Form 3160.5 UNITED STATES
(November 1994)
DEPARTMENT OF THE IN

OR /’j

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS

ON WELLS

Do not use this form for proposals to drill gr reenter an
abandoned well. Use Form 3160-3 (APD) for sych proposals.

Type of Well

[] oil wel m Gas Well D Other

FORM APPROVED
OMB No. 1004-0135
Expires July 31, 1996

5. Lease Serial No.

NM 53926

6. IfIndian, Allottee or Tribe Name

7. If Unit or CA/Agreement, Name and/or No.

8. Well Name and No.

2. Name of Operator
SG Interests I, Ltd., c/o Nika Energy Operating, LLC

CORRALES #2
9. API Well No.

3a. Address

PO Box-2677, Durango, CO 81302

3b. Phone No. (include area code)
(970) 259-2701

30-031-20898
10. Field and Pool, or Exploratory Area

% 4. Location of Well (Footage, Sec., T, R, M., or Survey Description)
465' FSL, 2300' FWL (SESW ) Sec 3-T20N-R6W

Pot Mesa/Corrales Field
11. County or Parish, State

McKinley County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[C] Notice of Intent [J Acidize [] Deepen [J Production (Start/Resume) ~ [_] Water Shut-Off
' D Alter Casing D Fracture Treat D Reclamation D Well Integrity
(] Subsequent Report [] Casing Repair [C] New Construction ~ [_] Recomplete Other Lease
[C] Change Plans [C] Plugand Abandon  [_] Temporarily Abandon Extension
D Final Abandonment Notice E] Convert to Injection D Plug Back [:] ‘Water Disposal

13, Describe Proposed or Complded Operations (clearly state al pertment detasls, includng estimasted stating date of my proposed work and zpproximate dumtion thereof
If the proposal is to deepen directionally or reconplete tonzontally, give subsurface locations and messured - and true wertical depths of all pertinet narkers and zores.

Attach the Bond under which the work will be peformed or provide the Bond No. on file with BLM/BIA.

chmmd subsequent repots shall be filed within 30 days

Folbwing completion of the inwlived opemti If the operation results in a multiple complenon or recomplmon |n a new interval, a Fom 3160-4 shall be filed once
Teging has been completed Final Abandonment Notices shall be filed only after al req s, g i

detemmined that the site is ready for find inspection.)

have been completed, and the operator has

21069-00 and the Federal 20-6-4 #4, api

line to an alternate transporter

The BLM extension granted for Lease NMNM53926 is scheduled to expire on April 1, 2006. SG
has been put in a position to have to request another 6-12 month extension for this lease.
All tacilities needed to produce this well (along with the Federal 20-6-3 #3, api no. 30-031-

no. 30-031-21068-00,

place and ready for operations. The sales line/gathering system are loaded; the water
disposal well (Pot Mesa #2) has been completed, tested, and approved for injection...

gt}
However, PNM will not negotiate an agreement with SG and has refused to take SG's g(:a‘s from

this lease. SG is now pursuing all available options and will have to lay a%dltlong; sales
(e

THIS APPROVAL EXPIRES. 4/ /07

also on this lease) are in

14, Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Title

Agent for SG Interests I Ltd

Marcia Stewart

Date

Title

March 29, 2006

Date APR 0 7 2006

)f‘“\/‘*.\\

Conditions of approval, if any, arc attached Approval of this notice does not warrant or | Office

certify that the applicant holds legal or equitable title to those rights in the subject lease

3

which would entitle the applicant to operations th

PRI
O LT
’(»« 4\ ;/’%;?\\‘

Title 18 U.S.C. Section 1001, makes it-a crime for any person knowingly and willfully to make to any department or agency of the United Stateé any falseﬂ'ﬁ&ﬁomﬁ

1rauguIcnt Siements or rcprescnwuona as 1 any mauer wiuni 1w jurnsaicuon.

(Instructions on reverse)

NMOCD




