic

il

Well NE Chaco Com #263H - Slot 263

Database: COMPASS-SANJUAN Local Co-ordinate Reference:

; 4
| 1
iCompanw SAN JUAN BASIN TVD Reference: WELL @ 6896.00usft (Original Well Elev) }
‘Project: SJ 05-23N-06W MD Reference: WELL @ 6896.00usft (Original Well Elev) !
Site: 253 - 263 Pad North Reference: True f
Well: NE Chaco Com #263H Survey Calculation Method: Minimum Curvature |
Wellbore: Wellbore #1
\Design: o Plan #2 10Dec14 kji_M e B
Planned Survey
Measured Vertical - Map Map
Depth Inclination  Azimuth Depth +N/-S +ELW Northing Easting
{usft) © ) (usft) (usft) {usft) (usft) (usft} Latitude Longitude
0.00 0.00 0.00 0.00 0.00 0.00 1,911,868.30 598,258.03 36.2540037 -107.5000785
200.00 0.00 0.00 200.00 0.00 0.00 1,911,868.30 598,258.03 36.2540037 -107.5000785
400.00 0.00 0.00 400.00 0.00 0.00 1,911,868.30 598,258.03 36.2540037 -107.5000785
550.00 0.00 0.00 550.00 0.00 0.00 1,911,868.30 598,258.03 36.2540037 -107.5000785
Start Build 200 » S
600.00 1.00 326.24 600.00 0.36 -0.24 1,911,868.66 598,257.79 36.2540047 -107.5000793
800.00 500  326.24 799.68 9.06 -6.06 1,911,877.34 598,251.94 36.2540286 -107.5000891
1,000.00 9.00 326.24 998.15 29.32 -19.60 1,911,897.56 508,238.33 36.2540842 -107.5001450
1,200.00 13.00 32624 1,194.44 61.04 -40.80 1,911,929.20 598,217.02 36.2541714 -107.5002169
1,400.00 17.00 326.24 1,387.58 104.07 -69.57 1,911,972.13 598,188.11 36.2542896 -107.5003145
1,480.88 18.62 326.24 1,464.59 124.63 -83.31 1,911,992.65 598,174.29 36.2543461 -107.5003611
Hold 18.62° Inc, 326.24° Az ‘ ) .
1,600.00 18.62 326.24 1,577 47 156.25 -104.45 1,912,024.19 598,153.05 36.2544329 -107.5004328
1,800.00 18.62 326.24 1,767.01 209.33 -139.93 1,912,077.15 598,117.38 36.2545787 -107.5005531
2,000.00 18.62 326.24 1,956.54 262.41 -175.41 1,912,130.11 598,081.72 36.2547246 -107.5006735
2,200.00 18.62 326.24 2,146.07 315.50 -210.90 1,912,183.07 598,046.05 36.2548704 -107.5007938
2,400.00 - 18.62 326.24 2,335.61 368.58 -246.38 1,912,236.03 598,010.39 36.2550162 -107.5009142
2,600.00 18.62 326.24 2,525.14 421.66 -281.86 1,912,288.99 597,974.72 36.2551620 -107.5010345
2,800.00 18.62 326.24 2,714.68 474.74 -317.35 1,912,341.95 597,939.05 36.2553079 -107.5011549
3,000.00 - 18.62 326.24 2,904.21 527.83 -352.83 1,912,394.91 597,903.39 36.2554537 -107.5012752
3,200.00 18.62 326.24 3,093.74 580.91 -388.32 1,912,447.87 597,867.72 36.2555995 -107.5013956
3,400.00 18.62 326.24 3,283.28 633.99 -423 .80 1,912,500.83 597,832.06 36.2557453 -107.5015159
3,600.00 18.62 326.24 3,472.81 687.07 -459.28 1,912,553.79 597,796.39 36.2558912 -107.5016363
3,800.00 18.62 326.24 3,662.35 740.16 -494.77 1,912,606.75 597,760.72 36.2560370 -107.5017566
4,000.00 18.62 326.24 3,851.88 793.24 -530.25 1,912,659.71 597,725.06 36.2561828 -107.5018770
4,200.00 18.62 326.24 4,041.41 846.32 °  -565.73 1,912,712.67 597,689.39  36.2563286 -107.5019973
4,400.00 18.62 326.24 4,230.95 899.40 -601.22 1,912,765.63 597,653.72 36.2564744 ' -107.5021177
4,600.00 18.62 326.24 4,420.48 952.49 -636.70 1,912,818.59 597,618.06 36.2566203 -107.5022380
4,800.00 18.62 326.24 461002  1,005.57 672.19 1,912,871.55 597,582.39 . 36.2567661 © -107.5023584
5,000.00 18.62 326.24 479955  1,058.65 -707.67 1,912,924.52 597,546.73 36.2569119 -107.5024787
5,023.93 18.62 326.24 482223  1,065.00 -711.91 1,912,930.85 597,542.46 36.2569294 -107.5024931
5,023.94 18.62 32624 482224  1,065.01 -711.92 1,912,930.85 597,542.46 36.2569294 -107.5024931
KOP 9°/1100
5,200.00 9.79 25.03 499350  1,102.18 -721.26 1,912,967.99 597,532.99 36.2570315 -107.5025248
5,400.00 20.36 87.69 5187.39  1,119.13 -678.95 1,912,985.09 597,575.24 36.2570781 -107.5023813
5,600.00 37.07 102.20 5362.38  1,107.70 -584.49 1,912,973.99 597,669.73 36.2570467 -107.5020610
5,800.00 54.54 108.35 550132  1,068.99 -447.13 1,912,935.75 597,807.23 36.2569403 -107.5015951
5,861.04 60.00 109.69 553480  1,052.00 -397.90 1,912,918.93 597,856.52 36.2568936 -107.5014281 |
Hold-60° Inc for 60’
5,921.94 60.00 109.69 5564.80  1,034.49 -348.98 1,912,901.59 597,905.50 36.2568455 -107.5012621
Begin 9°/100 Build o ' '
6,000.00 67.02 109.80 5599.59  1,010.90 -283.26 1,912,878.22 597,971.30 36.2567807 -107.5010393
6,200.00 85.02 110.02 5,647.70 945.06 -101.54 1,912,813.01 598,153.25 36.2565999 -107.5004229
6,266.34 90.99 110.09 5,650.00 92233 -39.29 1,912,790.49 598,215.57 36.2565374 -107.5002118
Landing Pt 90.99° Ing, 110.09° Az ' ' v ' ' '
6,400.00 90.99 110.09 5,647.68 876.42 86.22 1,912,745.01 598,341.24 36.2564113 -107.4997861
6,600.00 90.99 110.09 5,644.22 807.71 274.02 1,912,676.95 598,529.27 36.2562226 -107.4991491
6,800.00 90.99 110.09 5,640.75 739.01 461.81 1,912,608.89 598,717.30 ~ 36.2560338 -107.4985122
7,000.00 90.99 110.09 5,637.28 670.30 649.61 1,912,540.84 598,905.33 36.2558451 -107.4978753
7,200.00 90.99 110.09 5,633.81 601.60 837.41 1,912,472.78 599,093.36 36.2556563 -107.4972383
7.,400.00 90.99 110.09 5,630.34 532.89 1,025.20 1,912,404.72 599,281.40 36.2554676 -107.4966014
7,600.00 90.99 110.09 5,626.88 464.19 1,213.00 1,912,336.66 599,469.43 36.2552788 -107.4959644
7,800.00 90.99 110.09 5,623.41 395.48 1,400.80 1,912,268.60 599,657.46 36.2550900 -107.4953275
8,000.00 90.99 110.09 5,619.94 326.78 1,588.59 1,912,200.54 599,845.49 36.2549013 -107.4946906
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:Database:

WPX
Pianning Report - Geographic

Local Co-ordinate Reference:

Well NE Chaco Com #263H - Slot 263

COMPASS-SANJUAN
‘Company: SAN JUAN BASIN TVD Reference: WELL @ 6896.00usft (Original Well Elev)
‘Project: SJ 05-23N-06W MD Reference: WELL @ 6896.00usft (Original Well Elev) i
. Site: 253 - 263 Pad North Reference: True :
iWeII: NE Chaco Com #263H Survey Calculation Method: Minimum Curvature
‘Wellbore: Wellbore #1
'Design: Plan #2 10Dec14 kjs _
Planned Survey
Measured Vertical Map Map
Depth Inclination ~ Azimuth Depth +N/-S +EI-W Northing Easting
(usft) ) ©) (usft) (usft) {usft) (usft) {usft) Latitude Longitude
8,200.00 90.99 110.09 5,616.47 258.07 1,776.39 1,912,132.48 600,033.52 36.2547125 -107.4940537
8,400.00 90.99 110.09 5,613.00 189.37 1,964.19 1,912,064.43 600,221.56 36.2545237 -107.4934167
8,600.00 90.99 110.09 5,609.54 120.66 2,151.98 1,911,996.37 600,409.59 36.2543349 -107.4927798
8,800.00 90.99 110.09 5,606.07 51.96 2,339.78 1,911,928.31 600,597.62 36.2541462 -107.4921429
9,000.00 90.99 110.09 5,602.60 -16.75 2,527.58 1,911,860.25 600,785.65 36.2539574 -107.4915060
9,200.00 90.99 110.09 5,599.13 -85.45 2,715.37 1,911,792.19 600,973.68 36.2537686 -107.4908691
9,400.00 90.99 110.09 5,595.66 -154.16 2,903.17 1,911,724.13 601,161.72 36.2535798 -107.4902322
9,600.00 90.99 110.09 5,592.19 -222.86 3,090.97 1,911,656.07 601,349.75 36.2533910 -107.4895953
9,800.00 80.99 110.09 5,588.73 -291.57 3,278.76 1,911,588.02 601,537.78 36.2532022 -107.4889584
10,000.00 90.99 110.09 5,585.26 -360.27 3,466.56 1,811,519.96 601,725.81 36.2530134 -107.4883215
10,200.00 90.99 110.09 5,581.79 -428.98 3,654.36 1,911,451.90 601,913.84 36.2528246 -107.4876846
10,400.00 90.99 110.09 5,578.32 -497.68 3,842.15 1,911,383.84 602,101.88 36.2526358 -107.4870477
10,600.00 90.99 110.09 5,574.85 -566.39 4,029.95 1,911,315.78 602,289.91 36.2524470 -107.4864108
10,800.00 90.99 110.09 5,571.39 -635.09 4,217.75 1,911,247.72 602,477.94 36.2522582 -107.4857739
11,000.00 90.99 110.09 5,567.92 ~703.80 4,405.54 1,911,179.66 602,665.97 36.2520694 -107.4851371
11,200.00 90.99 110.09 5,564.45 -772.50 4,593.34 1,911,111.61 602,854.00 36.2518805 -107.4845002
11,398.96 90.99 110.09 5,561.00 -840.85 4,780.16 1,911,043.90 603,041.05 36.2516927 -107.4838666
TD at 11398.97
Design Targets ;
Target Name
- hiymiss target DipAngle  Dip Dir. TVD +N/I-§ +EI-W Northing Easting
- Shape € () lsf)  @sf) (usf) (usft) (usft) Latitude Longitude
TD / PBHL #263H 0.00 0.00 5,561.00 -840.85 4,780.16 1,911,043.90 603,041.05 36.2516927 -107.4838666
- plan hits target center
- Point
POE #263H 0.00 0.00 5,650.00 884.30 -39.88 1,912,752.46 598,215.11 36.2564330 -107.5002138
- plan misses target center by 35.92usft at 6278.85usft MD (5649.79 TVD, 918.04 N, -27.54 E)
- Point
Plan Annotations
Measured Vertical Local Coordinates
Depth Depth +N/-S +E/-W
(usft) (usft) {usft) (usft) Comment
550.00 550.00 0.00 0.00 Start Build 2.00
1,480.88 1,464.59 124.63 -83.31 Hold 18.62° Inc, 326.24° Az
5,023.94 4,822.24 1,065.01 -711.92 KOP 9°/100
5,861.94 5,534.80 1,052.00 -397.90 Hold 60° Inc for 60"
5,921.94 5,564.80 1,034.49 -348.98 Begin 9°/100 Build
6,266.34 5,650.00 922.33 -38.29 Landing Pt 90.99° Inc, 110.09° Az
11,398.98 5,561.00 -840.85 4,780.16 TD at 11398.97
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Well Name: NE Chaco Com #263H
Surface Location: 253 - 263 Pad
NAD 1927 (NADCON CONUS) , US State Plane 1927 (Exact solution) New Mexico West 3003
Ground Elevation: 6882.00

+N/-8 +E/-W Northing Easting Latittude Longitude Slot
0.00 0.00 1911868.30 598258.03 36.2540037 -107.5000785 263
WELL @ 6896.00usft (Original Well Elev)
T M Azimuths to True North ANNOTATIONS
Magnetic North: 9.319 TVD MD Inc Azi +N/-S +E/-W VSect  Departure  Annotation
o 550.00  550.00 0.00 0.00 0.00 0.00 0.00 0.00  Start Build 2.00
Magnetic Field 146459  1480.88 18.62 326.24 124.63 -83.31 -121.05 149.91  Hold 18.62°Inc, 326.24° Az
. 482224  5023.94 18.62 32624 1065.01 711.92 103442 1281.04 KOP 99100
Strength: 50149.9snT| 553480  5861.94 60.00 109.69 105200  -397.90  -785.05  1659.51 Hold 60° Inc for 60°
Dip Angle: 63.01 5564.80  5921.94 60.00 109.69  1034.49 -348.98 -683.09 1711.47  Begin 9100 Build
Date: 11/13/2014 5650.00  6266.34 90.99 110.09 922.33 3929 -353.71 2040.84  Landing Pt 90.99° Inc, 110.09°Az
. 5561.00 11398.96 90.99 110.09 -840.85  4780.16  4778.13 717269 TD at 11398.97
. Model: IGRF2010
Project: SJ 05-23N-06W
Wgﬁ; [%SEB(-;EggoPCagm #263H DESIGN TARGET DETAILS
Plan #2 10Dec14 Ks Name TVD +N-S HEFW Northing Easting Latitude Longitude
TD / PBHL #263H 5561.00 -840.85 4780.16 1911043.90 603041.05 36.2516927 -107.4838666
POE #263H 5650.00 884.30 -39.88 1912752.46 598215.11 36.2564330 -107.5002137
..... 1. I -
A . Seclioh
0 2400
450 J b e e e - O O O O O 9 B OO O O 0 O T B,
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Soils will be excavated from the well-connect pipeline trenches using a trencher or backhoe. Each trench
will be 4 to 5 feet in depth. The trench will be 16 inches in width if a trencher is used or 24 inches in width
if a backhoe is used. Soft plugs will be placed within the trench every quarter mile. When stringing pipe,
one joint of pipe will be set back every quarter mile. Backfilling operations will be performed within a
reasonable amount of time to ensure that the trench is not left open for more than 24 hours. If a trench is
left open overnight, it will be fenced with a temporary fence or a night watchman will be utilized.

After a pipe has been welded and coated, a side-boom tractor will be used to place the pipe into the
trench. Prior to construction commencement, WPX will notify the BLM-FFO of additional types of
construction equipment to be used. The soils excavated from the trenches will be returned to the
trenches, atop the pipe, and compacted to prevent subsidence. The trenches will be compacted after
approximately 2 feet of fill is placed within the trenches and after the ground surface has been leveled.
Prior to the well-connect pipelines being placed in service, the pipes will be pressure tested. Pipeline
markers will be installed along the well-connect pipeline corridor within the line of sight. These markers
will not create safety hazards. Construction plats are provided in the APD permit packages.

To install the anode bed a vertical bore is drilled and casing of the specified size and amount is set. .
Casing is a minimum of 20 feet in length. Upon encountering ground water, drilling shall cease and depth
to ground water (DTGW) recorded using a conductive tape technique (Wellsounder) before commencing
to the desired bore depth. This information is recorded on the supplied groundwater depth log form. The
bore will be completed to a desired vertical bore depth of approximately 300 feet. Given a 240 foot anode
length and varying lengths of surface casing, the overall bore shall be allowed to vary by no more than
60 feet from the standard 300 feet. Once the bore is completed and cased, the anode is installed in
accordance with the manufacturer's specifications. The bore is then backfilled with Conducrete using a
tremie tube technique starting from TD of the bore. The casing will be cut and capped 12 inches below
the surface. The specified flush grade valve box is then installed directly over the bed. The bed location
(Lat/Long) is recorded and full drill log report is completed and filed with WPX. The bed will not be
energized for a minimum of 45 days.

9. METHODS FOR HANDLING WASTE DISPOSAL

\/ Drilling operations will utilize a closed-loop system. Drilling of the horizontal lateral will be accomplished
with water-based mud. All cuttings will be hauled to a commercial disposal facility or land farm. WPX will
follow New Mexico Oil Conservation Division “Pit Rule” guidelines and Onshore Order No. 1 regarding the
placement, operation, and removal of closed-loop systems. No blow pit will be used.

I drilling has not been initiated on the well pad within 120 days of the well pad being constructed, the
operator will submit a site-stabilization plan to the BLM-FFO.

All garbage and trash will be placed in a metal trash basket. The trash and garbage will be hauled off site
and dumped in an approved landfill, as needed. Portable toilets will be provided and maintained during
construction, as needed (see Figures B.3 and B.4 [Appendix B] for the location of toilet[s] and trash
receptacle[s]).

10. ANCILLARY FACILITIES

Three potential staging areas (all previously disturbed well pads) will be used; they are described in
Section 2.2 (Project Description). During staging, WPX will stay within the boundaries of the previously
disturbed well pads. During interim (post-construction) reclamation, WPX will repair any damage to and
reseed the staging areas (with the exception of portions of well pads that ElIm Ridge or Bannon prefers to
remain unseeded).

14. WELL SITE LAYOUT

The approximate cuts, approximate fills, and orientation for the well pad are depicted on the construction
. plats in the APD permit packages. Rig orientation and the location of drilling equipment and topsoil or

5




Dire_ctipns f_rom th_e Intersqction of US.va 350 & US va 64

in Bloomfield, NM to WPX Energy Production, LLC NE Chaco COM #263H

2425° FNL & 231° FWL, Section §, T23N, R6W, N.M.P.M., Rio Arriba County, NM

Latitude: 36.254017°N Longitude: 107;500684°W . -Datum: NAD1983

- From the intersection of US Hwy 550 & US Hwy 64 in Bloomfield. NM, trave] Southerly on US
Hwy 550 for 50.2 miles to Mile Marker 101:

Go Left (Northerly) for 0.3 miles to fork in roadway;
Go Right (Northerly) which is straight for 0.9 miles to fork in roadway:
Go Right (Northerly) which is straight for 0.6 miles to fork in road at Elm Ridge Marcus #2 well:

"~ Go Right (Easterly) for 0.4 miles to new access on left-hand side of existing roadway which
continues for 209.0" to staked WPX NE Chaco COM #263H location. ;




Gate Valwe
2" x 3,000 psi

~—XKilf Line

Check Valve
2" x 3,000 psi

Nud Cross

_Ratating Ilead
13 5:/8"

/— Flow Linc

Annular Preventer

{13 5/8" x 3,000 psi
[s)

1\’3"(:1& Head:

—

Gate Valve
4" x 3,000 psi

Touble Ram Preventor

11" x 3,000 psi

2" x 3,000 psi

HCR Valve

4" x 3,000 psi

| 3000 PSI BOP

Gale Valve
2" x 3,000 psi

Gate Valve

Crate Valve
2" x 3,000psi

Gate Valve
4" x 3,000 psi

Pressure Gaunge

Schematic
Buffer Tank
Adjustable Choke
/ 2" x 3,000 psi
ik el ]

el 3

el

e

Positiy¢Choke

2y

00 psi

|[S] |

IZ A
ﬁy/éw/né& ok



