FORM APPROVED

(FNoon::nl:g g994) UNITED STATES OMB No. 1004-0135..-
DEPARTMENT OF THE INTERIOR Expires Juy 31,1956
BUREAU OF LAND MANAGEMENT 5. Lease Serial No,
SUNDRY NOTICES AND REPORTS ON WELLS NM 53926 /
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name andlor No.

iy 00T 19 P12 19

1. Type of Well pEAT e
D Oil Well m Gas Well D Other 8. Well Name and No. . .., e An o
— 070 FARLIM: Sah
. Name of Operator CORRALES #1
SG Interests I, Ltd, c/o Nika Energy Operating, LLC 9. APIWell No.
3a. Address 3b.  Phone No. (include area code) 30-031-20892
PO Box 2677, Durango, CO 81302 (970) 259-2701 10. Field and Pool, or Exploratory Area
A 4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Pot Mesa/Corrales Field
465' FSL, 1785' FEL (SWSE) Sec 3-T20N-R6W 11. County or Parish, State
~
McKinley County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
] Atter Casing ] Fracture Treat ] Reclamation (] well Integrity

[C] Subsequent Report ] Casing Repair [C] New Construction ~ [_] Recomplete Other Lease
[C] change Plans [] Plugand Abandon [ ] Temporarily Abandon Extension

D Final Abandonment Notice [:] Convert to Injection D Plug Back I:l Water Disposal

13. Desaibe Proposed or Compleed Openations (clearly state all pertinent details, mcluding estimated stating date of any proposed work and approximate dumtion thereof
If the proposal is to deepen directionally or mconplete lonzontally, give subsurface locations ad memured and true emical depths of all pertinert nmrkes ad  zores.
Attach the Bond unde which the work will be peformed or provide the Bond No. on fi Ie wnh BLMIB]A Required subsequent repotts ‘shall be filed within 30 days
Folbwing completion of the inwlved operations. If the opemation results in a Itipl n or ion in a new inteval, a Form 3160-4 shall be filed once

P

Teging has been completed. Final Abandonment Notices shadl be filed only aﬁer al r1' ,  induding famati have been completed, and the operator bhas
determined that the site is ready for final inspection.)

To follow up the phone conversation between Tripp Schwab (Agent for SG Interests) and Steve
Mason (Farmington BLM), Lease NM53926 is scheduled to expire on Nov 1, 2005 and SG is
requesting a 90-day extension to allow tor installation ot a gathering system and compressor
station. BLM ROW's and required approvals have been obtained; all equipment has been
purchased; and construction is planned prior to year-end. In addition, APD's for two new
wells on this same lease have been approved, and drilling/completion of these wells is
anticipated betore the end ot 2005. SG intends to establish production in January, 2006.

14, Thereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

Marcia Stewart Agent for SG Interests I Ltd
Date

October 18, 2005

Title

Conditions of approval, if any, are attached Approval of this notice does not warrant or | Offjce
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entidle the applicart to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the United States any false, fictitious or
1TAUUUICL SLACITICNLS O TEPIESCNLAtIONS 48 W dNy MEner Wilnin i jurisaicuon.,

(Instructions on reverse)




